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x The myth of the “unchanging East" was already beginning to be 
I" discredited before the Second World War^ but, as this book 
vividly shows, it has been completely exploded by the cataclysmic 
events that Japanese aggression unleashed upon eastern and 
, southeastern Asia, Even more momentous than the vast physical 
destruction of factories, railways, ships* crops, and farm animals 
was the overturn of long-established patterns of trade, colonial 
governments and Western prestige, and the sudden release of 
long-simmering nationalist and revolutionary forces in such 
areas as China* Indonesia, Indochina, and Burma. With this up¬ 
heaval came a vast change in the whole balance of military 
power which had determined the strategic framework of Far 
Eastern politics. Along with the collapse of Japanese military 
strength and the great weakening of British, French, and Dutch 
influence* in Asia there appeared the sudden outlhrust of the 
military and political power of the United States and the 
U.S.S.R., physically confronting each other in tragically divided 
Korea. One result of this was to bring Asia far more directly than 
previously into the arena of world power rivalries, so that, for 
example, American policies in Japan became linked to Soviet 
moves in East Germany and events in Indochina had a close 
bearing on French participation in the Atlantic Pact, 

By 1950 this interconnection between East and West had 
been dramatically intensified by the emergence of a Communist- 
controlled regime in China with close ties to the Soviet Union p 
and by the North Korean invasion of the Republic of Korea, and 
the subsequent United* Nations military operations, followed by 
the large-scale military intervention of Communist Chinese forces. 
Meanwhile in southeast Asia a great ‘‘power vacuum existed, 
now increasingly in drlhger of being filled by expansionist Com¬ 
munist Forces to the north, while in the Indian subcontinent* for¬ 
merly the citadel of British power in southern Asia, stability wo$ 
threatened J^y the mounting political rivalries of India and 
Pakistan 8ver Kashmir, * 

j 
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Underlying all these immense external pressures were the 
age-old economic and social forces of population increase, of out¬ 
moded and oppressive systems of moneylending, land tenure, and 
special privilege, of incipient but distorted industrialization, of 
poorly developed educational systems, of unhealthy traditions 
of administration and public health, accompanied everywhere 
by desperate shortages of capital, technicians, and managerial 
talent 

For these reasons alone there would seem to be ample 
enough need for a new examination of ""the state of Asia.” The 
need is all the greater today when there is an increasing tendency 
in the Western world, and notably in the United States, to think 
of the Far Eastern nations mainly in relation to the way in which 
they align themselves (or decline to do so) in the “cold war." 
Those alignments, and the necessity of studying them, are ad¬ 
mittedly of crucial importance, hut it would be" folly indeed to 
concentrate attention on them while neglecting the deep-seated 
internal forces in Asia which existed long before Soviet-Ameri¬ 
can rivalries became acute and will remain even if those rivalries 
end. { 

It is largely in the belief that we need to understand more of 
what is happening inside Asian countries and of what Asian 
peoples are thinking about and striving for, and not simply to 
know what is being done to Asia by the outside world, that this 
volume has been prepared. It does not claim to answer all the 
questions that bear upon the contemporary' development of the 
Far East. Many important 13elds of human activity, for example 
religion, literary and artistic movements, and technojugica] 
changes, are given little or no attention. But it does serve to re¬ 
veal in broad outline some of the major political, economic, and 
social aspirations and policies that have conditioned the postwar 
evolution of the vast and diverse region stretching from Pakistan 
around to Japan aud into the central Asian areas of Mongolia, 
Suikiang, and Tibet. 

For such a huge area no single method of analysis or system 
of political appraisal would be feasible or desirable and none 
has been attempted here. The various authors have not been 
required to follow any rigidly prescribed form of presentation 
and interpretation. In conformity with the fcraditiofts*of the In- 
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stitute of Pacific Relations, the editor has welcomed a diversity 
of viewpoints, 

I take"this opportunity of expressing my thanks to Mr, Law¬ 
rence K, Rosinger for his able work as editor of the volume and 
as author of three chapters. The American Institute of Pacific 
Relations as an organization does not itself express opinions or 
advocate policies and therefore does not accept responsibility 
for views expressed En the book. For all such statements of fact 
or opinion in the various chapters the individual writers are 
solely responsible. 

William L, Holland 

New fork Executive Vice-Chairman, 

March 10,1951 American Institute of Pacific Relations 
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THE STATE OF ASIA 

LAWRENCE K. ROSINGER 

© 


The area of eastern and southern Asia discussed in this book has 
been the scene of extraordinarily rapid and often revolutionary 
changes since the end of World War IL New, uneasy national 
states have arisen in India, Pakistan, Burma, the Philippines, 
and Indonesia, where colonies existed before, Communism has 
come to power in China, the most populous country of the 
region. In Malaya and Indochina* areas of continuing colonial 
rule, warfare rages between the foreign power and armed local 
movemerfts. In Korea political division has been followed by 
international war* Meanwhile Japan, the most highly indus¬ 
trialized and once the most powerful of Aslan states, has passed 
through Eve years of occupation. 

Well over one billion people—balf the human race—live in 
the countries stretching from Korea to Pakistan on the Asian 
continent and from Japan to Indonesia in the neighboring island 
chain. Historically this area has given birth to great civilizations. 
The remote ancestors of todays peasants working in the rice 
paddies were contemporaries of Confucius and Buddha- There 
are Asians now living whose great grandfathers saw the 
Manchu empire at its height, Japan in the intellectual and eco¬ 
nomic heyday of the pre-modem Tokugaw'a period, or India 
when the Taj Mahal was one of the more recent wonders of the 
world. 

But in India in the latter part of the eighteenth century, 
in China a little more than a century ago, and elsewhere at 
varying times, the old Asian order began to crumble under the 
impact of the rising militwr-Industrial power of England, and 
later of dtifer countries. Modem troops and machine goods 
undermined the old handicraft economy, world outlook, and self ’ 
l 
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confidence of Asia, Most of the East had a colonial or quasi- 
colonial status imposed upon it* and Asia became important for 
the economic and strategic role it could play in strengthening 
Western countries. When an Asian state—Japan— finally achieved 
modem power, ft in turn became a ruler and exploiter of Asian 
peoples. 

Before World War I the existing imperial order in the East 
seemed unshakable- No colonial people was then able to un¬ 
seat its foreign rulers r and China, not completely independent, 
showed weakness and confusion* after passing through a repub¬ 
lican revolution in 1911-1^- Yet, in the course of developing 
Asian countries as markets, sources of raw materials, and sites for 
investments, the foreign powers had helped to lay the founda¬ 
tions of nationalism. Railways and telegraphs had a unify¬ 
ing effect; foreign missionary and welfare activities stimulated 
new ideas; dements of modem industry appeared, sometimes 
under Asian ownership; a corps of Asians, with varying degrees 
of modem training and education, was recruited into colonial ad¬ 
ministration in subordinate positions; and semimodem cities 
emerged 

In Western terms this development was Limited and the 
bulk of the population lived under pre-modern conditions, often 
made worse by the decay of the old economy. But one effect of 
the changes was to produce a small Asian middle class (including 
a modern intelligentsia) and later a new class of urban labor, 
both of which championed nationalism. The inability of most 
educated Asians to find more than narrow outlets for their talents 
under foreign rule, their desire to assume political and eco¬ 
nomic leadership of their countries* the poverty and discontent 
of masses of people, the deep Asian resentment at Western racial 
attitudes—these and other factors ah fed the fires of national¬ 
ism- The imperial powers* it is true, pointed to instances of 
progress under their administration and, as nationalism grew, as¬ 
serted their intention to relinquish control when the time was 
ripe for self-government But the changes that occurred merely 
increased the impatience of Asians for governments under their 
own direction expressing national not alien, purposes. 

At the end of World War 1 a nationalist upsurge occurred 
throughout the East, especially in China, where revolutionary 
tendencies entered a new phase, and in India, where Gandhi 
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came to leadership. This upsurge reflected many factors, such as 
the opportunity for nationalist growth while the West was 
preoccupied with military conflict elsewhere, the development of 
new Indian and Chinese industries during the war* and the effects 
of the war in weakening the power and prestige of European 
states, victors as well as vanquished. Ideologically the emphasis 
on the self-determination of peoples in President Wilson's “four¬ 
teen points’" and some other Western statements had aroused 
Asian hopes, which turned to bitterness when the pledges were 
not realized The leaders of the Bolshevik Me volution, with their 
revolutionary social and economic program, directed a con¬ 
scious appeal to Asian nationalism T and the activities of the Third 
international had a continuing impact. 

The pre-191-1 imperial stability was never wholly restored 
in the period between World Wars i and II, and Japan's ad¬ 
vance into China in the 1930's introduced a new instability. 
Asian nationalism grew in strength, and Communism became a 
significant, secondary phenomenon—-especially in China* where 
Soviet Russia and the Chinese Communists formed an alliance 
with the Chinese nationalists under Sun Yat-sen in 1923—4, after 
Sun had turned in vain to the Western powers and Japan for sup¬ 
port This alliance continued. Following Suns death, until Chiang 
Kai-shek broke with the Communists in 1927. Subsequently 
Chinese Communism established itself as an armed, revolu¬ 
tionary power governing certain rural areas. 

In no part of the colonial or partly colonial countries of the 
East was full independence achieved in the interwar years, but 
In tlie Philippines a Commonwealth government was established 
in 1933 as a step toward earning out an American decision to 
grant independence in 1946. The underlying long-term trend to¬ 
ward independence for colonial Asia was obscured or placed in 
doubt because Japan took advantage of Western poKcies of ap¬ 
peasement and the pressure of Nazi Germany upon the powers 
to create a new imperial position of its own, 

Japanese expansion went back some decades to the annexa¬ 
tion of Formosa and Korea and the establishment of a foothold 
in south Manchuria. But the magnitude of this imperial growth 
changed in the 1930 s, with the invasion of Manchuria and the 
conversion**# the Japanese economy from light to heavy indus¬ 
try. Japan's development indicated how powerful an Asian Coun- 
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try—even one with slender resources—might become if ef¬ 
ficiently organized,, and underlined the fact that the old Western 
hegemony was doomed. 

This was a major development because until World War II 
eastern and southern Asia continued to fulfill an important eco¬ 
nomic function for Western Europe. Indian jute T tea, and cot* 
ton, Burmese oil + teak, and lead, Malayan rubber and tin, and 
the markets provided bv these countries were powerful but¬ 
tresses of the British economy; while the returns on such Indo¬ 
nesian products as oil, rubber, tin T and tea played a much larger 
role in the Dutch economy. France also drew strength from its 
position in Indochina. 

The Chinese-Japanese war and the second World War with 
which it merged accelerated processes long under way in Asia, 
Japan smashed the existing Western positions in China and 
southeast Asia, but at the end was Itself defeated; and in the in¬ 
terim Western Europe was greatly weakened in the war with 
Germany. Resistance to Japan strengthened Chinese national¬ 
ism. and China survived as a weak victor power. In southeast 
Asia the Japanese, although antinationalist, stimulated national¬ 
ism bv playing upon it for propaganda purposes and by their 
very action in expelling the West. Armed anti-Japanese resist¬ 
ance movements that developed in the Philippines, Burma, 
Malaya, and Indochina were gradually joined by pro-Japanese 
nationalists who had become disillusioned. These movements re¬ 
ceived varying degrees of aid from Britain or die United States 
as part of the war effort in the East When Japan's position 
weakened in the last phases of the war, Japanese military Readers 
in some areas began to relinquish power to local nationalists—a 
process that became especially marked after the surrender in 
August 1945. 

Up to that time the Philippines, most of Burma, and some of 
the eastern, politically unimportant parts of the Indies had 
been retaken by Allied forces. But there were no Western 
troops in Indochina, Malaya, or the bulk of Indonesia, and the 
interval of some weeks between the surrender and the arrival of 
Western forces in these places gave the nationalists an excep¬ 
tional opportunity to organize openly. Another fact of crucial 
importance was the possession of arms by southed Asian na¬ 
tionalists, whether as a result of earlier guerrilla operations, 
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wartime deliveries by the United States or Britain, or the hand¬ 
ing over or seizure of large stores of Japanese supplies in the 
interim peSod after the surrender. When the British, French, and 
Dutch returned to southeast Asia, they found Asian troops 
equipped and prepared to resist the restoration of colonial status. 
In the Philippines the situation was different, since the United 
States had fought its way back with the aid of Filipino national¬ 
ist troops and had renewed its pledge of independence by 
1&46. In India, which Japan had not occupied, still another pat¬ 
tern existed; but Indian nationalism was strong and the coun¬ 
try va$t and there were indications that a new political spirit 
had begun to penetrate the large, British-organized Indian Army, 

The war brought important alterations in Asian politics. 
The most notable shift occurred in China, where—largely as a re¬ 
sult of rural reforms and well-organized guerrilla operations 
against the Japanese—the Communist areas expanded to include 
many millions of people in the summer of 194o T compared with 
one-and-a-half million at the outset of the Chinese-Japanese war 
in 1937. Communist parties also grew in Malaya and Indochina, 
forming in both, countries the main leadership of the armed anti- 
Japanese guerrilla forces. In the Philippines Communism was 
powerful in the leadership of one section of the anti-Japanese re¬ 
sistance, and in Burma it played a large role In an armed anti- 
Japanese coalition. In India the Communists grew, but w r ere far 
weaker than the Congress party of Gandhi and Nehm; in Indo¬ 
nesia they were also comparatively weak; and in Thailand they 
were negligible. 

Generally speaking, non-Corn munist nationalism developed! 
at a much faster pace than Communism in eastern and south¬ 
ern Asia as a whole. At the end of the war Communism 
remained definitely secerndary to non-Coinmunist nationalism both 
in the thinking of the mass of politically conscious Asians and in 
the allegiance of Asian" leaders. Yet it was also evident, as in¬ 
dependence drew near, that die old Asian nationalism was con¬ 
fronted by a well organized competitor. 

Meanwhile* two new powers, the United States and the 
U.S.S.R.* Lad arrived at positions of decisive influence in world 
affairs. During the war Russian attention had been focused pri- 
marilv on Jlie European front* and the United States, although 
playing a military and political role in China* and the Phffip- 
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pines, had also concentrated on the West With the defeat of 
Germany and Japan. Washington and Moscow were both able to 
turn to Asia more than before. 

A$ a result of the Yalta agreement and the Chinese-Soviet 
pact of August 1945 Russia incorporated southern Sakhalin and 
the Kurile Islands and received an important special position in 
Manchuria, a Chinese area of major economic and political 
significance. In addition, Soviet troops occupied north Korea. The 
United States became the controlling power in Japan, occupied 
south Korea, held a military position in the Philippines, and en¬ 
joyed considerable influence, political and military, in China, The 
various Communist parties were a factor buttressing the Soviet 
position in the region; on the other hand many nationalists— 
and Communists, too, at that time—displayed a friendly attitude 
toward the United States. Moreover, important positions con¬ 
tinued to he held by Western powers associated more closely 
with the United States than with the U.S.5.R. In general, the end 
of the war found the United States in a stronger position than 
Russia in eastern and southern Asia and apparently with far 
greater possibilities of influencing the future of the region. 

Until Japan's defeat the full force of the wars impact on 
Asia was hidden from the world, but events moved rapidly there¬ 
after, The main trends may be summarized as followsi 

L A scries of new national states emerged The Philip¬ 
pines became independent in the summer of 1940, India and 
Pakistan in August 1947* and Burma at the beginning of 1943. In 
these countries the transfer of sovereignty occurred peacefully. 
In Indonesia military operations took place between Dutch 
and Indonesian forces, but the Netherlands finally recognized In- 
donesia's independence late in 1949. In Indochina, where war- 
fare developed between French forces (later including the 
French-sponsored troops of Bao Dai) and the Vietminh movement 
of Ho Chi Minh a the military' struggle has not yet been re¬ 
solved. British forces at Erst held the field for the Dutch in Indo¬ 
nesia and the French in southern Indochina, but later withdrew 
from these areas under a policy of reducing Asian commitments 
that were beyond Britain's strength. The British, however* re¬ 
turned to Hong Kong and Malaya, two small but extremely 
valuable areas, which were more easily eontrollad ( (although 
warfare later developed in Malaya) than larger areas such as India 
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and Burma. At the outset of the postwar period the entire Japa¬ 
nese empire was broke* tip. These developments in general re¬ 
vealed a fundamental breakdown of the old colonial system in 
Asia, even though the independence of Asian countries was 
sometimes hedged about by restrictions end was more marked in 
the political sphere than in the economic, 

2, The new national states faced enormous problems . Not 
until independence came could the full magnitude of the ob¬ 
stacles to Asians modernization be appreciated* The production of 
goods, and sometimes even of food* was inadequate; there were 
marked shortages of trained personnel and capital; the peoples 
of Asia were predominantly illiterate; and old social practices 
and attitudes stood in the way of change. In addition, the war 
had piled new problems on top of those inherited from the era 
of foreign rule or still earlier periods. In Burma rice cultivation 
had been reduced by the Japanese army's seizure of draft cattle 
for military transport. The Philippines had suffered enormous 
damage from military operations. In the whole of Japanese- 
occupied Asia, railways! mines, plantations, and other facilities 
had heeif poorly maintained. In India industry had deteriorated 
through six years of intensive use without adequate replacements, 
and the war had produced in Ration. 

The circumstances under which independence was won 
often added to the difficulties. The partition of India and Pakistan 
broke up the economic unity of the subcontinent and was ac¬ 
companied by Hindn-Muslun-Sikh riots that saddled the new 
governments with an enormous refugee problem. The in¬ 
dependence of Indonesia came only after Dutch-Indonesian war¬ 
fare had severely affected the Indonesian economy. The removal 
of the Japanese yoke in Korea was followed by a division of 
the country which had unfortunate economic and political effects 
even before the outbreak of war in 1950. 

Apart from these factors, the men who entered the new 
governments were not necessarily as competent in uplifting 
their own peoples as in unseating alien rulers. Nor were they 
necessarily willing to come to grips with fundamental problems. 
Nationalists who had inveighed against foreign authorities for 
Squeezing their country might themselves grow soft and corrupt 
in office. A£mn mill-owners who bad contributed funds to get rid 
of a foreign power might not be more anxious tfian the foreigner 
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to improve the lot of the mill worker. The men who had cham* 
plotted reform programs before independence would, not neces¬ 
sarily distribute land to the peasants, when confronted by the 
actual problems of government and the pressure of influential 
citizens with a stake in the status quo. 

If there was one problem that was uppermost in the larger 
part of eastern and southern Asia, it was the problem of the 
peasantry t the great mass of the population. Whether the peasant 
was a tenant paying a high rent to the landlord, or a small 
proprietor, he was usually impoverished. The plot of land he 
cultivated was small, while the burden of usurious interest on 
his debts was great. Taxes were heavy' and the benefits slight. 
Ills life was often virtually that of a draft animal, but unlike a 
beast of burden he could cease to he docile and rise up. This 
was why policy toward the peasantry was likely to play a ma¬ 
jor role in determining the success or failure of the new 
governments. 

In short, the creation of national states was only a beginning 
—an opportunity to come to grips with problems. To Asians 
national independence was not an end in itself, but a*means to 
concrete ends, to changes that would remold their countries. 
The various nationalist parties came to power with consider¬ 
able prestige, but would be able to retain and expand their in¬ 
fluence only by dealing effectively with domestic economic and 
political issues and by strengthening the independence of their 
countries. 

3, The victory of Chinese Communism had an enormous 
impact on the situation in Asia. China was the most populous 
country of Asia—and the world—and was joined with Russia in a 
Communist bloc that included perhaps three quarters of the 
land and two fifths of the people of the Asian continent. Im¬ 
portant Chinese communities lived in Indonesia, Malaya, Thai¬ 
land, and the Philippines; Japan desired, as before World War tl T 
to trade its manufactures for much-needed Chinese raw 
materials; and it was apparent, even before the Knrean war, 
that Peking was strong enough to act in, or seek to influence, sit¬ 
uations outside its borders. The fact that Mao Tse-tung had 
come to power with the support of various non-Communist 
Chinese groups^on the mins of a nationalist regfhie that had 
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foiled to meet the needs of its people also had an impact else¬ 
where in A^ia. 

It was evident that Communist China had become the most 
powerful Asian country* an impression that was heightened 
after Chinese troops entered Korea* Many politically conscious 
Asians—for example in India—were impressed by reports of 
Chinese Communist reforms and of plans for future economic 
development. Some wondered whether Mao might have the 
answer to problems they wished to solve in their own countries. 
Early in the century the defeat of Russia by a modernizing 
Japan had captured the Imagination of Asian nationalists. In 
the 1320’s Mustafa Kernel's modernizing movement in Turkey 
and the revolutionary Chinese nationalism that brought die 
Kiiomintang to power had drawn attention. In the thirties some 
Asian support had been aroused for the concept of pan-Asianism 
under the leadership of a powerful, liberating Japan. At the mid- 
century China was the area on which many Asian eyes concen¬ 
trated in an effort to see whether the long-sought formula for at¬ 
taining strength through change had been found. 

On tfta other hand* some Asians were sharply opposed to 
Peking* and general Asian reactions to Chinese Communism 
were still in a formative stage. Anti-Peking dements included the 
south Korean* Philippine, and Thai governments, as well as the 
Kiiomintang on Formosa. (The official Japanese attitude, although 
certainly not pro-Peking, was very cautious and did not faU into 
the category just described,) Several facts should be noted about 
the governments apposed to Peking : in territory and population 
they crvnmanded a very small segment d£ eastern and southern 
Asia; the south Korean and Formosan governments were com¬ 
pletely dependent on American aid for survival; and all repre¬ 
sented a right-wing Asian point of view that held little appeal 
even for conservative nationalists in such countries as Indo¬ 
nesia, India, and Birnna. 

4. Japan uas a major * hut only partly known quantity in Asia. 
Japan's defeat and peaceful response to the occupation tended to 
obscure the fact that, like Germany, it was capable of re- 
emerging as a power if restraints were removed. Certainly, in 
the absence of restrictions, no industrialized country of eighty mil¬ 
lion people *fluld fail to be a power. 
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Changes no questionably took place m Japan after 1945* 
and there were significant alterations in its potential as wt 11 as 
actual international position. Early in the occupation the country 
was disarmed, a labor movement emerged, and significant land 
reforms were carried out The experience of defeat h including 
the atomic bomb, had perhaps given the mass of Japanese a 
clearer view of the limits of their countrys power. Moreover, in 
view of the magnitude of American and Soviet strength, the emer¬ 
gence of the Peking government and the new governments of 
southern Asia, and the existence of strong anti-Japanese senti¬ 
ment in a number of nearby countries, Japan would find it much 
mere difficult to move toward predominance than in the past On 
the other hand, if free to act, a Japanese government such as 
the one in office at the beginning of 1951 might quickly undo a 
large part of the occupation's earlier domestic reforms. With 
respect to Japanese military power, it should be noted that 
American policy had moved in the direction of rearming Japan, 
A wholly or substantially uncontrolled japan, especially one 
engaged in rearmament, could have a vast field for maneuvers 
between the Soviet-Chmeso bloc and the United Stafcs and its 
allies. Such a Japan might, on the one hand, parallel Western 
Germany in Europe by becoming part of an antbCommunist 
military alignment in the Far East. On the other hand, it might 
conceivably come to terms with the nearby Communist powers 
and work out economic arrangements w T ith them and with nen- 
Communist Asia. Or it could follow some other, complex course 
reflecting the varying international pressures upon it and its own 
efforts to step up the bidding for its support * 

But in adopting a political position, it would presumably 
have to link its industry w r ith Asian markets and raw materials, 
unless the Japanese economy was to be subsidized by the 
United States for years to come. In \ purely economic sense 
Japan had much to offer and receive from the underdeveloped 
countries of Asia; for it could supply them with manufactures, 
including machinery* much more cheaply than could the United 
States or Britain and it could obtain from Asia iron ore, soy¬ 
beans, coking coal, and other essentials on better terms than 
elsewhere. Its return to free economic activity would unques¬ 
tionably confront the West with a powerful comnfbrcial com¬ 
petitor in Asia, and perhaps also in Africa and South America. 
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It is evident, then, that the future development of Japan 
could impajt a new complexity to an already involved Asian 
situation. 

5. Tft# differences among and within the countries of east¬ 
ern and southern Asia grew sharper and dearer. As long as most 
of the countries of the area were colonies, thev were deceptively 
uniform in appearance. Except for Japan, China, and Thailand, 
each was under some foreign power, was discussed mainly in 
terms of its economic value or its nationalist movement, and had 
relations almost solely with the ruling country. Japan, o! course, 
was a great power, China was not a colony, but was usually too 
weak to make itself heard in world affairs, although it did so in 
certain periods, such as 1924^7 and 19G7^5. Thailand was in¬ 
dependent. but a negligible force. 

After World War II the variations among Asian countries 
became both more visible and more marked, for the creation of 
national states permitted the expression of national purposes 
and characteristics. The Asian countries, it is true, tended to have 
certain common features, such as their spirit of nationalism and 
the poverty of their people. The agrarian problem was wide¬ 
spread, the Asian economies were underdeveloped (except in 
Japan), and a number of countries were densely populated* 
Yet the differences in paten Bahties, stages of development, his¬ 
toric traditions, languages, and social structure were fully as great 
in Asia as in Europe. 

India and China, for example, were potential giants, whose 
development could be of a quite different order from that of the 
Philippines or Burma. In Muslim Pakistan religion was a power¬ 
ful political force, but in Indonesia, most of whose people also 
followed Islam, politics was far more secular. India had a caste 
system, but China did not In Ilia Hand small proprietorship was 
characteristic of the land system, but in India the rate of ten¬ 
ancy was high. Not only did these national variations exist, but 
within many of the countries important differentiations occurred. 
The old nationalist mo^ments, which had once combined the 
most disparate dements from right to left, showed cleavages or 
broke apart as a result of differences over the purpose of their 
common victory. The most general and sharpest split was be¬ 
tween nationalist and Communist parties, but serious differences 
sometimes developed between opposing wings of national- 
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ists, or between nationalists and local elements that had stood 
apart from them in the days of foreign rule, t 

6. There teas a genuine development of relations among 
Afiorr countries <is toefl os between thetn and the rest of the 
world. Before World War II the relations of India and Indonesia 
had been little more than an aspect of the relationship of the 
governing powers, while the relations of Burma with the outside 
world had been limited mainly to British and British India, of 
which Burma was a part until 1937. After independence the 
former Asian colonies began to develop policies toward each 
other, toward other Asian governments (such as China and the 
countries of western Asia), and toward non-Asian states. 

Nothing better illustrated the change that was taking place 
than the role of the Indian ambassador in Peking as a major 
diplomatic channel of communications between China and the 
non-Corn munist world after the outbreak of the Korean crisis. 
The alignment of Asian and Arab states on the Indonesian issue 
early in 1949 and later in connection with the Korean conflict 
was also suggestive of the trend. Still another sign of the times 
was the emergence of international issues of purely Afcian origin 
(such as the Kashmir dispute between India and Pakistan), or the 
conclusion of bilateral Asian trade accords (such as the New 
Delhi-Fcking arrangement, in December 1930, to exchange 
Chinese rice for Indian jute). Except for Japan, the countries of 
the region were not yet sufficiently developed to engage in ex¬ 
tensive economic relations with each other. But if international 
conditions permitted, a network of intra-Asian trade seemed 
likely to emerge over the years as a part of world trade, 

7. Eastern and southern .Asia became increasingly inuofeed 
in (Ac Swiet-Ameriain conflict, htit did not conform to the pat¬ 
tern of the “cold war” in the West. Two complex, interwoven 
processes operated simultaneously in Asia. One was the great 
power struggle, the other the movement of Asian peoples for 
independence and economic and political progress. In world 
terms the stakes in Asia were high, noi only because of its eco¬ 
nomic importance, manpower, and strategic location, hut also 
because of its potential impact on other regions. Just as develop¬ 
ments in China influenced Indochina, so events in eastern and 
southern Asia would certainly influence western*Asia and the 
slowly awakening colonial world of Africa. 
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Yetat was characteristic of the region discussed in this book 
that it did p not fit the formulas of the *eold war” in the West. 
There was in Asia no status quo that could enlist the active al¬ 
legiance of large masses of people. In general, political ideology 
(in contrast to religious and social practice) was a minor con¬ 
sideration, even among most politically conscious Asians, except 
for a spirit of nationalism that admitted of many interpretations. 
The bulk of the population—illiterate, desperate]v poor, tradi¬ 
tionally ill-used by officials, tax-collectors, usurers, and landlords, 
but not easily fooled by political promises—was not interested in + 
or equipped to understand, political theories. Its touchstone in 
judging government was the availability of food, shelter, and 
clothing. 

This is not to suggest that political ideologies failed to affect 
Asia in a crucial way, but rather that the political symbols and 
approaches that were meaningful to millions in the United 
States or Europe were often meaningless in Asia, In the United 
States, for example, the phrase “free enterprise” was frequently 
associated with a vast productive machine and a high standard of 
living. Bttfin Asia the term held little meaning, even for conserv¬ 
atives, The Asian middle class was weak; the tradition of state 
intervention in economic life was strong; and Asian private capi¬ 
tal was, for the most part, too limited to assume the task of na¬ 
tional development. In addition, the bit Ik of the politically con¬ 
scious were in a hurry: their countries were far behind in eco¬ 
nomic development, and it would take a good deal of running 
even to begin to catch up with the industrialized nations. The 
general Jreml was toward a “mixed economy." combining private 
enterprise with a strong element of state enterprise and state con¬ 
trol. Economic cleavages between right and left therefore fol¬ 
lowed lines different from those existing between the United 
States and the Soviet Union, 

Asian attitudes toward democracy also differed from prevail¬ 
ing attitudes in the West In eastern and southern Asia classical 
civil liberties had in the«past not existed at all, or only in very 
limited fashion, and this situation continued after World War II, 
The Western argument against Communism on the ground that 
it would take away these liberties carried little weight, especially 
since Asian Communists appealed for support by emphasizing 
the issues of national, economic, and social equality'. Asians, like 
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other people, desired a voice in government, especially on the 
local level of their daily lives. But they were not Redded to 
parliamentary institutions, even though elements of parliamen¬ 
tary government existed in a number of Asian countries. There 
was a strong tendency in the region toward one-party regimes, 
whether of the right, left, or center, or toward coalitions in 
which one partv was domimnL Nor was this necessarily con¬ 
trary to the desires of the politically conscious. 

The political institutions prevailing in the non-Communist 
West had emerged historically from revolutions in England, the 
American colonies, and France in the seventeenth and eight¬ 
eenth centuries, and from lesser revolutions in the nineteenth 
century. It was hardly conceivable that, even if the outlook of 
Western-inclined Asian leaders ultimately prevailed. Asian revo^ 
lotions occurring in a different age in countries with different 
traditions and without a strong middle class would adopt the 
same institutions* Whether the road taken would be that of 
China or India* whether the inclination would be toward the So¬ 
viet or non-Soviet course, was, of course, of the utmost signifi¬ 
cance. But Asians would certainly demand* no matter ^vhat their 
institutions might be, that the new national structures provide 
a means of realizing the fundamental goals of international 
equality and economic* social, and political advancement. 

This approach had a direct bearing on reactions to the 
Soviet-American conflict. If many Western ers fudged Asian pur¬ 
poses in the light of their impact on the ‘‘cold war” most Aslans 
Judged the *co!d war n in the light of its effects on their own alms. 
Indonesian nationalists, for example, at various pointy made 
concessions to the Netherlands out of what they regarded as 
necessity, but would have considered it unthinkable to make 
these concessions in order to strengthen Western Europe against 
Communism. Throughout eastern and southern Asia the long- 
established and therefore “natural" priority of Western over 
Asian purposes seemed increasingly unnatural to Asians, who 
were acquiring a new sense of dignity and worth. Along with 
this new attitude there went a certain amount of the self- 
righteousness and mote-blindness found among men every¬ 
where. But the issue, as seen by Asians, was not simply who 
was right and who was wrong* but whether they vfeje to be eon- 
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sktered wrong because they were Asians and whether their in¬ 
terests were to be recognized and adequately protected. 

The new national governments and the peoples of such 
countries els Indonesia, India, and Burma were desperately afraid 
of involvement in a general war. Their past colonial status and 
traditional anti-imperialist feeling made them particularly fearful 
of playing the role of pawns in an international struggle they 
commonly regarded as not arising from Asian purposes. The 
enormous destruction in Korea after June 1930 undoubtedly 
heightened their concern. This is not to say that they were 
pacifists, for even in India the Carsdhian approach was not the 
ruling one. But it was one thing to risk death and destruction 
for ones own goals and quite another, as it seemed to them, lo 
take such risks for alien object!ves, To the bulk of south Asian 
non-communists'—except perhaps in the Philippines and Tliai- 
land—the conflict between the United States and the Soviet Union 
was not a struggle between good and evil. but—as Nehru phrased 
it—“between two evils,” 1 Or* as he might have put the matter in 
a different context, they also regarded the conflict as being be¬ 
tween t\*j “goods" since they saw strong points as well as weak¬ 
nesses in the outlook and practices of both the United States 
and the Soviet Union, 

Asians, like other people, had long memories, Indians, for 
example, remembered that in 1914, and again in 19-19* they had 
been taken into a world war by a vote of the British parliament, 
without prior consultation of Indian opinion. Any action suggest¬ 
ing that the West was making distinctions between Asian and 
non-Afian countries aroused suspicions, reflecting the experi¬ 
ences of decades of Western racial superiority, Thus T many 
Asians believed that American opposition to Peking s admis¬ 
sion to the United Nations in 1949—50 resulted not only from 
policy considerations T or developments in Korea, but also from 
an unwillingness to rdbognize a new Aston great power. And 
even if they did not attribute this additional motive to the 
United States* many ^jere inclined to view Feltings exclusion 
as r in effect, a sign of continuing Asian inequality in world 
affairs. 

The predominant nou-Commumst Asian viewpoint seemed 

1 New Itofk Time j. July 8, 1950. 
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to favor a “middle course" ju foreign affairs, avoiding a definite 
commitment to either the Soviet or the American bloc. Tills ap¬ 
proach was attacked sharply by Asian Communists. Mao Tse- 
tung, for example, asserted in July 1949 that a middle position 
was not possible for China and that it was necessary to “incline 
to one side" 4 —the Soviet side. This did not mean, however, that 
nationalism was not a powerful force in Peking, or that Mao 
was not concerned with national as well as Internationa] consid¬ 
erations. The Chinese Communists' rise to power had been ac¬ 
celerated by their success in convincing many Chinese that they 
were champions of the national interest; and the subsequent poli¬ 
cies of the Peking government were of such a nature as probably 
to appeal strongly to nationalistic sentiments. 

The dispatch of Chinese troops into Tibet, and Peking's em¬ 
phasis on its determination to incorporate Formosa, involved 
areas that were considered part of China by virtually all 
Chinese, regardless of political viewpoint. Korea, it is also neces¬ 
sary to recall, was a country with which Chinese imperial and 
republican governments bad long been concerned, and which 
Japan had acquired as a base before taking Manchuria. Conse¬ 
quently, while Chinese might support or oppose Peking's specific 
foreign-policy decisions, few would be likely to hold that the 
situation in these areas did not affect China $ national interests. 
It also seemed likely that if China's new national power had al- 
ready influenced other Asian countries, the nationalist impact 
inside China must be sill! greater. 

These factors bore directly on the nature and durability of 
the Chinese-Soviet alliance. Most Western commentators, ^raw¬ 
ing on terminology used in discussing Europe, assumed that Mao 
would be either a Tito" or a "puppet" What was often over¬ 
looked was the possibility of a continuing Chinese-Soviet alli¬ 
ance, involving joint decisions based on the views of both partici¬ 
pants, especially w r ith respect to the areas of their specific in¬ 
terest. Mao's victory had added something new to the Communist 
part of the globe—a second Communist power. Russia's strength 
was certainly far greater than that of China, hut China had 
more than twice the population of the U.S.S.FL, a vast area, con¬ 
siderable existing military power* industrial potentialities, and 
the possibility (because of race, geography* anil paft associa- 
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tions) of assuming leadership in a large part of Asia outside its 
own borders and the U.S.S.R. 

Undoubtedly when the Peking government was established 
many Chinese, while favoring friendly relations with Russia* had 
reservations about adopting a completely pro-Soviet alignment. 
That these reservations existed was implicit in much of the of¬ 
ficial Chinese propaganda on Chinese-Soviet relations. Later 
Peking was able to point to the Soviet grant of a live-year three- 
hundred-million-dollar loan and the Russians^ new treaty pledge 
to give up their special position in Manchuria as arguments that 
an exclusive alignment would not mean a neglect of China's 
interests for lack of bargaining power. This contention may 
well have been strengthened in Chinese opinion by the Soviet 
campaign to seat Peking In the United Nations—no matter how 
that campaign might be viewed in Western capitals—and by the 
tense state of Chinese-American relations. 

It did not follow that all Chinese reservations about Russia 
had disappeared* hut the above-mentioned considerations had to 
be borne in mind in assessing the Chinese-Soviet alliance. It was 
notewortRv* too, that most other Asian governments seemed to 
assume that Peking was its own master and would have to be 
dealt with on that basis. 

8, A successful policy in Asia required a marked semtitoity 
io Asian attitudes and conditions. At the end of World War II the 
United States, as already noted* held a position of greater pres¬ 
tige and power in the area o! eastern and southern Asia under 
discussion than did the U.S.S.E. Yet by the beginning of 1951 
American policy, despite great expenditures and the presence of 
American troops in some areas, had reached an impasse with 
respect to a large part of the region; while the U.S.S.R., with no 
comparable commitment in the postwar years, could look hack at 
a broad Asian trend favorable to its own purposes. Moreover, 
Asian developments had worldwide ramifications. After Britain's 
recognition of the Peking government in January 1950 a rift had 
slowly developed betw»cn the United States and a number of 
other members of the Atlantic coalition over China policy. This 
rift had been accentuated by events in Korea f especially after 
Chinese troops entered the Korean fighting In the latter part 
of 1950. • " 
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There is no opportunity here to examine in detail the vari¬ 
ous explanations of the Asian situation. It was clear, hqjvever, that 
American policy In the postwar years had not* nn the whole, rec¬ 
ommended itself to politically conscious Asians, In earlier dec¬ 
ades many Asian nationalist leaders, encouraged by the tradi¬ 
tions of the American Revolution and American democracy, had 
looked toward the United States. Sun Yat-sen had been inspired 
by the philosophy behind Lincoln's concept of "government of, 
by, and for the people,” and the Indian National Congress of 
Gandhi and Nehru had turned to the Declaration nf Independ¬ 
ence in asserting India's right to freedom. Yet Sun bad later allied 
himself with Soviet Russia, and in 1950 Nehru was a sharp critic 
of American policy. 

After World War II the United States had recognized the 
sovereignty of the Philippines., and in 1949 its decision to exert 
pressure on the Dutch had been a factor, along with Indonesian 
armed resistance and the force of Asian opinion, in bringing about 
the establishment of an independent Indonesia, But these actions 
evidently were outweighed in the judgment of many Asians by 
other American policies. Support nf unpopular Asian 'elements* 
such as Chiang Kai-shek, had played a part in alienating opinion. 
Support of the French and French-sponsored Ban Dai forces in 
Indochina—against what was widely regarded as the bulk of 
Vietnamese opinion — had been another element. Differences be¬ 
tween Asian governments and the United States over die recog¬ 
nition of Peking and aspects of the handling of the Korean crisis 
were especially significant factors. 

Whatever the merits of particular issues, America!* influ¬ 
ence in Asia could hardly be maintained against a critical Asian 
public opinion. Nor was the problem one of propaganda. What 
was required was action, revealing an unfailing sensitivity to 
the Asian desire for far-reaching political, social, and economic 
changes and a keen awareness of the severe limitations on a mili¬ 
tary interpretation of the Eastern scene. 

That military factors played an important role in Asian de¬ 
velopments was plain from happenings in Korea and other 
areas. But the outbreak of the Korean war did not, as some con¬ 
cluded, render politics an insignificant aspect of an effective ap¬ 
proach to Asia. On the contrary, a military cours^-%part from 
its many Other skort comings—was precisely the type of approach 
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that found the West at its greatest disadvantage in Asia. Nn 
Asian militarv action by a Western power since 1M5 had yet re¬ 
sulted in final success: one had failed (Indonesia), those still in 
process were becoming more difficult, and all had tended to raise 
a host of political complications. It seemed correct to conclude 
that the importance of politics in dealing with Asian problems 
was increasing, not diminishing. 

The United States bad often been regarded in friendly fashion 
by Asians and continued to possess a degree of Asian good will. 
To increase this good will and erase misunderstanding was not pri¬ 
marily a matter of spending money Or merely of promoting 
modem techniques, even though a large-scale, well-conceived 
technical aid program might contribute to an effective policy. 
The chief problem was rather one of encouraging, or not seem¬ 
ing to stand in the way of, Asian aspirations. In the main the 
necessary steps — land reform, the modernization of production p 
the elimination of illiteracy, and so forth — were steps that only 
Asians: could take. Even where modem technique was important, 
and a foreign country could therefore assist, the internal will to 
reform wfcs primary. If die American position was to he one of 
effective and progressive influence h the United States would have 
to encourage Asian elements that were genuinely committed to 
changing their countries rapidly. 

The old order m Asia was in dissolution, but a new order 
remained to be created. It was in the ba$ie interest of Americans 
to play a helpful role in shaping this new order through policies 
that u^juld promote peace* the extension of freedom, nod higher 
living standards. The tides in Asia were running high. Even the 
strongest ship would have to adjust its course to them, to reach 
its objective safely. 
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The victory of the Chinese Communists in the civil war of 
1946-9 is the latest phase of a revolutionary process that has 
been under way in China for more than a century. In this 
process an ancient, once relatively unchanging society has been 
increasingly altered by powerful internal and outside forces. 
Since manv non-Asians svere unaware of the Chinese Revolution 
until the kuoTnmtnng-Communist struggle became interwoven 
with tense American-Soviet relations after World War II* it is 
desirable to trace recent developments briefly to thefr sources 
in the past. 

The old China was a vast decentralized country in which a 
ruling class of scholar bureaucrats and gentry controlled a poor* 
illiterate, predominantly peasant population. The state was au¬ 
tocratic and society hierarchical* but there was no caste system 
or important hereditary nobility. The family was the center of 
the social order. 

The Anglo-Chinese war of 1539-^42 in which Britain* hum- 
hied the Manchu dynasty, the further military defeats imposed 
by the West in the ISotfs, and the resulting special privileges 
obtained by the powers changed the traditional Chinese pattern. 
The new type of invader— unlike past Asiao invaders across 
Chinas land frontiers—could not be absorbed, nor could im¬ 
perial China compete economically or militarily with the West 
and, later* Japan. War and other forms of pressure by the 
powers opened the country to foreign trade and capital on terms 
unfavorable to China. Parts of China were annexed,, “leased/ or 
converted into ^spheres of influence/ and many other disabilities 
were imposed- 1 * 

These humiliations came at a time when tho ruling dynasty 
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was already crumbling from within. Tlie Taiping Rebellion, a 
vast peasant uprising in the middle of the nineteenth century, 
almost supplanted the alien Manchus with a new, Chinese dy¬ 
nasty, Later, in 1S9S, a group of officials and scholars, working 
through a young and sympathetic emperor, tried to turn the 
Manchu dynasty into a constitutional monarchy. But the re¬ 
formers were crushed by ultraconservative court circles. At the 
very end of the nineteenth century and in the early years of the 
twentieth century there developed a new revolutionary nation¬ 
alist movement that ultimately gave birth to the Kunmiutang, or 
Nationalist party. Sun Yat-sen, the principal nationalist leader, 
was a radical intellectual ol peasant origin* who came stronglj 
under the influence of progressive Western and Japanese ideas. 
According to his formula of the San Min Chu 1 (Three Principles 
of die People). Chinas main needs were national independence* 
political democracy, and the improvement of the peoples liveli¬ 
hood. 

Suns movement had its first success in 1911-12, when the 
dynasty was overthrown and replaced by a republic- But the 
young republic was soon subverted by a monarchically minded 
president (Yuan Shibdcai), the nationalist movement faced se¬ 
vere repression, and a period of provincial warlord ism followed. 
On the other hand, during World Wax I the economic founda¬ 
tions of nationalism were strengthened through the growth of 
Chinese industry, and there was a marked intellectual ferment 
among China's professors and educated youth. 

The old Gonfucian philosophy came under sharp attack: the 
vernacular was introduced into literature* replacing a dead, classi¬ 
cal literary language; and new concepts of family life and gov¬ 
ernment were eagerly taken tip. The young men of the time 
turned abroad for answers to China's problems. Some looked to¬ 
ward Britain, the United States, and France, leaders of parlia¬ 
mentary democracy; others toward Japan and Germany, which 
had rapidly modernized their economies and attained military 
power. After the Bolshevik Revolution some turned toward Soviet 
Russia, whose attacks on imperialism were accompanied by offers 
to give up Tsarist privileges in China. 

In the early twenties, with the Kuomintang in a desperate 
state, Sun FM-scn sought the support of the Western powers and 
Japan. When no help came, and Moscow offered aid, Sun 
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formed an alliance with the Russians and the Chinese Commu¬ 
nist party* which had been organized in 1921. At thp beginning 
of 1924 the Kuomintang was reorganized: Chinese Communists 
were admitted as members and leaders h a new Nationalist pro¬ 
gram concentrated on anti-imperialism and antiwarlordisin, and 
a strong appeal was directed not only to the middle class, but 
also to labor and the peasantry. 

Soviet and Comintern political and military advisers now 
worked closely with the Kuomintang (which had its base in 
south China, especially at Canton), The small Chinese Commu¬ 
nist party, which had become a force among Chinese intellec¬ 
tuals and urban workers, operated within the framework of 
Com in terra directives. The Chinese Revolution of 1924-7 was a 
Chinese movement arising out of China's needs and aspirations, 
hut its development reflected extensive Soviet influence. Soviet 
anti Chinese Communism succeeded in identifying themselves, 
in this major period, with non-Communist Chinese nationalism, 
while Che non-Com munlst powers were linked in varying de¬ 
grees with the conditions the Nationalists were opposing. 

These years were marked by rigorous Chinest popular 
pressure on the foreign powers holding special privileges in 
China; by extensive organization of labor and peasant unions un¬ 
der Communist and left-wing Kuomintang leadership; and by a 
northern military campaign that destroyed many of the warlords 
and weakened others. The commander-in-chief of this campaign 
was Cliiang Kai-shek, an associate of Sun Yut-sen who hud come 
to the fore after Sun's death in 1925, 

After the fall of Shanghai and Nanking to the Nationalists 
In March 1927, the heterogeneous Kuominiang-Communist coa¬ 
lition broke up. The Kuom Intang right wing* led by Cliiang Kai- 
shek, took widely effective measures to suppress the Chinese 
Communists, and virtually wiped Out the non-Communist left 
wing of the Nationalist party. The main'cause of the split was a 
fundamental difference over whether the Nationalist revolution 
was to continue as a far-reaching social inform movement which 
would affect not only the foreign powers and the warlords, but 
also the dominant Chinese economic groups. The left favored 
this course; the right desired a strong nationalist government, but 
feared rapid and drastic social change. * t 

Chian g Kai'shek’s new National Government at Nanking was 
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stronger and controlled more territory than any previous repub¬ 
lican administration in China. It was also reeogmzed by the 
powers {except Russia-, with whom Chiang had broken in 
IS27 ] }< On the other hand, the warlords had not been completely 
destroyed, and the chief foreign privileges continued. Steps to¬ 
ward the recovery of various rights from the powers were in¬ 
itiated bv Nanking, but these efforts came to a halt with the 
Japanese invasion of Manchuria in 1381. Nanking gradually made 
some progress in modernizing Chinas political structure, de¬ 
veloping railways and other communications, carrying out cur¬ 
rency reform* and training technical personnel. Rut the over-all 
results were slight in terms of China’s needs, and technical im¬ 
provements were not accompanied by the extensive social 
change, especially in the countryside* that effective moderniza¬ 
tion required. 

The Nanking government enacted agrarian reform laws, but 
rural life remained unaltered. The millions of debt-ridden peas¬ 
ant proprietors, who were engaged in intensive cultivation of 
tiny pints, saw no benefits. Interest rates and taxes remained 
high, antf the tenant farmer suffered from rents that were often 
extortionate. The landlord, who in many cases was also a local 
merchant, moneylender, and official, was the dominant political 
force in rural China and a major power— together with the mili¬ 
tary, and with urban commercial, industrial, and banking elc- 
ments—in the provincial and national governments. 

The government was in the precarious position of support¬ 
ing a status quo that most Chinese found unsatisfactory. Many 
eitizerfe continued to hope for the realization of earlier National¬ 
ist promises* but there was a growing disillusionment, especially 
in the early thirties. This was not only the product of Nanking s 
failure to effect major improvements in the living conditions of 
the people, but was aljo a reaction to the often arbitrary, per¬ 
sonal character of government, the frequently corrupt system of 
family and clique politics, and the rigid suppression of opposi¬ 
tion. It was recognizee^ that Chinas difficulties were enormous 
and that Japanese aggression posed great problems. But po¬ 
litically conscious Chinese expected more effective action, and 
were disturbed because Nanking temporized with or appeased 
Japan in die years following the invasion of Jdauchuria. 

1 Moscow and Mauling established relations m 1932, 
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While too weak to threaten the Kuomintang as a national 
power* the Chinese Communists succeeded, during the late 
twenties, in establishing a number of guerrilla bases, especially 
in south and central China. In 1931 they formed a Chinese So¬ 
viet Republic in Kiangsi Province, China's size, poor communi¬ 
cations, and strong regionalism, in conjunction with the prevailing 
poverty of the people, created local conditions favorable to a 
wdlHprganized, armed revolutionary movement. 

It should be noted that in both imperial and republican 
China opposition groups have customarily won power by mili¬ 
tary, not parliamentary means. For all their differences, the 
Founders of dvnasties. the revolutionaries of 1911-12, the war- 
lords* the Kuomintang of 1924r-7, and the Communists have 
bad this in common; their use of force to gain control of the 
country. In late imperial days and under the republic some 
Chinese tried to create a Western-type parliamentary system* 
but the middle class, historically the foundation of parliamentary 
democracy in other lands, has been small and weak in China- 

During their earlv years the Chinese Communists empha¬ 
sized first of all the organization of urban labor, the class they 
considered most important in the realization of their program. 
Rut in their later efforts to survive and grow by developing 
rum! bases* they stressed measures to win the support of the 
poor peasants and rural laborers- Their policy during 1928-35 
of expropriating landlords and dealing harshly with rich peasants 
limited their general appeal, but the resulting distribution of land 
apparently brought them much support in their own areas. Their 
usual military strategy was one of mobile and guerrilla warfare, 
carried out by an army that, in contrast to traditional Chinese 
armies, was indoctrinated to maintain friendly relations with the 
people. 

A series of anti-Communist military campaigns by Nanking 
was largely unsuccessful until in 1934 troops of the Central 
(Nationalist) government finally Forced the Communists out of 
KiangsL By this time the Japanese invasion was seriously 
threatening China's national existence, and the Kuommtangs 
failure to resist aroused bitterness among nationalistic Chinese, 
especially since the civil war continued. In August 1935 the 
Chinese Communists launched policies that ultimately led to a 
new united front with the Kuomintang. Their new program 
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which subordinated class conflict to an appeal for an all-inclusive 
notional unity and the cessation of civil war in order to resist 
Japan, was part of a worldwide Communist progtam of advocat¬ 
ing Popular Front movements against the Axis powers. 

In the winter of 1935-6 a strong Chinese movement of stu¬ 
dents, businessmen, professors, journalists, and others was 
formed to press for interna] peace and national resistance. Slowly 
the Kuomintang and Communists came together, announcing a 
unity accord in September 1937, some time alter a new Japa¬ 
nese attack. In the first phase of the war with Japan, domestic 
differences were subordinated to the demands of resistance, al¬ 
though the roots of civil conflict continued to exist. The Kuo- 
min tang allowed a greater degree of urban freedom of speech 
and press, and the Communists modified their agrarian program 
and declared their acceptance of the Central governments over¬ 
all leadership. China's weakness and Japan s strength confronted 
the Central authorities with enormous difficulties, but consider¬ 
able ingenuity was shown in facing obstacles. Chian g Kai-shek 
was regarded as a national hero T and the Central government 
enjoyednew internal popularity. 

By the late autumn of 1938 the Japanese invaders held the 
main coastal and Yangtze valley centers. Important Kuomintang 
elements, led by Wang Ching-wei, deputy director-general of 
the party, argued against continued resistance; but Chiang Kai- 
shek would not yield, although Wang deserted to the Japanese, 
Defeatism grew within the government, because of its internal 
problems, the magnitude of the war, and Western appeasement 
of Japan during 1937-40. 

In this period the chief outside aid to China came from the 
U.S.5.R Subsequently American aid expanded, and the Japanese 
attack in December 1941 made the United States and Britain 
war allies of China. But rapid Western defeats in southeast Asia, 
the resulting further isolation of China, and the necessary West¬ 
ern strategy of concentrating first on Germany contributed to pes¬ 
simism in Chungking, ihe capital of fires China. 

The supreme leader of the Kuomintang and the government 
it led was Generalissimo Chiang Kai-shek- His main wartime 
strength was his determined nationalistic spirit, his main weak¬ 
ness bis Wlim? to effect genuine reforms, even in the army. 
Composed of loosely knit personal groups, the Kuomintang as 

V 
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an organization came to bo dominated by the ~C.C. clique," 7 an 
extreme right-wing faction with its own secret police* it should 
be recognized that* in retreating from the great cities, the gov¬ 
ernment had been separated from the centers of the progressive 
business class, whose leaders desired a greater degree of eco¬ 
nomic modernization and efficiency. In Chungking the party' and 
government were more dependent than before on the highly con¬ 
servative landlord elements of the interior. This shift in support 
further affected the prospects of reform 5 for the extensive 
changes that the situation required would have alienated influ¬ 
ential circles. 

On the other hand, lack of change alienated the people, In¬ 
flation was a cancer in the life of Free China. Commodity short¬ 
ages, war costs (met in large part by printing more currency), 
and low taxes on the wealthy were all reflected in ever rising 
prices and active black-marketing. Speculating landlords and 
merchants flourished; but private industry' suffered, and most 
Chinese were hard hit, especially civil servants, professors, stu¬ 
dents, and other middle-class people. Many civil and military of¬ 
ficials were drawn into profiteering and corruption* ^although 
others remained honest, often at great personal sacrifice. 

The government became less self-reliant and increasingly 
insensitive to popular sentiment. As the gap between the regime 
and the people widened, sharp measures of repress ion were em¬ 
ployed, and actions that had once seemed to herald reforms 
(such as the creation in 19&S of a Peoples Political Council, an 
all-party advisory' body) proved meaningless. Armies that had 
fought hard grew passive, not only because of the length of the 
war and the odds they faced, but al$o because of unnecessarily 
inadequate food and care, mistreatment of soldiers by officers, and 
arbitrary conscription practices. 

The war years were a lest not only of the Chinese people's 
ability to survive, but also of the survival' power of the two main 
Chinese groups. The material advantages In the domestic po¬ 
litical struggle were overwhelmingly om the Nationalist side* 
for its armed forces, military equipment, economic resources, and 
trained technical personnel far exceeded those of the Commu¬ 
nists, and it was the sole recipient of foreign military aid Its 
problems were enormous— but not greater in relation to its 
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strength tlian those of the Communists in relation to their 
resources.. 

Whan the war began the Communists were still nursing the 
wounds of their defeat in Kiangsi and the resulting Long March 
to the northwest. With something under a hundred thousand 
troops,, the Communists expanded from their base in the back¬ 
ward Ycnan region of one-and-a-balf null son people. Using 
against the Japanese the military and political tactics already 
developed in civil war, the Communist-led Eighth Route and 
New Fourth armies established guerrilla areas in the enemy % 
rear in north and central China* and near Canton in south China. 

In north China the Communis ^-controlled guerrilla areas de¬ 
veloped their own governments, issuing currency, collecting 
taxes, and passing laws. The policies followed were milder than 
those of the civil war period. Observers reported that rents* 
taxes, and interest rates were reduced; but landlords were not 
expropriated, and private rural industry was encouraged. Life 
was hard in the guerrilla regions, but economic policy some¬ 
what lightened the peasant s burden and gave him a stake in re¬ 
sistance* Officials were reported to be strongly indoctrinated in 
the importance of honesty, decent treatment of the people* and 
the Organization of the population into an active political force. 
A dominant position in government was held by the Commu¬ 
nists, who shrewdly limited themselves to minority representa¬ 
tion, relying for retention of leadership on the appeal of their 
program, their effective organization* and their possession of key 
positions^ 

At the end of the war with Japan the Chinese Communists 
claimed that a hundred million people lived in their areas. 
Whether or not the figure Is exact, their expansion had been mas- 
si ve r It is generally agreed tha t this growth occurred without 
external aid and that American, Soviet, and other military assist¬ 
ance went esclu$iveIv B to the Central government* The contro¬ 
versy of recent years over the question of Soviet material assist¬ 
ance to the Chinese Communists does not relate to this periods 

There was no doubt, of course, as to the ideological Link be- 

1 See, for esampltf-j Claire and William Band: Tutq 1 ears itifA ^ 
Chinese Ctfffiffikfyjfj (New [la vice, Yale University Press. IMS)* 

, For Lift l»Dtrov’riS> r menlioced We t sw pp r 3""8. 
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tween the Communists and Moscow, Within this framework, 
however, the approach of the Chinese Communists to their 
areas seemed more and more to reflect their conception of 
Chinese realities rather than Russian experience or abstract 
formulas* This was the result of many factors, such as the isola¬ 
tion of the Communists in, ikiangsi and other rural areas begin¬ 
ning in the kte twenties, the increase in the percentage of party 
members of peasant origin after that time, and the gradual emer¬ 
gence to top leadership of Mao Tse-tung, whose strategy for 
winning power centered on the Chinese peasant* 

Mao's policy involved an effort to “Sinify" Marxism; his 
method was to insist that the application of doctrine must meet 
Chinese conditions. Communism was the ultimate aim. But the 
immediate program, already describe*^ included private owner¬ 
ship of land and an effort to win the support of varied groups. 
This program Mao called the “New Democracy.” 

The rather moderate nature of Tenant wartime measures 
added to the Kuomin tang's problems in competing with its rival. 
For the future of each party depended partly on its ability to in¬ 
fluence politically-conseious Chinese who bad no definite party 
loyalties. These Chinese included many professors, students, and 
businessmen in the cities of Kuomintang China, 

The weakening of the unity of the two major Chinese par¬ 
ties m 1939-^G and the frequent local clashes between Kuo- 
mintang and Communist troops alarmed many members of 
this "middle group/’ Internal conflict was hampering the prosecu¬ 
tion of the war and, if continued, could result in China’s defeat 
In an effort to avert a catastrophe, a number of minor parties 
and organizations joined together, in 1941, in the Federation of 
Chinese Democratic Parties, which some years later became 
known as the Democratic League* In membership the federation 
was weak; it lacked a political machine, an army, and an area; 
and its supporters frequently suffered trom police repression. 
It was important because of the prestige of many of its leaders 
and because it symbolized much unorganized Chinese opiniou. 

The United States was deeply concerned about the Chinese 
war effort, as well as about the future of the Chinese govern¬ 
ment- Early in 1942 Washington extended to Chungking a 
$500,000,000 loan—actually a grant—and later thaf year Wash¬ 
ington and London gave up various special privileges in China. 
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Along with the United Sfcate$, the U-S-SJL, and Britain, China 
was a member of the allied Big Four, and largely because of 
American support it became one of the five permanent mem¬ 
bers of the United Nations Security Council, with the veto power. 

In the latter part of World War 11a serious American conflict 
developed over China policy. This conflict subsequently passed 
through many phases without being resolved, except to the ex¬ 
tent that the postwar defeat of the Kuomlntang made some 
earlier issues seem academic* One American viewpoint was that* 
while supporting the Chinese Nationalist govern men t against 
japan, the United States should avoid strong commitments to 
Chiang Kai-shek in internal affairs, A contrary American ap¬ 
proach was that, in addition to backing Chungking against Japan, 
the United States should actively support the Kuomintang at 
home. Proponents of the first view feared that the second ap¬ 
proach would encourage the Kuo min tang to launch a cm! war 
against the Chinese Communists, thereby destroying the Chinese 
war effort against Japan and severely straining the American- 
Soviet wartime alliance. Proponents of the second view feared 
that the Erst approach would weaken the Kuo min tang and, along 
with it, America's postwar position vis-a-vis the Soviet Union. 
Each group had answers to the arguments of the other: the first 
held that reliance on a decaying Kuomfntang would weaken, 
not strengthen* the United States; the second that the Kiiomm- 
tang, given die necessary' assistance, could easily limit the Com¬ 
munists to a minor position, and perhaps crush them* 

The two viewpoints, and various intermediate shades of 
opinion, reflected divergent conceptions of both China and the 
world. The divergences related to such matters as the relative 
Strengths of the Central government and the Chinese Commu¬ 
nists, the real nature of the two main Chinese parties, the long- 
term durability of the American-Soviet allianee, the over-all 
strategy of World War 1I S the wartime military role of China 
against Japan, and the prospects of American-Chinese postwar 
relations. Personal factors also entered into the picture, as did 
American internal politics. 

Beneath all these considerations lay still another basic mat¬ 
ter: the judgment of the observer as to the importance of reform 
in China. T#b first group tended in general to^feel that strong 
American pressure was required to produce the reforms that 
* 
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could alone save the Kuamintang; the second group held that, 
while reform was desirable, the Kuominiang would have little 
difficulty maintaining itself IE it possessed sufficient military force. 

In short, the China policy debate, dating from 1943-4, involved 
crucial decisions about the nature of the Chinese Revolution. 
Because of the sharp disagreement on China in the United 
States, American policy reflected a shifting combination of 
views. In general, the dominant policy was one of refusing the 
Kuoinintang an unlimited commitment, but giving it consider¬ 
able economic and military aid. 

As a result of popular Chinese desires and the American 
policy of the time, Kuomintang-Comniunist unity talks began 
early in 1944. Chinese and American pressure for unity increased 
when a new Japanese drive, launched in the spring of 1944, re¬ 
vealed extreme weakness in the Central armies. But in October 
1944, after a complex behind-the-scenes dispute, General Joseph 
W. Stilwell, Generalissimo Chiang Kai-sheks chief of staff and a 
leading advocate of the military necessity of Chinese unity, was 
recalled at Chlangs request. American representatives for a time 
continued their peace efforts as before, but later shifted to Sup¬ 
port of the Kuominiang in the Chinese internal conflict. 

After Japan yielded in August 1945, Nationalist and Com¬ 
munist forces raced to take over the former Japanese-occupied 
areas. Wartime operations had placed the Communist forces 
near such key cities as Nanking and Peiping, while the Na¬ 
tionalist positions were mostly in the far interior. The United 
States now helped Chungking to meet this situation by flying 
three Nationalist armies to key sections of east and 'north 
China, to accept the Japanese surrender, and by landing more 
than fifty thousand United States Marines in north China. Al¬ 
together, in the months following V-J Day, the United States 
transported to new positions between font and five hundred thou¬ 
sand Nationalist troops, including some sent to south Manchuria, 
By this time the Chinese problem was enmeshed in a very 
complex international situation, involving the United States and 
the Soviet Union, both of which had a stake in Chinese develop¬ 
ments. To Moscow, China—especially Manchuria—was neighbor¬ 
ing territory, whose status might either protect or threaten Rus¬ 
sian security, and influence world events for or Against the 
U.S.S.R. The Soviet-Nationalist alliance of 1624-7, for example, 
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had protected the U.S.S.R. and extended its influence in Chinn, 
while Chinese resistance to Japan during 1957-45 had not only 
served China 3 national interest but had also raised obstacles to a 
Japanese attach On Russia from Manchuria r 

Traditionally the American interest in China had revolved 
about trade, investments, and missionary activity. During and 
after the war the American military and political interest in that 
country was heightened; and Washington, like Moscow, found 
itself concerned about Chilians influence on its own security and 
strategy, China*s role in So viet-American relations, and the ef¬ 
fects of Chinese developments on other parts of the Far East, 
such as Japan and Korea. While viewing China from increas¬ 
ingly different points of view, both powers recognized that this 
country of perhaps 475,000,000 people, living in a vast, strategi¬ 
cally located territory, could play an enormous part in world 
polities. 

Actions of great importance to China were taken at Yalta 
in February 1945, when President Roosevelt and Prime Minister 
Churchill agreed to support Premier Stalin in obtaining various 
special priviieges from China, and the Soviet Union promised to 
join the war against Japan within three months after Cermanys 
defeat. The result of the Yalta concessions was the conclusion of 
a Chinese-Soviet Treat> r of Friendship and Alliance and certain 
supplementary agreements in August 19-15. 

China thereby conceded to the U-S.S.R,, in a more limited 
lorm, some of the rights held by Russia in Manchuria before the 
Russo-Japanese war of 1904^! The principal Manchurian rail¬ 
way sf and some associated enterprises were to operate under joint 
Chinese-Soviet management. Port Arthur was to be a joint naval 
base, and Dairen a free port—both under Chinese civil adminis¬ 
tration, but with an important position assigned to the Soviet 
Union, Moscow recognized Chinese sovereignty over Manchuria* 
promised to aid the rationalist government and to deal w sth it 
as the only government of China, and stated that it would not 
intervene in Sinkiangj China's far northwestern province.* 

The Yalta concessions on China + which were part of a larger 
Big Three accord, apparently rested on the belief that Soviet mili¬ 
tary aid was essential against Japan, that the wartime great- 

1 For /ueihiT ma!ennl ott developments tn Sinking Province, sofl the 

chapter on Mongolia, Sjnkiang, and Tibet, PP- 112~2Q> below. 
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power coalition would continue after the war* and that it was 
highly desirable to regulate future Chinese-Soviet rotations by 
treaty. The terms of the August 1945 agreements were wel¬ 
comed widely in China and abroad* even though Chiang Kai- 
shek could hardly have liked them and many Chinese were un¬ 
doubtedly disturbed by the granting of foreign privileges on 
CLinas soil. Later* as the wartime coalition gave way to the 
“cold war* 1 * there were many American critics of Yalta, and some 
attributed the Kuomintang’s decline to this agreement While 
the special Soviet position in Manchuria undoubtedly had an in¬ 
fluence on the Chinese civil war, the evidence is that the Kuo- 
mi [i tang's downfall was overwhelmingly the result of internal 
factors, 

Events in die fall of 1943 suggested that Chian g Kai-shek 
was not In a position to defeat the Communists in civil war. It is 
true that during the opening phase of the renewed conflict the 
Central government added to its wartime territory the area of 
southeast China, the lower Yangtze valley'* most of the large cit¬ 
ies, and footholds m north China. But the Communists sent 
forces into Manchuria, considerably expanded their control of 
rural north China, including most of Shantung Province, and 
took over some important cities. In this process the Central 
armies suffered several defeats* although they retained a marked 
over-all superiority to the Communist troops in number and 
equipment. 

\Vhi!e aiding the Kuommkuig, the United States remained 
interested in the possibility of achieving a fCuoniintang-Comnui- 
nist peace agreement. Late in August 1945 Ambassador Pat¬ 
rick J. Hurley was instrumental in bringing about a trip by Maq 
Tse-tung from Yen an to Chungking for talks with Chi an g Kai- 
shek, but a subsequent agreement on principles in October did 
not stop the civil war. This was a period of growing concern 
over China within the United States government. While some 
officials wished to give Chiang much stronger support, the domi¬ 
nant reaction was one of caution. The™ was a feeling that, in 
view of the many serious economic and other problems he faced* 
the Generalissimo was overanxious for a military solution and 
careless about the danger of overextending his forces. 

Toward the end of November 1945 Amb mssatlAi* Hurley, a 
proponent of large-scale aid to Chungking* resigned, and the 
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President named General George C. Marshall as a special envoy to 
China. On* December 15, in a statement that was part of the 
new envoys instructions, the President called for a cessation of 
hostilities in China, an early unification conference of China's 
"major political elements s " the broadening of the National Gov¬ 
ernment through “fair and effective representation" of other 
groups and the integration of autonomous armies into the Chi¬ 
nese National Armv. “United States support/ 1 he said T “will not 
extend to United States military intervention to influence the 
course of any Chinese internal strife/ 1 and he suggested that 
American military and economic aid would be conditioned on 
Chinas moving “toward peace and unity," a 

In late December 1945 the United States, the U.S.S.R., and 
Britain agreed at Moscow on “the need For a unified and demo- 
era tic China under the National Government, for broad participa¬ 
tion by democratic elements in all branches of die National 
Government, and for a cessation of civil strife" a The available 
evidence indicates that both this statement and the earlier dec¬ 
laration by President Truman were in keeping with majority 
sentimenf among politically conscious Chinese who t like the rest 
of their coimtrvmeti, earnestly desired a peaceful solution of in¬ 
ternal differences. 

On January 10 r 1946, with General Marshall as a mediator, 
the Nationalists and Communists reached a cease-fire agreement, 
to take effect on January 13, A Political Consultative Confer¬ 
ence of the Kuomintang, Chinese Communist party T Democratic 
League, and other elements, meeting in Chungking during Jan¬ 
uary 10-31, adopted a unity accord providing for a coalition re¬ 
gime as a transition to constitutional government. Chinas armies 
were to be reorganized and nationalized, civil liberties protected, 
and reforms introduced in agriculture, industry* and education. 
The Kuommtang was assigned a preponderant position in the 
government and army, but the Communists seemed to have an 
assurance that their local administrations would not be destroyed, 
Qa February 25 the Jtuomintang and the Communist party 

"Text in United States Relations vrith China (Washington. DC,, De- 
p^rtmed of State, 1949), pp, 607*9- 

l Ttal in H^ymomi Dennett and Hebert K- Turner (eda.}; Docurrurrds 
m Americ&n^Forpign filiations {Boston, World Peace KotmdaUan, 1946), 
Vel VRl, pp, SSE^ja 
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agreed that a sixty-division national army (composed of fifty' 
Knomintarig and ten Communist divisions) would created 
over a period of eighteen months. 

The hopes raised in China by the Marshall mission were not 
realized, although many Chinese and Americans worked strenu¬ 
ously to achieve peace. The bitterness and suspicion between 
the two main Chinese parties was great, and neither trusted the 
other. Military violations of the truce later occurred on Iwth 
sides, but the weeks immediately following the conclusion of the 
agreements were the decisive period for their success or failure. 
It was at tins time that the rightists took the initiative against 
the peace accords by carrying out what General Marshall sub¬ 
sequently called “quite evidently inspired mob actions" 7 and by 
seeking important changes in the agreed terms. 

The Chinese Communists, according to the American envoy, 
did not at that time appear irreconcilable - On the whole, they 
were extremely careful to avoid being held responsible by Chi¬ 
nese opinion if the agreements broke down. They seemed 
acutely conscious of the long-term value of this approach in in¬ 
fluencing the middle group, which in general regarded'peace as 
its onlv hope of real survival. Some Kuomintang leaders for ex* 
ample" Shao U-tze and Chang Chih-chung, two of the govern¬ 
ment's peace negotiators—favored maximum efforts to make the 
agreements work. But the dominant Kuomintang elements ap¬ 
parently misjudged both the difficulties of winning a civil war 
and the extent of the commitment the United States would un¬ 
dertake in China. Although Washington's threat to deny aid had 
served to insure conclusion of the unity agreements, the, right¬ 
ists, including powerful military and political figures, did not be¬ 
lieve that the Uniter! States would set sharp limits to its aid if the 
Central government was hard pressed during a military conflict. 
They also tended to believe that American-Soviet tension would 
grow and perhaps lead to an early thfld world war in which 
Kuomintang China would be an ally of the United States. Such 
considerations far outweighed all private words of caution from 
American representatives, especially since American aid contin¬ 
ued, and in some ways expanded, during the crucial first half of 

T Statement of January 7, 1947 in United StoteM flrioiigw uHlfi China, 
n. 637. * 
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1948, in which the Political Consultative Conference pacts broke 
down irreparably. 

Manchuria was a key area of conflict, anti an especially 
complicated one because of the presence of Soviet forces, which 
bad engaged Japan's Manchurian army for a brief period after 
the Soviet declaration of war on Japan in August 1945, In the 
winter of 1945-6 several Chinese-Soviet disputes developed, as 
differences emerged over the status of the Dairen-Port Arthur 
area and it became known that the US.5.R. had removed an 
important segment of Japanese machinery from Manchuria as 
“war booty.” In addition, Soviet forces occupied various non- 
treaty areas in Manchuria for some weeks beyond the final 
withdrawal date of February 1, 1946, (Tlie Russians were origi¬ 
nally to lea ve by December 1, 1945, but at the request of Chung¬ 
king. which was not in a position to take over, the date was 
twice extended—first to January 1 and then to February 1.) 

The Chinese Communists undoubtedly benefited from the 
presence of the Russians in Manchuria, for the Kuomintang was 
hampered by the timing of Soviet withdrawals and y 
cow's rent sal, under its interpretation of the 194 d treaty, to al¬ 
low Nationalist troops to enter the region by way of Dairen. The 
Russians apparently also played a part, directly or indirectly, in 
the acquisition of surrendered Japanese military equipment by 
the Communists, 

It should be noted, however, that in many places outside 
pities the Chinese Communist forces themselves ef¬ 
fected the surrender of Japanese troops. Despite the Sov iet ac¬ 
tions, the Chinese Communists were considered by most expert 
observers to bo fundamentally dependent on themselves for their 
material resources. General Marshall, for example, privately 
warned high Central officials in September 1946 that, if the civil 
war deepened, the Communists might "be driven to seek and be 
dependent upon outside support, such as Russian aid”—a state¬ 
ment that would have been pointless if Yenan had been thought 
to be relying on Soviet Hrelp* In January 1947 he stated publicly 
that he knew of no evidence that the Chinese Communists were 
being supported by Russia. 10 Again, in October 1947, Ambas- 


* Qgnu i ftorn the official United Slates paraphrase of Marshall’* remarks. 
Ibid., p F 1ST. 
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sector J. Leighton Stuart reported that there was “little if any 
evidence of material assistance from Moscow" n These impres¬ 
sions were reinforced, as the civil war mounted in intensify* by 
the increasing Communist use of American equipment taken 
from Nationalist troops. 

Meanwhile, a basic feature of the postwar period was mak¬ 
ing itself felt: the reaction of the Chinese people in the Kuomin- 
tang and Communist areas to the kind of government thev were 
living under. The Kuomintang was at first welcomed in the cit¬ 
ies it took over from the Japanese, The problems of postwar re¬ 
construction were considerable, but despite shipping shortages* 
railway damage, inflation, the need to restore domestic trade, and 
other problems, the situation had favorable aspects. The govern¬ 
ments gold and foreign exchange reserves totaled more than nine 
hundred million U-S. dollars at the end of 1945- much of the war¬ 
time damage to economic facilities could be repaired in a fairly 
short period; and extensive Industrial properties were inherited 
from Japan, What the economy needed to make these assets ef¬ 
fective was peace, accompanied by increased revenues and a cut 
in military' expenses. 

Fopular disillusionment set in as officials proved comipE and 
prices soared. Private industry' suffered from the unstable econ¬ 
omy, as well as from the privileged position of government en¬ 
terprises. The Central budget, devoted mostly to military items* 
was increasingly unbalanced. There was no land reform* the 
peasant bore a continuing burden of conscription, and the ar¬ 
mies consumed food needed by the cities The cutting of rail¬ 
ways by the Communists and tile separation of the northern Na¬ 
tionalist-held cities from the food and raw materials of the Com* 
mi mist-held conn try side were also extremely important in adding 
to the problems of the Kuomintang. 

Because the Kuomintang was generally believed to have 
taken the initiative in resuming civil conflict, and because con¬ 
ditions in its territory were so unsatisfactory, the politicallv con¬ 
scious section of the urban middle das* B especially the intellec¬ 
tuals of Shanghai and Peiping, became ever sharper in their crit¬ 
icism. The Kuomintang^ principal answer was repression and 
use of the secret police. A new constitutor was adopted late in 

• 
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1940, and other reforms were announced at intervals, but the 
grim realities of Chinese life remained unchanged. 

At the same time the Chinese Communists were carrying 
forward under postwar conditions the policies they had devel¬ 
oped during the war. As before, life was not easy in their areas: 
much fighting took place in Communlst-oontroUed territory in 
1946-7; the armies had to be fed; the country side was isolated 
from the citiesj and excesses were sometimes committed. But the 
local and regional governments tried to minimize these prob¬ 
lems by keeping expenses low (the entire officialdom, including 
Mao, lived on an austere economic level), by distributing the tax 
burden approximately according to wealth, and by engaging in 
extensive political indoctrination to maintain morale. 

The theme of the Communists’ land program changed from 
rent reduction to large-scale redistribution: the landlords were 
reduced to a peasant status, and their expropriated land was 
parceled out among millions of landless and land-poor peasants. 
The surplus laud of many “rich peasants'" (a category of peas¬ 
ant just below the landlord level) was also taken* In this explo¬ 
sive proems much violence was used against landlords; and policy 
was sometimes applied so indiscriminately as to affect ordinary 
peasants. Alarmed at reports of the alienation of many "middle 
peasants 1 * (who were neither to receive expropriated land nor to 
lose any of their existing land), the Communist leadership in late 
1947 and earlv 1948 warned the party's rural personnel to curb 
the tendency toward excesses. The main long-term effect of 
the program was to create a landed peasantry under Communist 
auspices in large areas of Manchuria and north China, as v-ell 
as in parts of central China* The existence of this new peas¬ 
antry* with an economic stake in its government, strengthened 
the position of the Communists in the civil war. 

The Communist formula for attaining and expanding power 
had long included three elements: the party, the army, and a 
"united front" with various “revolutionary' classes" (especially the 
workers and peasants). *Tbe party machine, operating from vil¬ 
lage and town cells up to the level of the National Congress and 
Central Committee (with the Political Bureau as its nucleus), 
was an efficient, disciplined^ highly indoctrinated organization. 
Its leaders »tiA many of its ordinary members displayed an iron 
sense of dedication to a cause. 

• 
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The army—originally named the Chinese Bed Army, then the 
Eighth Route (or Eighteenth Group) and New Fourth armies 
during the wax with Japan, and later the People's Liberation 
Army—was also efficient* disciplined, and indoctrinated. One 
American observer wrote of it early in 1949; 12 

The Communist Liberation Army is a unique fighting 
organization which owes its successes more to its leader- 
ship p its morale and its contact with the people than to its 
materia] strength. The Nationalists have often shown in 
their better days that they could Gght as bravely as the 
Communists* hut they have never been able to match the 
adaptability of the Reds to the peculiar conditions of war¬ 
fare in China, 

The “united front™ policy involved an appeal not only to the 
peasants, but also to labor* the intelligentsia, and even sections 
of the Chinese business community. The Communists devoted 
careful efforts to winning the support of, Or at least neutralizing, 
as many members of these groups as possible. Over the veais, 
thousands of intellectuals were trained as organizers of the peas¬ 
antry—a combination of tiller and scholar which was new in 
Chinese politics. The Taiping Rebellion, while arousing the 
peasants, had been opposed by the scholars; Sun Yat-sen had 
aroused the intellectuals, while making little impression on the 
countryside. The combination of both elements constituted a 
powerful force. 

It would be hard to overemphasize the political importance 
of the Kuomintangs loss of the intelligentsia, which had tra¬ 
ditionally wielded great influence in China, Frustrated in their 
hopes for national reconstruction* and harassed politically and 
economically, many liberal scholars, writers, and artists came to 
feel that they had nothing to look forward to under the Nation¬ 
alists* but would, or might, have a future under the Communists* 
They realized that the Communist areas followed a monolithic 
doctrine and restricted civil liberties. Bwt the liberals also ob¬ 
served that the Communists* unlike the Kuomintang, actively 
encouraged certain forms of criticism of the workings of govern* 
menL &nd knew how to combine their own predominant leader¬ 
ship with an ability to work in coalition with otlset* To many 

** A, T. Steele* New York Herald Tribune, May 18 p 1949. 
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members of the middle group the alternatives seemed increas¬ 
ingly to be a sterile Chinese anti-Communism and a Chinese 
Communism tliat perhaps offered a way out Ideally they would 
have preferred a constructive non-Communism, but this hardly 
existed in practical Chinese politics. 

American opinion tended increasingly to see China largely 
as a factor in the “"cold war/' But most politically conscious Chi¬ 
nese shrank from this approach, fearing that their country would 
become a battleground in a new world conflict. American and 
Soviet preferences carried little weight with them; and even to 
the intellectuals, ideology was usually not the crucial factor in 
choosing between Chiang and Mao, It is also worth remembering 
that — particularly as a result of the Knomintang-Soviet-Chmese 
Communist alliance of 1924—7—the Sun Yat-sen type of phi¬ 
losophy characteristic of the middle group contained Marxist fea¬ 
tures as well as liberal Western and other elements* 

In its traditional stronghold—its leadership of Chinese na¬ 
tionalism — the Kuomintang also lost prestige. Its heavy reliance 
oo aid, or the hope of aid, from an outside power, the United 
States, was an aspect of this development. Moreover, nation¬ 
alism meant to the Chinese not only the existence of a national 
government, but its effective operation for purposes of national 
construction. No government that failed in this domestic work 
could long satisfy the nationalistic spirit. 

During the civil war of 1946“9, Chinese leftists and Com¬ 
munists unceasing!v denounced the Central government as sub¬ 
servient to the United States. These attacks fell on fertile soil in 
intellectual and other middle class circles. On March IS. 1648, the 
American Embassy in Nanking (which had again become the 
national capital after the war) reported that "the slow increase 
of anti-American sentiment in the country is noteworthy* and 
referred to "a common conviction . * # that the Generalissimo 
is, in fact, leading the country to min and chaos, and dial he 
could not do so if it were not for the support which the Ameri¬ 
can government has givdU him " ia 

The trends fust described were a crystallisation of many 
day-to-day developments in the civil war and China s interna¬ 
tional relations. During the months after it launched its military 

i i ^ 

“ Message to the Department of Stoic in United Swet foliations *Uk 

Chine, p. 906. 
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campaign in the summer of 1946 the KuoTnintJin^ won victories, 
adding to Its territory most of the Communist-held cities, as 
well as sections of the Communists' rural areas. In March 194 1 
Yenan fell. But the Communists did not as in 1927 and 1934-5 t 
suffer a basic defeat and the Central government failed to 
reach what must have been its minimum goal: effective control 
of the north China railway network. 

The strategy of the Communists was not to concentrate on 
holding territory h but to try to inflict on the Kuommtang much 
greater losses in men and equipment than they themselves suf¬ 
fered. For its territorial successes of 1946-7 the Central govern¬ 
ment paid a high price. In the spring of 1947 the Communists 
took the offensive, and in the summer their troops struck across 
the Yellow River into centra] China, The Kuomintang never re¬ 
gained the initiative, but resorted to the defense of fortified 
strong points, which the Communists bottled up and later took 
one by one. 

American policy toward China also passed through vari¬ 
ous phases. In January 1947 General Marshall left China to be¬ 
come secretary of state, after issuing a public statement on the 
failure of his mediation efforts. 14 He described as the chief ob¬ 
stacle to peace "the complete* almost overwhelming suspicion 
with which the Chinese Communist Party and die Kuomintang 
regard each other, 1 * In the Kuomintang he found "a dominant 
group of reactionaries who have been opposed* in my opinion* 
to almost every effort I have made to influence the formation of 
a genuine coalition government. 11 They had, he said, “evidently 
counted on substantial American support regardless of their ac¬ 
tions." 

General Marshall criticized sliarply the Communists* attacks 
on American policy, their refusal to join the constitutional as¬ 
sembly held late in 1940, and the “radicals" among them, whom 
he viewed as seeking the Central government's collapse, “with¬ 
out any regard to the immediate suffering of the people.” But in 
addition to the "radicals, 1 " he felt there was "a definite liberal 
group * . - especially of young men who have turned to the 
Communists in disgust at the corruption evident in the local 
governments." His conclusion was that “the liberals in the Gov- 

u For text, see ibid., pp. 686-9. 


« 




China 


4:1 


eniment and in the minor]ty parties” should assume leadership 
under Chiaiig in an effort to attain "unity through good govern¬ 
ment. 11 

During 1947 war weariness became widespread in Kuom in¬ 
king China, In February one of a series of economic crises oc¬ 
curred Late that month and in March a non-Communist revolt 
erupted on Formosa, mainly as a result of local resentment at mal¬ 
administration by officials sent from the mainland- The uprising 
was broken by the indiscriminate shooting down of thousands of 
Formosan Chinese. In April, largely in response to American 
pressure, cabinet changes took place in the Central government. 
Ambassador Stuart, who wished to help rejuvenate the govern¬ 
ment by encouraging the relatively liberal elements in the Kuo- 
mintang, noted that the extreme right wing was still dominant 
in the party. In May a new economic crisis was accompanied 
by rice riots, strikes, and student demonstrations. In October 1947 
the government banned the Democratic League* 

Since the war American military and economic aid to the 
Central government had taken such forms as postwar lend- 
lease, the*transfer of surplus property and naval vessels, Ex¬ 
port-Import Bank credits, and a preponderant American share 
in the funds of the United Nations Relief and Rehabilitation Ad¬ 
ministration, Out of a total U.NiLR.A. expenditure of $658,400,- 
000 in China during 1945— 7 h the American share constituted $474.- 
000,000, In July 1947* when the Central government was clearly 
in serious difficulties, President Truman sent to China (and Ko¬ 
rea) an investigating mission headed by Lieutenant General 
Albert G. "VVcdemeyer, who had once served in China as General 
StffwelTs successor. Wedemeyer issued a scathing public state¬ 
ment about the need for reform and, in a secret, official re¬ 
port 13 that was later published, proposed far-reaching military 
and economic aid to the Nationalists, extensive reforms, and the 
appointment of American advisers to supervise tise of the aid. 

The Wedcmever mission stimulated the continuing Ameri¬ 
can debate cm China policy* Two principal and closely con¬ 
nected issues were these: whether or how to give the National¬ 
ists further aid, and how much importance to attach to reform 
in judging tlie China situation. These questions were examined 

* Far testfw* Ihid,, pp, 764—814 
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within an international framework of growing American-Soviet 
tension;, and increasingly the main theme of China# policy was 
Russia rather than China, 

The Wedemever report asked, in essence, that the United 
States assume direction of the Kuomintangs civil war effort' 1 ' 1 Id 
view of Chinese Communist strength, this meant undertaking a 
commitment of indefinable duration scope, and cost. China 
would at once become a major area of American cold-war strat¬ 
egy, and the preponderant American emphasis on Europe would 
inevitably be affected. The prevailing view in Washington was 
that the United States would be overcommitting its strength it 
it tried to act on the same scale in Asia as in Europe; that AsiVs 
temper and stage of development made it desirable to avoid any 
deep American involvement in unstable situations there; and that 
Europe came first because its industry was the decisive element 
of modem economic power outside the United States and the 
Soviet Union. In Asia* moreover, Washington regarded Japan 
as its major military position and thought largely in terms of is¬ 
land bases for air and naval power rather than of continental 
positions. # 

The China policy debate was immersed in American do¬ 
mestic polities, and It was often impossible to tell where pure 
and simple electoral considerations ended and foreign policy be¬ 
gan, After the summer of 1947 Republican critics of China pol¬ 
icy and Democratic defenders weighed their statements increas¬ 
ingly in terms of votes to be won or lost The Administration re¬ 
jected the fundamental outlook of the Wedemever report and at 
first moved slowly under Republican pressure for new aid to 
Nanking. But in February 194S President Truman asked Con¬ 
gress to appropriate $370*000,000 for economic aid to China over 
a period of fifteen months. After complex debates Congress 
passed an appropriation of $400 3 000 h 000 for a twelve-month pe¬ 
riod. Of this sum $273,000,000 was to be spent for economic pur¬ 
poses, and $liS,DGQ p O00 for military purposes- 

The aid program was intended to give Nanking a “breathing 
spell." but the Kuomin tang was declining too rapidly for that* 
ln February Ambassador Stuart wrote that the Chinese govern¬ 
ment might "soon lack the minimum of popular support necessary 

W S« WidtcfiLipiHnaruK *The Wlute Paper- Wedemeyer*and MarshalL" 
New York Herald Ti ibum m September JS, 194ft 
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for its survival." IT One official element, he said, desired to ne¬ 
gotiate peace with the Communists through Soviet mediation, 
but Chiang’s group “hopes to sustain itself with whatever aid 
it can get, believing that in the final analysis it will be saved by 
a Soviet-American war." 

At a meeting of the National Assembly, which convened 
in April 1948 under the terms of the 1916 constitution, Chiang 
declared that "seven of the government’s best divisions were de¬ 
stroyed in Manchuria” and conceded "serious military mistakes. 
He also made this promise: "I guarantee within sis months to 
annihilate all Communists below the Yellow River.” lS The Na¬ 
tional Assembly was a weak body, but angry; and representatives 
from north China and Manchuria were especially critical of the 
government. Chiang was elected president of China, but the 
Assembly rebuked him and the Kuomintang machine by electing 
a "reform candidate"-^General Li Tsung-jen, the top National¬ 
ist commander in north China—to the vice-presidency. One cor¬ 
respondent called Li's election a protest against the whole bu¬ 
reaucratic system built up over the last twenty years under 
President Chiang s leadership.” 10 Though hardly affecting Chi- 
ang’s power, Li's victory was symptomatic of the cracking of the 
Kuomintang under the pressure of military defeat. 

In the spring of 1948, with American assistance voted by 
Congress in December 1947, tire rationing of foodstuffs began 
in Shanghai, Nanking, Tientsin, Peiping, and Canton. Later, un¬ 
der the economic appropriation of $275,000,000. quantities 
of food, cotton, fertilizer, petroleum, and other essentials were 
imported, and industrial reconstruction projects were launched- 
Tirc United States was helping to maintain the economy of the 
Kuomintang cities. But the Central budget for 194$ was much 
more unbalanced than that of previous years, and from January 
through July 1948 Shanghai wholesale prices rose by more than 
4,600 per cent. 

In August 19-18, when the existing note issue had become 
practically worthless, Nanking announced a new note issue the 
Cold Yuan—to replace the old currency. In order to help achieve 
economic stability, strict price controls were to be carried out, 

,T Unliad^tatot HcJmtow icflh Ctows. P- 
“ jVt-u’ Yont Herald Tribune, April 10, 1<H& * 

lp Tillman Dunlin in the NflC York Tim*'*. May 2, 1948. 
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and gold and foreign currency held by the people, as well as by 
the banks, were to be turned in for the new bills, The^old Yuan 
remained relatively stable for a few weeks, especially in Shang¬ 
hai. where drastic enforcement measures were employed. After 
that prices again began to soar, the note issue declined rapidly 
in value, and by the end of October controls were abandoned. 
The collapse of the Gold Yuan caused the Chinese middle class 
to lose considerable sums in hard-currency savings. With this 
money, which had been forced from the middle class by fear of 
punishment, went virtually its last shred of faith in the go\ cm- 
ment; and to the extent that credence had been given to official 
assurances about the new currency, the disillusionment was all 
the greater. It would be difficult to overestimate the importance 
of the Gold Yuan experience as a turning point in urban Chinese 

thinking about the government. 

Economic changes reflected and influenced military devel¬ 
opments. Defections from the Central forces in the winter and 
spring of 1946 revealed a marked weakening of their will to 
fight, In September the final Kuomintang crack-up began, with 
the loss of Tsinan, capital of Shantung province. The Commu¬ 
nists next moved swiftly on the Manchurian front, where the 
Kuomin tang's key supply base at Chinehow fell in mid-October, 
Changchun followed a few days later and Mukden by November 
1. This ended the struggle for Manchuria. The center of opera¬ 
tions soon shifted to Hsuchow, the railway huh of north central 
China, which fell at the beginning of December. It was not until 
early January 1949 that the Communists successfully concluded 
the battle of the Hsuchow area. Their forces took Tientsin on 
January 15 and Peiping ou January 31. 

The American military attach^ at Nanking later estimated 
that in the four-and-a-half months from mid-September 1943 
through January 1949 the Central forces^ lost more than 140,000 
American rifles and several times that number of other rifles- 
In the same period the Communists were estimated to have in¬ 
corporated about two hundred thousand former Nationalist sol¬ 
diers in their fighting troops and perhaps four hundred thousand 
others in their service units. At the beginning of 194B the Na¬ 
tionalists had had a superiority of more than two and a third 
to ono over the .Communists, but by February 1, lfftS, the Com- 
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munis ts outnumbered the Nationalist forces and bad a one- 
aod-a-half«to one superiority in combat effectives. 20 

The Kuomintang defeats in the fall of 1948 confronted the 
United States with basic policy decisions. On November 6 the 
embassy at Nanking cabled Washington the unanimous view of 
a conference of top American military personnel in China, that 
‘short of actual employment of U*5. troops no amount of mili¬ 
tary assistance could save present situation ■ ■ ■ ■“ T ^ e inessa S e 
added, after noting that the use of American troops was im¬ 
possible; "We reluctantly reach conclusion, therefore, that early 
fall present Nationalist Government is inevitable, ... we shall 
have to make the best of a bad situation and save what we can 
from the wreckage*" 21 

Two days later the embassy wrote this epitaph; There is a 
tendency on'our part to forget that Chiung succeeded as a rev¬ 
olutionary_It was his fate that there should develop in 

China another revolution in competition with his own, and that 
in broader view T the KMT [Kuomintang] has become to the 
Communist revolution what the old, war-lord regimes were to 
Chians; as he rose to power." 22 On die military side h* a ) or 
General David Barr, director of the Joint United States Military 
Advisory Group in China, added a footnote in a report of No¬ 
vember' 16 to the Department of the Army: "No battle has been 
lost since my arrival due to lack of ammunition or equipment. 
Their military debacles in my opinion can all be attributed to the 
world’s worst leadership and many other morale destroying fac¬ 
tors that lead to a complete loss of the will to tight. 

Meanwhile, the Chinese Communists were consolidating 
control over old and newly won areas and laying the basis tor a 
future government So far they had not established a central 
regime, and their territories were linked together principally by 
a common military strategy and the Communist organizational 
network. Partly because they did not expect the Kuomintang 
to fall as soon as it did, they moved slowly in creating a formal 
over-all authority for their areas. A preliminary step was taken 

* United States Relation-! witA Cftiiw. pp. 322-3, 
a Ibid., p. 834. 
n ibid., a &19- 
= IbSd. t p, 358. 
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when tbev called for a new Political Consultative Conference in 
one of their I94S May Day slogans. The organized afiti-Nanking 
liberal and left-wing dements to whom this slogan was ad- 
dressed were represented largely by refugee political groups in 
Hong Kong, including a revived Democratic League and the 
Revolutionary Committee of the Kuomintang. The latter bad 
been established by dissident Kuomintang figures under the lead¬ 
ership of Marshals Feng Yu-bsiang and Li Chl-shen. 

The Democratic League, the Revolutionary Committee, and 
similar organizations advocated the cessation of civil war on the 
basis of destroying the existing rule of the Nanking govern¬ 
ment They expected to join in a coalition regime with the Com¬ 
munists, and from August IMS on there was a considerable 
movement of their leaders to Communist territory'. In November 
the Communists and these elements, meeting in Harbin, agreed 
to assemble a Preparatory Committee of a new People's Political 
Consultative Conference in 1949. 

As Kuomintang morale declined, many leaders in Nanking 
came to feel that peace negotiations with the Comm musts might 
offer a way out of the governments crisis* There was growing 
Kuomintang pressure on Chiang Kai-shek to resign as a prelude 
to peace talks. On January 21 he announced that he had de¬ 
cided to “retire** and that Vice-President Li Tsung-jen would 
assume the presidential duties and powers. The phrasing was 
ambiguous, however, and did not exclude Chiang s resuming the 
presidency at a later date* 

Following Ills ‘VetircmenL” Chiang continued to direct affairs 
or to participate in them, from behind the scenes. He was able 
to do this because his power did not derive from the presidency* 
but from his military and political connections and his leader¬ 
ship of die Kuomintang as a party'. For some time before leav¬ 
ing Nanking he had taken concrete step^s to insure his future su¬ 
premacy in the Kuomintang. In December 194S, for example, 
Nanking arranged with the United States government for the 
delivery to Formosa of all military air> marked for shipment to 
Shanghai, and Chiang ordered the transfer of government gold 
reserves to Formosa and Amoy, where they would he tinder his 
control. 

Early in January 1949 one of Chiangs sons-—Chiang Ching- 
kuo — became head of the Kuo cum tang on Formosa, and Chen 
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Cheng, a trusted general, was appointed governor of the island. 
Troops. jii*force and navy units, sml many officials also went to 
Formosa, while preparations were made to shift the capital from 
Nanking to Canton. The General issimns plans dearly placed par¬ 
ticular emphasis on Formosa—an area known to be of interest to 
the American military, and difficult for the Communists to take 
because of the water barrier. 

Li T$ung-jen apparently hoped to win back much of the 
middle group that had been lost by Chiang. If he could do this, 
he would be strengthened not only for peace negotiations, but 
for further military resistance if the talks failed. New popular 
support might also be a factor in inducing the United States to 
give liim aid. Some Westerners, as well as certain Chinese mid¬ 
dle elements, saw in Li's efforts the possibility of a reformed Kuo- 
mintang, capable of holding its own with the Communists, 

But Li's plans were not realized. He did not control the 
larger part of the armv, an important section of the bureauc¬ 
racy did not support him, his financial position was desperate, 
and he could not make an agreement committing Chiang. Even 
though tie greater part of China, containing more than half the 
population, was not under Communist control, only the shell 
of a non-Communist Central government remained. While Li 
obtained the backing of various Kuomintang leaders, he was not 
able to curb Chiang or to attract major middle-gmup support. 

Aware that they bad already won a military decision, the 
Communists declared that they would not allow their victory 
to be diluted by concessions to the defeated Kuomintang, But 
thev were presumably interested in the possibility of avoiding 
or shortening future military operations, Iuite in December 194-3 
thev had named some forty "war criminals, including Chiang, 
Li, and others, who were to be punished when captured. And 
on January 14 Mao Tse-hmg listed the main Communist peace 
terms in an eight-point program, which included: punishment of 
"war criminals,” abolition of the Nanking government, "reorgani¬ 
zation" of the Kuomintang armies, agrarian reform, and the call¬ 
ing of a Political Consultative Conference without “reactionary 
elements," to establish a coalition government that would take 
over power from the Kuzmin tog. 

Li Tsifcg-jen stated on January 23 that Nanking was willing 
to negotiate or. the basis of Mao's eight points. After various pre- 
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lrm inary moves, formal negotiations began on April IS, The 
Communists now suggested that they would remove from the 
“war criminals 83 list those Kuomintang leaders who would co¬ 
operate with them (as General Fu Tso-yi had co-operated, by 
surrendering besieged Peiping at the end of January and by kier 
promising Mao full support), and would include some Kuomin- 
tang figures in the new Political Consultative Conference and co¬ 
alition government, 

Li rejected those final terms, and on April 30 the Com¬ 
munist armies crossed the Yangtze. Nanking fell on April 23, 
virtually without a sbuggle. In May Hankow and Shanghai fell. 
In succeeding months the Communists took a series of cities, 
and by the end of 1949 they held almost all the mainland ter¬ 
ritory once ruled or claimed by the Kuomintang, except Tibet 
and some pockets elsewhere. The Kuomintang was confined es¬ 
sential Iv to Formosa, Hainan, and smaller islands along the 
China coast. 

During two decades of administering peasant areas the Com¬ 
munists had gained considerable tr island-error experience in 
government. But in the long run the great cities, with their 
concentrated populations, dements of modem industry, relative 
political sophistication, and complex social structure, seemed 
likely to provide a far more decisive internal test of Chinese Coni' 
monism. The Communist Central Committee turned to the prob¬ 
lems of urban policy at a meeting in Shihchiaehuang in March 
194& and passed a resolution declaring that, while the country¬ 
side should not be neglected, the political center of gravity was to 
be shifted to the cities. Party personnel were ordered to learn 
how to lead and administer cities, placing key emphasis on the 
restoration of industrial production. At this time a number of 
cities were already under Communist administration, including 
some, like Harbin, that had not been lost to the Nationalists in 
194&-1. 

The main immediate purpose oF urban policy was to take 
over new cities in good working ordi% to establish stable, 
smoothly functioning administrations, and to foster amicable re¬ 
lations between the local population and the entering officials 
and troops. In repeated broadcasts the Communist radio urged 
the people of the cities to stay at their jobs during the period 
of transition. Protection of life and property was promised to 
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all, "regardless of class, fsi tit or profession, Kuoifimtang per¬ 
sonnel, \jgh and low" (except for incorrigible war criminals 
and counter'revol ution^rv elements with; heinous crimes ) fc were 
also told that they would not he bothered, if they did not en¬ 
gage in armed resistance or sabotage, and that they might even be 
employed by the new government. 24 

The Communists entered each city with an administration 
already prepared. Their practice was to name a military control 
commission and a municipal government to run the city jointly* 
Gradually the functions of the control commission were assumed 
by a local conference of representatives of various circles* but the 
duration of military control was determined by higher authority 
(later designated as the new Central People's Government). 
The local “all-circles" conferences consisted of delegates appointed 
from ''democratic” groups and the many segments of the local 
population (workers, merchants, women, youth, intellectuals, 
and so forth)* Representatives at such conferences, from which 
"reactionary” elements were excluded, heard branches of the city 
government report, and offered criticisms and proposals. The last 
phase in implementing urban policy was the election of a “peo¬ 
ples congress* by universal suffrage. The people's congress was 
to elect the municipal “people's government” By the fall of 1950 
all-circles conferences (some of which had been empowered to 
perform the functions of peoples congresses) had been widely 
held, but many cities did not yet have a people"s congress. 

The Communists inherited virtually all the facilities and 
most of the personnel previously serving the Kuomintang- In the 
period since the take-over no mass displacement of old person¬ 
nel for political reasons has been reported, 5 * In entering the 

M See text of statement of April 23, 1949. by Mao Tse-tunE and the 

■CommunLvt Commjmdcr-m-chiel:. General Chu Teh, ItL Chirk! Digest (Hong 
Kong). May 3, 1949, P p. 9, IB 

= The officially announced policy was one of “taking over, <?n music. the 
fanner military and administrative personnel. . . /* [From the text of a 
Government Administration Council decision of March 3, I95D h La China 
Ecanitmic Battles (Pddng, Fareign Languages Press, 1950), p, 49.] 
Dismissal^ of cdunc, did occur and were reported to be extensive in some 
departments^ for csample. tbe police. Presumably the general stiffening, in 
the latter part of 1950, of Peking's attitude toward dements considered to 
be hostile was reflected in personnel policy. The main emphiisis, Iiowever, 
seemed not % be on the displacement of employees of the fomier Rovem- 
meat* but on their retention, indoctrination, and transfomiktion into effective 
iratnuncnlJi of the new state. 
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cities the Communist troops, according to all accounts, behaved 
with extreme care to avoid alienating the local populace. The 
Communists 1 use of Kuo min tang personnel was in the tradi¬ 
tional Chinese pattern, but (he behavior of the victorious troops 
was a marked departure from historic practice in China, 

The fall of the principal cities was followed by the creation 
of a new central government On June 15, 19® the Preparatory 
Committee of the prospective Chinese People's Political Con¬ 
sultative Conference (PJP.C-C.) met in Peiping. Subsequently 
the Committee worked out the membership of the P.P.G.C, and 
drafted, for submission to it, the fundamental documents of the 
new state. When the F.P.C.G convened in Peiping during Sep¬ 
tember 21-30, 1049, it passed three documents: its own Organic 
Law, its Common Program, and the Organic Law of the Central 
Peoples Government 2 * 

The FJLC.C had 662 members, including 516 representa¬ 
tives from 45 representative units (14 democratic parties and 
groups; 9 regions; 0 army units; and 10 people's organizations 
and groups, representing workers, women, youth, pedants, in¬ 
dustrialists, students, minority groups, overseas Chinese, reli¬ 
gious circles* and seiontifiCt cultural, and educational workers)* 
There were, in addition, 77 specially invited persons, and 77 al¬ 
ternates from the representative units. The Chinese Communist 
party, the Revolutionary Committee of the Kuomintang. and 
the Democratic League each received 16 seats. But in fact Com¬ 
munists formed a far larger section of the membership than this 
might suggest, since many Communists were found among the 
representatives of army units, youth groups, and other bodies. 

In any case, the P.P.C.C. was not a Western-type parlia¬ 
mentary' body: it had not been organized with the idea that one 
group of representatives might outvote another, the partici¬ 
pating elements agreed on the list of numbers in advance, and 
decisions at the sessions were adopted unanimously after exten¬ 
sive consultation. The new government declared itself a coa¬ 
lition of Communists and associated noA-Commumsts for the ex¬ 
ecution of a common program under Communist leadership. 
This arrangement \vm first uf all the result of the possession 

■For the test! of the Common Program, see the supplementary section 
of l he CJiirM DigLtf, October 5. 1949- The test of both Organic Laws ap¬ 
peared in (lit 1 issue of October 19, 1949. 
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of predominant military and political power by the Communists. 
But it would be an error to ignore the fact that the Communists 
skillful approach to the middle elements was not based on a dis¬ 
play of superior power, but on an immediate program of a type 
that many non-Communist Chinese had once hoped to see the 
Kuomintang follow. 

In this program nationalism had an important place. It 
was to the nationalistic spirit, for example, that Mao Tse-tung 
addressed himself when he declared at the opening of the 
PJ\C.C.: 27 "Out nation will never be an insulted nation an)' 
more. * * , The era in which the Chinese were regarded as un¬ 
civilized is now over " Such a statement was calculated to have a 
deep appeal for large numbers of Chinese, Full of bitter mem¬ 
ories of foreign invasion and discrimination, and of unfulfilled 
hopes for national progress and equality, they hsnged for a pow¬ 
erful China that would* in a modem way, add to the country's 
traditions of greatness. 

Some distinctions must be made with regard to the middle 
group. Many intellectuals* especially students* were enthusiastic 
supporters of the new order* but the Chinese business world dis¬ 
played an attitude of more cautious acceptance, which was 
sometimes little more than a practical recognition of reality, 
mingled with a hope that the new government would he better 
than the old. Generally speaking, alienation from the Kuomin- 
tang was far more widespread, in the former Kuo min tang areas, 
than active support of the Communists. It should also be noted 
that the middle-group leaders who participated in the F.P*C C. 
were symbols rather than large-scale organizers of the middle 
class, and that they were people of prestige rather than of 
power. But the fact remained that the P.F.C.C was a body of 
great breadth of memberships containing men and women as¬ 
sociated with almost every shading of China s political spectrum* 
except Chiang Kni-shef s remnant of the Knomintang. The vic¬ 
torious Chinese Communists assumed leadership with a signifi¬ 
cant degree of support or acceptance. Seldom has a defeated 
regime left behind it so weak an ideological resistance to its suc¬ 
cessor as did the Kuomintang. 

Co-operation with the middle class was at the very least a 

B Mm Tje-tungt “Tastj oE the Peoples PCG* ibid*, October 5, 191®, 
pp, 4-5- 
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practical necessity for the Communists if they hoped to succeed 
in a country as large, decentrdt£ed s and economically backward 
as Chin a r For any serious effort at reconstruction and develop¬ 
ment would require the support of non-Communist technical 
personnel and the productive output of private industry to sup¬ 
plement the state-owned economy* A conciliatory approach had 
been a central feature of the political theory of the “New De¬ 
mocracy*"* as advanced by Mao on many occasions, and in an 
article of July 1, 1949 he reiterated this position, 2e Calling the 
new state a 'people's democratic dictatorship," he defined it as 
an alliance of four classes (workers, peasants* petty bourgeoisie^ 
and national bourgeoisie), led by the working class and the Com- 
mil n 1st party, with the workers and peasants as the primary 
force. These four classes, he said, constituted ""the people” as op¬ 
posed to ,H the reactionaries." In the latter group he included 
the landlord class, the “bureaucratic capitalists " 30 and "the reac¬ 
tionary clique of the Kuomintang " 

The name of the new state Mao explained in this fashion: 
''democracy for the people and dictatorship for the reactionaries, 
when combined, constitute the people's democratic dictatorship. 1 " 
The methods used to eliminate ^reactionary* influences among 
the people would be “democratic, that is r methods of persuasion 
and not of compulsion" Members of the “reactionary" classes 
would receive land and work, so that they might reform them¬ 
selves, provided that they did not rebel, disrupt, or sabotage. But 
unless these "henchmen of imperialism* were denied the right to 
express their ideas and to act politically, "the revolution would 
fail, the people would suffer and the state would perish." 

Mao stressed the national bourgeoisies ‘"great importance 
during the present stage,* declaring: “In order to offset imperi¬ 
alist pressure and to push her backward economy a step for¬ 
ward, China must utilize aH elements of urban and rural capital¬ 
ism which are beneficial and not harmful to the national eeon- 

T«J Tun# on Peoples Democratic rDictatorihip (Foreign Lao- 
guages Press. Peking; 1950). 

* Chinese Communist: theory dtonguishod between two groups of 
Chinese capitalist?; (1) the “biaiuanqratie capitalists/' by whom they meant 
the top Kuomintaog elements who controlled stale-owned economic? fiudKljes, 
as well as private holdings; and (2) the "natiniinl bourgeois!*" consisting 
of private Chinese, merclumti, industrialist^ and bankers, not port of tiie 
“bureaucratic capitalists'' uf aibliatcd with “foreign imperialism,” 
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0 my and the peopled livelihood . , . Our current policy is to 
control capitalism, not to eliminate it,* At the same time he 
spoke of the Communists' long-term objective of developing 
from an agricultural into an industrial country and from “New 
Democracy* to Socialism and finally Communism. 

The P.F.C.C. established a People's Republic of China, with 
a Central People's Government, located at Peking 30 (the new 
national capital), and beaded by a chairman and six vice-chair¬ 
men. The PJ.CC elected Mao Tse-tung chairman and chose the 
following vice-chairmen: Chang Lan (chairman of the Demo¬ 
cratic League), Chu Teh (commander-in-chief of die People's 
Liberation Army}, Kao Kang (chairman of the Northeast Peo¬ 
ple's Government and secretary of the Northeast Bureau of the 
Communist party's Central Committee), Li Chi-shen (chairman 
of the Revolutionary Committee of the Kuom intang}, LEu Sliao- 
chi (member of the Political Bureau of the Communist party's 
Central Committee), and Soong Ching-ling (Madame Sun Yat- 
sen). 

The^Central People's Government Council, consisting of the 
chairman and vice-chairmen just mentioned and fifty-sisc other 
Council members elected by the P.F.C.C., was to represent the 
new state abroad and to lead it at home. Normally supposed to 
meet every two months, the Council received jurisdiction over 
the government's administrative, military, and judicial activities, 
and was empowered to appoint or dismiss a wide variety of top 
officials, to enact laws and determine administrative policies* to 
approve the budget, and to deal with questions of war and peace 
and the handling of treaties. 

One function of the Central People's Government Council 
was to appoint a Government Administration Council, the high¬ 
est administrative Organ of government, which consisted of a 
premier, four vice-premiers* and fifteen members. Chou En-lai 
of the Communist party's Central Committee was named pre¬ 
mier, together with the following vice-premiers: Tung Pi-wu and 
Chen Yun* Communist* leaders; Kuo Mo-jo, an eminent leftist 
historian and literary man* listed as a “nonparty democrat”; and 
Huang Yen-pel, a liberal belonging to the Democratic National 

*Fdpinj ( “*Ner£}isTra Peace*) was renamed Peking ("Northern Cap- 
UaT), which Hud beea ihe nitme of the dty during the five centimes prior 
to I9£8. 
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Construction Association. The Government Administration Coun¬ 
cil was normally to meet once a week and was empowered to 
issue decisions and orders, to submit bills to the Central Peopled 
Government Council, to co-ordinate and direct the work of var¬ 
ious committees, ministries, local people's govern ments r and 
other bodies, and to appoint or dismiss certain categories of 
personnel. 

Four important committees were appointed to operate un¬ 
der the Government Administration Council. Three of these di¬ 
rected the work of designated groups of ministries. For example, 
the Political and Legal Affairs Committee was placed in charge 
of the ministries of the interior, public security, justice, and so 
forth; the Finance and Economics Committee was put in charge 
of the ministries of finance, trade, heavy industry., fuel industry, 
textile industry, light industry, agriculture, labor, and so Forth; 
and the Culture and Education Committee was given charge of 
the ministry of education* the academy of sciences r the depart¬ 
ment of the press, and so forth. A fourth body, the People's Su¬ 
pervision Committee, was declared responsible for supervising 
the execution of the duties of government institutions and offi¬ 
cial Sh Most ministries and similar bodies operated under one of 
the first three committees. The few that were not subordinate to a 
committee included the ministry ol foreign affairs, of which Pre¬ 
mier Chou was concurrently minister. 

There were tlirce other high organs of government: the 
People's* Revolutionary Military Council, in charge of the armed 
forces; the Supreme Peoples Court* the highest judicial organ, 
which was to direct Judicial organs throughout the country; and 
the People's Procurator-General's Office, responsible for observ¬ 
ance of the laws by government institutions, officials, and nation¬ 
als of China. Mao Tse-tung was chairman of the Military Conn¬ 
ed; Sheri Chun-ju. of the Democratic League's Standing Commit¬ 
tee, was chief Justice; and Lo Jung4iuan, of the Communist party, 
was procurator-getierah 

Hie All-China People's Congress w%s declared to be the su¬ 
preme organ of the state. This body, not yet in existence, was to 
be elected in the future through universal suffrage. In the mean¬ 
time the P.P.C.C. was to exercise the powers of the AII-China 
People's Congiess, namely, to enact or amend the Organic Law 
of the Centra] People's Government, to elect the Central People’s 
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Government Council and vest it with power, nnd to submit resolu¬ 
tions: to the Central Peoples Government Council. The All- 
China People s Congress was to stand at the ape* of a pyramid 
of people's congresses elected at various levels of government. 

The F.F.C.C. was described as the central organization of 
the “democratic united front*; i,e. ? of the various parties, groups, 
and individuals co-operating in the establishment and develop¬ 
ment of the new r Chinese state. The P.P.C.C. was normally to 
meet every three vt?ars s but a National Committee elected at 
each plenary session was to meet twice a year. The National 
Committee's functions were to supervise the implementation of 
RP.CC resolutions, to submit proposals to the government, to 
help the government mobilize the people For national recom 
struction work, and to direct the work of local F.P.C.C, com¬ 
mittees. 

The Common Program of the P.F.ee was a sixty-point dec¬ 
laration on the nature of the new state and its main lines of 
policy. The text consisted of a preamble and seven chapters, 
covering general principles, the organs of state powder, the military 
system ,economic policy, cultural and educational policy * policy 
toward nationalities:, and foreign policy* The document as a 
whole, according to a statement by Liu Shao-ehi to the P.F.C,C. t 
“consists of the entire minimum programme of the Communist 
Farty.” M 

The largest single group of clauses was concerned with eco¬ 
nomic policy, which, according to Chou En-lai, was the principal 
subject of discussion in the drafting process. The economy en¬ 
visaged was a mixed one, composed of various categories—state- 
owned, co-operative, individual peasant and handicraft, private 
capitalist, and state capitalist. Under the leadership of the state- 
owned economy, these were to be co-ordinated with respect to 
spheres of operation, raw materials, markets, labor conditions, 
and other matters. The*state-ovvned economy was to include "all 
enterprises vital to the economic life of the country' and to the 
peoples livelihood * bufc the government was also to "encourage 
the active operation of all private economic enterprises benefi¬ 
cial to the national welfare.” Similarly, while private financial 
and trading enterprises were to operate and develop, state trad^ 
mg organs "and banks were expected, by their activities, to pre- 
Di£CJt> October S, 1§49 F p- 7. 
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vent speculation and to set the general conditions of the market. 

The chief economic emphasis was on encounigMg produc¬ 
tion. Heavy industry was to be stressed, but textile and other 
light industries were to be restored anti expanded. As soon as 
possible a general economic plan was to be adopted. Agrarian 
reform was called “the essential condition for the development 
of the productive power and the industrialization of the country." 
The stated seal of such reform was not nationalization of the 
land, but peasant ownership and the development of voluntary 
“forms of mutual aid and production co-operation ." S3 In labor 
relations the principle set forth was that of “benefits to both labor 
and capital," with private employers and trade unions signing 
cootracts n and workers in state eriteqirises participating in the 
administration. The government was to Ex minimum wages, grad¬ 
ually carry out labor insurance measures, and enforce other pro¬ 
tective laws. 

The civil liberties clauses followed the views already voiced 
by Mao* Various rights and freedoms were guaranteed to the 
people* but the “reactionaries" were to “be deprived of ^heir po¬ 
litical rights within a necessary period* 1 " although receiving an 
opportunity to “become new men.” The Functions of the press 
were described as follows: "Freedom of reporting true news 
shall be safeguarded. The utilisation of the press to slander, to 
undermine the interests of the State and people and to provoke 
world war is prohibited.* 

Culture and education were defined as “New Democratic, 
that Is, national, scientific and popular.* A “scientific historical 
viewpoint*—apparently a reference to Marxism—was to be ap¬ 
plied to the social sciences. Education was to be universal 
and "the old educational system* subject matter and teaching 
method" were to be reformed ‘‘systematically according to plan.” 

The military clauses called for the a building of “a unified 
army," consisting of “the People's Liberation Army and the peo¬ 
ple's public security forces , 11 which were to be indoctrinated with 
a “revolutionary and patriotic spirit." An air force and navy 
were to be developed, and preparations made for a system of 
conscription “at the appropriate moment;" In peacetime the armed 

" A dwtinctinn should be nude between tho goal stated irnthe Con i mod 
Ptogjimi and the Img-ranj'c objective of nationalization and collective Farm¬ 
ing, On this point Sec pp. SO-1, below. 
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forces were to take part in agricultural and industrial production. 

The fiommon Program declared that in foreign policy the 
People's Republic “unites with all peace and freedom-loving 
countries and people's democracies throughout the world, first of 
alt the Soviet Union, all people's democracies and all oppressed 
nations." Other clauses stated that treaties and agreements signed 
by the Kuomintang would be re-examined, and that diplomatic 
relations would be established on a basis of equality with govern¬ 
ments that severed relations with the Kuomintang and adopted 
"a friendlv attitude" toward the Peoples Republic. The protec¬ 
tion of law-abiding foreign nationals in China was pledged, as 
well as efforts to protect the legitimate rights of Chinese abroad. 

The clauses on nationalities guaranteed the equality of all 
nationalities in China and the freedom of national minorities 
(a reference to Mongols, Tibetans, and other groups) to de¬ 
velop their dialects and languages, and to preserve or reform 
their customs, habits, and religious beliefs. Regional auton¬ 
omy was to be carried out in areas in which national minorities 
were concentrated. 

The general practice in naming members of various organs 
of the new government was to arrange a varied representation 
of political personages and groups in the larger bodies (such as 
the National Committee of the P.P.C.C. and the Central I eople s 
Government Council) and to include more than one political 
group in the ministries. The majority of members were non- 
Communists, but the Communists were strongly represented and 
held the crucial posts. 

The political structure of the new' state was of the same 
type as that of the U.S.S.R., although not identical with it in 
detail. The executive and legislative powers were indissolubly 
joined, with the judicial power subordinate to them; each level 
of government was to he closely supervised by a higher level; and 
at all levels the minority was required to abide by the decisions 
of the majority. The P.P.C.C. documents drew' no dividing line 
between central and l*cal jurisdictions: the Common Program 
specified only that the Central People's Government Council 
should make a division Tmiieficisl both to national unification 
and to local expediency.” 

The formal structure of municipal government (sec p. 51) 
had already been established in the course of the dviJ war. New 
* 
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provincial governments had ako been set up, and others were 
Created after the appointment of the new central administration. 
In December 1949 the Government Administration Council in¬ 
stituted a system of Administrative Areas, each embracing a 
number of provinces. These regional structures (with their capi¬ 
tals) included: Northeast China (Mukden), East China (Shang¬ 
hai), Northwest China (Sian), Central-South China (Hankow), 
and Southwest China (Chungking), The North China provinces 
did not constitiite an Administrative Area, but came directly 
under Peking, which reached a decision, in September 1950, to 
establish a Ministry of North China Affairs. The declared pur¬ 
pose of the regional government* was to bind die provinces to¬ 
gether and link them closely with die central government, in 
order to help overcome the problems of unity posed by China's 
sise. 

The process of Integration also involved efforts to draw 
closer to the central power the non-Chinese minorities of north¬ 
west and southwest China, which had long been on poor terms 
with the Chinese frontier communities and averse to^Chincse 
political authority. Peking stressed its desire to work with the 
minorities, taking into account their religions. Unguis tie, and 
other characteristics. An Inner Mongolian autonomous govern¬ 
ment, which had been set up under Communist leadership in 
May 19-47 to administer the Mongol areas of western Manchuria, 
continued to function after the establishment of the Centra! Peo¬ 
ple's Republic. In Sinkiang the provincial government declared 
its accession to Peking in September 1949, and the province 
later became a section of the Northwest Administrative Area. In 
both Inner Mongolia and Sbldang, however, the Chinese-non- 
Chinese relationship had delicate aspects. 03 

The emphasis in the P-P-C.C. documents and speeches, in¬ 
cluding statements by non-Communists as well as Communists, 
was on overcoming the obstacles to China's reconstruct ion. Var¬ 
ious observers considered it significant that the new government 
showed a marked ability to use methodi of argument and per¬ 
suasion, rather than repression. Others asked whether repression 
might come later after a honeymoon period- Undoubtedly Pe¬ 
king's purposefulness and the generally recognized personal hon- 

u See the chafer on Mongolia, S Lukians, and Tibet. 
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esty of the officials made an impression in China, To this was 
added an directive mobilization of all means of propaganda. New 
organizations mushroomed among students, workers, women* 
educators, seicntists T engineers, journalists, and others. 

The Poking government, as Mao had made clear, followed 
Marxist, not Western liberal political concepts. The press, for 
example, spoke with one voice on basic issues: its function was 
not to criticize fundamental policy* hut to expound it and to 
expose shortcomings In execution. Among Chinese scholars who 
had once had a strong Western orientation, liberalism seemed a 
weakening influence. There was some evidence of a feeling in 
these circles that, since China $ situation was different from that 
of Western countries, correspondingly different methods were 
required. Thus Professor Fei Ilsiao-tung, a well-known Western- 
trained sociologist and member of the Democratic League, at¬ 
tended an “all-circles conference" in Peking and reported that 
it had w a high degree of representativeness," even thought it 
lacked what he called "the formality of elections He then re* 
marked:^* 

Election is only a method. If this method can increase 
representativeness, then it is a good thing; but if it cannot, 
then it should be discarded. 

Some non-Communist elements—perhaps especially in busl* 
ness quarters — were worried about their long-term future, Vice- 
Chairman Liu Shao-chi sought to allay these fears in September 
1949 m an address to the P.P,C r C- That the concern did not 
vanish was plain from a statement by Mao Tse-tung to the 
National Committee of the P.P.C.C in June 1850: M 

When the time for nationalizing industry and social¬ 
izing agriculture arrives, in the distant future, the people 
will never forget those who have made contributions during 
the revolutionary war, the revolutionary reform of the 
agrarian system and dbring the many years of economic and 
Cultural construction that lie ahead. Their future will be 

h Fei Eliiao-lun^ W A 'Six-Day Lesson/ ” China Digest, September 21, 
1949 p L 24 t 

“ CAirki Weekly Review, July 1950i P- 105, 
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bright ... I think it is necessary to make this point clear. 
This will enable the people to have confidence 1 without 
hesitating and worrying: "One day you will need me no 
more. I shall have no chance, even if I wish to serve the 
people." No, it will not happen like that. 

The main driving force of the new government on all levels 
was the Chinese Communist party', which reported more than 
five million members in mid-1950. as compared with 1 £10,000 
in 1945 and 40 000 in 1&37. The leadership, as exemplified by 
Mao, had demonstrated considerable political adaptability over 
the vears, but ordinary members apparently were less flexible. 
In a 1950 May Day address Liu Shao-chi stated that many party 
workers merely enforced orders, taking no account of conditions. 
In the work of levying grain, collecting taxes, and selling victory' 
bonds, he $aid> this attitude had “aroused the dissatisfaction of 
many persons.” M In the spring and summer of 1950 plans were 
announced for an educational campaign among members, with 
especial emphasis on their developing better relations with per¬ 
sons outside their ranks. An effort w r as also to be mad? to alter 
the composition of the organization by bringing one third of 
China's industrial workers into it in from three to five years. 

The People's Liberation Army, numbering four million men 
by mid4949 and perhaps five million in the first half of 1B50, was 
another major force in Chinese affairs. Although developing 
through guerrilla and mobile warfare, it had reached the stage of 
winning large positional battles in 1948-9. in training, morale, 
and much of its equipment it was a modem army. In December 
1949 Mao directed that, without neglecting military' train mg, the 
troops engage in production. Subsequently army units were re¬ 
ported active in tilling, cattle raising, land reclamation, dike re¬ 
pairing, industrial production, railway construction (e,g., on a 
new line from Chungking to ChengtuJ/and other projects. The 
army was forbidden to cany on commercial transactions* and 
products it did not need for itself could be sold only to state 
trading concerns. Army production was expected to strengthen 
the state-owned economv, to reduce the military' burden on the 
budget, to help lay the foundation for ultimate collectivization 
of agriculture, to develop a new, highly disciplmcd*body of in^ 

m Pcopte'* China (Peking), SirppletrienE, May 16, 1950* p. 10. 
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dus trial and agricultural workers, and to raise the army's 
standard trf living. 

The army was also important in politics: military personnel 
played a part in government at all levels* and the People's Rev¬ 
olutionary Military Council—unlike the various ministries—was a 
separate organ of government, not subordinate to the Govern¬ 
ment Administration Council, The military* however, was a less 
distinct influence than these facts might suggest, for the Com¬ 
munist leadership had a dual civilian-military orientation, Mao 
Tse-tung, for example, was chairman of both the Central Peo¬ 
ple's Government and the People’s Revolutionary Military 
Council, 

Plans were announced in June 1950 for large-scale schooling 
of the troops, many of whom were illiterate or semiliterate. 
This was an aspect of Feltings general educational policy, which 
emphasized, in addition to the formal school system, the creation 
of facilities outside the existing educational structure. The gov¬ 
ernment was said to regard the education of workers and peas¬ 
ants and^the creation of a “new intelligentsia" from these classes 
as its “foremost cultural and educational task* A general literacy 
campaign was to begin in 1951, but the eradication of illiteracy 
was described as “an affair of long duration." aT 

Initial policy toward existing educational institutions in¬ 
volved few changes in personnel. Kuomintang ideological courses 
were replaced by courses on “New Democracy'”; adminis trail on 
committees, with delegates from die faculty, students, and non- 
teaching staff, were set up; teacher retraining was initiated; and 
textbook revision was begun. There was a steady trend toward a 
completely Marxist and pro-Soviet orientation; and it was ev¬ 
ident that, as time passed, the transform ation of the old educa¬ 
tional system in this fashion would be accelerated. Western- 
supported missionary institutions continued to operate within 
the new framework, but in October 1950 the government took 
over a Roman Catholic university in Peking after a complex 
dispute with its American sponsors. Education Minister Ma 
Hsu-lun declared that it was against “international practice™ for 
“foreigners or their organizations" to nm schools in China M 

m Lu Tiuf-yi: ^Edueatipn ^A Culture in New Churn,” ibid., April IG*, 
im p, 7, * 

m New YorJc Tim*:*, October 14, 1950. 

* 
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However, other foreign-sponsoreci educational institutions were 
not taken over at that time. 841 4 

The status of foreign schools was linked with that of reli¬ 
gion. While the Communists* own ideology was antireIjgiou$ r the 
official position, under the Common Program, was that freedom 
of religious belief was guaranteed. Chinese Christianity contin¬ 
ued to function, although under some difficulties, especially in 
the rural areas, where some churches were closed down. Most 
foreign religious bodies and missionaries carried an r but with 
varying problems and sharply varying estimates oF their future. 
A trend toward reorganization on a national basis had already 
existed in the Chinese Christian churches for some years, and 
Peking indicated its desire that this process he carried through, 
so that the churches would become entirely Chinese in adminis¬ 
tration, personnel, and financial support^ 0 

The population of China contained a few million Christians. 
The vast majority of Chinese followed loosely organized customs 
of a Buddhist* Taoist, or Confucianist nature which apparently 
raised no serious questions of official policy. There were^also per¬ 
haps eighteen million Chinese Moslems (believers in a well- 
organized faith, with a powerful doctrine and pervasive com¬ 
munity' practices) s whom the government regarded as a national 
minority and not simply as a religious group. Peking showed a 
strong desire to avoid conflict or ill feeling in dealing with the 
Moslems and other national minorities. 

In the broad field of social affairs, a new marriage law, which 
went into effect on May 1 T 1950, guaranteed freedom of marriage 
to both sexes and provided for equality of rights and obligations 
m the home- Concubinage and child marriage were prohibited. 
Divorce was to be allowed if both parties desired it; but where 
one party wished the marriage to continue, divorce was to be 
permitted only if conciliation efforts failed. Clearly, it would take 

* This situation changed markedly following a derision of the Govern¬ 
ment Administration Council, Into ha December 1050, that Arnericiisi-sup- 
ported cultuj.il, educational, and medical organizations should, according to 
varying drcuinst.mces, either be taken over by the government as state 
entr^Frises W continue && private bodies, bill completely under Chinese 
operation. This step presumably reflected, in part, Korean developments* for 
only American-supported institutions weft involved. i 

■* During I960 there was a steady reduction of ford go missionary 
personnel In China. 
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a long time to apply these clauses throughout China, but they 
were indicative of Peking's attitude toward the traditional family 
system, which had so long stood in the way of China's social 
modernization. 

The territory controlled by Peking in 1950 was larger than 
that ruled by Chiang Kai-shek at the height of his power. But a 
distinction must be made between conditions in the old Com¬ 
munist areas in Manchuria and north China (with an estimated 
160,000*000 people) and in the rest of the country (with about 
3GO,DOO,{XX1) + In die new areas, during the first year of the Peking 
government, the mam emphasis was on consolidation and restora¬ 
tion , the execution of various immediately required changes, and, 
in some places, the eradication of bandits and Kuomintang 
guerrillas. The introduction of fundamental reforms* involving 
leadership by large numbers of trained government personnel, 
was expected to take several years, beginning with the initiation 
of land distribution in a portion of the new areas in the fall of 
1950. 

A considerable number of Nationalist troops had been left 
behind in areas lost by the Kuomintang in the last pliase of the 
civil war. At the same time disturbed rural conditions in these 
sections favored action by local landlord bands and old-style ma¬ 
rauders. Nationalist and Communist versions of this situation dif¬ 
fered markedly. From Formosa during 1950 came Nationalist 
claims of one million guerrillas operating on the mainland. Mao 
Tse-tungn on the other hand, in June 1950 gave a figure of “more 
than 400,000 bandits scattered" in remote parts of the new 
areas,’ 11 Several months later, at the end of September, Chou 
En-lai reported to the National Committee of die P.F.C.C that 
"Xudmintiing bandits" had numbered more than one million 
at their peak, but had been reduced to about two hundred 
thousand. * 

This resistance, and related sabotage, caused difficulties for 
the new regime. Guerrilla activity increased after the outbreak of 
the Korean war, and the government's policies toward hostile 
dements stiffened in the latter part of 1950. Reports of armed 
apposition came mostly from the new, unconsolidated areas of 
the country, although there were some from areas held by the 
Communists for a longer period. In general, in tilt period up to 
People'* Chinu, July I. 1950* p, 5, 
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the end of 1950* guerrilla activities seemed to be im-ocwardinated, 
poorly organized and not a serious threat to the goverhmeui 

The thorniest problems before the new government were 
economic—largely the unsolved difficulties that had undermined 
Chiang Kai-shek. These matters the Communists had previously 
dealt with only on a regional, not an all-China, scale. Industry* 
agriculture, labor, finance, foreign trade, transportation, the re¬ 
lations of state and private enterprise* and other interrelated 
fields were involved. In each field many long-standing issues 
assumed a peculiarly acute form because of the disruptive effects 
of the civil war, the change-over of governments, and external 
factors such as the Kuomintang bombings and semiblockade of 
the mainland from island basest 2 

The initial Communist emphasis was on restoring the exist¬ 
ing economy, with maximum output as the main objective. The 
pace of reform was to be adjusted to the needs of production. 
The leaders proclaimed their awareness of the size of the prob¬ 
lems they had inherited. On July 1, 1949 Mao had declared in a 
message to Chinas Communists^ 3 # 

If we were walldng dosvn a road, our past work would 
not seem like more than the first step of a ten-thousand fi 
march. * * * We must learn to do economic work from all 
who know the ropes (no matter who they arc}* . * . We 
must not pretend to know when we do not know. 

45 In the pages that follow, the discussion is limited essentially to eco¬ 
nomic development* during the first year of the Peking government; s.e., up 
to the early full of 1950. The reader should bear in mind that especially 
since the Liter part of 1919 there has been a lack of regular, independent 
report* on economic or other developments in China- Moreover, the period 
covered la a brief, highly tranritinnal one, and statements about China often 
vary widely. Nevertheless, in the writer's judgment, the available material, if 
handled analytically, provides significant information on the main trends of 
Peking's policies and Chinese conditions in (h^ period covered. Sources in¬ 
clude; the Peking radio and th* Chinese press; the official Shanghai jVtfwj 
and People's Chino; the Americim-owncd Chino Weekly Review {now the 
China Sfonthlrj HeofeiP) and Monthly JtoporT:*Western press reports ( i\Ytd 
York Times. New York Herald Tribune , London Time*, and so forth) from 
Hong Kong and h In some instances, from the roafniimd; the Hong Kong 
press, including the British-owned For Eastern Economic ftfftftiie; letters 
from Chinese and foreigners ip China; and report* made by foreigners after 
returning from China. t 

41 Affirm Tse Yung on People f Democratic Dictatorship, pp, 24^-5. A 
U is approximately one third of a mile. 
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For military as well as economic reasons, the restoration of 
railways arid other means of trajosportation had been one of the 
first activities of the Communists in biking over new areas, and 
transport continued to receive a high priority under the Peking 
government In July 1949 through-passenger railway service had 
been established between Shanghai and Peiping, and in January 
1950 traffic was resumed on the Peking-Hankow-Canton line. 
For the first time since 1937 all major trunk lines were in opera¬ 
tion, Great importance was also attached to highway, river, and 
canal facilities, and there was a quasi-military mobilization of 
hundreds of thousands of junks and sampans. Late in 1949 total 
internal transport was regarded by some foreign observers as per¬ 
haps at record levels. 44 

Transportation was closely linked with food problems, for in 
China famine had usually resulted from a lack of transport to 
carry available food Into deficit areas, rather than from country¬ 
wide shortages of food. Floods and drought in 1949 produced a 
serious famine problem in the winter of 1949-450, especially in 
north aiqj east China, According to official reports, about forty 
million persons were affected in varying degrees, including seven 
million who required urgent relief. 

The governments stated policy was to give direct food re¬ 
lief where necessary, while stressing relief-by-production, for ex¬ 
ample through public works projects (such as dike repair activi¬ 
ties) and the encouragement of home and part-time industry - 
At the outset there were estimates that millions might starve, 
but available evidence points to an effective handling of the 
crisis. In the disaster sections, however, large numbers must 
have gone on extremely short rations* and there was presum¬ 
ably an incidence of deaths through diseases brought on by mal¬ 
nutrition. Peking claimed that far more relief grain had been sup¬ 
plied than the Kuomintang had furnished in the more serious 
famine situation of 193 L 

In general* a huge state transport of grain was planned for 
1950. During the first quarter of the year Peking reported sis hun¬ 
dred thousand tons delivered south of the Great Wall from Man¬ 
churia for famine reIief T the army* and the financing of invest¬ 
ments by the state. 

The define in manpower, draft animals, au*i farm imple- 

"Settle AVuj Ymk Times, November 27, 1&49. 
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merits during the Japanese and civil wars, together with the 
natural disasters of 1949, resulted in a 1949 grain crop that was 
(according to the vice-minister of agriculture) 20.7 per cent 
below the 1931-6 average and 5.6 per cent below the wartime av¬ 
erage. Crops were reported highest in the older Communist 
areas and lowest in some newly taken sections of the country¬ 
side, A National Agricultural Production Conference, which met 
in Peking in December, 1949 p produced a detailed plan for an in¬ 
crease of five million tons in grain output and 630,000 tons in 
ginned cotton in 1950. Some of the proposed methods involved 
wider employment of women in production, reclamation of 
waste land* and increases in the supply of fertilizer, farm tools, 
and plow animals. Mass rinderpest and anthrax vaccination 
campaigns were planned, and later reported accomplished. 

Short- or long-term measures affecting food also included 
dike repairs and other antifbod projects, an afforestation pro¬ 
gram, anti a governmental order in April 1950 that mills pro¬ 
duce a higher percentage of edible rice and flour from unhusfced 
rice and wheat, fa 1950 new floods occurred* but the^area was 
more limited than in the previous year. Independent observers 
agreed with Feking^s reports that the summer and autumn har¬ 
vests were good ones and that the total crop would be consider¬ 
ably above that of 1949. 4& Rice and wheat flour rationing in 
Shanghai was discontinued in the summer of 1950, and in Octo¬ 
ber urban warehouses tn general were said to be filled with sur¬ 
plus grain—partly because of the fine harvest* partly because of 
heavy peasant sales before the tax season and before the 
launching of land redistribution in new areas. 4 * 

Urban China, with a population of perhaps nine tv million, 
presented great difficulties. For many decades the cities had not 
been closely integrated with the rural areas, but had been un¬ 
healthily dependent on foreign raw materials, markets* and capi¬ 
tal for much of their modem economic “activity. This was espe¬ 
cially true of the premier city, Shanghai, which in 1930 con¬ 
tained an estimated six million people* many of them refugees 
from the surrounding countryside. The immediate urban problem 

“In Jiinurury 1351 Peking deckled that China had produced 120,000.- 
000 tons of grain in 1050. some ten million tons more than in 1049, 

“Sec Henry <L. LiebtTtmrc, Nvw York Times, October 19, 1050; China 
Weekly fleeter*;, July 15, W50, p. 121, 
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was made more acute bv the termination of United States eco¬ 
nomic aid ■bnder the IMS Congressional appropriation for the 
Nationalists, and by the Bight of refugee capital to Hong Kong 
and other places. At the same time urban industry,, trade, and 
employment were hard hit by the virtual disappearance of the 
market for luxury industries serving wealthy Chinese or foreign¬ 
er* to China- 

After its capture in May 1049 Shanghai faced an acute 
shortage of food, coal T and raw cotton (the main Industry was 
textile manufacturing). The new authorities brought in supplies, 
monev was lent by the government in an effort to get private in¬ 
dustry' working, and the official Shanghai Commodity Company 
made purchases large enough to guarantee about one month 5 
operations by every factory experiencing difficulties. The same ap¬ 
proach was followed in other newly taken cities- Late in 1949 an 
American correspondent expressed the view that despite many 
serious continuing problems* “the Chinese Communists have won 
the first round of their battle to Shanghai” 47 

The^emiblockade that the Nationalists began to enforce in 
June 1949 seriously affected economic activity in the port cities 
of central and south China, especially Shanghai. Extensive 
Kuomintang air raids in 1949 and early 1950 caused damage in a 
number of cities—again particularly in Shanghai, which suffered 
destruction of power facilities and other installations. 

Prices continued to rise in China after the take-over from the 
Kuomintang Because of increased military and Other govern¬ 
mental expenses, including official aid to industry, there w as a 
large central-government deficit, which was covered mostly by 
the issuance of paper currency {the jenminpkio, or people s 
note," which had replaced the Kuomintnngs Cold Inan), The 
authorities early established the “parity unit, a standard loc 
measure of value, readjusted daily on the basis of certain com¬ 
modity prices (grain, edible oil, coal, and cloth). A\ages + other 
payments, and bank deposits were widely tied to the value of the 
"parity unit" and thus protected against shifts in prices, 15 


41 Walter Sullivan in the New York Timet, November S5, 1949, 

-For many month* the parity tniit provided 
teetton against price changes. But in the second half of 1 J-aO sharp diff cr¬ 
eates between the price movement* of foodstuffs znd nwmni^tuj^ made 
the unit a k-w accurate reflector of living emts. Food prices Fell durms 
this period, but those of msuiuf act arcs did not decline, at even rose, he 
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Labor problems and urban unemployment were urgent mat¬ 
ters, especially in central and south China, Barriers ivere put in 
the wav of the dismissal of employees by business concerns and 
shops, and severance pay was required for those who did lose 
their jobs, Tt was officially reported in June 1950 that over five 
hundred thousand tons of food had been allocated for unemploy¬ 
ment relief in Canton and the cities along the Yangtze. On 
September 30, 1950 Premier Chou En-lni spoke of more than 
four hundred thousand unemployed workers, including a num¬ 
ber of intellectuals By tills time, however, unemployment ap¬ 
parently was no longer a serious problem in north China and 
was said hardly to exist in Manchuria* the principal area of new 
industrial activity. 

In the winter of 1949 the Communists had enunciated an in¬ 
dustrial and labor policy, through which they said they hoped to 
satisfy both the workers and private business. Its cardinal 
points included minimum disturbance of business operations, 
avoidance of strikes or of rapid changes in wages and other con¬ 
ditions that would seriously affect production and the ( abolition 
of only those labor practices considered especially objectionable. 
Chen Po-ta, a leading Communist writer, declared that "the 
time is not yet opportune for the application of a universal ad¬ 
justment of wages." 

As the industrial centers fell, labor found itself in a politi¬ 
cally favorable but economically straitened situation. There re- 
suited, particularly in Shanghai, a number of shrikes in foreign 
and Chinese enterprises. The municipal authorities apparently 
sought to moderate labor's demands, placing the main emphasis 
on restoring production and ^benefiting both capital and labor. 
In disputes that defied agreement by the parties, mediation or 
arbitration under official auspices was encouraged. Increases in 
pay took place over the months, but the stated official policy was 

price level of manufactures reflected in. part the rising rat of imports of 
irtinufarturis and industrial raw materials from the West alter I he Korean 
war, and the falling off of sueh imports as the year wore on. It was reported 
in November 1950 that the Shanghai aulSudrilies had pegged the rice com¬ 
ponent in the parity unit to the relatively high level of May l, 1950, thus 
substantially raising wages. 

*Gbcm Po-ta; "Haw Industry is Rue m liberated drfn**"' Chinn 
Digest. Way 17. JW9. p. 3. * 
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to avoid wage increases that would cause management either to 
shut down *or not to reopen closed establishments. Apart from 
these developments! the government gradually began to develop 
a social insurance system for workers (e.g., in Manchuria and in 
the city of Tientsin j, and In April 1950 the practice of gang labor 
in transport was declared outlawed* 

The growth in labor union membership was rapid: in Au¬ 
gust 194$ the All-China Federation of Labor reported ££30,000 
members; two years later the total was over four million. Trade 
unions were conceived of not only as representing labor in re¬ 
lations with management, but ns promoting production, carry¬ 
ing on educational and cultural activity among workers, and serv¬ 
ing as "bridges between the Communist party and the work¬ 
ers." so A Trade Union Law of June 1950 declared union mem¬ 
bership voluntary and named the All-China Federation of Labor 
the supreme labor body. Unions had the right to sign collective 
agreements on behalf of the workers and staff in state, co¬ 
operative, and private enterprises. In private enterprises they 
were to ^un in labor-capital consultative councils, and in state 
and co-operative enterprises to participate in management. The 
unions were, in effect, organs of the state, playing a role in its 
work and operating partly with official ecooornic support. 

The factors making for inflation were brought under control 
in March and April 1950. The original budget for the year en¬ 
tailed an 18.7 per cent deficit, to be met through bond sales and 
further currency issues. In Chinese terms Peking s rule was 
probably highly economical in view of official honesty and the 
fact that some millions of Communist personnel worked under 
the “supply system/* receiving only food, clothing, and small 
sums for personal expenses. Yet early in March the number of 
military, administrative, and educational personnel on the gov 
emment payroll throughput the country was approaching nine 
million, and the cost must have been considerable. 

On March 3, the Government Administration Council pro¬ 
mulgated a decision thafthe deficit could be reduced and large 
fluctuations in finance and prices prevented by cutting ex¬ 
penses, increasing revenues, and achieving a unified administxa- 

** Vicc-Cl!§innnn Kao Kang In a speech in July 19®, reported by the 
Peking radio on August 11, 1950. * 
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tion of revenue and expenditure," Hl Up to this pomt the central 
government had home the bulk of the country's official expendi- 
hires, while tax income had been, handled largely by the area, 
provincial* municipal, and county governments. The new policy 
required that the entire income and outgo of the country be 
placed under central control, and that all subordinate levels of 
government concentrate on remitting taxes to Peking, 

As a result of rigorous tax, bond sale, state trading, and 
economy measures, large quantities of currency were withdrawn 
from circulation, and further note issues ceased. Considerable 
amounts of hoarded goods appeared on the market, and the in¬ 
centive for new hoarding was essentially destroyed. In March 
1960 prices and the “parity unit* fell, sharply in a number of 
cities. This marked the end of some twelve years of inflation, al¬ 
though price fluctuations of a limited nature later occurred* oc¬ 
casional Jv reflecting private speculation in one or another 
commodity. 

Tax policy was reported to be honest and extremely strict. 
Under the original 1950 budget 41.4 per cent of revenue was to 
come from agricultural taxes, 38.9 per cent from various other 
taxes (largely urban), 17,1 per cent from state enterprises, and 
2.6 per cent from additional sources. The graduated grain tax 
collected in 1949 and early 1950 averaged approximately twenty 
per cent of gross agricultural output (seventeen per cent for the 
central government and about three per cent for local govern¬ 
ments)* This was a substantial levy, especially for new areas in 
which conditions were disturbed. For the cities, also* the ex¬ 
pected levels were high ones under the circumstances of 1949-50. 

Another factor in the anti-inflation campaign was the activity 
of state trading companies* which had been established over a 
period of Lime to buy and sell daily necessities, essential indus¬ 
trial raw materials, and major export products. In some cases the 
official companies were the sole purchasers; in others they 
shared the market with private merchants. Official operations in¬ 
cluded the purchase of supplies in surplus areas for shipment to 
deficit areas, the support of price-control measures through 
large-scale buying and selling, and the placing of orders to aid 
private factories in economic straits. These activities gave the 

**■ "Decisions 4 on the Unification af the Financial and Economic Work 
of the State'' in CAlna Win# Economic Battles, pp. 47-50. 
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state a partial means of controlling Chinas scattered economy 
and helpetf to make price stabilisation and economic planning 
possible* 

The drive against inflation was undoubtedly an essentia] 
and beneficial development. But it was accompanied by tempo* 
nm r bad elects, because of the readjustments it required, the 
unexpected speed of the process, and the high tax level With 
the virtual cessation of hoarding, markets became clogged with 
goods. prices smnetirnes fell below production costs, factories 
were unable to dispose nf current output, and large-scale busi¬ 
ness failures and further unemployment resulted, especially in 
Shanghai. Finance Minister Pu Yi-po later admitted numerous 
defects and mistakes” in taxation work, “because we have not 
sufficient experience and our cadres still lack proper training^ 

He called the tax system too complex and said that some col¬ 
lectors had followed an inflexible approach. 

The allotments in the victory' bond campaign caused com¬ 
plaints: Shanghai business circles in particular considered the 
city's qu||i too high and objected to the strong moral pressure 
used to effect "voluntary” subscriptions. There were also many 
reports of rural suffering, arising in part from a tendency among 
local personnel to press for the fulfillment of high quotas, without 
regard for local conditions. Some observers regarded the prevail¬ 
ing rural taxes as generally excessive and ns bearing very heavily 
and unjustly on the mass of peasants. Others held that, although 
some of the poor suffered, the mass of peasants were taxed less 
than formerly* and that the highly vocal upper strata in the 
countryside were most affected. 

It is necessary to note that even if inflation had been 
checked more gradually and if taxation had been better managed, 
there could hardly have been a painless method of dealing with 
the kind of price and cipreticy situation existing In China early 
in 1950. The fundamental problem was whether the advantages 
of price stabilization were worth the cost of severe temporary 
difficulties and whether the difficulties should be faced sooner 
rather than later. The crisis that was precipitated for Chinese 
private enterprise also reflected in part the unsound position and 
practices of many firms (involving inefficiency, inflated staffs, 

m Nmo China New* Agency (London. mimeograpbeJ), No. 60. June 

29, 1950, 

* 
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and nepotism)* as well as the fact that a large number of busi¬ 
nesses and banks had been built on currency nfanipulation, 
speculation, and other practices that flourished under inflationary 
conditions. 

Confronted by the problems of sudden deflation, the govern¬ 
ment continued to make loans to private enterprises in distress, 
and to place Large orders with such firms through state trading 
companies. In June 1950 two thirds of Shanghai's privately owned 
spindles were officially reported to be operating, mostly on gov¬ 
ernment contracts. In the same month Peking announced a re¬ 
vised rural and urban tax policy. The graduated grain tax was 
reduced from the previous level of approximately twenty per 
cent of the crop to a new level of approximately fifteen per 
cent (including both central and local taxes). Viee^Pnimier 
Chen Yun, in a report to the National Committee of the 
F.P.C.Q p called this reduction only a beginning, and Finance 
Minister Po suggested that a unified grain tax law would be en¬ 
acted before the autumn collection of 1950, Cuts were now 
made in urban taxes, including stamp duties and taxe^ on busi¬ 
ness profits, entertainment, salaries, emoluments, and estates. 
Various commodity taxes were also eliminated nr reduced 
sharply* 

The Committee on Financial and Economic Affairs of the 
Government Administration Council had first concentrated on 
balancing the budget and stabilising prices. After these goals 
were essentially reached, it began to focus on industrial and 
commercial problems and the co-ordination of the activity of 
public and private enterprise — 'issues whose urgency had 
increased because of the economic dislocations arising from the 
measures against inflation. The government declared that it 
would emphasize the assignment of orders and processing work 
to private factories hv state enterprises, the improvement of 
private managerial methods and capital-labor relations, and the 
adjustment of the operations of state enterprises to harmonize 
with those of private enterprises, 13 It afeo promised official price 
policies permitting profits for private business, a restriction of 
the sphere of state retail stores and wholesale companies to es¬ 
sential operations, and the drafting of a company law covering 

i 

M The rapid vjjmrad of state trading hid hcvn a factor in the Large-scale 
closing of little shops ia the cities of the Yangtze vaEey, 
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investments; (there was as vet no legal definition of the areas re¬ 
served for State and private enterprise), An effort was dearly 
being made to reassure the Chinese business class, 

Peking's economic measures, in conjunction with the con¬ 
sumption of hoarded goods that had swamped the market, grad¬ 
ually had an effect. In mid-July 1950, Shanghai appeared to be 
experiencing a slow revival of economic activity and ptirchasing 
power, and a similar trend was reported from Tientsin, Canton, 
Hankow, and other cities. 34 Prices were said to be steady and 
moving toward unifo rmity. Applications for official permission 
to close private enterprises decreased* and many suspended en¬ 
terprises applied for permission to reopen. The lowered cost of 
living was reflected m a marked drift of Chinese from Hong 
Kong back to the mainland. 

Industrial production presented an enormous problem. The 
official estimate was that only ten per cent of national production 
in all fields, agricultural and otherwise, came from modem in¬ 
dustry. In April 1949 Jen Pi-shiV* a top Communist, had de¬ 
clared that the goal was to restore China's damaged industries in 
from three to five years and to raise industry from ten per cent 
to thirty or forty per cent of the economy in from ten to fifteen 
years. China, he said, would then be economically independent 
and possess a powerful machine-manufacturing industry^ Only 
through industrialization could living standards be raised and the 
basis for socialism laid. 

In the spring of 1950 Liu Nmg-1, vice-chairman of the Alb 
China Federation of Labor* gave Peking's view of the immediate 
problems of production:^ 

, a * land reform has not yet been carried out in the newly 
liberated areas and the broad masses o( peasants still remain 
in an impoverished state. Factories are suffering from in¬ 
adequate equipment, shortage of raw materials and lack of 
capital. The methods of management and production and 
the system of wages inherited from the bureaucratic capital¬ 
ists are extremely corrupt, inefficient and unjust. These fac¬ 
tors, plus the blockade and air attacks being carried out 

- TiHuium Dufdio in the New York Times. July 10, 1950. 

■ Jen Pi-sliiL died in October 1950. 

m Uu Nm^U "ChWj Worker* Build a New Nrticm."*Peopfe* China. 
May 1, 1050, S^fl, 
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jointly by the American imperialists and Chiang’s remaining 
forces, account; for our present difficulties in prodi.fc'tion. 

By taking over “bureaucratic capital”; ie. T the hanks, mines, 
factories, railways, and other facilities owned by the former Na¬ 
tionalist government (or by its high officials), Peking probably 
obtained control of the major part of modem Chinese industry 
and transport. The rest remained In private hands. The govern¬ 
ment's main emphasis was on heavy industry and railways (and, 
in agriculture, on irrigation). Planning was initiated in individual 
fields of economic activity (such as chemicals and railways), and 
a five-year plan was to begin in 1951. In the original 1950 
budget, investments in state enterprises and services comprised 
23.9 per cent of expenditures—an unprecedented figure in 
China. (Other categories included: military expenses, &3.S per 
cent; administrative expenses, 2L4 per cent; cultural, educa- 
cational, and public health expenses 41 per cent; subsidies to 
regional governments, 2.3 per cent; payment and interest on 
government bonds in the northeast, 0.1 per cent; reserve fund, 
9.4 per cent ) K 4' 

The principal area of industrial activity was the northeast; 
i.e. Manchuria, with a territory larger than France, Italy, and 
Japan combined, a population of about forty million, valuable 
mineral and agricultural resources, and China's greatest regional 
concentration of transport facilities and industrial plants (despite 
losses and deterioration in the postwar period). During fourteen 
vears of occupation (1931-45) Japan had demonstrated Man¬ 
churia s industrial possibilities by developing steel, shale oil, and 
other manufacturing or extractive industries in this area, long 
known as the potential ‘‘Ruhr* of China, 

Peking s view of Manchuria's role in the Chinese economy 
was suggested by a writer in an official magazine : M 

Northeast China holds the key to* the industrialization of 
ail China, This vast area constitutes a test-tube in which 
policies and methods for industrialiiSition are being worked 

57 The actual ttrtis] fur cu!hife T education. and public health Wdf Stilted to 
he 6.1 per cent, since 2 per cent was included under the heading of “udmin- 
blnticrn.* On Scptfrmtacr SO, 1950 Chou En-tal repeated the Rjjiei-*? of 23.9 
per cent fot “ocdnOfnLC leconslmetiOn.'' m 

- Ibu Tjttii-tnng: "Narlheait China Sets the FaceT People's China. April 
I, 1950, o S, 
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out, following which they will be applied extensively 
throughout die country. In addition, the rest of China looks 
to Manchuria for the bulk of the machinery, steel and other 
industrial goods needed to mechanize pro ducti o n during the 
coming years. 

In 1949 industry was officially reported as accounting for 
about thirty five per cent of Manchuria’s total production, and 
1950 plans called for an increase to forty-three per cent. The 
peak level under the Japanese had been about fifty-six per cent 
in 1943, a percentage that Peking hoped to surpass by 1952. 
The value of Manchuria’s industrial output was, of course* far 
below that of 1943: total production of publicly owned indus- 
tries in 1949 was officially described as twenty-nine per cent of 
1943, and the goal for 1950 was fifty-seven per cent. Agricul¬ 
tural output in 1949 was about sixty-seven per cent of the 1943 
level, and a further increase was planned for 1950. 

In March 1950 Kao Kang, chairman of the Northeast Ad- 
ministrative Area and vice-chairman of the Central People's Gov¬ 
ernment,* reported that forty-two per cent of the northeast 
budget for 1950 was to be spent on industry, and that eighty- 
five per cent of this allocation was for bea\y industry. Total 
production in 1949 was, of course, small hi terms of either Man¬ 
churia’s or China’s needs* and the production figures for 1959 
would show more fully whether Peking could maintain the 
pace it had set for itself. According to Liu Shao-chi, the north¬ 
east was to invest the equivalent of 3.990,000 tons of grain in 
1950 and also supply the central government with sizable 
amounts of grain, part of which Peking would invest. He esti¬ 
mated that during the year central and local investments through¬ 
out the country, including Manchuria, would total “7*920,000 tons 
of grain, or approximately TOO million ITS. dollars* apart from 
state bank loans to public and private enterprises,* 9 

The accumulation of capital, training of technical person¬ 
nel, and development of, domestic purchasing power to Support 
a large industry were three major problems. Western observers 
frequently asked whether a country as poor as China could in¬ 
dustrialize significantly without massive outride deliveries of 
capital. The* difficulties were colossal. # 

■ “May Dav Address by Liu Sbao-chf,” ibid.. May 10, 1950, p, 5, 
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Yet despite China's poverty, it was not necessarily true that 
a surplus could be obtained for investment onlv bv forcing down 
the rural standard of living. On the contrary, agrarian reform 
measures, accompanied or followed by technical improvements 
and land reclamation, might bring marked production increases 
after an initial period of uusettlement Moreover, taxes under 
previous Chinese governments {in the late Manchu period and 
under the Republic) had often raised considerable sums that 
could have had significant results if put partly into economic de¬ 
velopment. The failure to carry out this development had not 
resulted from sheer lack of funds, but from such factors as 
waste, warfare, and purposelessness. 

It was clear that some capital goods and other essential sup¬ 
plies would be available from abroad. Under the Chinese-Soviet 
pact of February 1950 Moscow gave Peking a S3fK),OCH) K O0Q 
credit for purchases of industrial equipment over a five-year pe¬ 
riod. Previously, in July 1949, the Northeast People's Government 
and the USS R, had concluded a one-year trade agreement under 
which Soviet equipment, motor vehicles, oil, and other £ems were 
to be traded for Manchurian foodstuffs and raw materials. In 
I960 Peking signed trade agreements with the U.S.S.R., Poland, 
Czechoslovakia, and East Germany, and began negotiations with 
Hungary,** The Czech foreign minister called the pact with his 
country “a very important thing for Czechoslovakia,” and said 
that the main Czech exports to China would be heavy industrial 
machinery' and forged iron products,* 1 The total sums involved 
in the various trade agreements were not made public. 

Foreign trade was in a difficult state, because of the dis¬ 
turbed condition of the Chinese economy > and the blockade. 
Direct trade with the United States and the United Kingdom 
decreased markedly, but was partly made up by a sharp increase 
in trade through Hong Kong. Despite^American export restric¬ 
tions, the United States remained the principal overseas nation 
trading with China, while the United Kingdom came second, 
Japanese business and governmental circles, aware of the large 
part the China market (e.g,, for Japanese machinery) and 
Chinese produts (e,g., coal, iron ore, and sovbeans) had pbved 
in the Japanese economy in past decades, desired restoration 

m A trade L-igrefmont with Hungary was reported In Jumiory 195 L 

41 Reported hy the Pricing rudio, Jane 23, L9S0. 
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of Chinese-Japanese trade. For the time being, American occupa¬ 
tion policy *and Chinese conditions prevented an extensive com¬ 
merce, hut some trade took place through Hong Kong. 

Peking £ foreign trade policy was in a formative stage. Some 
of its aspects were; the limitation of imports mainly to essential 
items: encouragement of the export trade through state bank 
loans to private firms; the assignment of a large role in foreign 
trade to state firms: and an effort to standardize and improve the 
quality of export commodities, in order to regain or build up mar¬ 
kets that had been affected over a long period by the low and 
undependable quality of many Chinese items (e.g-. silk). A new 
tariff, in 1950, provided protection for Chinese products, and 
imposed lower duties on imports from countries with which 
Peking had concluded trade agreements than on goods from 
other countries. 

Peking considered agrarian reform a prerequisite both to the 
expansion of the internal market for new industries and to the 
education and modernization of the peasantry. The government 
believed that such reform would make possible a marked rise in 
rural purchasing power by releasing the psychological and pro¬ 
ductive powers of the Chinese peasant, which the old system of 
agriculture had held in check* The Communists had already had 
considerable experience in land reform, but the problem ha 
2&4EMKI was much more complex than any they had faced. For 
a larger territory was involved, and ill-considered rural changes 
could injure the entire national economy. Conscious of the 
shortage of trained personnel to provide leadership in carrying 
out agrarian reforms, the government seemed especially con¬ 
cerned to avoid repeating the excesses of the land redistribution 
of 1946-8* 

This cautious approach presumably was stimulated by reports 
of peasant suspicions, “Idle Peking radio, for example, declared 
on July 14 1950 that some north China farmers were worried 
about their future and had "the wrong conception that the more 
they produce the less th£y will save and the more they work the 
less weallhv they will he* The broadcast directed personnel to 
correct this impression by explaining " that the government hopes 
the farmers will be richer and that it is correct, glorious, and a 
compensation to be rich, but shameful to be poor*and wasteful* 
Early in 1950 Peking initiated rent and interest reduction in 
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wide areas, spurred the formation of peasant associations, and car¬ 
ried out land distribution in the suburbs of large citifcs. Id these 
suburban sections land taken for redistribution was nationalized 
and allocated to the peasants under rent-free leases. The reasons 
given for this exception to the existing general policy of creating 
peasant proprietors was that nationalization would facilitate the 
later expansion of the cities and the development of industry In 
their outskirts. 

The Communist approach to land redistribution in other 
areas was described by Liu Shao-ehi. Emphasizing that land re¬ 
form should be conducted with “leadership” and “preparation* 
and that “disorder cannot be permitted*'* he advised: 1 * 5 

. . . we must not be impatient to complete the land re¬ 
form in all newly liberated areas, but must carry It out step 
bv step, period by period and area by area. If we can 
mainly carry out land reform throughout the country in the 
coming three years, that will be quick enough and a very 
big success, 4 

lie also gave an approximate agrarian reform schedule. Distri¬ 
bution had already taken place, he said* in an area with a rural 
population of 145,000,000 and a total population of 160,000,000, 
This left a rural population of 264,000,000 million (and a total 
population of 310 T G00 a 000). Redistribution would be carried out 
among a rural population of 100 T 000,000 in the winter of 
1950-51, among the greater part nf the remaining 184,000*000 
after the autumn of 1951, and in a smaller area after the autumn 
of 1052. 

The new Agrarian Reform Law, promulgated in June I950 r 
significantly modified previous land policy. The law's purpose, as 
stated by Mao Tse-tung* was M one of preserving a rich peasant 
economy in order to further the early restoration of production 
in the rural areas,”® 3 The preservation of a "rich peasant econ¬ 
omy/* Liu Shao-chi elaborated, was "not a temporary but a long¬ 
term policy** the need for which would continue until condi¬ 
tions were ripe for widespread mechanized farming, collective 

■Peoples Chf nd, May 16, 1950. Supplement, p. 10. p 

■ Mno Tse-tusig: "Report to the Party Plenum." ibid., July I, 1S5D P p r 5, 
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farms* and "'the Socialist reform of the rural areas."* 4 In short, 
nationalization of the land was a long way off. 

The Agrarian Reform Law provided that, with some special 
exceptions, the laud and other property of "rich peasants'" were 
not to be touched. The "middle peasants" were not to he dis¬ 
turbed in an y way. The lancL draft animals, farm implements, 
and surplus grain of the landlords were to be confiscated and 
distributed "to poor peasants with little or no land and to those 
who lack other means of production.” fl - Landlords were to re¬ 
ceive an equal share of land, to enable them to earn a living 
through their own work, and those possessing properties of other 
types (e.g.j industrial and commercial enterprises) were to be 
allowed to keep them. 

Peasant associations were to carry out lire agrarian reform. 
After its completion the government was to issue tide deeds and 
to "recognize the right of all land owners to manage, buy, sell or 
rent out land freely/' The law specified that peasants who al¬ 
ready had land and received an additional grant were to have 
"s]ightlv*and suitably mote™ after distribution than peasants who 
previously had "little or no land/* Rich peasants presumably 
would have larger holdings than would those who benefited from 
redistribution. With reference to the position of the poor peas- 
ants, Mao Tse-tung explained: 15 * “The state can now use the 
method of issuing loans to help poor peasants solve their dif¬ 
ficulties, thus making up for the poor peasants receiving less 
land” (less, that Is, than under the previous land distribution 
policy). 

the Law' did not apply to areas in the vicinity of large cities, 
to areas of national minorities (in which agrarian reform would 
take place at some undetermined future dote), or to areas in 
which reform had been mostly completed. In the last-mentioned 
regions the previous, inure drastic reforms were to remain un¬ 
changed. The government expected the agrarian reform to 
“create the decisive condition permitting a fundamental turn for 
the better in our countf/s financial and economic situation.*" 
But it also expected that the execution of the reforms in the new 

«Llu Shao-ehh H On the Agrarian Reform Law," ibid. p July Hfc 195&. P&- 

Qg ft 

■ See texfof the Agrarian Reform Law, ibid,. Supplant of same dat^ 

m Mao Tfo-ttftig* ibid., Jdy 1, l$50 p p. & +t 

■ Liu Shaa-chh H On £hr Agrarian Reform Law. p, CL 

# 



82 


The State of Ask 


areas of about three hundred million people would involve, in 
Chou Eu-lai's words, "Chinas second most fierce clffcs struggle, 
almost as great as that of the civil war.” aa The explosive po¬ 
tentialities of the reform effort were clear from reports in the 
fall of 1950 that many landlords were opposing redistribution by 
such methods as giving away grain, destroying farm tools, hilling 
livestock, and scattering their property. Peking announced that 
it would punish landlords who resisted or sabotaged redistribu¬ 
tion. 

China's economic situation is more complex than anv brief 
description can suggest. But one further point must at least be 
mentioned: the question of population. Many Western writers 
hold that China’s past poverty has been to a great extent the 
result of “overpopulation" Some also suggest that since mod¬ 
ernization (including improvements in sanitation and medi¬ 
cal care) reduces the death rate far more speedily than the 
birth rate, the population of an industrializing China might 
grow as quickly as the output of food and goods, or perhaps 
even more quicldy. As a result China would he left ith the 
same per capita standard of living, or a lower one. 

Population has risen sharply in a fairly brief period in all 
countries that have industrialized. Yet it is also true &at the aver¬ 
age standard of living in these countries has gone up, not down 

_even in Japan, where militarism and outmoded social conditions 

worked against an improvement in the lot of the people. If the 
economy of a country stagnates or barely progresses, a marked 
growth of population presumably will injure the standard of 
living, since a larger number of people must live on roughly the 
same resources. But as far as the writer is aware, no country 
that lias really entered the stage of extensive industrialization has 
failed to increase its output of food and goods more quickly 
than its population. Nor should it be forgotten that huge popula¬ 
tions have great possibilities of production as well as consump¬ 
tion, that in China masses of peasants who have apparently 
been employed have actually been idh~a good part of the year, 
and that a more thoroughgoing employment of Chinas four- 
hundred-odd million people could have enormous productive ef¬ 
fects. The fundamental problem therefore, appears t(J be not 

■ 

* 

* china Monihly Review (Sbaagbrt), November 1950* p, 105. 
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of numbers but of econonvc development; i-e. P production 
and distribiltion. 

Events in China during 1345-30 had an impact: not only on 
the Chinese, but also on the other peoples of Asia and the world. 
The Chinese Communist victory brought a vast and highly pop¬ 
ulated country to the side of the U.S.S.IU in the cold war mid 
complicated the problems of the United States in carrying out a 
foreign policy of “containment/ Peking s territory stretched from 
Korea and the U.S.S.FL to southeast Asia and India. In Thailand, 
Malaya, Indonesia, and other countries Uved influential Chinese 
minorities, traditionally sympathetic to the government of their 
homeland, and linked with China by family and other ties^ Stil) 
more important, the revolution in China involved problems of 
Industrialization, land reform, and social change that also con¬ 
cerned most of the surrounding peoples. 

Communist or pro-Commnnist elements in the neighboring 
areas felt strengthened by what had happened in China. Some 
non-Communist elements regarded Peking as a menace. Others, 
especially among south Asian national is ts T seemed drawn toward 
co-operation with Peking, although no less opposed dian before 
to Communism in their own countries. The motives ranged 
from admiration to geographical realism. The Kuomintang had 
little support among Asian leaders, except in the Philippines 
and soutii Korea, and a considerable body of politically conscious 
Asians disagreed with the United States policy of not recogniz¬ 
ing Peking. While sometimes uncomfortable at Chinas nearness, 
they were inclined to regard Chinese Communism as a move¬ 
ment expressing China's national purposes, and the new China 
as an ally, not a pawn, of Moscow. 6 * 

Man Ts^tung described Chinese Communist foreign policy 
in the summer of 1949, when he declared that China must in¬ 
cline to one side/ 70 There was f he said, no third road of neu¬ 
trality: China belonged b "the anti-imperialist front, headed by 
the Soviet Union" and could turn only to this front for genuine 
and friendly assistance." This approach was later incorporated in 

* See "CtiLQGM? Communism in Its Ftehlion to Asia/ by “A Diplomat m 
Nanking/ Jnierrtafienflf juunui/, C Toronto } r Winter 194&-50. 

Jung cm pFopfc'j Democratic Dictatorship, pp 11, 13* 
Another twritfion uses the phrase "lean [o one side/ M.io wratc this 
men! for the twsniy-eisbth anniversary of dm Chinese CoTnmunist party, 

July 1. 1949, 
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the Common Program of the P.F.C.C and was reflected in the ex¬ 
change of “cultural delegations” between China and* Russia, the 
distribution of Soviet films and books in China, and the formation 
of a Sino-Soviet Friendship Society with branches in China's 
main cities. Soviet technical advisers were employed extensively, 
and Chinese officials made reference to Soviet aid and advice in 
restoring the rad wav system* rehabilitating iron and steel works, 
and carrying on medical and other work- 

Moscow recognized Peking on October 2, 1949. Taking his 
first trip to a foreign country, Mao Tse^hing arrived in the So- 
viet capital in mid-December, Nine weeks later he left Moscow 
for home after the conclusion of a thirty-year Treaty of Friend¬ 
ship, Alliance, and Mutual Assistance; an agreement on the 
Manchurian railways, Fort Arthur, and Dairen; and an accord 
on a long-term Soviet credit for China. TL All were signed on 
February 14, 1950, 

In the treaty Peking and Moscow declared they would jointly 
take all measures necessary to prevent "the resumption of ag¬ 
gression and violation of peace” by Japan or any state collabo¬ 
rating with Japan "directly or indireedy” in aggression. If either 
party were attacked by Japan, or a state allied with Japan, and 
involved in a state of war* the other would at once give all possi¬ 
ble military aid The parties agreed to seek, along with other al¬ 
lies of World War U, die earliest possible peace treat}' with 
Japan; to consult on "all important international problems af¬ 
fecting" their "common interests^ and to "render the other all 
possible economic assistance." 

In the railway and port agreement the U.S.S.R. declared 
that immediately after the conclusion of a Japanese peace 
treaty* but in any case not later than the end of 1952, it would 

(1) transfer to China without compensation all Soviet rights in 
the Chinese Changchun Railway and attached properties, and 

(2) withdraw its troops from the Port? Arthur naval base and 
band the installations over to China (with compensation by 
China for restoration and construction expenses since 1945), 
Meanwhile, the railway and the Port Arthur naval base were to 
be operated jo indy. China was to conduct the civil administration 
of Port Arthur, and the entire administration of Dairen, but the 

71 Text of life treaty, agreements, and accompanying communiaue- la 
People's ChinOy March 11950, 
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question o£ Dairen harbor was to be considered after a peace 
treaty with Japan, During 1950 China would take over aU Dairen 
property provisionally administered or leased by the U,S,S.R. 

In an exchange of notes the Soviet and Chinese foreign 
minister declared the treaty and agreements of August 14, 1945 
null and void, affirmed the independence of Outer Mongolia, and 
stated that Russia would hand over to China, without compensa¬ 
tion, all buildings of the former Russian military cantonment 
in Peking and “the property acquired in Manchuria from Japa¬ 
nese owners by Soviet economic organizations." The last clause 
could refer to important property owned in Manchuria by Soviet 
agencies, or to the industrial equipment removed as “war booty" 
or to both categories, 72 

China was also to receive from Russia a five-year credit of 
$300 > OCK) r OOO at one per cent annual interest The deliveries were 
to include equipment and materials for metallurgical, engineer¬ 
ing, mining, electric power, railway, and other types of recon¬ 
struction and development. China was to pay the principal and 
interest *i raw materials, tea, gold, and American dollars over a 
ten-year period, beginning by the end of 1954. 

These agreements promised to wipe out the concessions 
made by China to Russia in Manchuria in 1945. The effect pre¬ 
sumably was to strengthen both tire Peking government and 
its pro-Soviet alignment in Chinese opinion, for Peking was in a 
better position to maintain that Clunese-Soviet relations were 
based on equality and that "inclining* toward Moscow could be 
economically beneficial. Press repqrts of secret clauses in 
the February' 14 accords have not been substantiated. On 
March 27* 1930, Peking and Moscow agreed to organize three 
companies under Joint Chinese-Soviet management. One was 
to develop civil aviation routes between China and Russia’ an¬ 
other to extract and process nonfenmis and rare metals in 
Sinkiang; and the third to produce oil and coal gas in the same 

** In January 1951 the pJew China News Agency reported tram Peking 
that "property held by the Soviet side under temporary control or on lease in 
the city of Dairen and also the property acquired by Soviet economic organ- 
beatiurui from Japanese owners in Northeast China,, and all building uf the 
former military establishment in Peking" had been transferred to the Central 
Peoples GtrveAmeoi during 1950 and that the Joint Chinese-Soviet _ Cum- 
tnisrion “created fqi this purpose ha* now completed ofi its work.” A'ew 

Chlfia Neies Agency* No. 2CH, January 22, 1931. 



m 


The State of Asia 


province. Expenses and profits (as well as the products of the 
SinJdang enterprises) were to he shared equally.” 

In the fall of 19-19 the various states in the Soviet bloc rec¬ 
ognized Peking, In December 1949 Burma became the first non- 
Ccmmunist government to extend recognition, followed shortly 
by India and, early in January 1950, by Britain, Denmark, Nor¬ 
way, and Ceylon. By the end of September 1950 formal rela¬ 
tions existed with seventeen governments, including Albania, 
Bulgaria, Burma, Czechoslovakia, Denmark, East Germany, 
Hungary, India, Indonesia, North Korea, Outer Mongolia, Po¬ 
land, Rumania, Sweden, Switzerland, Vietnam (the government 
of Ho Chi Minh). and the U.S.S.R. Nine other countries — 
Afghanistan, Ceylon, Finland. Israel, the Netherlands, Norway, 
Pakistan, the United Kingdom, and Yugoslavia— had expressed 
the desire to exchange representatives. Of these, four—Finland, 
the Netherlands, Norway, and the United Kingdom—were then 
conducting negotiations with Peking on the subject. 

During the Chinese civil war Britain had avoided commit¬ 
ting itself to the Kuomintang and had tried to keep' the door 
open to dealing with a successor regime. Consequently, despite 
certain incidents. British contacts with the Chinese People s Re¬ 
public lacked the background of intense suspicion and conflict 
existing between Washington and Peking. According to Chou 
En-lai, however, the establishment of formal diplomatic relations 
with Britain had been delayed because of Britain's refusal to vote 
against the Kuomintangs holding China's seat in the United Na¬ 
tions, Britain’s position was that it would vote to admit Peking, 
if the resolution were assured of a majority. At the same time it 
took a stand favorable to Peking on certain United Nations 
issues other than recognition. These actions presumably re¬ 
flected an effort to reconcile a policy of recognition with a desire 
to avoid voting against the United States on the question of seat¬ 
ing Peking in the United Nations. 

Britain was desperately anxious to expand its trade all over 
the world, including China, in which it had a great investment 
stake, especially at Shanghai. It also possessed the Crown Col¬ 
ony of Hong Kong, consisting of an island off the south China 
coast near Canton and a small portion of the adjacent mainland. 

v 

79 For further discussion nf Chined So vit* relations^ m the Introductory 
chapter* pji- 1^10, above- * 
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One of the leading ports of the world, Hong Kong contained 
huge amounts of British capital Its population of 1,800,000 was 
overwhelmingly Chinese, and it was regarded by Chinese nation¬ 
alists of all shades as rightfully part of China, from which the land 
had been wrested in the nineteenth century. Strained relations 
with the Peking government might endanger Britain $ invest¬ 
ments in China, the British position at Hong Kong, nr—at a 
greater distance—Britain's "dollar arsenal™ in Malaya, which con¬ 
tained a large overseas Chinese population and a dissident, pre- 
dominatlv Chinese guerrilla movement, 

British opinion about China was much more uni Red than 
American opinion. Tilt* British tended to believe that they could 
do business with Cliinese Communism, which they considered an 
almost inevitable result of KuOmintang misrule and an internal 
improvement on Chianj^s regime* They felt strongly that the 
West had nothing to gain from voluntary enmity toward the Chi¬ 
nese Peoples Republic, since this would merely serve to cement 
the Chinese-Soviet alliance. They also placed China in a differ¬ 
ent category from Eastern Europe on the ground that China had 
a distinctive social structure, economic development, and na¬ 
tional tradition, and that the Chinese Communists had come to 
power essentially through their own efforts. China, m their view, 
was a country that could—unlike Bulgaria or Czechoslovakia— 
aspire to the status of a great power. The effect, according to 
many English observers, was to promote an equal rather than a 
subservient Chinese Communist approach to Russia. The British 
did not know what the future might bring, but they considered it 
wise to encourage such a Chinese attitude. 

After the application of blockade measures by the Kuomin- 
tang, Britain rather early used warships to escort its commercial 
vessels in Chinese waters. While not formally recognizing the 
blockade, the United States, by contrast, accepted it in practice. 
In December 1949, for‘example. Washington w arned American 
ship captains that they might lose their masters' licenses if they 
took American vessels into Shanghai waters. Again, the British 
wished a largely unrestricted trade with China, but the United 
States increasingly imposed a wide range of restrictions on stra¬ 
tegic commodities, in this respect Britain s China trade policy 
gradually fdllowed that of the United States, especially after the 
outbreak of the Korean war, 
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Early in 1949 American businessmen in China, like the Brit¬ 
ish, were reported interested in trying to operate tinder the 
Communists. This attitude continued for many months, although 
it was somewhat affected by the beginnings of the blockade, 
labor disputes in Shanghai in the summer of 1949, and other 
questions. With the tightening of the blockade, the worsening 
of American-Chinese relations, and the introduction of heavy 
business taxes by Peking, a decidedly pessimistic attitude devel¬ 
oped among American businessmen* Peking desired and needed 
trade, but its approach to foreign firms was one of marked in¬ 
dependence. With no great investment stake in China and var¬ 
ious economic alternatives at home, many American companies 
were in a position to withdraw. 

In August 1949. following the fall of the Kuomintang. 
Washington published an official defense of its China policy, es¬ 
pecially in the 1944-9 period. Entitled United States Relations 
with China, and known informally as the China "White Paper, 
this volume, based on State Department files, aroused exten¬ 
sive comment and controversy. Its main thesis was jjiat the 
United States gave the Nationalists extensive advice that was ig¬ 
nored and aid that was wasted, and that nothing the United States 
"did or could have done within the reasonable limits of its capa¬ 
bilities could have changed" the outcome in China. Total Ameri¬ 
can aid to the Kuommtang since V-J Day was estimated at 
slightly more than two billion dollars in military and economic 
grants" plus civilian and military surplus property costing more 
than one bihion and sold at $232,000,000. 

The main State Department tendency during 1949 was to 
"wait for the dust to settle" in China. According to this view, 
recognition might ultimately come, but the timing would de¬ 
pend on American politics and Chinese policies. Meanwhile, as 
the magnitude of China's internal problems became clear, Pe¬ 
king would perhaps soften its attitude toward the United 
States, in the hope of obtaining aid. If at the same time the 
United States avoided major new commitments to the Kuomin¬ 
tang, Chinese anti-American sentiment might lessen, Chinese at¬ 
tention might shift to elements of (fiction in relations with the 
U.S-Sjt ( e.g., over Manchuria. Mongolia, or Sinkiang), and the 
result might be r i form of Chinese Titoism- * 

According to a powerful contrary view, held by sections of 
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the Administration, of Congress (especially in Republican rants), 
and tbe press, the Chinese Peoples Republic was simply a Mos¬ 
cow satellite, the hope of Titoism was an illusion, Peking should 
be denied recognition or admission to the United Nations, trade 
with it should be kept to a minimum, and the United States 
should undertake to keep Formosa in non-Communist hands. 
Supporters oF this general approach, including General Mac- 
Arthur, also tended to desire a much greater or even a primary 
emphasis on the Far East in American foreign policy, as con¬ 
trasted with the- existing preponderant emphasis on Europe, 

While tbe two approaches can be isolated for purposes of 
analysis, actual policy combined them in a complex fashion re¬ 
flecting domestic and international pressures. The State Depart¬ 
ment was more willing than its opposition to think of finally 
recognizing Peking, but at tbe same time American official in¬ 
fluence worked against early recognition by other countries 
Again, the President and secretary of state early in 1930 declared 
firmlv that die United States would not intervene in Formosa, 
but American aid continued to go to the Kuomintang on For¬ 
mosa. 

In the spring and summer of 1949 the Communists showed 
signs of desiring relations with the United States* and on Octo¬ 
ber 1, 1949 the Chinese Peoples Republic asked the United 
States, along with other governments, to extend recognition. But 
relations hardened, perhaps particularly after the Kuommtang 
blockade and bombings, which Peking charged were American- 
inspired* Several incidents in China also had a marked effect 
In the United States. In October, for example, the American 
Couitsul in Mukden was arrested and imprisoned on the charge 
of beating a Chinese employee. After trial and conviction he 
was deported. Early in 1950 Peking's seizure of a section of 
American consular property in the capital was followed by the 
withdrawal of all American consular personnel from the Chinese 
mainland. T * 

w 

* The property taken over had been assigned to the Unitrd Stales follow¬ 
ing the Borer Rebellion and Hod once been used as a military barracks, hut 
later inverted to office use. Peking also took over similar French, Dutch, and 
British property, but the respective governments did iwt Fallcw the United 
States in it* a*Jua, The farmer Russian military cantonment W;IS returned la 
China in 1950 under a clause of the Chinese-Soviet treaty of February L4* 

1050 (see p. S5, above.). 
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Formosa became a major issue between the United States 
and PetIn g^ At the Cairo conference in 1941 and at Potsdam in 
1945 it had been agreed that this island, which had been Chinese 
territory under the Manchu dynasty, but had been lost to Japan 
at the end of the nineteenth century, should be returned to 
China after the war. This was done following the Japanese sur¬ 
render* 

The Chinese Communists and the Kuomintang were at one 
in declaring Formosa Chinese territory. The Kuomintang hoped 
to maintain itself on the island and from it eventually to invade 
the mainland with American support The Communists saw For¬ 
mosa as ihe last Nationalist refuge, whose incorporation (to¬ 
gether with Tibet) would end the civil war, the blockade, and the 
threat of Nationalist bombings, as well as the Kuomintang itself. 
They also declared that victory on Formosa would permit the 
launching of a full peacetime economy in China. 

Chiang withdrew to Formosa in December 1949 and on 
March 1, 1950 formally resumed the presidency of Nationalist 
China. On Formosa he had an army of about half q million 
men, as well as a considerable refugee population of former 
mainland oRki&b and Kuomintang supporters. The normal pop¬ 
ulation of Formosa consisted of approximately seven million per¬ 
sons, mostly Chinese long settled there. Japan had carried out a 
degree of modem development for its own imperial purposes, 
but industry and mining had deteriorated markedly since 1945. 
The population was reported hostile to the Kuomintang because 
of misrule and the bloody oppression of the 1947 Formosa up¬ 
rising. But in 1950 the Kuomintang was tning to rehabilitate it¬ 
self with the local population; for example, through land re¬ 
forms. 73 

Located on important communications routes, Formosa also 
possessed two good harbors and space for good airfields. Its 
political instability and severe potential economic problems, 
however, affected its military value in Kuomintang hands. Ob¬ 
servers doubted that Chiang could hold’it if Peking acquired the 
air power to protect troop ships sent from the mainland. It was 
evident that, with Soviet aid, Peking was developing an air 

11 The Chinese-American Joint Commission on Rural Reef ntfruetion, set 
lip under the 19-ft Congressional appropriation for China, wdS important ip 
this connection- 
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force, and by the summer of 1930 rumors of an early campaign 
for Formosa were widespread. 

On January 5, 1950, in an effort to settle sharp official differ¬ 
ences on the subject. President Truman declared that the United 
States had accepted Chinese authority over Formosa, had no de¬ 
signs on the island, and would not follow a course leading to 
involvement in the Chinese civil war, or give military aid or ad¬ 
vice to the Nationalists on Formosa. 7 * On the same day Secretary 
Acheson commented on the view that Formosa was legally 
Japanese territory until the conclusion of a Japanese peace 
treaty i 11 

The Chinese have administered Formosa for 4 years. 
Neither the United States nor any other ally ever ques¬ 
tioned that authority. + , + We did not wait for a treaty 
oo the islands over which we have trusteeship. 

The policy enunciated by the President went counter to the 
views of General Mac Arthur and to statements made a few days 
before bj p ex-Preskh?nt Hoover and Senator Taft; advocating use 
of the American Navy, if necessary, to keep the Chinese ’Com¬ 
munists from taking Formosa, 

The utterances by Truman and Acheson did not end the 
official debate about Formosa, Early in June I95G, with the visit 
of several high American officials to General MacArthurs head¬ 
quarters in Tokyo, a strong trend toward a shift in policy was 
indicated, although the decision apparently remained to be 
made. The Korean war crystallized the situation, and on June 27 
the President announced that Chinese Communist occupation of 
Formosa "would he a direct threat to the security of the Pacific 
area and to United States forces"in that region™ He added: 

Accordingly, I have ordered the Seventh Fleet to pre¬ 
vent any attack on Formosa. As a corollary of this action, 

I am calling upon the Chinese Government on Formosa to 
cease all air and sea operations against the mainland. The 
Seventh Fleet will see that this is done. The determination 

stilled ib&t economic aid would continue- During i960 ELonomic 
CoopeniUon Administration rid to Formosa exceeded the total taxes cob 
kjeted by the Chinese Nationalist government on die island, 

17 fJcpaitnEimX of State Bulletin* January 16, 1950„ p, 10. 

* Ibid., July 3, 19&J P p. 5, 
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of the future status of Formosa must await the restoration 
of security m the Pacific* a peace settlement with japan, 
or consideration by Ihe United Nations. 

This represented a significant* although not complete, in¬ 
corporation into policy of the views of General MacArthur about 
Formosa, Soon afterward, as north Korean forces advanced 
rapidly in south Keren, Washington became concerned at the 
possibility of involvement in hostilities with China either in 
Korea or Formosa, Moreover, much Indian and other Asian 
opinion was opposed to the Formosan policy of the United 
States, and London indicated that it intended to stav out of 
any conflict if Peking launched opera bans to take the island 

The President declared to Congress on July 19 that "military 
neutralization' 1 of Formosa was "“without prejudice to political 
questions affecting that island." T “ At the end of the month Mac- 
Arthur arrived in Formosa for conferences with Chtang and 
other Kuommtang leaders. Late in August, in a message to the 
Veterans of Foreign Wars* he declared Formosa strategically 
essential to the United States. Referring to various islands under 
American or friendly control, he said: ^From this island chain we 
can dominate with air power every Asiatic port from Vladivos¬ 
tok to Singapore and prevent any hostile movement into the 
Pacific/' M On an order from the President* MacArthur asked the 
Veterans of Foreign Wars to withdraw the statement* but it had 
already been distributed. A White House spokesman said that 
the purpose of the order had been to avoid confusion about 
policy in Formosa, and that in foreign policy there could be 
only one voice, that of the President, 

The United States viewed Peking's policies with increasing 
suspicion. At the same time Peking** reaction to American policy* 
both m Formosa and Korea, was vehement. On June 29 Premier 
and Foreign Minister Chou Endai denounced the Formosan 
action as "armed aggression against the territory of China” and 
declared his government^ determination to "liberate Taiwan 
[Formosa]." 81 Again, on July B r he Sent a sharp protest to United 
Nations Secretary General Trygve Lie* Later in the month an 

* Ibid., July 31, 1950, p. 166. 

" U.S. News and World Repcir: (Washington, D.C.), September 1, 1950, 
p, 52. 

B People* China, July 16, 1950, p. 4. 
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‘'Anti-American Aggression Week" was held in China, and Peking 
subsequently asked the Security Council to order the withdrawal 
of American forces from Formosa- 

The issue of Chinas representation in the United Nations 
had been under international discussion for many months. Late 
in 1949 Peking had asked for the expulsion of the Kuommtang 
delegates and its own admission to the organization. In January 
1950, following tlie defeat of a Soviet proposal for the ouster 
of the Nationalist representative in the Security Council the 
Soviet delegate had launched a boycott of the Council* which 
continued until the August session. The declared American 
position was one of opposition to seating Peking, but willingness 
to accept a majority vote of the Council as not subject to a 
veto, American opposition, however, clearly deterred a number 
of United Nations members from voting for admission-, al¬ 
though they regarded continued Kuomintang representation as 
at least unrealistic. Five of the eleven members of the Security 
Council—half the membership apart from Nationalist China—had 
already recognized Peking. 92 In March 1930 Secretary General 
Lie began to press for a settlement of the question as essentia] 
to the functioning and progress of the United Nations organ¬ 
ization- Later, in July 1950, the Indian government, through 
Prime Minister Nehru, sought unsuccessfully to bring about Pe¬ 
king's admission as a prelude to discussion of a Korean settkment- 

Some divisions of the north Korean armies were reported 
to consist of Korean troops that had once been part of the 
Chinese Communist armies in the civil war and had later re¬ 
turned to Korea. But during the summer of 1950 there seemed to 
he no evidence of Chinese involvement in Korea with men or 
materials. There was much speculation in the United States as 
to whether Moscow might persuade Peking to act in Korea, The 
issue, however, was not simply one of ideology or general Com¬ 
munist strategy, since ’Manchuria bordered on Korea and de¬ 
pended for some of its electric power on facilities located on 
the Korean side of the* frontier. Korea had also been used by 

“The recognizing Security Council members were: India, Norway, 
Yugoslavia, the United Kingdom, and the U.S.S.R. The other Council mem¬ 
bers were: Australia, (Nationalist) China, Canada, Ecuador, Ejjsypt, and the 
Umted 

For details of United Nations aspects of the situattoif, see the chapter: 
The Korean Crirfj mvi the United Nation* 
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Japan as an invasion route to China, In this connection a 
thoughtful American commentator, Walter Lippmanb, noted 
*the critical importance of Korea in the foreign policy of my 
Chinese government, no matter what its ideology*" and added 
that "in its geography Korea is to China what Florida is to the 
United States/* 

When the Korean war began, the new Chinese government 
was less than nine months old, and its problems were enormous. 
It %vas only on the assumption nf peace that the various plans 
for the country 1 ® economic development Over a period of years 
could have made sense when they were drafted. Liu Shao-chv 
for example, had declared on May 1, 1930, with reference to 
the projected incorporation of Tibet, Formosa, and some coastal 
islands then held by the Kuomintang: 84 

After the end of the war and the unification of the whole 
country, we shall urgently need a peaceful environment to 
carry out our economic construction. 

The Chinese did not enter the Korean war in Jujy and 
August 1950, when their presence might have resulted in a north 
Korean victory, or make an effort to save the north Korean 
forces south of the 3Sth parallel after the landings at Inchon 
in the north Korean rear in September. Official Indian sources 
voiced the view, based on reports from the Indian ambassador 
in Peking, that a crossing of the parallel by United Nations 
forces might be followed by Chinese action in Korea, The de¬ 
cision, however, was to launch operations in north Korea, ap¬ 
parently on the assumption that China would not intervene. 
In a speech on September 30, 1950, shortly before south Korean 
troops marched north of the parallel* Chou En-lai declared that 
the Chinese would not “supinely tolerate seeing their neighbours 
being savagely invaded-” 85 In mid-October, as soldiers under 
General Mac Arthurs command moved cl6se to the Manchurian* 
Korean frontier, Chinese forces appeared in the Korean war. 
Within a few" weeks it was evident that they were present in 
significant numbers, 

■Walter li ppm arm: "China's Interest In Korea," Nem York Herald 
Trflmn<f, August 29, 1950, f 

* Peapitfs Chfljtf, May 10, 1950, Supplement, p. 7. 

■Ibid., October 16* 1950, p, 7 + 
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With the sharpening of the international crisis h China's 
foreign relations moved into a new phase. Feking wielded a 
power not previously known to the Xiiomintang. Action in 
Korea was one aspect of the situation; the entrance of Chinese 
troops into Tibet was another; rumors of Chinese assistance 
to the Vietnamese forces of Ho Chi Minh in Indochina pos¬ 
sibly indicated a third. Peking was undoubtedly operating m 
close association with Moscow under the ChLnese-Soviet alliance. 
But in its own right Chinn plainly had become a greater force 
in Far Eastern affairs than at any time in the previous century. 


* 


* 


* 
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On the landward side China is girdled by a loop of outer ter¬ 
ritories, from Manchuria in the northeast through Inner Mon¬ 
golia on the north and Sinkiang on the west to Tibet on die south 
and southwest All of these territories were once inhabited by 
non-Chinese peoples. In the last half-century, especially, all of 
them have been affected by the spread of Chinese colonization 
and accelerating political developments, with the result that 
Manchuria for example, has become more than ninety per cent 
Chinese in population, while Outer Mongolia has become politi¬ 
cally independent of China. Since the end of World War II all of 
these territories have acquired new significance in China's do¬ 
mestic politics and international relations. 

In comparison with other parts of the Far East, relatively 
little is known about recent developments in these areas. This 
chapter sketches the general character of political life in Outer 
and Inner Mongolia, Sinkiang, and Tibet, against the back¬ 
ground of geography and history* 

Mongolian Peoples Republic {Outer Mongolia) 

The Mongolian People's Republic occupies an area of 6O0 ? - 
GDG square miles (about the same size as Sinkiang, or twice the 
size of Texas) between Siberia and the Chinese provinces of 
Sinkiang. Kansu, Ninghsia, Suiyuan, and Chahar. The north and 
northwestern parts of the country are mountainous, with many 
lakes and rivers. The south is largely desert. Tli^j Mongolian 
Gobi, which sftretehes from northeast to southwest for a dis¬ 
tance of 625 miles, is about three thousand feet above jea 
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level and largely covered with graveL Sand deserts are found 
chiefly in expressions in the Gobi. There are steppe areas in both 
the north and the south. The population of the Mongolian Peo¬ 
ples Republic is very small, published figures ranging from S50,- 
000 to 1,500,000. Except in a few of the larger cities the people 
are almost all pastoral nomads. 

The area now occupied bv the Mongolian People's Repub¬ 
lic was spoken of as Outer Mongolia before die 1911 revolution 
in that country and in China. The name was used in contrast to 
Inner Mongolia, the general term for the Mongol-inhabited 
lands that were closer to China proper. Inner Mongolia was di¬ 
vided among a number of Mongol tribes, each separately tribu¬ 
tary to the Manchu court. Outer Mongolia, on the other hand, 
was occupied almost entirely bv a single tribe, the Khalkha 
Mongols, whose princes were also vassals of die Manchu em¬ 
peror. 

Before the revolution Mongol society might be described as 
feudal nomadism. About seventy-five per cent of the population 
were h«lsmen* who were subjects either of the feudal lords 
or princes of the “banners* (Manchu administrative units), or of 
monasteries that owned large tracts given to them by the ban¬ 
ners. About five per cent of the people were serfs of princes, 
and twenty per cent were lama priests, whose maintenance was 
a great burden on the lay population. It has been estimated that 
by 1911 there w r ere about 150*000 lay subjects (serfs) of mon¬ 
asteries, which means that, together w r ith the lamas, & third of 
the population was under the jurisdiction of the church. 

Lama Buddhism was introduced into Mongolia from Tihet 
in the sixteenth century and served to unify the separate tribes 
which at that time had no single national government. At first the 
contact between princes and the church was close and Living 
Buddhas (the highest ecclesiastical dignitaries) were frequently 
chosen from princely families. Later the Maucbus, fearing this 
combination of temporal and ecclesiastical power, decreed that 
sons and nephews of princes could not be chosen The Urga 
Huhikhhi* the most important of the Living Buddhas in Outer 
Mongolia* gained increasing political importance, and by the be¬ 
ginning of the twentieth century was the most powerful single 
individual in the country* * 

Stock raising has been for centuries the main occupation of 
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the Mongols and the basis of their economy. It has # been esti¬ 
mated that at the time of the revolution an average family 
owned sixty animals, including camels, horses, cattle, sheep, 
and goats, which provided housing, clothing, food, and transpor¬ 
tation. There was also some hunting, fishing, and lumbering, 
and a little farming was done chiefly by Chinese settlers. Trade 
was entirely in the hands of Chinese and Russians, with trade 
agreements assuring Russia a privileged position. Chinese mer¬ 
chants mercilessly exploited the Mongol herdsmen. Just before 
1911 it was estimated that the indebtedness of the average Mon¬ 
go! family to Chinese traders was 510 Chinese ounces of silver, 
with thirty per cent the prevailing annua] rate of interest, and 
that one great Chinese firm alone collected yearly, in payment 
of interest, seventy thousand horses and half a million sheep. Re¬ 
sentment against Chinese exploitation was greatly increased in 
the decade before 1911 by the colonizing of some of the best 
land in Outer Mongolia by Chinese farmers, since the Mongols 
were deprived of the revenues from these lands and more Mon¬ 
gol herds were concentrated in poorer pastures. The activities of 
Chinese merchants and Chinese colonists helped to create a 
widespread demand among the Mongols for separation from 
China. 

In 1911 the Outer Mongols revolted against the Manchu 
empire and, after the establishment of the Cliinese Republic, 
achieved a limited autonomy. They called themselves "Autono¬ 
mous Mongolia" until 1921 and the Mongolian People's Govern¬ 
ment from 1921 until 1924, when full independence was de¬ 
clared and the Mongolian Peoples Republic was established 
after the death of the last Living Buddha. This government was 
not officially recognized by China, however, until 1946 when, as 
a result of the Sino-Soviet Treaty of 1945, followed by a plebi¬ 
scite. bath China and the Soviet Union recognized the Mongolian 
People's Republic as independent. 

During its first decade the “autonomous’’ government of 
Outer Mongolia was controlled by powerful clerical and aristo¬ 
cratic interests which were headed by the Living Buddha of 
Urga, the chief dignitary of the Lama church, who was made 
titular head of the government Alter 191S, however, there grew 
up a strong Revolutionary party, led by Siikhe Bator, which de¬ 
clared not only that Chinese control must he resisted but that 
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“all the yellow [clerical] and black [lay] feudal aristocrats must 
be east from off the backs of the common people" 1 Sukhe 
Bators revolutionary movement seems to have been purely 
Mongol la inspiration. In 1920 another revolutionary leader 
appeared: Ghoibalsang, the present premier of the Mongolian 
Peoples Republic^ who had been strongly influenced by the Rus¬ 
sian Revolution and by Marxist theory. 

In 1919 the Anfu clique, a corrupt group of Chinese politi¬ 
cians and militarists manipulated by Japanese military and finan¬ 
cial interests, attempted a reconquest of Outer Mongolia under 
General Hsii Shih tseng (“Little” Hsii). “Little 7 " Hsus repressive 
military rule, however, and especially the collection of old debts 
to Chinese traders, resulted in uprisings throughout the country 
which united all elements against him. Sukhe Bator, Ohoibal- 
sang T and others* bearing a document with the seal of the Urga 
Living Buddha* who represented the conservatives in the gov¬ 
ernment, went on a mission to Siberia to ask for the aid of the 
Russian revolutionaries against both the Chinese forces and the 
“white’ 1 Russian forces of the “mad Baron" Ungem Sternberg;, 
who was terrorizing the country in an attempt to wrest control 
from General Hsii 

Ungem Sternberg* who had taken Urga from Little Hsii 
in February 1921, was defeated and shot in June by a joint force 
of the Red Army and the Mongol Partisans of Sukhe Bator and 
Cboibalsang, Instead of setting up a left-wing republic, however, 
thov confirmed the Urga Living Buddha as a limited monarch, 
presiding over what they called the "Mongol Peoples Govern¬ 
ment" fn 1923 Sukhe Bator died, probably of tuberculosis but 
alleged I v after being; poisoned by a lama doctor scut by the 
Living Buddha. When the Living Buddha died in 1024 no suc¬ 
cessor was proclaimed. The “Mongol Peoples Government be¬ 
came the "Mongolian People's Republic" The name of the capi¬ 
tal was changed from Urga to Ulan Bator. 

In the years between 1911 and the Russian Revolution, a 
period of warlordism and national disunity in China, Autono¬ 
mous Mongolia became, for all practical purposes, as much a sat^ 
ellitc of Tsarist Russia as it is of Soviet Russia today. Tsarist pol¬ 
icy was not to anne* Or absorb Mongolia but to maintain it as a 
* ■ * 

1 Sk Nachokdcrii: SukhelHW3t»r*un namlar (Biography of Sukhe Bator), 
mm Bator, 1943, p. 34. 
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buffer between Russia and China, and between the Russian 
sphere of influence and the Japanese sphere of influence in Man¬ 
churia, To do this successfully it had to exploit Mongolia at least 
a little less than China did and to edge the Chinese out of all 
positions of political or economic influence. By the eve of the 
Russian Revolution Russia had succeeded in gaining complete 
ascendancy over China in Mongolia. Though China managed to 
regain a foothold for a brief period during and just after the 
Russian Revolution, the Soviets soon acquired once more an as¬ 
cendant position for Russia. 

Soviet Russia's official attitude toward the status of the new 
government, however, was somewhat anomalous. In 1921 the 
U.S.S.R. had formally recognized the Mongolian People’s Gov¬ 
ernment as the only legal government of Mongolia, had dis¬ 
claimed extraterritorial rights, and had established a mixed com¬ 
mission for delineating boundaries. In 1924 a pact was signed 
by China and Soviet Russia declaring: 2 The Government of 
the Union of Soviet Socialist Republics recognises that Outer 
Mongolia is an integral part of the Republic of China "and re¬ 
spects China's sovereignty therein, Less than a year later, how¬ 
ever, Chicherin, the Soviet commissar of foreign affairs, made 
the following statement to the press: “The Soviet Government 
recognizes Mongolia as part of the Republic of China, enjoying, 
however, an autonomy so far reaching as to preclude Chinese 
interference with its internal affairs. . . - After several crises the 
internal situation in Mongolia has settled down and been con¬ 
solidated on a basis somewhat similar to the Soviet system* 

After 1925 Chinese merchants were excluded from Outer 
Mongolia and postal connections with China were discontinued. 
Several Western travelers visited Ulan Bator in the late 1920's, 
but after 1927 very little information concerning internal con¬ 
ditions and developments reached the outside world except 
through Russia. 

Soviet influences seem to have developed rather gradually 
in the 1920‘s, and the new government ‘did not make itself felt 
in details of administrative and economic reorganization outside 

* Treaties and Agreements With and Concerning China, J9J9-J929 
(WashinRtan, I>.C-, Carnegie Endowment for International Peace, 1029), 

P ^Cited in Gerard M, Filters: Outer Mongolia and I(j international Pori- 
fifMi (BaltiiiKKre* Johns Hopkins, 1949), p. 129- - 
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of Ulan Bator until about 1929. After widespread and successful 
confiscatim of the property of the chief princes and monasteries 
in 1929 and 1930, the more radical wing of the government at¬ 
tempted in 1931 to push through the collectivization of live¬ 
stock, which so frightened and antagonized the herdsmen who 
formed the main bulk of the population that they slaughtered 
their cattle by the thousands. The whole attempt had to be 
abandoned, and the country returned to the private ownership 
of livestock, which continues to the present day. AU land, for- 
merly owned collectively by tribes or monasteries* was nation- 
alized, however, and the lama church was disestablished. 

During the 1930's both Mongolia and Russia were threatened 
by aggression from Japan and there were many border con¬ 
flicts," which led to an increasingly close coordination between 
Russian and Mongolian defense. After 1936 Russian troops were 
brought into Mongolia, with no protest from the Chinese govern¬ 
ment” which at that time preferred Soviet to Japanese occupation. 

Although it Is obvious that the Russians could have incor¬ 
porated, the Mongolian People’s Republic into the Soviet Union 
if they had wanted to, they, like the Tsarist government before 
them, preferred to preserve it as a satellite buffer. The small ad¬ 
joining independent state of Tunnu Tuva, on the other hand, was 
incorporated into the Soviet Union in 1944, although the Eng¬ 
lish-speaking world was unaware of it until more than a year 
later when its name appeared on a Soviet election roll. 

The Mongolian People's Republic is divided into eighteen 
aimaks or provinces. The constitution proclaimed in 1940 es¬ 
tablished a government closely modeled on the soviet system of 
the U.S.S.R. The supreme organ of the state is the Great llural 
(council), elected by the humls of the provinces and the hural 
of Ulan Bator, the capital. The Great Hural must meet at least 
once in three years. It elects a Little Hural which is the su¬ 
preme organ of government when the Great Hural is not in ses¬ 
sion; and the Little Hural elects a presidium of seven members 
which functions in its place when it is not in session. Ordinary 
administration is headed by a council of the ten ministers who 
are heads of government departments. Local government is 
vested in hurals of the provinces and of the metropolis of Ulan 
Bator. All men and women eighteen years of age; ami over have 
the right to vote. 
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The application of the Mongolian People’s Republic for 
United Nations membership was rejected in 1946 and 1947. The 
U.S.S.R. supported both applications. China supported the first 
application but opposed the second because of Sinkkng-Outer 
Mongolian frontier quarrels. London and Washington opposed 
admission on the ground that insufficient information was avail* 
able and Mongol independence had not been proved. 

Reliable information about internal conditions is difficult to 
obtain. From Soviet sources we learn that economic activities 
which were formerly unknown to the nomadic economy are 
conducted by State combines or by co-operatives. A railway was 
built in 1943 connecting the Trans-Siberian Railway with several 
points in northeastern Mongolia, and according to a broadcast 
late in 1949 a line from Siberia has now reached Ulan Bator. 
Thcre is coal of poor quality in many parts of the country, and 
mines near Ulan Bator are connected with the city by a short 
rail lme- 

Other industries include the processing of wool, leather, and 
food. State combines produced goods valued at sixty-fou^ million 
tughriks in 1941, and in 1949 co-operative handicraft production 
was valued at nineteen million tughriks (1 tughnk=:51.46 U S. 
cents}. Soviet sources reported eighty thousand hectares of land 
under cultivation, most of it irrigated because of the short grow¬ 
ing season. In 1941 livestock numbered 27,500,000 [including 
15900,000 sheep), or between eighteen and thirty-two per head 
of population. Because of the severe climate, losses by storm and 
disease are very heavy, totaling nearly 2,000,000 head in 1938 
and more than 1 ,'200.000 in 1939. Security against such losses 
was being sought in 1948 by a program of increasing the 
hay harvest and building shelter corrals. This approach also 
tends to diminish nomadism and make residence more per¬ 
manent. 

There is a national university, and in 1944 there were 285 
primary schools, 36 secondary schools, 8 technical schools and 
190 nomad schools. In 1947 there were 00 hospitals, 52 dispen¬ 
saries and 234 medical centers. 

The desire for a "Greater Mongolia," combining Outer and 
Inner Mongolia, has always been strongest in Inner Mongolia. 
There are no signs of an official policy of this kind in Outer 
Mongolia. If such a policy were to develop, il would be more 
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likely to ^ffect tlie Barga region of Manchuria than any other 
Mongolian territory adjoining Outer Mongolia. 

Inner Mongolia 

The term Inner Mongolia is somewhat loosely used to de¬ 
scribe the Mongol-inhabited parts of the Chinese provinces of 
Ninghsla, Suiyuan, and Chahar which adjoin the southern fron¬ 
tier of Outer Mongolia. There are no accurate statistics for 
either area or population* but one Japanese estimate gives a 
population figure of seven hundred thousand for Eastern Inner 
Mongolia and three hundred thousand for the rest of Inner Mon¬ 
golia* If this figure is approximately correct, the population of 
Inner Mongolia is about as large as that of Outer Mongolia, 
though the area is much smaller. 

^ Eastern Inner Mongolia" is a term of Japanese origin. Chi¬ 
nese and Mongols use terms meaning simply “Eastern Mongo¬ 
lia." All of these terms are applied to the western and south¬ 
western territories of Manchuria. They include the Mongols of 
the Jerim* Josotu* and Jo-ude Leagues. Included geographically 
in Eastern Mongolia, but considered by Mongols to be tribally 
distinct from both the Khalkbas of the Mongolian Peoples Re¬ 
public and the Inner Mongolian bribes, are the group of tribes 
around Radar (in the extreme northwest projection of Man¬ 
churia)—known collectively as Barga (tribally) or Hulunbuir 
(geographically)—and the Bntkha or Daghor Mongols of the 
upper Nonui River valley* 

Stretching westward at right angles from Eastern Mongolia, 
along the southern frontier of the Mongolian Peoples Republic, 
is Inner Mongolia proper* comprising the northern fringes of the 
provinces of Chahar and Suiyuan. The tribal groups it in¬ 
cludes are: the Chahar Banners, the Siltagol and Ulanchab 
Leagues, the Ordos or Yekhe Jo League, and the Tumet Special 
Banner. The Mongols of Alas ban and Edsmgol, in the north of 
Kinghsia Province, form geographically a westward projection 
of Inner Mongolia, but tribally they are distinct from the Mon¬ 
gols of Inner Mongolia and akin to those of Sinkiang Province 
and of the Altai region of the Mongolian People s Republic, and 
to the Kalmuks of the Lower Volga* in Russia. 

Historically die Inner Mongolian tribes are those which, be¬ 
ginning in the seventeenth century, became in part voluntary 
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allies and in part conquered subjects of the Manehu^ who con¬ 
quered Chinn. Their hereditary princes had a touch more di¬ 
rect relationship with the Manehu court at Peking than did those 
of Outer Mongolia, who were not brought under full Manehu 
control until the eighteenth century. The Manehu policy had two 
purposes: to prevent unity between Inner and Outer Mongolia, 
and to draw militarv contingents from Inner Mongolia for use 
when necessary in China, 

In the early period of Manehu rule, therefore. Chinese 
fanning colonists were forbidden to settle in Inner Mongolia. It 
was the Mongol princes who to a certain extent evaded this pol¬ 
icy, especially in Eastern Mongolia and the Ordos. They invited 
Chinese to settle in parts of their territories both in order to be 
able to obtain grain more cheaply and for the sake of increased 
revenues From their fanning tenants. 

In the beginning of the present century, with the building 
of railroads, the economic relationship between China and In¬ 
ner Mongolia was changed. Rail transport made it possible to 
bring grain profitably from colonized Mongol lands into the 
North China market. At the same time, the military relationship 
changed. Railroads and firearms gave the Chinese an ascendancy 
over the Mongols that had not existed in the days of cavalry 
armed with the bow and arrow. 

There consequently began a period of more and more or¬ 
ganized Chinese colonization in Inner Mongolia. Administra¬ 
tively, this was speeded up in 1928 by cutting Inner Mongolia 
into portions and incorporating each portion into a Chinese 
province. This device had two effects: it made it impossible for 
the Inner Mongolian Mongols to organize for unified political 
action, and it made provincial governments much more powerful 
than the national government of China in intervening In Mongo] 
affairs and encroaching on Mongol land. 

Inner Mongolian nationalism therefore began not as a con¬ 
sidered theory or ideology, hut as an almost spontaneous reac¬ 
tion, im-co-ordinated and scattered through various parts of In¬ 
ner Mongolia, against Chinese encroachment. It Frequently took 
the form of local rebellions, which explains why men described 
in Mongol accounts as patriotic heroes are described in Chinese 
accounts as savage bandits. 

From 1911 onwards, as far as there was any unifying idcol- 
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ogy in Innf r Mongolian nationalism, it frequently took the form 
of "pan-Mongol” demands for unification with Outer Mongolia, 
for the obvious reason that Outer Mongolia was not being di¬ 
rectly encroached on and colonized by Russia as Inner Mon¬ 
golia was by China. It seemed easier for each separate part of 
Inner Mongolia to dream of looking to Outer Mongolia for pro¬ 
tection than for all the various parts of Inner Mongolia to unito 
with each other against the Chinese provincial governments that 
divided them. In this period many Inner Mongolian nationalists, 
defeated in risings against the Chinese, fled to Outer Mongolia, 

"Pan-Mongol" feeling also existed in Outer Mongolia, but 
never became a major policy factor. Outer Mongolian leaders 
were hesitant to press a form of expansion which would bring 
them into more direct contact with China, The prevailing argu^ 
alient was that it was better to let sleeping Chinese lie. Inter¬ 
national power politics also played a part. Secret Eusso-Japa¬ 
nese agreements set the meridian of Peking as the dividing line 
between spheres of influence — a line that coincided rather 
closely with the tribal frontiers between Eastern Inner Mongo¬ 
lia and Eastern Outer Mongolia. On the southern frontier be* 
tween Outer and Inner Mongolia, the Russians also wanted a 
buffer frontier with China rather than an expanding frontier, 
and therefore discouraged pan-Mongol tendencies in Outer Mon¬ 
golia. 

The leaders of Inner Mongolian nationalism were mostly 
princes and nobles. They therefore no longer looked to Outer 
Mongolia after Outer Mongolia became more revolutionary un¬ 
der die influence of the Russian Resolution, 

A new phase began with the Japanese conquest of Man¬ 
churia in 1931. The Japanese professed to be the protectors of 
the Mongols of Eastern Inner Mongolia against Chinese en¬ 
croachment. Four Mongol provinces—the Hsingan provinces— 
were set aside, with an area amounting approximately to a quar¬ 
ter of the total area ol Manchuria. Some Mongol territory, heav¬ 
ily colonized by Chinese *wbs excluded from these '‘autonomous* 
territories; but revenues from such colonized lands were partly 
set aside for Mongol use, and Mongols remaining in “Chinese” 
provinces of Manchuria were given certain privileges of organi¬ 
zation. * " 

These developments provided the setting for the rise of a 
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new Inner Mongolian nationalism, led by Te Wang. /Te is the 
Chinese abbreviation of the name of Prince Demehukdougrub 
of West Sunid, in the Silingol League, and Wang means “prince 
in Chinese.) His political reasoning was that if what remained 
of inner Mongolia was not to be taken over by the Japanese, or 
to be absorbed eventually by Outer Mongolia, the Chinese must 
match the Japanese in Eastern Inner Mongolia and the Russian 
influence in Outer Mongolia in friendly treatment of the Mon¬ 
gols. He therefore appealed to the National Government over 
the heads of the provincial governments, demanding that Mon¬ 
gol-inhabited portions of the provinces oF Chahar and Suiyuan, 
and preferably Ninghsia also, be detached from those provinces, 
formed into an “autonomous" province of Inner Mongolia, and 
given control of their own revenues and armed forces. This pol¬ 
icy was approved in a general way, in theory, by Chiang Kai- 
shek; but the National Government was unable to override the 
warlords of the provincial governments, especially Yen Hsi-shan 
and Fu Tso-yi, who were directly interested in the financial prof¬ 
its of continued encroachment on the Mongols. " 

Lacking either arms to fight with or a stake of their own to 
fight for, the Mongols put up no formidable resistance to the 
further advance of the Japanese. After the beginning of the all- 
out effort to conquer China in 1937, the Japanese installed Te 
Wang as the ruler of a new Meng Chiang—“Mongol Frontier 
Province in Inner Mongolia, separate from the H sin gun Provinces 
of Eastern Inner Mongolia. From the Chinese point of view, 
therefore, Te Wang became a collaborator of the Japanese. The 
Nationalists considered that, like other collaborators, be could 
be negotiated with later. The Chinese Communists listed him as 
a war criminal. Inner Mongolian nationalists generally considered 
him not a traitor but a patriot who, yielding to the superior 
force of the Japanese, nevertheless continued to do all that he 
could for Mongol interests. As far as he could, he avoided earn¬ 
ing out Japanese policies that overrode Mongol interests. In pol¬ 
icies that were in the Mongol interest, he himself took the lead, 
thus not only maintaining hut expanding a core of organized 
Mongol nationalists. He especially promoted education and gave 
opportunities to able young Mongols regardless of whether they 
were of noble T or common birth. In this brief period There was an 
unprecedented increase in the number of educated and ardently 
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nationalist young men and womtn. Of those who went to Japan 
to study, almost all came back Mongol nationalists, not Japa¬ 
nese pEI ppO tS. 

As the war drew to an end there was feverish political ac¬ 
tivity throughout Inner Mongolia. It was plain that Japan was go¬ 
ing to he defeated. What was the future of the Mongols to be. 
in relation to the victorious Russians and the Chinese? The Chi¬ 
nese Nationalist propaganda, which was not broadcast among 
the Mongols but communicated individually to Important lead¬ 
ers, was that Russia, though on the winning side, would be ex¬ 
hausted and weak and the Mongols had therefore better get 
ready to deal with China, The Chinese Communists lay low. 
They trained and indoctrinated a few young men from Inner 
Mongolia at their Y man headquarters, but did not pul them 
into action until the war ended. 

In this situation there was a great increase in pau-Mon- 
gol sentiment in Inner Mongolia. If Russia was in fact going to 
be weak* then Communism would be much less to be feared. 
The grftit danger to the Mongols would be that they would be 
swamped by Chinese political control and colonization. The 
rational way out* as seen from Inner Mongolia, would be a 
union of all Mongols in Inner and Outer Mongolia. 

In die period of about ten days in which Russian and Outer 
Mongolian fortes took part in the war against Japan* political 
activity came into the open. Nowhere did Inner Mongolian forces 
trained and equipped by the Japanese put up any resistance. In 
many cases they killed their Japanese instructors and officers and 
tried to fraternize with Outer Mongolian troops. 

The Outer Mongolian forces made a good impression—bet¬ 
ter than the Russians, Occasionally they intervened to protect 
Inner Mongolian civilians from undisciplined Russian troops. 
Their political attitude was "correct" but aloof. Instead of allow¬ 
ing Inner Mongolian troops to join them, they disarmed and in¬ 
terned therm, some were taken to Outer Mongolia. On the other 
hand, their attitude was that "all the Mongols are one nation" 
and during the brief combat period it was reported in Inner Mon¬ 
golia that the Outer Mongolian radio was advocating the union 
of Outer and Inner Mongolia. 

In Eastern Mongolia there was a hasty rallying of nationalist 
leaders, An Eastern Mongolian Peoples Republic was pro- 



108 


The State of Asia 


claimed and a Revolutionary Peoples Farty formed- 'Ihis group 
advocated the union of Eastern Mongolia, Inner Mongolia, and 
Outer Mongolia in a Great Mongolian Republic and a policy of 
"non-capitalist" economic development, but at the same time a 
policy of friendship with China, Delegations were sent to Outer 
Mongolia and to the Chinese Kuomintang authorities then estab¬ 
lished at Changchun, in Manchuria. Contact with Chinese Com¬ 
munists was also made in JehoL Though the delegates to Outer 
Mongolia were cordially received, the proposal of unification 
was declined. The delegates were sure that this was not a 
straight Mongol decision but was influenced by the desire of both 
the Russians and the Chinese Communists not to complicate 
Russo-Chinese relations* At the same time a small separate or 
regional movement developed in the Hailar (Hulunbuir) region 
which, though within Manchuria, had always had a political 
tradition of gravitation away from Eastern Inner Mongolia and 
toward Outer Mongolia, This movement was reputed to be un¬ 
der Communist influence. 

A new phase opened with the year 1946. Eastern •Mongo¬ 
lian delegates conferred at Peiping with General Ms lung Shih* 
hui T personal representative of Chiang Kai-shek- He was un¬ 
responsive, and the Mongols felt apprehensive of a return to the 
Chinese policy of ruling the Mongols and refusing to confer with 
them. At the same time, delegates were sent to confer with the 
Chinese Communists in Jehol, and were cordially received. 

Up to this point, there had been little co-ordination be* 
tween Eastern Mongolia and Inner Mongolia, owing to the 
after-effects of the Japanese policy of keeping the two regions 
separate. At the moment of Russian invasion in August 194?, 
Te Wang had been detained in Kalgan by the Japanese, to keep 
him out of Mongol-inhabited territory. Here also there was no 
resistance to Russian and Outer Mongolian forces, and many 
Mongol students want out to join them- As in Eastern Mongo* 
lia T the burning question was whether there was to be Mongo¬ 
lian unification. Planes, either Russian nr Mongol, actually 
dropped leaflets over Kalgan promising unification, Te Wang sent 
delegates to the Outer Mongolian forces to ask their intentions, 
to ask permission for Mongols who were cut of£ in Kalgan 
to return to their homes, and to ask that the Chinese Commu- 
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nists be kfpt out of Mongol territory. These delegates were in¬ 
tercepted by Russians and failed to contact the Mongols. 

Among the Mongols isolated in Kalgan the younger group 
generally wanted to go home at all costs and to handle Mongol 
questions from Mongol territory. The older group, headed by Te 
Wang, believed it essential to keep in touch with the Chinese and 
Chinese political developments. It was not yet dear whether 
there was to be civil war in China, and Te Wang believed that 
Russa-Chinese negotiations would overshadow Mongol politics, 
and that Outer Mongolia would not he allowed to consider uni¬ 
fication of all the Mongols. Fie therefore left Kalgan for Peiping, 
where he arrived on August 22, 1945—the same day that Rus¬ 
sian officers reached Kalgan and made contact with the Chinese 
Communists. 

On August 25 Chiang Kai-shek officially explained the Sino- 
Soviet Treaty, and said that he had agreed to a plebiscite to 
ratify Outer Mongolia’s independence from China because the 
Mongols had a right to self-de terminal ion. In September Te 
Wang w*nt to Chungking, conferred with Chiang, and urged that 
Inner Mongolia had a comparable right to claim a “dominion 
status" of autonomy—not full independence, Chiang told him 
that when he had finished with the Chinese Communists T the 
Mongols could have what they wanted, and was irritated when 
Te Wang continued to press for a commitment Te Wang went 
back to Peiping in November. 

In the meantime developments had followed their own 
course in Te Wangs home territory in Inner Mongolia, where 
during the period of Outer Mongolian military' occupation civil 
affairs were handled by an Outer Mongolian official named Nam- 
sarai. He appointed local men r rather than men from Outer Mon¬ 
golia, to handle administration, and with his encouragement an 
Inner Mongolian Youth Party was formed. This party, which 
was joined by Te Wangs son, set up an Inner Mongolian Re~ 
public. There was a general expectation of union with Outer 
Mongolia, which the 15cal Outer Mongolian representatives 
seemed to share; but then Outer Mongolian withdrawal was 
ordered, and the Inner Mongolian leaders were urged to coop¬ 
erate with the Chinese Communists. Most of their frontier of 
contact with The Chinese^ however, was taken ovef by a general 
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named Fu TsO'ji, who was noted both as an outst^Jiiig anti¬ 
communist and as the most active Chinese proponent of a 
policy of colonizing Mongol territory and depriving the Mongols 
of political rights, (Fu Tso-yi* inadequately supported by Chong 
Kai-shek during the civil war, eventual!} surrendered to the Com¬ 
munists in 1949 and joined their coalition government,) 

In the Inner Mongolian and Eastern Mongolian move¬ 
ments began to converge. A Tumet Mongol from Suiyuan prov¬ 
ince named Ulan.hu* whose Chinese name is ^ un-bce, closely 
connected with she Chinese Communists, made contact with the 
Inner Mongolian Youth Party. He soon took control and ap¬ 
pointed Yenan-trained Mongols to all key posts. He then con¬ 
ferred with the Eastern Mongolian leaders who, after being re¬ 
buffed by Hsnmg Shih-hni as already described, had decided to 
throw in their lot with the Chinese Communists, 

In I£47 and 1943, as the civil war in China went m r the 
Nationalists were increasingly pinned down to railway lines and 
large cities, which meant that Mongol-inhabited districts were 
more open to the Communists than to the Nationalists* Mongols 
who remained with the Nationalist government at Nanking con¬ 
centrated on getting the Kuomintang to make some declaration 
of policy that would convince the Mongols that they had a real 
stake in staying on the Nationalist side and resisting the Com¬ 
munists, Within the councils of the Kuornmtang and the Na¬ 
tional Assembly there grew up an informal alliance between 
re present utives of the Mongols, Tibetans, and other non-Chinese 
minority peoples. This “frontier alliance'* pushed for constitu¬ 
tional recognition of the frontier peoples as having a federative 
rather than a subject relationship to China. In an effort to replace 
the old and dreaded relationship in which the Chinese merely 
colonized and exploited the frontier lands, the alliance cham¬ 
pioned the right of the frontier peoples to have increased repre¬ 
sentation at high levels in the National Government, giving 
them real power, to have schools in their own languages and 
local armed forces of their own, and tfi receive government sub¬ 
sidies for economic and educational development. 

These reasonable demands, which would have united the 
cause of the frontier peoples with the Nationalist cause, were 
never met. On the one hand* the frontier Chmele were more 
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strongly represented in the Kuommtang than were the non- 
Chinese frontier peoples, and their special interests were rooted 
In the old svstem of exploiting the frontier peoples. On the other 
hand, as the Nationalists suffered successive defeats, the power 
remaining to them was monopolized more tightly than ever by 
the most unyielding group within the Kuomintang* whose sole 
concept of policy was to secure increased American support Lo 
order to win the civil war, and then to dictate, from a position of 
supreme power, ail details of reorganization and administration. 

By the end of 1049, therefore, when the Kuomintang was 
driven from the mainland of China, only one nucleus of non- 
Communist Inner Mongolian nationalism was left. This nucleus 
was located in the most inaccessible desert territory' at the west¬ 
ern extreme of Inner Mongolia. It consisted of Mongols who had 
retreated to that region from all over Inner and Eastern Mon¬ 
golia, and had a hard core of about ten thousand armed men, 
with no source of replenishment for their arms. It was headed 
by Te Wang, who had left Nanking when the Kuommtang 
government broke up, to face the dark future with what was 
left of his own supporters in his own country. 

As the situation now stands, Inner and Eastern Mongolia 
have been unified in an “Inner Mongolia Autonomous Area/ 1 
under a policy laid down by the Chinese Communists and car¬ 
ried nut by their nominee, Ulanhu. This policy may be summed 
up by saying that it establishes autonomy but forbids separatism, 
and that it is in harmony with Russian policy in forbidding all 
dreams of a “greater Mongolia" to be formed by the union of 
Outer, Inner, and Eastern Mongolia. 

Traditional Inner Mongolian nationalism, with its long and 
cruel experience at the hands of Chinese expansionism, de¬ 
manded sharp separation of Mongol-inhabited and Chinese- 
Inhabited districts, and Mongol rights tended to be asserted in 
practice, whenever the Mongols had the power to do so 5 as anti- 
Chinese rights. The Chinese Communist policy appears to bo 
aimed at setting up cp-Aperattem to replace antagonism. Mixed 
districts and mixed representation are encouraged, and propa¬ 
ganda emphasizes joint Mongol-Chinese interests in the border 
region. In this respect Chinese Communist policy is clearly 
modeled on Soviet policy toward national minorities within the 
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Soviet Union rather than on Soviet policy toward Ojiter Mon¬ 
golia, which has always emphasized the fact that the Mongo¬ 
lian People’s Republic is a separate, Mongol State, not a mem¬ 
ber of the Soviet Union, and therefore not the subject of a na¬ 
tional minority policy. 

SinJcwng* 

Sinldang, in Chinese Central Asia, is part of the focal area 
where the frontiers of China, the Soviet Union, Afghanistan, 
India, and Tibet join or approach each other, (Part of the frontier 
with India is claimed by Pakistan.) It is China's westernmost 
province, the largest in area but among the smallest in popula¬ 
tion. It is one of the least Chinese in ethnic composition, Chi¬ 
nese forming only about five or six per cent of its population. 
The province constitutes an outer frontier zone which is sepa¬ 
rated from China proper by an inner zone, the region of Chinghai, 
Kansu, and Ninghsia (Western Inner Mongolia) containing 
many Tibetans, Moslems, and Mongols. It is separated from So¬ 
viet Central Asia and the Mongolian People's Republic by bound¬ 
ary lines that are non-ethnic, but politically extremely sensi¬ 
tive. It is a characteristic of this part of Asia that political fron¬ 
tiers cut across the distribution of peoples. Groups that are 
closely akin to each other in language, religion, and other cul¬ 
tural characteristics live next to each other but under different 
sovereignties, a circumstance that accentuates comparisons be¬ 
tween different economic, political, and social systems and com¬ 
peting propagandas. With an area of some seven hundred thou¬ 
sand square miles, more than twice that of Texas, Sinkiang has a 
population of only about four million, or less than two thirds 
that of Texas. The province is bisected horizontally by the lofty 
range of the Tien Shan. South of these mountains lies the Tarim 
basin and north of them the Jungarian depression. Both of these 
areas are hedged in by the Gobi desert on the cast and high 

■ 

* Much of this Hcetifm appeared ip Far £ra/rm Surtl&j, March 10. 1948, 
art i 53 y,e prepared by members of the Walter Hines Paige Sehwl of Ifiierna- 
UorjiI Rebllofls of the Johns Hopkins University^ and later, in much fuller 
form Ulld with cjlcnsive documentation kind analysis, in Fitiat tf/ Atlfl 
< B Liston; Little, Brown. 1930) by Owen Luttimore and members of die Inner 
Asian Seminar of"the Page School- 
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mountain* on the other three sides, yet both have served as 
highways for the exchange of goods and the passage of peoples 
between regions to the east and to the west. Because of this the 
province contains a striking heterogeneity of population. 

The Tarim basin consists of a low desert; the Turfan depres¬ 
sion, in its northeastern part, is actually below sea level. There 
is almost no rainfall, but the seasonal melting of the snows and 
glaciers on the surrounding mountains sends streams down into 
the central desert, the soil of which is suited to cultivation if 
given sufficient water. As a result, the edge of the desert along 
the foot of the mountains is dotted by a series of oases, forming 
a U with the open end toward the east. The oases are connected 
like beads on a string by two arterial roads, one skirting the 
lower side of the Tien Shan and the other the northern edge of 
the Tibetan plateau. 

About three quarters of the population of Sinkiang live in 
the oases of the Tarim basin, mostly in the west. About ninety- 
two per cent of this southern oasis population consists of a non- 
Chmese*people that has evolved historically by the merging of 
an indigenous population with successive waves of invaders* 
They were conquered in the ninth century a.d. by the Uighurs, a 
Turkic people from northern Mongolia, and were subsequently 
converted to Islam by missionaries from the west. The present 
population, to whom the name Uighurs has recently been re¬ 
applied, are Turkic in speech and Moslem in religion. Each oasts 
community is virtually self-contained in its economic life and is 
separated From other communities by stretches of forbidding 
desert, impeding political unity. Economic and social changes are 
taking place, however, and nationalistic feeling has begun to 
manifest itself, 

Ne?rt in importance to the Uighurs in southern Sinkiang are 
the Kirghiz, Like the Uighurs, to whom they are ethnically re¬ 
lated, they are Turkic in speech and Moslem in religion, but, un¬ 
like the Uighurs, they are a nomadic people who live in the 
mountain fringes of the ^ariim They belong to the same national 
group as th e Khirghiz in the neigh boring Khirghiz Soviet Social¬ 
ist Republic in the U,S,5.R. In some of the oases there axe 
communities of Uzbeks, originally migrants from the oases of 
wliat is now Soviet Uzbekistan. In the southwe^ern comer of 
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Sinking are the Tajiks, a remnant of the indigenous Iraniaa 
population of the province. They are sedentary people who 
speak an Iranian tongue, are Moslems, and belong to the same 
national group as the Tajiks of Afghanistan and the Tajiks in 
the adjacent Tajik Soviet Socialist Republic. There is also a 
small but important Mongol group, the Mongols of Karas bar. 

Even more than the Tarim basin, j angaria is characterized by 
a high degree of geographic and ethnic diversity. These regions 
are less arid than those to the south, and on the mountain slopes 
the moisture is sufficient to create excellent grazing lands. In ad* 
dition to irrigated agriculture, there is even some dry fanning in 
the river valleys near the Soviet frontier, and some in eastern 
]uug&ria» 

The forest^ mineSf rich mountain pastures, ?md fertile arable 
lands of the Hi valley offer live best prospects of economic de¬ 
velopment north of the Tarim basin, but the valley has never en¬ 
joyed a long enough period of peace to permit exploitation of its 
resources, and it now supports a population of less than half a 
million. The present population of the area, and of tie neigh¬ 
boring Emil valley, is exceedingly mixed. The largest group, 
forty-three per cent of the total, consists of Kazakhs, a nomadic 
people of Turkic speech and Moslem religion, related to the 
Uigburs and more closely related to the Kirghiz. They belong to 
the same ethnic group as the Kazakhs in the neighboring Kazakh 
Soviet Socialist Republic. Other inhabitants are settled Manehus, 
survivors of imperial garrisons. Taranchis, whose name means 
“cultivators," and Dungans, Chinese-speaking Moslems of mixed 
Turkic and Chinese stock. There are also a number of nomadic 
Mongols. 

The oases strung along the northern foothills of the Tien 
Shan are not as densely inhabited as those in the Tarim basin, 
but neither are the intervening areas of thin grasslands as empty 
of population as the desert areas of the south. They are inhabited 
by mixed groups of Uighurs, Dungans, and Chinese, with Kazakhs 
and M on go Is in the hills and pasture labels. 

Apart from the oases and the western river valleys, the rest 
of northern Sinkiang is inhabited by Kazakhs and Mongols m the 
north, particularly in the Altai. 

According to official Chinese figures of 1947, tile population 
of 4,055,850 is made up as follows: 
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Uighurs, Tamnchis, and Uzbeks 

3420,808 

Kazakhs 

424,784 

Chinese 

233,615 

Dungans 

103,135 

Kirghiz 

59,214 

Mongols 

57,916 

White Russians and Tatars 

24,822 

Manchus* Solans, anti Sibos 

13,945 

Tajiks 

9,816 

4,055,850 


While the Chinese constitute no more than five or si* pet 
cent of the papulation, the concentration of Chinese in key oases 
along the main road to China proper provides powerful support 
for their commanding posit toil in the province. They are m ost 
densely congregated, and have their strongest garrisons, in Urum¬ 
chi, the capital city, where they form over fifty per cent of the 
papulation. Urumchi is situated in the center of the vital east- 
west highway through Jungam and also commands the only 
motorable road from northern Sinkiang across the Tien Shan to 
the rich oases of the south. By holding this dfcy the Chinese con¬ 
trol not only the administrative center of the province hut also its 
strategic key point, 

The modem history of the Chinese occupation of Sinkiang be¬ 
gins in 1B84 when Tso Tsung-tang suppressed widespread Mos¬ 
lem revolts and made Sinkiang (Hsin-chiang, "New Frontier 1 *) a 
province of China, For the nest half century, with a peculiar 
blend of bureaucratv and feudalism* the province was domi¬ 
nated by the families of civilian and military officials who had ac¬ 
companied Tso Tsung-tang, while an important part in trade 
was played by merchant families from Tientsin whose ancestors 
had also come into the province with Tso Tsung-tang, 

In 1911 the provincial administration was taken over by 
Yang Tseng-Jirin, who ruled as a frontier warlord for seventeen 
years. Internally, his administration involved drastic interference 
with native traditions and placed heavy reliance on promoting 
conflicts of iflteresE in order to prevent unity of the ruled against 
the rulers. At different periods Turkic-speaking Moslems were 
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favored against Chinese-Speaking Moslems, or Mongol nomads 
against Kazakh nomads; and such favoritism was reversed when 
it seemed expedient In four regions four different currencies 
were used in order to prevent coucentration of remittances for 
political purposes. In trade, Chinese merchants and bureaucrats 
accumulated wealth in the form of "bureaucratic capital, and 
combined economic monopoly with nepotism. 

Yang’s external policy was characterized by two closely re¬ 
lated principles, Russia was treated simply as Russia, regardless 
of internal differences between Tsarism and Bolshevism. And the 
Chinese National Government was treated almost as if, like Rus¬ 
sia it were a foreign power. Political and trade relations were 
kept up in both directions, but without allowing political or mili¬ 
tary penetration from either side. Trade in both directions pre¬ 
vented economic control from either direction, and trade with 
both China and Russia was suspended temporarily at times in 
order to exert bargaining pressure. 

Yang Tseng-hsin was murdered In 1928 and was succeeded by 
a subordinate. Chin Shu-j'en, a native of Kansu, who was Jess able 
and more rapacious than Yang and whose misrule resulted in 
Widespread Moslem insurrections that caused his downfall in 
1932. Chin, in turn, was succeeded by Sheng Shih-tsai, a native 
of Manchuria who had originally reached the province as a mili¬ 
tary adviser reconmiended by the National Government. He 
seized power with the aid of Russian arms, planes, and troops: and 
in the Erst phase of his rule bis indebtedness to Russia combined 
with the wartime paralysis of China prevented him from follow¬ 
ing the traditional policy of balancing trade with China against 
trade with Russia. To secure some basis of support other than 
Russia he sought to improve relations with the non-Chinese 
peoples by allowing a considerable degree of self organization 
and representation. Young people were sent to Russia for tech¬ 
nological training, education was increased, and an oilfield and re¬ 
finery were developed with Russian help* 

A second phase began when the Russians were hard pressed 
at Stalingrad in 1942 and Sheng expected that they would col¬ 
lapse. On this assumption he began to readjust bis relations svith 
the Chinese National Government, which be bad heretofore 
treated almost as a foreign power. Wholesale arrest! were made 
of both Chinese and non-Chinese who had been on friendly 
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terms witlj Russians, and the new cordiality between the Chi¬ 
nese and non-Chinese was obliterated. In 1943 the Russians re¬ 
acted to this change of policy by withdrawing all technical and 
other advisers, taking with them their oilfield and refinery instal¬ 
lations. They also withdrew a military unit they had maintained 
for several years at Hami, blocking the avenues of a possible 
Japanese motorized invasion of Sinkiang. 

Sheng Shib-tsai thus destroyed the traditional careful balance 
in Sinkiang policies. The early phase of his administration was 
overpraised bv his admirers. On the other hand, his later brutal¬ 
ities caused the inhabitants of Sinkiang to deny that hi$ adminis¬ 
tration had ever had any virtues. Having deprived himself gf 
Russian support of the kind that had been considered essential by 
his conservative predecessors, and also of the new land of sup 
port from the non-Chinese population which he had for a while 
built tip, he was unable to prevent the National Government 
from taking Over the province. He was removed from office in 
1&44 and replaced by Wu Chtmg-hsin, the first governor of Sin- 
kiang eviT actually appointed and sent out by the National Gov¬ 
ernment. 

Wus policy of the absorption of non-Chinese nationalities 
into the Chinese majority, advocated by the C. C. Clique in the 
Kuomintang and characterized by deliberate neglect of education 
in non-Chinese languages and by other measures for denational- 
bring die non-Chinese peoples 1 soon led to widespread revolt* 
A rebellion broke out in the Hi valley in November 1944, forc¬ 
ing the Chinese out of Kulja, It is probable that this rebellion, 
led by Communists or pro-Comimmists with contacts in Russian 
territory, had been prepared as soon as it had become obvious 
that Sheng Shih-tsai was going to turn the province Over to the 
National Government, A regime calling itself the Eastern Turk- 
istan Republic was set up, and by September l&4o it was re¬ 
ported to have forty thousand men under arms, to have extended 
its control into the Ghuguchak region, and to be threatening 
Urumchi. Wu Chung-hsifi was recalled, and replaced by General 
Chang Chib-ctmng who, after long negotiations, succeeded in 
ending armed resistance almost everywhere except in the iii 

valley. Chang's program of compromise and conciliation was 
* ■ 

* The shift tmviird a cultural policy of absorption had begun with Sheng 
Sluh-tsai's efforts to get on friendly terms with the Kudmintang in 1942. 
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deadlocked, however, by the opposition of the CL C r Clique, In 
1947 he gave up his post as chairman of the provincial govern¬ 
ment, though retaining the post of commander ol the Generalis¬ 
simo^ Northwest Headquarters, and was succeeded by Masud 
Sabri, an Uighur prot^g^ and appointee of the C. C. Clique. His 
appointment was opposed by the nationalist movement in Sin- 
kiang. and in the summer of 19-17 the Kulja delegates* under the 
leadership of Akhmedjan, withdrew from the provincial as¬ 
sembly, refusing to return until Masud Sabri had been removed. 

The situation continued at a deadlock through 194S. The Chi¬ 
nese government maintained a force of about one hundred thou¬ 
sand troops in Sin lrian g_ These had American trucks and radios, 
but were equipped also with captured German arms, sold to Sin- 
ktang by the Russians in the Sheng Shih-tsai period. Opposed to 
them were troops of the Kulja coalition, mainly Uighurs and 
Kazakhs, variously reported at from twenty to sixty thousand. 
These troops were frequently reported as receiving aid from 
Russia. Some of their leaders had dual citizenship, Soviet and 
Chinese. « 

In December 194S the Chinese government made a new 
move of major importance by dropping Masud Sabri as chairman 
of the province and replacing him, under strong pressure from 
the Soviet consulate general, with Burhan, the former vice 
chairman, Burhan was a Chang Chih-chung man, who as a 
“middle-of-the-roader” was more acceptable to the Kulja dissb 
dents- A Russian Tatar by origin, with large trading interests, he 
had been a man of influence in the province since Tsarist times 
and had managed to maintain himself under the regimes of Yang 
Tseng-hsin, Sheng Shih-tsai, and the Kuommtang, and continues 
to hold office under the Communist government. 

In January' 1949 Chang Chih-chung returned to Slnkiarig to 
attempt to negotiate a new Sinn-Soviet economic treaty* to re¬ 
place a ten-year agreement signed in 19S9 under the regime of 
Sbeng Shih-tsai It was reported at the time that the Russians 
were attempting to acquire monopoly rights in mining, trade, 
and aviation. There was also speculation that on the Chinese side 
an elaborate maneuver was being carried out to create a conflict 
of interest between the Russians and the Chinese Communists by 
granting to tlie Russians exclusive rights in tills frontier sector of 
Chinese territory. In March, after seven sessions, the negotiations 
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on mining and trade bogged down and no agreements were 
reached. In May the 1&39 air agreement was renewed for five 
years, giving the Russians monopoly rights to an air sersnce be¬ 
tween Komul (Hami) and the Soviet frontier. 

Returning from Sinkiang after the first few meetings of these 
negotiations, Chang Chlh-chung later joined a five-man Kuomiiw 
tang “peace team” that went to Peiping to negotiate with the 
Chinese Communists. There, together with the other members 
of the delegation* he denounced the Kuomintang and declared 
his adherence* not to the Chinese Communist party, but to the 
movement for a coalition government headed by the Commit 
nists. 

Iti August 1949 the United States Consulate in Urumchi, 
opened in 1943, was closed, and the staff returned home by way 
of Ladakh and India* since land and air communications with 
China proper had ceased. Nationalist troops id SinJdang were 
said to be demoralized* and some of them were reported drifting 
toward Lanchow, In September Seyfuddin* of the Kulpi coali¬ 
tion* wept to Peiping as a delegate to the People's Political Con¬ 
sul tati ve Conference* cal led by the Communists and their pc 1 i Heal 
allies. Another delegate was Chang Cliih-chung. 

During September Communist forces moved rapidly west* 
ward* defeating the main forces of the Chinese Moslem leaders 
Ma Hung-kuei and Ma Fu-fang and four armies of the Kuomin- 
tang general Hu Tsung-nan, and taking Ninghsia and homul, key 
to the eastern approaches from China proper to Smltiang. The 
principal Kuomintang officials Id Siukiang, led by Genera! Tao 
Chih-vueh, went over to the Communists, and a formal ded a ra¬ 
tion of adherence to the new Communist regime was signed by 
thirty Sinlriang leaders. The remnants of the Nationalist armies 
garrisoning the province immediately withdrew* and the troops 
□f General Tao (reported as “over sixty thousand 1 *) and the 
Kulja troops were reorganized into a now People s liberation 
Army.* 

According to a New China News Agency broadcast of Jan¬ 
uary 9, 1950, a “peoples government" of Sinking had been in¬ 
augurated, in which the governing bodies below the provincial 
level included “all nationalities* parties and groups. This procla¬ 
mation appeared to echo a plan proposed by Chapg Chih-ehumg 
in 1ILI6. It would seem that here, as In so many other parts of 
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China, the first acts of the Communists consisted in beginning to 
cam- out reforms previously promised by the Kuomiutang but 
never implemented. 

In March 1950 an agreement was signed establishing two 
Sino-Soviet companies for the exploitation of oil and non-ferrous 
metal resources in Sinkiang, Capital, control, and profits are to 
be shared equally and the companies will be managed alter¬ 
nately bv the contracting parties, with a Chinese chairman and 
Russian deputy chairman in the first three years. The agreement 
will remain In force for thirty years. 

Political integration of Sinktang with Communist China is 
apparently taking a considerable time to complete- The period 
in w hich two districts of northwest Sinkiang maintained a sepa¬ 
rate existence &$ an autonomous East Turkistan, supported by 
Russia, while the Nationalists held the rest of Sinkiang, has left 
a mark. Re-integration was undoubtedly made more difficult by 
the fact that two of the top leaders of autonomous East Turkis- 
tan, Akhmedjan and Isaklijan, were killed In an airplane crash 
while on their way to a conference with Chinese Communist 
leaders in Peking. B urban, the middle-of-the-road provincial 
leader who has made his peace with the Communist^ has re¬ 
ferred in an official report to "‘inadequate unao^mity' , on basic 
Ideology. 

The difficulty of setting up a new unified political and eco¬ 
nomic administration is increased by the multiplicity of language 
and national groups. There is a lack of Interpreters, and un¬ 
doubtedly erne of the problems is the fact that although the Chi¬ 
nese are m a minority there are far more Chinese than Uightirs 
or Kazakhs with modem education and administrative experi¬ 
ence According to a New York Times report of August ll f 1950, 
peasant associations are helping to set up village government 
and are aiding in irrigation and reclamation w'ork* but land re¬ 
forms have not vet been carried out, although it was proposed to 
^experiment” with rent reduction after the fall harvest 

Tibet 

Tibet lies along China's western border, between Sinkiang 
on the north, Ladakh and Kashmir on the w r est T and India, Ne¬ 
pal* Bhutan, and Burma on the south. It is the highest country in 
the world (three quarters of its area being more than ten thou- 
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sand feef above sea level) and has an area of over a million 
square miles, with a population of roughly three million. North- 
era Tibet, an arid windswept desert with an average altitude over 
sixteen thousand feet, is too cold for crops or trees. There are 
manv lakes, mostly salt, in the west and northwest. In die soEith 
four large valleys contain rich soil, with groves of trees and in¬ 
tensive irrigated agriculture. There is very little rain and a short 
growing season, but plenty of sunshine. In eastern 1 ibet there 
are large rivers and fertile valleys* good grazing lands; and unde¬ 
veloped mineral resources. 

The high plateau of Tibet proper is very thinly populated. 
The lake region of the west is inhabited by tent-dwelling no¬ 
mads. some of whom are closely related to the Mongols, In de¬ 
pressions and valleys (such as that in which the city of Lhasa 
stands), where a limited amount of high-altitude agriculture is 
possible, the population is more numerous. It is quite dear that 
In origin the Tibetan-speaking people were not nomads, some of 
whom later took to agriculture. On the contrary, they were 
hlgh-alfitude farmers* owning cattle* yaks, sheep, and goats as 
an adjunct to agriculture. They were grouped all around the rim 
of the? high plateau, and subsequently some of them moved out 
onto the plateau to become nomadic herdsmen. 

All Tibetan dialects arc more closely related to each other 
than any one of them is to any of the other languages of the 
Tibeto-Burman group. There is a great diversity of physical types 
among the Tibetans To a large extent they are the descendants 
of “refugee* peoples or tribes who withdrew to high altitudes all 
around the edge of Tibet in order to maintain their independence 
during the long centuries in which the great civilizations of 
China and India matured and expanded. Consequently the Ti¬ 
betan area as a whole, including the frontier districts not under 
the rule of Lhasa, is an etymological and sociological museum in 
which can be found a great variety of non-Chinese and non- 
Indian survivals, together with cultural influences received from 
China and India at various periods of history, preserved in 
forms which have since disappeared or been greatly modified in 
China and India. 

Tibet is comparable in many ways to Mongolia. Tibet 
proper* with its capital at Lhasa, is like Outer Mongolia: it has 
a long tradition of being in practice independent of China* in 
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spile of Chinese claims of sovereignty; and fust as TSarisfc Rus¬ 
sia, succeeded bv Soviet Russia, has long been the most im¬ 
portant country in Outer Mongolia's international relations, so 
die British Empire in India, succeeded by the Indian Republic, 
has long been the most important country in the foreign policy 
oF Tibet Similarly (he Chinese frontier provinces of Chmghai 
(Kokonor)* and Hsikang ("western Kam 3 " Kam being the Ti¬ 
betan term for eastern Tibet), are comparable to Inner Mon¬ 
golia. The similarity includes the fact that Tibetan-speaking 
peoples in the frontier provinces exceed the population of Tibet 
proper, fust as there are more Mongols in Inner Mongolia than 
in the Mongolian Pe^le's Republic, Finally, just as the Buryat 
Mongols on the Siberian side of the Outer Mongolian People's 
Republic are not under the rule of that republic, so the Tihetan- 
speaking groups in Ladakh, Bhutan, Sikkim, and the frontier 
areas of Assam are under Indian rule or overlord ship. 

The government of Tibet in its modem form has evolved 
out of the patronage of local feudalism by a foreign overlord. 
The rise to importance of the Dalai Lamas of Tibet begin in the 
Sixteenth century under the patronage of Mongol chieftains, and 
in the eighteenth century sovereignly passed to the Manehu em¬ 
perors of China. Before the Dalai Lama became the leading 
political figure as well as the highest ecclesiastical personage, 
Tibet was ruled by feudal princes, die most important of whom 
could perhaps be called kings. Gradually monastic foundations 
came to rival the feudal rulers in power and became superior to 
them when the religious hierarchy came under the patronage 
first of the Mongols and then of the Manchus. An underlying rea¬ 
son for the importance of the monasteries is that they easily be¬ 
came centers of power and administration in a thinly peopled 
land where a strong centralized government was always difficult 
to establish by the typical feudal methods of war and forcible col¬ 
lection of tribute. The corporate nature of monasteries, with 
continuity of authority provided by selection within the ranks of 
the priesthood, proved superior to the resources of feudal fami¬ 
lies, each of which could directly control only a small district 
separated from other similar districts by uninhabited or very 
thinly inhabited territory. 

Western ftleas of the function of a Dalai Lama have been 
somewhat exaggerated because of the great power of the thir- 
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teenth Dafei Lama, who died in 1©3 at the age of fifty-nine. Be¬ 
fore his time, however, it had long been the custom to poison a 
Dalai Lama when he reached the age of about eighteen, thus 
making necessary the choice of a child as his reincarnation and 
successor. This in turn put the power into the hands of a regent 
or regency council. Nominally the office of Dalai Lama was the 
source of aU authority, but the real power was exercised by the 
members of influential families—some of whom were priests, 
while others were laymen—who carried on the functions of 
government. The present Dalai Lama is a boy who assumed per¬ 
sonal authority in 1950, several years before reaching the age of 
18, during the crisis of Communist invasion from China. 

The situation of Tibet between China and India favors the 
development of factional politics and intrigues. The Manchus 
original!v regarded China as a possession of the Manclm dy¬ 
nasty, and Tibet. Sinkiang, and Mongolia as outer possessions of 
tlic same dynasty. Only in the closing years of the dynasty, and 
under the strong influence of world polities, did there become 
established a concept of a Chinese rather than a Manchu em¬ 
pire, in which these outer territories were Chinese possessions. 
With the founding of the Chinese Republic in 1911 this new 
concept was more strongly asserted; but it was also resisted. The 
Chinese regarded themselves as the heirs of all that the Man- 
elms had ever possessed; but in Outer Mongolia and in the cen¬ 
tral domain of Tibet, ruled from Lhasa, the view was that Mon¬ 
gols and Tibetans had as much right to form new governments of 
their own as did the Chinese. This view was an important cle¬ 
ment in the origins of modem Mongol and 1 ibetan nationalism. 

Just before the fall of the Manchu dynasty* Tibet, like Mon¬ 
golia, became an object of great-power rivalry. In the early part 
of the century relations between China, Tibet, and the British 
government in India resembled hi many ways the relations be¬ 
tween China, Outer Mongolia, and the Russian Empire. 

Tibet had increasingly assumed a special importance for the 
British government In Iildia. The northwest frontier of India was 
a military frontier. Afghanistan, lying between the British Em¬ 
pire in India and the Tsarist empire in central Asia, was long a 
disputed sphere of influence. Though Afghanistan was eventu¬ 
ally dominated by Britain rather than by Russia, the mainte¬ 
nance of frontier forces was n major expense chargeable to the 
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revenues of India, Tibet, in contrast* provided India with a 
closed frontier not affected by rivalry wit h my great power 
and requiring practically no military defense. At the beginning of 
the present century, however, the British began to fear the pene¬ 
tration of Russian influence into Tibet Steps were therefore 
taken to demand that Tibet be subject to no penetration of out¬ 
side influences unless British influence were equally or even, more 
strongly represented. British pressure led eventually to the 
Younghusband expedition of 1904-5. Lhasa was taken by a small 
force under Lieutenant Colonel YounghusbandL The Dalai Lama 
fled and took refuge in Outer Mongolia close to the zone of 
Russian influence. 

After the Chinese Revolution of 1911 Tibet, like Outer Mon¬ 
golia, began to seek a national policy that would not subordinate 
Tibetan interests to Chinese interests. Two years before the 
revolution* in 1909, the Dalai Lama had returned to Tibet. At 
this time the Manchu Imperial government named a special 
commissioner, Chao Erh-fang, to reassert imperial authority' in 
Tibet. His military' activities on the Chinese frontier ftf Tibet 
caused the Dalai Lama to flee to India in 1910* where he was 
treated so considerately that %vhen he returned to Tibet in 1911 
he remained for the rest of hk life a firm friend of Britain, On 
the news of the Chinese Revolution many of the Chinese troops 
in Tibet mutinied,, and at the same time open Tibetan resistance 
broke out. 

In 1914, at British initiative, British, Chinese, and Tibetan 
delegates met to discuss trade relations and especially the delni- 
tion of the frontier between Tibet and India. A "convention” or 
agreement was signed; but although the Chinese signer was a 
plenipotentiary, the Chinese Republic refused to ratify the 
agreement Ever since then the British and the Tibetans have 
held that the agreement Is binding* because the Chinese signer 
held plenipotentiary powers; the Chinese have repudiated it* be¬ 
cause it was not ratified. The issue involved is that the British 
(and now the Indian Republic as successor to the British), to¬ 
gether with the Tibetans, hold that in any negotiations between 
them and China involving Tibet the Tibetans have a right to be 
represented, and no agreement is valid without their signature. 
The British also claimed, and for many years exercised* the right 
to deal directly with the Lhasa government on matters involving 



Mongolia, SfrKUKG, asd Tibct 


125 


only Tibtt and India, The Indian Republic has since continued 
this direct relationship. The Chinese maintain that they have 
full sovereignty over Tibet, that although China may permit 
Tibetans to be present at negotiations the Tibetans have no au¬ 
tonomous right to representation, and that Chinese decisions 
about Tibet are valid without Tibetan concurrence or signature. 

This background helps to explain the events of the last two 
years. The Tibetan government, continuing to pursue the Ti¬ 
betan national policy of maximum independence from China, 
took advantage of the collapse of the Chinese Nationalist govern¬ 
ment to order the representatives of that government to leave 
Lhasa. The new Chinese Communist government strongly as¬ 
serted the principle of Chinese sovereignty over Tibet, thus in 
effect declaring itself to be heir to all the rights and claims of the 
previous National Government of China. The Indian govern¬ 
ment has taken over the former British position with regard to 
Tibet and T by keeping a representative at Lhasa, continues to 
maintain tin* principle of Tibet's right to "autonomous" conduct 
of its flotations with India. An important aspect of this contro¬ 
versy is that until it is settled it will not be clear whether the 
Himalayan boundary of Assam—agreed under the 1914 conven¬ 
tion but never ratified—is a fixed boundary between India and 
China or a boundary that must be renegotiated between India 
and a Communist-controlled China. 

The continuity of old political claims and attitudes in spite 
of the fact that both India and China have changed their form 
of government is further revealed by reports that the Chinese 
Communist radio has referred on several occasions to the rights 
and claims of the Fanchan Lama + the second highest religious 
and political personage in Tibet. Traditionally* for some decades 
at least, the Dalai Lama has personified friendly relations first be¬ 
tween Tibet and Britain and later between Tibet and India. The 
Panchan Lama has personified relations between China and pro- 
Chinese Interests in Tibet. These pro-Chinese interests have been 
largely concentrated indecent years in certain monasteries which 
draw a large part of tfadr revenues and a large proportion of 
their lamas from border districts of Tibet that are in close 
contact with China, trade principally with China, and to some 
extent are Jetually administered by China. The ftanner Fanchan 
Lama, who died several years ago, had such close political con- 
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nections with the Nationalist government that the Tibdtan gov 
ernment at Lhasa prevented him from returning La the part of 
Tibet controlled by Lhasa, 

There ore at present two rival “incarnations" of the Panchan 
Lama. One is the nominee of the personal entourage of the 
former Panchan lama. He is a thirteen-year-old boy who has 
never been in Tibet and whose headquarters have been main¬ 
tained at the great lamasery of Kumbum in a Chinese-controlled 
Tibetan frontier district. It is this claimant whose rights have 
been at least tentatively and semi-officially supported by the 
Chinese Communist radio. The other cla im a n t is the nominee of 
the Tibetan authorities at Lhasa, and their recognition of him 
appears to be an attempt to break the continuity of the close re¬ 
lationship between the office of the Panchan Lama and interests 
that link Tibet with China. 

Up to 1950 the Chinese Communist policy toward Tibet 
was somewhat exploratory in character. It maintained the 
traditional Chinese attitude that no other country has the right 
to participate in or modify agreements between China and Tibet, 
.4 Tibetan mission attempted during the summer of 1950 to 
discuss the future status of Tibet, which bad been offered "re¬ 
gional autonomy” under the over-all Communist rule of China. 
It eventually failed to proceed, after a sharp exchange of notes 
between India and China in which the Chinese alleged that the 
mission bad been delayed "under outside instigation,” and sug¬ 
gested that India itself had been "affected by foreign Influences 
hostile lu China in Tibet”—allegations that the Indians indig¬ 
nantly repudiated. 

In September 1950 it was announced that the Chinese Com¬ 
munist ambassador to India would meet with the Tibetan dele¬ 
gation in New Delhi for preliminary talks, after which the dele¬ 
gation would proceed to Peiping for the purpose of drawing up 
an official agreement. 

In the meantime Mr. Henry Lieberman, in a dispatch to the 
iVrtt 1 York Times, wrote that "according to reports from West 
China. Li An-cbe, a cultural anthropologist who is one of 
China's leading authorities on Tibet, is advising the Communists 
on how to deal with the Tibetans. Instead of flouting the re¬ 
ligious sensibilities of the Tibetans, the Communist? appear to 
have adopted a conciliatory policy toward the Lamaist religion 
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and takfen infinite pains to respect local customs- They have 
coupled this with an egalitarian propaganda that is attractive to 
underprivileged and other Tibetans resentful of the KiiOrmntang's 
past policies toward non-Chinese minorities."* Professor Li had 
previously for many years urged the same policy on the Kuoinln- 
tang government without success. 

Mr. Lieberman described the most influential Tibetan Com¬ 
munist as ^Sang Chi Yueh-hsi, also known as Tien Pao, who is 
believed to have joined the Communist party in 1937 after com¬ 
ing into contact with the Red army on its famous long march 
into northwest China. Tien Pao is + - - a member of the Com¬ 
munist-controlled PoHtieaJ and Military Commission of Southwest 
China.” 

Actual Chinese Communist invasion of Tibet began in the 
summer of 1950. Together with the grouping of Chinese troops 
near the frontier of Indochina, the Chinese movement into Ti¬ 
bet along two lines of invasion may originally have been part of 
a wide program of diversion to draw attention away from Chi¬ 
nese preparations for intervention in Korea. One column was 
reported to be pushing through northeast Tibet ( Kokonor or 
Chinghal), the other through eastern Tibet At the same time it 
was reported that agents of minority parties and dissident politi¬ 
cal leaders, some of them exiles, were trying to penetrate to 
Lhasa with offer? of compromise, and that a nonresistance fac¬ 
tion had appeared in Lhasa itself, with the support of monks of 
one of the most powerful monasteries. There were also sensa¬ 
tional reports of Russian reconnaissance, and rumors of the dis¬ 
covery of uranium, the use of airplanes, Geiger counters, and 
portable radios by Russian agents, and of the preparation of 
airfields. Dominating India by means of high-altitude airfields in 
Tibet would, however, be difficult because it would require 
transportation of fuel in large quantities, to high altitudes, over 
great distances. 

As the invasion proceeded* there appeared to be only one 
major military action—the taking of Chaindo, on the frontier be¬ 
tween traditionally Chinese-administered and Lhasa-administered 
territories* in October. According to reports filtering through long 
afterward, about a third of Lhasa 1 * main military force of ten 
thousand itien were posted at Chamdo under senior command. 

1 York Timet. July 23. 1GS0, *■ 
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They were panicked when the Chinese used rockets tfnd Hares 
Instead of firearm^ and the commander fled. Later he returned, 
walked into a Chinese trap, was captured, treated well, and then 
encouraged to report to Lhasa that it was ^Impossible to defeat 
the Communists^' 

In November the Lhasa authorities protested to the United 
Nations against Chinese aggression, and appealed for interces¬ 
sion. but no member of the Security Council was willing to take 
up the issue. The Dalai Lama then ended his own minority by 
decree and assumed full ruling powers; but fled shortly thereafter 
from his capital to a point near the Indian frontier. According to 
some reports, he left representatives in Lhasa empowered to 
negotiate with the Chinese and thus was in a position either to 
return to Lhasa if he believed in the Chinese offers of local 
autonomy, or to cross the frontier into exile In India. 


* 
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KOREA 

SHANNON McCUNE 1 
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In 1950 Korea found itself the center of a conflict with global 
implications. Conflict was not new to Korea, but the International 
limelight was new indeed. For two thousand years the nation 
had been overshadowed and influenced by China, its "big 
brother" in the Confucian scheme of international affairs. Korean 
kings took pride m receiving symbols of investiture from Chi¬ 
nese emperors. When Chirm was invaded by outside barbarians— 
MongObr Tatars, and Manchus—Korea also suffered and had to 
accept their sovereignty. Some three centuries ago* after a Japa¬ 
nese invasion directed ultimately at China, Korea chose to be¬ 
come a “hermit natron," dosing its doors and limiting its contacts 
with neighboring powers to an exchange of envoys, to whom 
traders sometimes attached themselves. This isolation lasted 
nearly to the end of the nineteenth century. 

When the West forced its way into Korea, as into China and 
Japan T Korea was revealed as a weak nation with an inefficient, 
vernal administration and an archaic economy. Its strength had 
been sapped by die wide breach between the common people 
and the educated court classes, who were themselves divided by 
bitter party rivalries. In 1905, when the Japanese emerged vic¬ 
torious from the Russo-Japanese War, Korea was at their merry- 
japan annexed Korea in 1910* and for the next thirty-five years 


Korea was subject to Japanese rule. 

The impact of the West, particularly through Japan, 


pro- 


1 The author wap aisk] In Ids research by Charles F. Steffens, a student 
at Colgate University, Thu dhiiptcr was Cdmpletcd by Mf, Ml’Cuhp in 
Syracuse in June 1950. Suhserpc±rt developments in cemnectiuii with 
tlve Korc-jn wilt urc ths-Lui^cd in Miii-am S. Faflcj' i chjptii cm A, "Ihfi Korean 
Crisis ind the United N'a-UcMis-" 




The State of Anti 


ISO 

found]y changed the Korean way of life. Moral codes* Religious 
customs, and the structure of government were shattered. The 
substitutes were often rejected or only partially accepted, and 
Korea today is still a hodgepodge of East and West But despite 
the incursion of ideas, cultural and political, and the invasion of 
outride powers, the Koreans maintained their own language* 
mores, and national entity. Though the Japanese attempted to 
dissipate Korean nationalism, there was never any wide accept¬ 
ance of the idea that Korea was an integral part of die Japanese 
Empire. 

Japan organized the colonial government on a highly central¬ 
ized basis* with a governor-general (a Japanese army or naval 
officer) at the top of the hierarchy. There were some consulta¬ 
tive bodies with Korean membership, but these bad little power. 
A few Koreans, trained in Japan, occupied important posts in 
tlie bureaucracy i in general, however, Koreans were used only in 
the lower strata of government The grow'th of democratic action 
was hampered by rigid governmental organization, a strong po¬ 
lice system, and the lack of popular representation. The effort to 
Japanize Koreans through educational, social, and religious con¬ 
trols was largely negated by an underlying Korean nationalism. 
There were some unsuccessful mass movements for independ¬ 
ence or for a mare liberal regime, notably the Manse! movement 
of 1919. Western influence, particularly through Christian mis¬ 
sionaries , also hindered Korean acceptance of Japanese totalitar¬ 
ianism. 

As the Japanese prepared themselves for conquest and over¬ 
ran vast areas of Asia, Korea became an important source of 
food, manpower, raw materials, and semifinished goods. Its en¬ 
tire economy was oriented in Japans favor. Korea's basic prob¬ 
lems. which it shared with most of the rest of Asia, were intensi¬ 
fied during these colonial years- 

The first basic problem was land. Korea has an area of 
eighty-five thousand square miles, roughly the size of Minnesota. 
But so little of this land is arable that thd thirty million Koreans 
are crowded into onlv one fifth of the area. In most of Korea the 
roughness of the terrain limits lands use. There are high moun¬ 
tains in the northern interior* ami the central and southern 
ranges extend down the eastern side of the peninsula, ^vitfa ridges 
running westward This network leaves only small isolated 
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pockets km the eastern coast and somewhat larger plains along 
the southern and western coasts. Even this ihscontioiicius fringe 
of arable land is not too fertile. The climate also limits land use. 
North Korea has a short growing season arid a bitter winter; the 
southp influenced by maritime factors* enjoys a milder climate 
similar to that of South Carolina. The summer rainfall is favor¬ 
able for rice, the predominant crop. Although, on the whole, the 
Korean dimate is not ideal for agricultural production, eighty per 
cent of the Korean population are farmers. 

The Introduction of a money economy together with taxa¬ 
tion in money (and a heavier total taxation) profoundly affected 
the rural credit and landholding systems in Korea. Under the Jap¬ 
anese the small owner-cultivators lost much of their land and 
were reduced to tenancy with exorbitant rentals. Farm tenancy* 
which accounted for about forty per cent of the cultivated land 
in 1910* increased to seventy-three per cent in 1943- The Japa¬ 
nese purposely did not reveal die exact amount of land they 
owned in Korea* but their share lias been estimated to have been 
two thirds of the landlord-held land. It was a common Japanese 
practice to impose relatively large-scale irrigation projects for 
which the Korean farmers could not pay. The land unsolved was 
then mortgaged and eventually passed into the hfinds of Japa¬ 
nese laudholding companies particularly the semi-official Orien¬ 
tal Development Company. 

Korea was developed as a rice bowl for Japan. In the 
process tlie acreage devoted to rice was increased, irrigation was 
expanded and artificial Japanese fertilizers were imported. But 
on the debit side Korea was forced to cut down on its own rice 
consumption and to import millet from Manchuria- Despite the 
emphasis on rice* little new land was brought under cultivation 
during the Japanese regime. Korea's population, on the other 
hand, has virtually doubled during the past thirty-seven years. 
The first relatively reliable count* in 1913, recorded 15.500.000 
people: the total rose to 19,300-000 in 1935 and to 3*1,300.000 
in 1940. These figures*do not take into account a considerable 
number of Koreans who emigrated to Japan and Manchuria 
during the later years. (There were three million Koreans, mostly 
laborers, in Japan at the wars end,) With the natural increase 
plus the Chimed migrants, the population was estimated at 
thirty million early in 1950. If the rate of increase at that time 
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were maintained, the total would double again in a much shorter 
time. Thus Korea shares a second Asian problem—population 
"explosion.” 

With a shortage of arable land and an expanding popula¬ 
tion, it is obvious that the poverty of the Korean people has 
deepened. A primarily agricultural economy, operating under 
simple and often antiquated methods of cultivation, does not 
make for progress against poverty. When one adds to this the 
Korean tenure system and thirty-five years of Japanese exploita¬ 
tion, the problem of raising Korea's living standards becomes 
dearer and more urgent. 

Japan's preparations for war resulted in intensified indus¬ 
trial development in its colony. The impact of the West had al¬ 
ready expanded transport and communication facilities, and sim¬ 
ple home crafts were giving way to modem factory methods. Con¬ 
sumer goods industries had been developed, most often by Japa¬ 
nese capitalists. Then came heavy industries—the exploitation 
and primary processing of iron and steel, copper, the light met¬ 
als, and chemicals. Hydroelectric potentials were recognized. 
For example, a dam as large as Boulder Dam. with an installed 
capacity of 640,000 kilowatts, was built on the Yalu River. 

During the war these industrial installations, as well as the 
Korean land and people, suffered only slightly from the ravages 
of land, sea, and air combat. American air activity was confined 
to mining operations designed to bottle up Korean harbors. Ex¬ 
cept for the fighting between Japanese and Russians in northern 
Korea as the surrender order went out, Korea was occupied 
with little bloodshed. But because of wartime shortages, some 
of the industrial plant and transportation facilities had been al¬ 
lowed to deteriorate. Moreover, fust before the surrender and 
immediately afterward, the Japanese touched off a serious in¬ 
flationary cycle by paying large retirement bonuses to their 
Korean workers, partly as a self-protective device. 

In short, at the time of its liberation, Korea's problems 
were numerous and severe. The task of overcoming wartime dis¬ 
locations and reorienting the economy away from Japan was su¬ 
perimposed upon the older, more fundamental issues of land, 
population, and livelihood. These difficulties were now magnified 
by the division*of the country at the SSth parallel, ^ line first 
created as a boundary between Russian and American forces re- 
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ceiviog tXe Japanese surrender. Its origin is veiled in military 
secrecy. A line to divide operational zones may have been dis¬ 
cussed in military staff conferences between American and Rus¬ 
sian officers at Potsdam in July 1945, or possibly in February 
1945 at Yalta. But it seems likely that, faced with the rapid 
collapse of Japan and the sudden need for surrender plans, a 
small group of staff planners in Washington made the actual 
decision to use the 38 th parallel* They presumably wanted a sim¬ 
ple demarcation that roughly halved Korea and yet left the capi¬ 
tal (Seoul) in American hands. The SSth parallel seemed well 
suited to this purpose. 

As one would expect of such a geodetic line, it cut indis¬ 
criminately across laud forms, political units, and transportation 
networks. For example, the Ongjin penisulsi south of the parallel 
in western Korea was cut off from the rest of the southern zone. 
The line went so dose to the city of Kaesong that parts of the old 
city limits wore Included in the northern zone. There were no 
mountain crests nr rivers that would give the parallel physical 
validity* As an international boundary' it had Few advantages ex¬ 
cept for cartographers* When the line was maintained beyond 
its immediate military purpose, it destroyed the economic and 
national entity of Korea, 

The 38th parallel created two economically disparate zones 
in Korea. It is a dangerous oversimplification to call north Korea 
industrial and south Korea agricultural, for industry and agricul¬ 
ture w T ere carried on in both areas. But the two zones com¬ 
plemented each other to a considerable degree. The consumer' 
goods industries of the south depended on the north for electric 
power and semifinished raw materials, and the north depended 
on these southern industries for its consumer wants. The agricul¬ 
tural production of the south was greatly increased by the use of 
northem-manuFacturcd fertilizer. Thus a rigid barrier at the 
38th parallel might well strangle both economies. And as long as 
the barrier existed, widening both the economic and the politi¬ 
cal breach between north and south T the prospects for a sound 
and stable Korean nation were dim. 

Friction between the United States and the Soviet Union 
was the vital factor in solidifying the barrier. The basic causes 
of this friction are outside the realm of this discussion, but 
Korea affords a tragic example of the results of such rivalry. 
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Russia has been concerned with Korean affairs for decades, 

It phved an important part in the intrigue and power politics 
that went on in Korea at the end of the last century, Russian 
power in Korea was tested and defeated in the Russo-Japanese 
War of 190-1-1905, When Japan collapsed after the Second World 
War, Russia (now a Communist rather than a Tsarist state) de¬ 
manded and received the same general position it had be¬ 
fore 1904. 

Soviet concern with Korea arose partly from proximity, 
Korea borders Russia for some eleven miles along the Tumen 
River; Vladivostok is only a hundred miles from north Korean 
ports, According to Russian sources. 170,000 Koreans were resi¬ 
dent in Siberia in 1937. Some were settlers of long standing in 
the border region; others were political exiles. Of this group, 
especially in the younger generation, a number were Commu¬ 
nists. There was also a relatively large number of Korean Com¬ 
munists in Japan. China, and Korea proper. The Soviet Union 
had still another interest in Korea: with the industrialization 
both of northern Korea and of southeastern Siberia, thcr* was a 
considerable opportunity for the interchange of products, espe¬ 
cially if Manchurian resources and industries were tied into the 
industrial complex. 

The control of all Korea by a group friendly to the Soviet 
Union would be politically and strategically valuable to Moscow, 
Around the Korean peninsula lie the major powers of the Pa¬ 
cific. The main island of Japan is only 120 miles away to the 
southeast; the Shantung Peninsula of China is an equal distance 
to the west; and Manchuria shares most of Korea's northern bor¬ 
der except where Korea and Russia meet. Korea in die hands of 
any one power affects the power balance of all the other Far 
Eastern nations. 

American interests in Korea were much kss vital than the 
Russian. Before the Second World War American concern was 
largely governed by humanitarian and, to a minor degree, eco¬ 
nomic factors. Korea was a long distance ■from the United States, 
As a rale, Americans had little contact with Koreans, although a 
few hundred Koreans had been educated in the United States 
and there were some twelve thousand Koreans resident in 
Hawaii and flalifomia. American missionary activities, along 
with those of other missionary bodies, had considerable success 
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in Korc3. There were more Korean Protestant Christians in 
relation to the population than in any other Asian country. 
Korea naturally assumed military importance during the war; 
but although logic and strategy would seem to have called for 
it, there was practically no wartime training of Americans in the 
Korean language or in the background of Korean problems. 

When United States troops were assigned to occupy both 
south Korea and Japan, Korea was given a new place in Amcri- 
can plans. To some degree it may he said that America in¬ 
herited the Japanese position in Korea. Willy-nilly, the United 
States was now a Pacific power. But as far as Korea was con¬ 
cerned, Americans were ill prepared for this new position. Many 
Americans still seriously doubted Korea’s strategic, economic, or 
political significance. Korea was a headache and there seemed 
to he no aspirin at hand. But at the same time the United States 
was beginning to feel the first pressure of the "cold war.” It 
soon became evident that Korea was to he one of the “hottest" 
of the frontiers between the United States and the Soviet Union, 
and that American policy toward Korea had to fit in with the 
over-all American cold war strategy. 

In spite of a virile nationalism, there had been little in the 
way of well organized Korean political activity during the Japa¬ 
nese regime. Upon their liberation, the Koreans liad high hopes 
for complete independence. People s committees were set tip in 
the interim between the armistice and the actual surrender of 
the Japanese troops. These were naturally not elected bodies. In 
some cases political prisoners, including Communis is, released 
by the Japanese from jails or from surveillance, plunged into 
political agitation and had themselves proclaimed peoples rep¬ 
resentatives by mass meetings. In other cases recognized com¬ 
munity leaders—landlords, merchants, teachers, Christian pastors 
—were called in by Japanese officials and urged to set up com¬ 
mittees to maintain order. The authority of these committees 
rested largely on public consent. Shortly before the arrival of 
American troops, a Kdlrean “Peoples Republic’ was set up on 
the basis of people's committees in both occupation zones, led 
bv the popular moderate leftist, Lyuh Mocnhj'ung, The diver¬ 
gent Soviet and American occupation policies first became sp 
parent in die handling oF these committees in the two zones. 

In the north the Soviet occupation forces utilized those 
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committees which were oriented toward the Rvissiaif point of 
view p and suppressed those which represented middle-of-the-road 
elements. To ensure their control they imported Korean Com¬ 
munists from Manchuria and northern China. Representatives of 
the northern committees met in February 1940 to Set up a gov¬ 
ernment* dominated by Communists and headed by Kim listing, 
a young Soviet-trained Korean with the same name (apparently 
assumed) as a famed anti-Japanese guerrilla leader. 

In the south, after an unfortunate period of some days di,ir- 
in^ which the Japanese were allowed to keep control* the 
American mill tan government was established The “People's 
Republic" was not recognised, and during the fall of 1945 it was 
outlawed, in part because of its threats of extremist action, 
(Some time later, in July 1947, Lyuh Woonhyung was assassi¬ 
nated* presumably by rightists.) A number of Korean leaders* 
most of whom had lived abroad for decades, returned to Korea 
from China and the United States. Political factions and parties 
sprouted, and intrigue was rife. The American military officers 
were generally inexperienced In government and hampered by 
their heavy dependence on interpreters. 

The American and Soviet commanders found it increasingly 
difficult to define their responsibilities and work out mutual 
problems. Therefore the Council of Foreign Ministers, meeting 
in Moscow late in December 1945, signed an agreement to estab¬ 
lish a United States-Sovict Joint Commission. The Commission 
was to consult with Korean ^democratic parties and social or¬ 
ganisations" and set up a provisional Korean government. From 
this government, operating under a four-power trusteeship for 
not more than Eve years* an independent government was to be 
developed. Nationalistic Koreans reacted violently to the Moscow 
Agreement. A minor factor v/as the misleading Korean transla¬ 
tion of the world Trusteeship"—the same term had been used by 
the Japanese for their “protectorate* before their formal annexa¬ 
tion of Korea. Mammoth street parades and protest meetings 
were held in the southern zone; even tHe left-wing parties par¬ 
ticipated until thev received the “word" and quickly shifted to ap¬ 
proval of the Moscow decision. 

The Joint Commission met in the spring of 1946* but could 
not agree on the “democratic parties” to be consult^!. The Rus¬ 
sians w ished to consult only those parties which did not object to 
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the Moscow Agreement; the Americans contended that this 
would be a denial of free speech* With this stalemate, the Ameri¬ 
can military government went ahead to organize an interim 
legislative assembly. Half of the group was chosen through in¬ 
direct elections in November 1946, and the other half was ap¬ 
pointed by the military governor. {The electees were mainly 
from right-wing, anticoalition groups, while many of the ap¬ 
pointees came from more liberal groups.) The military' govern¬ 
ment itself gave more administrative and judicial posts to Ko¬ 
reans, After an exchange of notes between Moscow and Wash¬ 
ington, the joint Commission reconvened on May 21, 1947. 
Lengthy discussion during the early summer again failed to re¬ 
solve the question of what parties were to be consulted. 

In the fall of 1947 the United States made another appeal 
for a four-power meeting on the subject of Korea. When this 
was rejected by the Soviet Union, die United States brought the 
question of Korean independence before the United Nations 
General Assembly. The Assembly voted on November 14, 1947, 
with the Soviet bloc abstaining, to set up a United Nations Tem¬ 
porary Commission on Korea (U.N.T.C.O.K), This Commission 
was to observe die election in Korea of "representatives with 
Whom die Commission may consult regarding the prompt at¬ 
tainment of the freedom and independence of the Korean people 
and which representation, constituting a National Assembly, 
may establish a National Government of Korea.” In spite of oc¬ 
casional serious differences of opinion, U.N.T.C.O.K. operated 
quite successfully as an international body. Reaching Korea early 
in 194S, it found itself unable to penetrate into the northern 
zone; the Interim Committee of the General Assembly therefore 
instructed it to observe elections in that part of Korea which was 
accessible to it. These elections were to be held on May 10, 1943. 

During U.N.T.C.O.K.’s deliberations, Korean political activity 
had intensified. The varied political group took divergent and 
sometimes unusual paths, Thu left wing followed the Russian 
line, boycotting the UK Commission and its work. But a number 
of moderates and rightists also opposed the work of the Com¬ 
mission, feeling that it would deepen the north-south split. Some 
moderate and" rightist leaders, notably Kim Kuo and Kimm 
Kiusic. attended a conference of northern and southern leaders 
in Pynnyang, the capital of the Soviet zone. The initiative 
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lor the conference came from the north; its announced ^objective 
was to block the U.NXC.O.K.-sponsored elections in the south. 
The conference failed to achieve this goal, 

A great deal of political agitation preceded the election in 
south Korea. Many of the southern parties were small and based 
themselves on allegiance to individuals rather than to principles. 
Amalgamations, splits, and shifts were frequent. The Hanknok 
Democratic party, headed by Kim Songsoo (an influential land¬ 
lord and industrialist), was the strongest and best financed. An¬ 
other generally rightist coalition was the National Association 
for the Rapid Realization of Korean Independence; its leader 
was Dr. Syngman Hhec, educated and long resident In America. 
The Korean Independence party' was led by Kim Koo T former 
head of the Korean Provisional Government which had oper¬ 
ated in China since 1919 to keep Korean nationalism alive. This 
party' subsequently boycotted the election, Besides the three major 
parties, there were numerous youth movements allied to one or 
another group. The Taedong Youth group had as its nucleus 
refugees from northwestern Korea, There was also a larjp num¬ 
ber of quasi-in dependents, some nf them moderate or leftist The 
extreme leftist South Korean Labor party had gone underground 
after some of its leaders were arrested for inciting disturbances. 
The common feature of all the open parties was their strong 
nationalism. It should also be noted that many of the rightist 
party platforms included liberal and socialistic concepts such as 
lund tenure reform and government ownership of resources and 
transportation. 

Four fifths oF the south Korean electorate registered for the 
May 10 election, and of these ninety per cent voted, indicating 
that the attempted boycott was not successful The results gave 
no dear-cut majority to one party. The largest single group of 
candidates elected consisted of eighty-five who ran as inde¬ 
pendents. Some of them actually had the support of one of the 
parties or youth groups; others had been members of the Korean 
Independence party. Dr. Ehees party \Von fifty-five seats, the 
! S.':ijkook partv twenty-eight seats, the Taedong Youth group 
twelve scats, the National Youth Corps six seats, and the 
Taehan Labor League two seats, and there were ten single 
representatives of minor parties. The “independents’thus made 
up the bulk of the new Assembly and created an unstable sup- 
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port forYme or another major party. Although the two strongest 
parties were rightist they did not amalgamate, partly because of 
personality factors. 

The Assembly, after some preliminary steps, promulgated a 
constitution on July I7 f 1948. The constitution set up a presi¬ 
dential system with a single legislative body, the Assembly itself 
The president was to be elected by the Assembly* and his choice 
of a prime minister had to be confirmed by that body. Dr. Rhee 
wa* elected president by an overwhelming majority (ISO to 16) + 
When Ins initial choice for prime minister was rejected* a com¬ 
promise nominee, Lee Bumsuk (a former official of the refugee 
Korean government in China), was approved by a narrower 
margin, 110 to S4. 

After considerable debate and some strongly expressed mi¬ 
nority views. U.NXC.OX gave a degree of recognition to the 
new government by attending an Assembly session, and held it¬ 
self ready to consult with that body. On August 24, however, a 
representative of the *4ssembly told the main committee of 
U.N.TEhO.K. that, because of the various agreements being 
made with the American authorities* Tor the moment there 
were no questions on which the Korean government wanted to 
consult the Commission, 1 ' On August IS the American military 
government transferred responsibility to the new Korean ad¬ 
ministration, and negotiations began for die withdrawal of 
American troops. The United States promised economic aid and 
military support through treaty provisions and agreements. 

The constitution proclaimed that the new government had 
jurisdiction over all of Korea, but little could be done to extend 
its authority be von J the 38th parallel The south Korean govern¬ 
ment lenders were not prone to compromise with northern lead¬ 
ers in any way. In the fall of 1948 U,N.T.C.O K reported on the 
election results and its own activities to the U.N. General As¬ 
sembly in Paris. On December 12 the General Assembly de¬ 
clared* by a vote of 48 to 6 P that the government of the New 
Republic of Korea was * 

a lawful government having effective control and jurisdic¬ 
tion over that part of Korea where the Temporary' Commis¬ 
sion wa^nble to observe and consult anil irt which the 
great majority of the people of all Korea reside; that the 
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government is based on elections which were a valid expres¬ 
sion of the Free wifi of the electorate of that part of Korea 
and which were observed by the Temporary Commission; 
and that this is the only such government in Korea.- 

The Assembly resolution also set up a Commission on Korea 
(U.N.T.C.O.K.) to observe conditions and to lend its good offices 
to bring about the unification of the country. On January 1 T 1949* 
the United States recognized the new government* and other 
nations in the Western bloc followed suit 

Political activities north of the 3Sth parallel culminated in 
the organization of another regime claiming jurisdiction over all 
of Korea. 3 The Provisional Peoples Committee for North Korea, 
$et up in February 1946, gave place a year later to the North 
Korean People’s Council. This body was composed of representa¬ 
tives of people's committees who had been “elected" in single- 
slate elections on November 3, 1946, The Council established a 
supreme court and a presidium to conduct the government It 
boycotted U.\ r .T.C.O.K.'s efforts toward unification, denouncing 
it as a ^hireling of die American dollar. 1 ' Prepared the previous 
fall, a draft constitution for a Democratic People's Republic of 
Korea was published on February 10, IMS- It followed, the So¬ 
viet pattern. Seoul was called the capital of Korea* but Fyong- 
yang was designated as the temporary capital pending the for¬ 
mation of a unified government The North Korean People's 
Council approved the draft on April 29, 1943- on July 9 the 
Council chose August 25 as the date for elections to a Supreme 
Peoples Assembly, provided for by the draft constitution. Again 
by single-slate elections, 212 assemblymen were chosen to rep¬ 
resent north Korea, A conference of 1,030 persons, supposedly 
representative of south Korea* met at Haeju {just north of the 
38th parallel) and elected 360 assemblymen from their number. 
The Supreme People's Assembly met in Pyongyang on Septem¬ 
ber 9 r 194S and established the government of the People’s Re¬ 
public of Korea. The cabinet* holding steutive power* included 

* General Assembly Resolution 195 (III). Report of the United Nations 

Commission on Korea. Vob I. General Assembly, Official Records, Fmirth Ses¬ 
sion, Supplement No. 9 p r 10. 

* Information od these political devdopmabb difficult tn obtain through 
normal research -hanneb. The material given hm is largely from Soviet or 
north Korean publications, and its accruracy piust bo apprised in that limb!. 
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a numbe^of Koreans whose family homes had been in the south. 
Kim listing was named Prime Minister. 

The northern Assembly appealed to both the Soviet and the 
American governments to withdraw their troops. On September 
19 the President of the Supreme Soviet of the U.S.S.EL acknowl¬ 
edged the request and promised withdrawal of Soviet troops by 
January 1. 1949. Later the People's Republic was recognized by 
the Soviet Union and bv some of its satellites- Kim flsung. Kim 
Doobong (who had been with the Chinese Communists in 
Yenan), and other north Korean leaders visited Moscow m the 
spring of 1949 and signed an economic and cultural relations 

P During 1949 the Republic of Korea in the south strengthened 
its ties with the West, particularly with the United States. The 
American diplomatic mission was reported as holding a strong 
advisory' position in relation to some parts of the government. 
A few nonoffieial American citizens were also in the employ 
of the Korean government. Economic aid was rendered through 
the Korean program of the United States Economic Cooperation 
Administration. On June 29, 1949 the United States withdrew 
its occupation forces, except for a group of some five hundre 
U S officers and men who remained, at the request of the 
Korean government, to aid in the training of Korean security 

f ° rC Many nations of the Western bloc recognized the anthem 
government as the government of Korea, but attempts to gain 
United Nations membership for the Republic were halted by 
resistance from the Soviet bloc. The Republic did. however, ob¬ 
tain representation in the Food and Agriculture Organization, 
the World Health Organization, and some other subordinate 
organs of die United Nations. 

The United Nations Commission on Korcu. set up by the 
United Nations General Assembly in December 1946 in place 
of the earlier Temporary Commission, remained in south Korea, 
although it operated u'fider some difficulties. The Commission 
fried in vain to make contact with the northern regime and to 
work toward a unification of the peninsula. It reported m July 
1949 that "the situation in Korea is now- no better than it was in 
the beginnirffe,” and laid the blame on the worldwide antagonism 
between the United States and the Soviet Union. 
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Officials of the southern government were particmarly wary 
of any proposed negotiations with the northern regime. \Yhen 
the United Nations Commission announced that it intended to 
consult the northern regime on the issue of tutfficalion the for¬ 
eign minister of the republic of Korea stated: 4 ‘We are certain 
you gentlemen would not wish us to condone any experiment that 
endangers the very life of our nation by exposing it to the same 
dangers that we are jointly trying to overcome/' Part of this 
feeling was based upon natural suspicion of the Communist 
regime and its leaders. Negotiation might have implied de 
facto recognition, which was obviously not desired. There was 
also the fact that, throughout 1949, die security forces of the 
southern Republic more than held their own in the skirmishing 
between the two armies along the 3Stb parallel. The southern 
forces^ trained by United States Army officers and numbering 
about two hundred thousand h appeared to be well equipped and 
quite effective. 

Within south Korea itself, economic difficulties were seri¬ 
ous. As noted above, they arose partly from the divisiaei of the 
country, partly from Korea's background as a Japanese colony, 
and partly from the general economic dislocations attendant on 
population growth and Westernization. In facing the basic prob¬ 
lem of land tenure, the American military government undertook 
to reduce rents; not until the spring of 1947, however, did it 
provide for the sale and redistribution of former Japanese-owned 
land to Korean farmers. In 1949 the south Korean government 
enacted a land reform plan that would have enabled over a mil¬ 
lion farmers to purchase their land from Korean landlords. The 
plan had not yet been implemented when the war broke out tn 
June 1950, Many observers considered it unfortunate that such a 
long period elapsed before these fundamental measures were 
taken 

Production of food and other agricultural items wa$ as great 
a problem in south Korea as elsewhere in .Asia. Riee, which sup¬ 
plies sixty per cent of the calories in the Korean diet, reached a 
production total of 2,500,000 metric tons in 1945. Other cereals 
also increased. The 1948 production of barley was 352,393 

* Report of the Uni ted Notion# Commj.Tjion on Korea, cjfed, Arm nr jy a 

a. p, 45, Quouii if cm a letter to the chairman of the Com mission, dated 
May Itf. I94&. 
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tons; of'naked barley, 212.780 tons; of wheat, 59,912 tons; 
and of rye, 18,896 tons. Food production was supplemented by 
Gsh and other marine products, which were estimated at 300.000 
metric tons in 1943. If prerailing methods of food production 
were continued, according to an E-C.A. estimate, south Korea 
would be able to produce all the food its population needed and 
could begin to export food during 1930. In an effort to stabilise 
food priHluction and distribution, the Republic undertook con¬ 
trol and rationing of cereals. This program helped to curtail ex¬ 
cessive inflation of cereal prices. Rice prices in August 1949 
were nine times as high as in August 1943; cotton cloth prices 
increased a hundredfold during the same period. 

Facilities for producing industrial commodities, both for do¬ 
mestic and for export markets, were very limited; most of the ex¬ 
isting heavy industrial plant was in the north, and the south 
lacked power for the industries it had. Electric power had been 
supplied by north Korea, but on May 14, 1943 the power was 
cut off, largelv as a political and propaganda action because of 
the recSnt "elections. Thereafter, southern industry had to de¬ 
pend in the main on power derived from coal. Naval power- 
barges and small hydroelectric plants in the south relieved the 
situation somewhat New hydroelectric plants were started and 
special emphasis was placed on the production of coal for 
steam-generating plants- The souths limited supply of anthracite 
was exploited to the fullest degree, particularly in the Samchok 
area. In 1948, 714,150 tons were mined in south Korea, and 
mOnthlv production reached a peak of 97,918 tons in April 1949, 
Bituminous coal for transportation facilities was shipped from 
Japan, and 967.903 tons were imported from this source in 1948- 
At the end of the war, many light industries in south Korea 
had been taken over from their former Japanese owners and op¬ 
erated by the government, on government capital. Toward the 
end of 1949 the government was planning to relinquish its con¬ 
trol and to sell these industrial plants to private owners. Such 
industries, because of their size and type, did not require much 
capital. As the power shortage eased and as more Korean tech¬ 
nicians were trained, industrial production increased- 

The barrier between north and south Korea Forced the 
southern Republic to increase its trade with fdreign nations, 
chiefly the United States and Japan, Imports from these two 
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conn tries included fertilizer (vital to agriculture } t ^trolcum, 
coal, cotton, other raw materials for industry, and, until 1949, 
food. A trade agreement with Japan, signed late in 1949, called 
for the export in 1950 of Korean rice, maize, and manufactures 
valued at $49,000,000. The Republic maintained an import- 
export ratio of about nine to one. A more equitable balance of 
trade was not expected within the next few years; the relatively 
unstable south Korean economy raised a serious problem. 

When the new T government was created it had no national 
debt, but its financial system showed inflationary tendencies. The 
unit of money in south Korea was the won T which had an of¬ 
ficial exchange rate of 430 to the U S. dollar. This official rate 
was not universal because in some instances, e.g. in government 
reports, other and higher rates of conversion w r ere u$ed + (Of¬ 
ficial conversions were at 1,100 to one*) Anti-inflation measures 
were not very effective. Toward the end of 1949 prices were 
rising at a dangerously rapid rate. The budget was unbalanced, 
and the deficit was made tip by further note issues. The Bank 
of Korea note issue in the south increased from S.TOOfOOO.OOO 
won in September 1945 to 75*000,000,000 m February 1950. The 
budget for 1949-50 called for 223,433,404,(300 won for general 
and special expenditures, much of it going for defense and po¬ 
lice and for intelligence and subversive work in the north. 

In View of this financial instability, American officials both 
in Korea and in Washington called upon the Korean government 
to institute more vigorous controls and to balance the budget for 
the year 1950-L Increasing the taxes and tightening up on 
money were not very popular measures, but they were carried 
out in the spring qf 1950. Thus the currency issue was stabilized 
at around fifty-seven billion won, and a balanced budget was 
passed by the Legislative Assembly. 

American knowledge and money contributed toward the re¬ 
covery of the south Korean economy. The United States Army 
had appropriations amounting to $356,000,000 for relief and re¬ 
habilitation in Korea from 1945 to 1949, - The administration qf 
the cereal rationing program was set up in the Economic Aid 
Agreement with die United States, signed on December 10, 1948, 
Most of the Republics trade with the United States and 
Japan was sponsored and regulated by EH A. agreements. To 
help stabilize conditions further, the EH A. submitted to the 
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United states Confess in May 1949 a program calling for an 
appropriation of $150,000,000 for south Korea, On June 30 the 
House Foreign Affairs Committee gave its approval. The next 
day Secretary of State Aeheson declared that the Republic of 
Korea would fall within three mouths if the program were re¬ 
fected . The Senate did not pass the hill until October 12, Pend¬ 
ing the appropriation, however, the Reconstruction Finance 
Corporation was authorized to advance $60,000*000 through the 
E-C-A. so that aid could continue. 

Action on the appropriation measure was delayed until 
January 15, 1950, when it came up for consideration In the U.S, 
House of Representatives. The bill was defeated by a vote of 
192 to 191, thus dealing a blow to the Administrations foreign 
policy. The reasons for this adverse vote may include the opposi¬ 
tion of some Republican members to the continuing high level 
of expenditures for foreign aid* and the reaction against the 
Truman policies for China and Formosa. In addition, despite the 
increased emphasis on the Far East and Korea h members of Con¬ 
gress wtre not well informed on Korea. 

The defeat of the bill was decried with little exception. 
President Truman and Secretary Aeheson considered that "This 
action, if not cjutckly repaired* will have the most far reaching 
adverse effects upon our foreign policy, not only in Korea but 
in many other areas of the worlds 5 Newspaper editorial com¬ 
ment generally described the defeat of the hdl as inconsistent 
with announced United States policy* Public opinion seemed 
to favor the idea of continued aid to south Korea. 

As a result. Congress passed a new bill authorizing $60,000,- 
000 for economic aid for Korea. Later in the session it finally 
approved legislation providing for $110,000,000 for the fiscal 
year 1950. These funds were to he administered by E C.A. It 
was a major aim of the aid program that south Korea pro¬ 
duce more exportable commodities and reduce its imports. 

Efforts toward stabilizing the economy had their counter¬ 
part in the political sphere, and here too there were obstacles. 
One of the unfortunate aspects of south Korea s internal political 
development was the shrinking power of the small middle class. 
Rampant inflation, the delay in land redistribution, and the 0 X 0 - 

* Statement by Secretory Aeheson. and President Truman's statement of 
concurrence, reported in Tbe New Tori Timet of January 22, 1950. 
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dus of the Japanese from the small-business and p^fessional 

classes helped to create this situation. Hie internal problems of 
south Korea definitely called for a ^strong hand," and govern¬ 
ment control was prevalent in agriculture, education, trade, 
utilities, and finance. The policies of the southern government, 
moreover* were aimed at protecting the south from disturbances 
caused by the northern regime or its agents. Some critics called 
the resulting measures those of a police state. The political ten¬ 
sion justified a great deal of the action taken by the southern 
Republic. The danger, and one of the great internal problems 
facing the Republics was the growth of an extreme rightist state. 

The United Nations Commission, observing political devel¬ 
opments in south Korea in the summer of 1949, felt that some of 
the differences of opinion between the Executive and the Na¬ 
tional Assembly were “a wholesome sign for the grow^th of de¬ 
mocracy in Korea," * The contrast between the two groups is 
indicative of the political trends in south Korea during that 
period* In practice the prime minister was not a strong figure* 
most of the power remaining in the hands of the President, 
Svngman Rhee. The other cabinet ministers, also appointed by 
the president, were not subject to Assembly approval although 
the Assembly could and did exercise its right of criticism. The 
original cabinet represented varying groups, but it was not par¬ 
ticularly strong, The responsibility of the cabinet to the National 
Assembly was a serious point of contention. The Assembly, for 
example, at different limes passed resolutions calling for the 
resignation of the entire cabinet or of individual members. An 
amendment to the constitution, introduced in the Assembly 
earlv in I960, would have made the cabinet responsible to the 
Assembly Tills was opposed by President Rhee and was not 
passed. 

There were a number of critical issues on which the Assem¬ 
bly and the Executive disagreed. Among them were the local ad¬ 
ministration law (should the president appoint the provincial 
governors or should they be elected?) jfnd the land reform bill 
(what about some of the provisions for payment for the land?). 
Another sore point was the exaction of heavy illegal contributions 
from citizens by provincial officials and police, who claimed that 

m •* 

■Kfpcrf of the United Nations Commimon on Korea, VoL II, Anne* 
IV. 2, p* 17. 
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under itifla ttonarv conditinns their were not stiflicient 

for their livelihood. The amount contributed was said to equal 
the total national and local budgets, and normal tax collections 
were consequently far behind schedule. Such disagreements were 
often settled by compromise, though this was not easily achieved. 

The Assembly underwent a number of important changes. 
There were resignations, in one case because of alleged election 
fraud; some members died; and at one time thirteen Assembly 
members were under arrest, accused of subversive activity. The 
fact that so many members were independents, without strong 
party ties, meant that the legislative processes moved slowly* 
An Assembly committee was therefore set up to cam' on ne¬ 
gotiations concerning legislative procedure. Representation on 
the committee was drawn from the parties and based on their 
size; this gave a premium to party adherence. Some parties 
amalgamated to increase their strength. Thus the Haniook Demo¬ 
cratic party merged with the majority group of the Korean 
Nationalist party to form the Democratic Nationalist party. It 
had strong behind-the-scenes support from Kim Songsoo (see 
p. 138). It was able to muster about eighty-five votes and thus 
was the largest single party. The 11 Min Hoi, chief backing for 
President Rhee, had about forty votes. 

The National Assembly trespassed on the rights of the Ex¬ 
ecutive when, on December 7 P 1948, it set up a Special Investi¬ 
gation Committee with certain police powers, including the 
right of arrest. It was to investigate the role and status of 
Koreans who had collaborated with the Japanese, Some of these 
Koreans had been police officers under the Japanese and were 
still in office-—sometimes on high levels—for half the officers 
holding the rank of lieutenant or higher had served under the 
Japanese. In June 1949, after a number of crises, the regular po¬ 
lice seized the committees files and disarmed, arrested, and beat 
the special investigating police. After negotiation the Assembly 
relinquished its active role in the inquiry. 

The role of the police was naturally a crucial one* During 
Japanese control the police were virtually a law unto them¬ 
selves; their power was so broad that they could and did delve 
into every facet of life 1 —from hnusecleaning to unhappy marital 
relations. 11a bed in that pattern, and dealing with a citizenry 
that had become accustomed to rigorous police action, the police 
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maintained their power after the Japanese surrender. Although 

they were placed under the supervision of the Ministry of Home 
Affairs, their methods did not change much—as witnessed by 
continuing reports of torture and death from beatings. 

Frequent internal disturbances, believed to be inspired by 
agents of the northern regime, heightened prevailing tensions. 
Sir National Assembly members were arrested when they filed 
a petition with the United Nations Commission asking for the 
removal of the U.S. military mission from south Korea. Such 
papers as the Seoul Shinmun and the Kukche Hbo were tem¬ 
porarily closed down. Assassinations, not uncommon in Ko¬ 
rean history, were numerous In the south. They have claimed 
such notable victims as Kim Koo, former president of the exiled 
Korean Provisional Government, who was killed by a Korean 
army officer, and Mrs. Ethel Underwood, wife of a prominent 
American missionary, who was killed by members oE the South 
Korean Labor party. Sporadic outbreaks of rebellion, burning 
ol police stations, and other guerrilla activities, particularly on 
the island of Cheju and in the mountainous regions* of the 
south, added to the tension. Many of these rebellions were 
caused by Communist agitation; some were the result of upset 
economic conditions and lawlessness. The price of quelling these 
disturbances was a further expansion of police powers. 

Another important factor affecting the growth of democracy 
was the youth movements of south Korea. Some of these were 
very militant and their leadership was hardly "youthful ” Some 
groups acted as subsidiaries to the police^ particularly in disturb¬ 
ances such as those of the election period. Several major groups 
merged Co form a National Youth Corps with Syngman Rhee 
as its titular head, it was a source of concern to some observers 
that this group seemed to follow closely the pattern of the 
Hitler Jugcnd. 

Early In its occupation the United States Army had in¬ 
itiated educational reform. Western educators brought to south 
Korea under this program worked with'Korean teachers to re¬ 
vise the rigid educational system imposed by the Japanese. Mass 
teaching of kn fcuf, the native syllabary, was started; its use 
simplified the learning of the Korean written language, so that 
the literacy late increased rapidly. According to a recent 
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estimate, about sixty-six per cent of aU south Koreans over thir¬ 
teen years of age are literate. 

The south Korean press operated under an outdated press 
law and was subject to sweeping censorship. The Seowi Shin- 
tntm, the largest daily newspaper, was closed down on 
May 3, 1949 for failing to follow government directives and fail¬ 
ing to print enough government press releases. It should be 
no ted p however, that the Director of Public In formation was 
subsequently dismissed for closing this paper, and the paper was 
reopened. A National Security Law passed in November 1943 
made disturbance of the tranquillity of the state a criminal of¬ 
fense * It was reported to the United Nations Commission that 
89,710 arrests were made under this law between Septem¬ 
ber 4 X 1943 and April 30, 1949. Of those arrested, 23,404 persons 
were released, 21,606 were turned over to the Prosecutors office 
for further proceedings, 29,234 were transferred to a ^security 
office/ 1 6,935 were transferred to the military police, and 1,187 
cases were pending- This rather large number of arrests gave 
some statistical credence to the characterization of south Korea 
as a “police state.** 

Independence Day in Korea is March L the anniversary of 
the Mansei movement of 1919. At a mass ceremony on 
March 1, 1950, three divergent points of view were expressed 
which epitomized to some extent the political tenor of the times 
in soutli Korea. President Rhee broadly hinted that, in answer to 
the cries of ^our brothers in distress” in the north, he would strive 
to reunite the country by Force if peaceful means were not 
found. The Chairman of the United Nations Commission stressed 
that the United Nations stood for settlement of differences by 
peaceful means, American Ambassador John J. Muceio warned 
that the United States would be deeply concerned if democratic 
processes were ignored In fighting Communism, or if economic 
problems were not attacked. Thus was summed up the dilemma 
of south Korea in the spring of 1930: could the nation unify it¬ 
self without war, maintain democracy, and remedy its economic 
ills, all at the same time? 

Knowledge of recent developments within north Korea was 
not easily obtained, for most reports were propagandists and 
either violently pro-Soviet or violently anti-Soviet. But in the 



150 


The State of Asia 

-- —f - 

field of political action some material was available for analysis* 
The trend to a Communist state was pronounced. The structure 
of tlic government was patterned on that of the Soviet Union, 
with a presidium, a cabinet, and a supreme court. The primary 
aim of the new regime was voiced by Kim listing in his message 
of thanks to Premier Stalin for announcing the date of the 
withdrawal of Soviet occupation troops: 1 * 

In strengthening in every way the friendship with the 
Soviet people and in the establishment of stable political, 
economic and cultural relations with the Soviet Union, our 
people see the guarantee of their national independence, 
the guarantee of the success and happiness of their future 
independent state. . * . 

At the end of 1948 the last of the Soviet forces were withdrawn 
from north Korea, leaving only a military training mission. On 
January 30 f 1949 the Soviet Union officially received the first am¬ 
bassador from the north Korean government. Various*satellite 
states of the Soviet Union followed the Soviet lead in recogniz¬ 
ing the northern Korean puppet. During 1949 and the early part 
of 1950. the Soviet Union made various attempts to have the 
northern regime recognized by the United Nations as the legal 
government of all Korea. The General Assembly, however, re¬ 
fused to recognize the northern regime or even to permit 
representatives of that regime to appear at its sessions. 

A major function of the northern regime was to carry on 
activities combating those of the southern regime. There were 
numerous manifestoes and radio broadcasts, as well as active in¬ 
filtration qf saboteurs and political agents from the north down 
into the south. The northern regime carried on raiding maneu¬ 
vers along the frontier and sponsored intrigue and subversive 
actions to undermine the government in the south. One very 
potent weapon was the practice of calling for elections or confer¬ 
ences to move toward the unification erf Korea. The desire for 
unification was very strong among all Koreans, and the use of 
this approach by the north had a wide appeal 

North Korea faced considerable difficulties in the administra- 

4 # 

T Quoted by John X. Washburn in "The Soviet Press Views North 
Korea,* Pacific Affair^ March ISH9. p. 57+ 
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tLon of political, economic, and social life. The north Koreans 
were quite nationalistic; in the opinion of some observers, they 
were much hardier, more independent of mind, and more resist¬ 
ant to the ideas of Communism than the south Koreans. Tech¬ 
nically spenldng, there was no Communist party in the north, 
since all Communists belonged to the Labor party. The member¬ 
ship of the Labor party was reported to be some seven hun¬ 
dred thousand people. There was also a youth organization, 
patterned after the militant organization of the Soviet Union. 
Other parties existed, but these had been emasculated and it is 
presumed that they served largely to give an appearance of 
diversity of opinion. Police control was even more stringent in 
the north than in the south. Again the Japanese pattern was 
followed, though it was reported that Japanese-trained Korean po¬ 
lice were not being used so widely. Refugees reported numer¬ 
ous stories of atrocities committed by police or quasi-police 
groups. 

Conscription for the army was initiated and later continued 
under llussian direction. Estimates of die north Korean army 
early in 1930 ranged from one hundred thousand to two hundred 
thousand men. In the skirmishes along the 38th parallel, particu¬ 
larly in the area of the Ongfin peninsula in 1948 and 1949, these 
troops showed themselves well trained and well equipped. 
Their direction and equipment were mainly derived from the So¬ 
viet Union, and Soviet officers were reported in 1948 and 1949 to 
he in control down into tire lowest echelons. 

Important economic developments took place in north 
Korea during the period of Russian occupation. The north, as al¬ 
ready noted, was fortunate in its resources and hydroelectric pos¬ 
sibilities, and the Japanese had developed these resources ex¬ 
tensively, especially in the last decade of their rule. The Rus¬ 
sians were reported to have taken as "reparations a part of the 
industrial equipment from north Korea, especially in key industries 
such as electric power^ chemicals* and iron and steel. Some aid 
was given by the Soviets to help northern industry to recover 
from the wartime and the immediate postwar period- In Feb¬ 
ruary 1949 a spokesman of the Korean Democratic People’s 
Republic announced that the objectives of its 1 943 ^ld du strial pro¬ 
duction plan had been fulfilled by 10?^ per cent, and that indus¬ 
trial production was 820 per cent above that of 1946 and 
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145.5 per cent over that of 1947. (Figures far the early years, 

however, are not available to give the percentage increases their 
full Meaning.) 

Southern Korea and Japan had been the main prewar mar¬ 
kets for the products of the north, but these markets were cut off 
by the trade barrier at the 88 th paralleL To the advantage of the 
Soviet Union, north Korea turned to its neighbors, the Soviet 
maritime provinces and Communist Manchuria, for food and in¬ 
dustrial products to supplement its own production. The inte¬ 
gration of north Korea into the Soviet economy was furthered 
by the conclusion on March 21, 1949 of a ten-year agreement 
on economic and cultural cooperation between the two govern¬ 
ments. Premier Kim llsimg and various economic ministers trav¬ 
eled to Moscow for the drafting of this agreement, and were 
widely acclaimed in die Soviet press. The agreement granted 
"most favored nation" status to both conn tries on all questions 
of trade and navigation, aud provided for the exchange of indus¬ 
trial and agricultural techniques and technicians. 

Land redistribution* undertaken early in the Russian ficeupa- 
tion of the north, was a major propaganda tool. The People's 
Committees* when Grst set up, organized a system of land re¬ 
form* This was very likely sponsored by the Communist mem¬ 
bers, but to a great extent it also answered the definite needs of 
the Korean population. The redistribution carried Out in 194© 
theoretically gave each north Korean farmer 12-5 acres, which 
he could use for his family's support. The allocations were estab¬ 
lished on a rather complicated basis and no repayment was to be 
made to the landlords. It was reported that over a million cho 
(one cho equals £.45 acres) were confiscated and that 
22,387 cho were given to former farm laborers, ©04.407 die to 
landless farmers, and 345,947 cho to owners of small plots. An im¬ 
portant feature of the program was the vesting of the tide to the 
land in the People's Committees, which could, if they so decided, 
toko the land away from the peasant tiller. This was not land 
possession as the Korean farmer understood it; some of the fa¬ 
vorable reactions to the land reform may therefore have faded. 

An edict adopted in May 1947 stated that only twenty-three 
to twenty-seven per cent of the crops from the cultivated fields 
would be tLiken in taxes, as compared to the fifty per cent and 
more that had been taken by the landlords in the days of Japa- 
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Ties* control Refugees from the north, however, report that in 
the first three years under the new system the tax collections* in- 
eluding surtaxes and labor requirements. amounted in value to 
fifty to sixty-five per cent of the crops. If these reports were cor¬ 
rect, the farmers' position was as bad as, or worse than, during 
the Japanese regime. Resistance of Farmers to government tax¬ 
ation was very widespread in the days of the Japanese, and was 
perhaps still an important factor in north Korea. 

During the Russian occupation, Russian troops lived largely 
off the land, and as a consequence there was a considerable 
shortage of foodstuffs for the population. Hut the withdrawal 
of troops and the southward exodus of Korean refugees relieved 
some of the pressure. Soviet authorities stated that north Korea 
could feed itself. The sown area in 1948 was reported to have 
been 15.6 per cent greater than in 1045, and the productivity of 
the land was said to exceed considerably the prewar level. A 
two-year plan (1949-50) for the national economy envisaged a 
further increase in the cultivated area, higher productivity, the 
building of irrigation works, and an increase in the amount of 
livestock. The last item is important because the cattle in the 
areas surrounding Russian military installations were killed off 
in large numbers, creating a serious shortage of work animals. 

In the field of social action, there were important develop¬ 
ments in the north. The educational system and its teachers were 
^purged” of "reactionary" elements. All media of communication 
as well as textbooks were tightly controlled, Assemblied of the 
population, street parades,, and other demonstrations were often 
organized, and one reporter said that the streets of north Korean 
cities were a sign-painters paradise with numerous placards 
and slogans adorning the walls. Before and during the Japa¬ 
nese occupation, the Christian church had grown rapidly in 
Korea; it was better organized in the north and had a larger 
proportion of Christians to the total population than in the 
south. With the coming of the Russians, though initially there 
was some suppression of religion, the government moved rather 
slowly against Christian influences. Church leaders were strin¬ 
gently controlled at the top and the churches did not take any 
strong and anti-Soviet or anti-Communist part. Though still held, 
church me^ifigs were rather routine. The appeal to the youth of 
the north was mainly a Communist appeal; the membership of 
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the churches consisted mote and more of the middle-aged or of 
women rather than of young men. 

It was difficult to Judge the trends or the effectiveness of the 
regime in north Korea. One possible indicant was the very large 
number of refugees, estimated as high as two million people, 
moving from north Korea into the south. There was a steady in¬ 
flux of such migrants, sometimes with no possessions at all, es¬ 
caping from life under the Communist and Soviet-controlled re¬ 
public. Many refugees were former landowners who lacked 
sympathy with Communist aims. Others were Christians who 
wished to have greater freedom of worship. Still others were 
driven out by the scarcity of food in the north, and attracted to 
the south as a land of surplus agricultural production, though the 
south had difficulty feeding them. This movement of people was 
perhaps the best illustration one could find in Judging the north¬ 
ern regime. 
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THE KOREAN CRISIS 
AND THE 
UNITED NATIONS 

MIRIAM S. FARLEY 


The invasion of south Korea by north Korea on June 35, 1950 
touched off the most serious international crisis since December 
1941, 1 Jhe events in Korea intensified the hostility between the 
Western and the Eastern bloc, and provided an acid test of the 
ability of the United Nations to maintain international security 
and preserve world peace. 

Early in June the north Korean government had launched a 
propaganda campaign for formation of a unified government, ex¬ 
cluding certain south Korean leaders. Nationwide elections, to be 
held in August, were first advocated; a later plan called for a 
joint session of the northern and southern assemblies. These 
proposals were denounced by south Korean government spokes¬ 
men. The United Nations Commission again offered its services 
to promote peaceful unification^ but was once more rebnffed by 
north Korea." While it bad been known for some time that north 
Korean troops were concentrated along the 38th parallel* the at¬ 
tack itself came as a complete surprise. 

’ Tlij s chapter is lately based on articles by the present writer which 
appeared in the Far Edsfrfln Surety, August I® November 22, l$5G; 
Factual material is derived chiefly from reports in the N *w York Times and 
die United Nations Bulletin. Sec iI$o Untied States Policy in the Kormn 
Crisis „ Issued by the Department of State on July 21. I950 r and Korea and 
the United Nations, Issued by die United Nations Department of Public 
Infonn.Ltion if October 1950, * 

1 fit-port of the United Nations Commission, Itiuc 2& t 1950 [New York 
Times, July 22, 1950), 
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On receipt of the news from Korea, both the United States 
and the United Nations moved with unexampled speed. The first 
report wa$ received in the State Department at 9.26 p,m« on 
June 24 (Washington time). At 3 a-m. the next morning the 
United States requested an immediate meeting of the Security 
Council, which was held that afternoon, A resolution Introduced 
by the United States was passed by a nme-to-nothmg vote,* with 
the U.5.S.R. absent and Yugoslavia abstaining. The resolution 
pronounced the north Korean attach a “breach of the peace,” 
called on north Korea to withdraw its forces to the 3Sth parallel, 
and called on United Nations members to give the United Na¬ 
tions “every assistance” in the execution of the resolution and to 
refrain from assistance to north Korea. That evening the United 
States authorized General Douglas MaeArthur to furnish military 
supplies to south Korea. 

The United States* actions thus far, according to informed 
reports* carried out a decision made in 1949 by the National 
Security Council to cover the contingency of an attack upon 
south Korea,* A more fateful decision was taken, apparently, at 
a meeting of the President and high political and military ad¬ 
visers on the evening of June 26, At noon un the following day 
President Truman issued a statement saying that: “The attack 
upon Korea makes it plain beyond all doubt that communism 
has passed beyond the use of subversion to conquer independent 
nations and will now use armed invasion and war" He an¬ 
nounced that he had "ordered United States air and sea forces to 
give the Korean Government troops cover and support." He had 
also ordered the Seventh Fleet “to prevent any attack on 
Formosa," and called on the Chinese Nationalist government 
“to cease all air and sea operations against the mainland*; 
he added: “The Seventh Fleet will see that this is done * “The 
determination of the future status of Formosa," die President 
said, “must await the restoration of security in the Pacific, a 
peace settlement with japan, or consideration by the United 
Nations." Finally* Mr. Truman said he had ordered acceleration 

■ The tune were China. Cuba, Ecuador, Egypt. Franc*. India, Norway, 
the United Kingdom, and the United States. Text of re^oftilion in Korea and 
ihe United Atartapx, p. 7* * 

* See Joseph and Stewart Abap in Neto York Heraki Tribune, June 30 , 
1950. 
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of military aid to the Philippines and to ""France and the associated 
States of Indo-China/ 

To some observers the United States action in providing 
armed protection to south Korea and to Formosa seemed at 
variance with the line of policy which had been outlined by 
Secretary of State Dean Aeheson in his speech to the National 
Press Club on January 12, 1950/ Mr, Aeheson had indicated a 
belief on the part oF the American government that Cluing Kai- 
sheks Nationalist regime* which had retreated to Formosa, no 
longer enjoyed any substantial support from the Chinese people* 
implying that it would receive no further American military aid 
He had also described the “defensive perimeter” of the United 
States as running from the Aleutians through Japan and the 
Byukyus to the Philippines; a line that excluded both Korea and 
Formosa. However, Aeheson had also stated that countries 
outside this line* If attacked, could rely on the United Nations, 
which had not proved **a weak reed.'* 

Recalling earlier reports that the Army believed Korea to be 
indefeifcible in event of war with Russia, but considered Formosa 
vital to American security, observers speculated that both Secre¬ 
tary Aeheson* urging armed intervention in Korea* and the mili¬ 
tary chiefs (including General MaeArthur), urging defense of 
Formosa, seemed to have won their points. The Presidents ac¬ 
tion in Formosa was apparently designed* as James Reston put 
it, *to localize the Korean war by neutralizing Formosa, and to 
minimize the political opposition to the Korean action by neu¬ 
tralizing Senators Taft Knowland* Smith of New Jersey and the 
others who had been condemning his 'hands off Formosa' pol¬ 
ity/ While armed aid to Korea was given in support of the 
United Nations* the American action on Formosa was taken in¬ 
dependently—a fact that was to cause complications later 0H+ 
The Security Council met again on June 27. By this time a 
report had been received from the United Nations Commission 
in Korea, indicating that responsibility for the attack rested on 
north Korea as the “South Korean forces were deployed on a 
wholly defensive basis/ An appeal for United Nations aid. ad¬ 
dressed to the General Assembly via the United Nations Com¬ 
mission, had also been received from the south Korean govern- 
• * 

‘Trat in Department of State BuHetin, Rumary %% 1950, 

9 New York Times. July 38. I9SQ, 




15-5 


The Slate of Asia 
-- + 

mint. At this meeting the Security Council adopted a second 
resolution recoin mending that United Nations members furnish 
such assistance to the Republic of Korea as may he necessary to 
repe! the armed attack and to restore international peace and 
security in the area.” r Seven members of the Council voted for 
the resolution and one (Yugoslavia) voted against it. India and 
Egypt did not participate, because their delegates had not re¬ 
ceived instructions from home, but India later (June 39) de¬ 
clared her support of the resolution. This resolution, though 
passed a few hours after the United States had acted to give 
armed aid to south Korea, put the authority of the United Nations 
clearly behind that action. 

On June 30. with south Korean resistance collapsing before 
superior force. President Truman announced that he had au¬ 
thorized the use of American ground troops in Korea, as well as 
aerial bombardment of north Korean targets. Thus the United 
States was fullv committed. On June 2S Prime Munster Attlee 
had told Parliament that British naval forces In the Far East 
were being placed at the disposal of the United States fof use in 
support of the United Nations, and Australia and New Xcaland 
had taken similar action. By a resolution of July ■■ the Security 
Council asked the United States to set up a unified command for 
all forces contributed by United Nations members, which were 
authorized to By the United Nations flag. On the following day 
the United States designated General MaeArthur as United Na¬ 
tions commander,* 

Must of the fifty-nine members of the United Nations ex¬ 
pressed their support of the Security Councils action on Korea. 
Russia and her satellites expressed disapproval, as did Yugoslavia, 
[n response to an appeal from Secretary General Lie for active 
aid, fay September 3 sixteen countries had offered to send ground 
troops, naval units, or aircraft, and about a dozen others had of¬ 
fered Otter Forms of aid. such as food, raw materials, and medical 
supplies or personnel* Nationalist China’s offer of three divi¬ 
sions was declined by General MacArthur on the ground that the 

* Text in Keeps and ihr United Wofirnit, p, 1£ 

■On July 15 PMtdmt Synjcnnm Hire placed all south Korean frarcet 
trader Central M^Axibur^ oummind. United Saitens B tJ/f'iir, Auguit 15, 
1050, p. 143. 

■ Untied ffctipAi BtrffrUn, QctoW l, 1950, p. 3QS. 
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troops were needed to defend Formosa; it was frarcd, also, that 
acceptance might bring in Chinese Communist troops on the 
other side and widen the area of conflict. By February 1951 troops 
of thirteen countries, 18 besides those of the United States and the 
Republic of Korea, were actually in Korea. 1 ' 

Many people believed that the north Korean attack was in¬ 
spired, if not ordered, by the Soviet Union. The United States, 
however, while dcnotincing north hotoan aggression in the 
strongest terms—Secretary Acheson on June 28 called it a 
“cynical, brutal, naked attack"—was careful not to attribute re¬ 
sponsibility to Russia- On June 27 Ambassador Kirk delivered 
a note to the Russian government asking for "an assurance tb.it 
the U S S R, will not take upon itself the responsibility for this 
unprovoked and unjustified attack and that it will use its influ¬ 
ence with the North Korean authorities toward immediate with¬ 
drawal of their Invading forces.” The Soviet reply, made public 
on June 29, asserted that the conflict had been provoked by an 
attack by troops of the south Korean government, which there¬ 
fore btfre the responsibility. The Soviet government stated that 
it "holds . , , to the principle of the ^admissibility of the inter¬ 
ference of foreign powers in the internal affairs of Korea. 

In a note of June 29 to Secretary General Try gve Lie, 
Russia denied the legality of the resolution of June 27 on the 
ground that it lacked the votes of two permanent members of 
the Security Council, as required by the Charter. The votes re¬ 
ferred to were those of Russia and China, Russia having been 
absent and having previously taken the position that the National¬ 
ist government was not qualified to represent China in 
Council. Later, on July 11, a second Russian note to die Secretary 
General protested on the same grounds against the Security 
Council resolution of July 7. which it called "a cloak for United 
States military operations in Korea, which are a direct aggression 
against the Korean people " In a press release on June 30 the 
State Department cited precedents to show that abstention by a 
member of the Security' Council had not in the past been con- 


" Australia, Belgium. Canada. France, Greece. 

Linds, New Zealand, Philippine*. South Africa, Thailand, Turkey. Ldted 

Tfbtk Times, February 26. 1*51- t« the tuta? U-N. 

Korns at thii tone, the United State) had supplied 4» per cent, the Republic 
of Korea 43 [KT edit* rnd tlit otJMtf tJlirtreti ctwmtncl t) per t™. 
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strued as a veto, adding that voluntary absence was equivalent to 
abstention. 

A strong move for a negotiated settlement was made by Prime 
Minister Nehru of India, which had striven to maintain an in¬ 
dependent position between the two great power blocs, and 
which had recognized the Chinese Communist government. On 
July 13 Nehru addressed notes to Premier Stalin and Secretary 
Acheson, suggesting a mode of settlement. ‘‘India's purpose/' he 
said. *% to localize the conflict and to facilitate an early peaceful 
settlement by breaking the present deadlock In the Security 
Council so that representatives of the People's Government of 
China can take a seat in the Council, the Union of Soviet So¬ 
cialist Republics can return to it, and T whether within or 
through informal contacts outside the Council, the United States 
of America, die Union of Soviet Socialist Republics, and China, 
with the help and cooperation of other peace-loving nations, 
can End a basis for terminating the conflict and for a permanent 
solution of the Korean problem/* 1 * 

Stalin replied, on July 15: 'I welcome your peaceable initia¬ 
tive. I fully share your point of view as regards the expediency 
of peaceful regulation of the Korean question through the Se¬ 
curity Council, with the obligatory participation of representa¬ 
tive of the five great powers. Including the Peopled Government 
of China. I believe that For speedy settlement of the Korean 
question It would be expedient to hear in the Security Council 
representatives of the Korean people ” Secretary Achesom how¬ 
ever. on July IS replied to Nehru that: M We do not believe that 
the termination of the aggression from Northern Korea can be 
contingent in any way upon the determination of other questions/ 1 
A decision on admission of Communist China, he argued, 
"'should not be dictated by an unlawful aggression"; and he 
intimated that Russia could stop the war at any time by curb¬ 
ing north Korea. Two days later Prime Minister Attlee also ex¬ 
pressed disapproval of the Nehru plam Nehru, however, con¬ 
tinued to urge his proposal. 

11 Before the Korean oisii began, Secretary General Lie kid been trying 
to brealc the deadlock over admission, of Communist Cliina to the United 
Nations. In. a report made public on June 6 he had expressed the view that 
this question miftt be settled before the United Nations could fhjee pro^cii 
on other outstanding problems, such as control of atomic energy, technical 
aid to underdeveloped areas, and measures to promote full employment. 
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Meanwhile, in the fighting in Korea* the Invaders* who were 
well armed and well trained, scored great successes. Within a 
week the north Korean armies had overwhelmed the weaker 
forces of south Korea and taken the capital. Seoul. American 
troops from Japan, hastily thrown into the breach, and aided by 
south Korean units, fought a desperate delaying action against 
far superior numbers while awaiting reinforcements from the 
United States, the first of which reached Korea on July 31. The 
north Korean armies received some help from south Korean 
guerrillas. By the end of Julv the defenders had been pressed into 
the southeastern comer of Korea and held only a small area 
around Pusan, the main port of entry. For a time it was feared 
that this beachhead might be lost before forces could be as* 
sembled for a counter-attack 

Behind the invading armies came political workers to or¬ 
ganize support among the south Korean population, most of 
whom are peasants. The Pyongyang radio announced that the 
north Korean land reform laws would be made immediately ap¬ 
plicable in the south. 

It was widely feared that the action in Korea might be the 
first in a series of local aggressive moves by the Soviet Union or 
its allies—in Indochina, Iran, Greece, Yugoslavia, or elsewhere— 
designed to pick up as much territory as possible while the 
Western powers were still in a state of military unpreparedness< 
Many saw a parallel with the situation in the 1930 s when Nad 
Germany was beginning its career of conquest. Several commenta¬ 
tors pointed out that Russia seemed able to use her allies, as in 
Korea, without committing her own troops. 

In a message to Congress on July 19 President Truman* in a 
warning clearly directed at Russia, said; *T shall not attempt to 
predict the course of events. But I am sure that those who have 
it in their power to unleash or to withhold acts of aggression must 
realize that new recourse to aggression in the world today might 
well Strain to the breaking point the fabric nf world peace.* 
Mobile majority opinion apparently supported this position, some 
observers argued that the United States should not make specific 
commitments beyond its present ability to fulfill them. 

To the majority of Americans the Issue at this time seemed 
clear. The tjnffad States was upholding the United Nations in 
opposing unprovoked aggression, and thus—it was hoped—nip- 
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ping in lie bud the threat of Communist armed aggression else¬ 
where. Some observers pointed out that Asian, support for this 
policy was uncertain at best* since Asians were inclined to be 
suspicions of American intentions. American support of the gov¬ 
ernments of Chiang Kai-shek* Syngxnsm Rhee, and most recently, 
Bao Dai T had been unpopular with many in Asia, and some 
Asians regarded the American action in Korea as Western in¬ 
tervention in an Asian civil war. Some American observers, 
while supporting the American action, pointed out its difficulties 
and dangers: American troops were committed in an area previ¬ 
ously regarded as not vital to the defense of the United States; 
the United States was again in the position of backing a govern¬ 
ment that enjoyed questionable popularity with its own people 
and with Asians generally; and reconquest of the country might 
meet with political and military resistance from Koreans in the 
south as well as in the north. Walter Lippmann even wondered 
whether Stalin might not be well pleased with the American in¬ 
sistence on a military rather than a political solution. 13 

Although the United States emphasized its desire fb keep 
the war in Korea localized, the reverses in Korea brought home 
to Americans their country's unpreparedness for a possible gen¬ 
eral conflict. The United States government did not regard such a 
conflict as inevitable, but was convinced that it was possible to 
negotiate with the Soviet Union only on a basis of equal mill- 
tarv strength, not potential but actual. Events in Korea spurred 
the United States to embark on a broad program of military and 
economic preparedness, while at the same time pushing efforts 
to rearm Europe and implement the North Atlantic Pact, Presi¬ 
dent Truman told Congress on July 19: The attack on the 
Republic of Korea gives added urgency to the efforts of Free na¬ 
tions to increase and unify their common strength, in order to 
deter a potential aggressor,” 

The long-pending bill authorizing the expenditure of 
$1,222,500,000 for the Mutual Defense Assistance Program was 
passed by the Senate on June 30 and by the House on July 19, 
and on July 31 the Fresident asked for another four billion dol¬ 
lars for this purpose. He also asked Congress to appropriate 
ten-and-a-half billion dollars—about one fourth of the current 
national budget—for defense purposes, warning that higher 

'• New York lictald Tribute. July 27, 1950. 
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taxes would be required to finance the program. Finally. he 
requested authority to Institute certain limited economic con¬ 
trols, adding that more thoroughgoing measures, including price 
control and rationing T might eventually become necessary. The 
program thus inaugurated was carried forward by further meas¬ 
ures in subsequent months. 

On July 27 Jacob A. Malik, Soviet representative on the 
Security Council, whoso turn it was to serve as president of the 
Council in August, announced that he intended to assume his 
duties on August i. Since January 13 Russia had boycotted 
meetings of United Nations organs in protest against their re¬ 
fusal to oust the representatives of Nationalist China. Under Mr. 
Malik's chairmanship the Council quickly reached a deadlock 
over a minor matter of procedure, which continued throughout 
the mouth and prevented the Council from taking any action. 
Instead its sessions, held in the glare of worldwide publicity* be¬ 
came a propaganda duel between the Soviet Union and the 
United States, Several private meetings, held during the month* 
failed Fo find a basis for agreement. 

At the outset of the August 1 meeting Mr. Malik, as chair¬ 
man, refused to recognize the representative of Nationalist 
China, but was overruled by a vote of three to eight. 11 He 
then proposed an agenda as follows: (1) admission of the Peking 
government; (2) “peaceful settlement of the Korean question. 
The United States insisted that the Council continue cm the 
topic previously designated as '“complaint of aggression upon 
the Republic of Korea,” After debate, on August 3 the American 
proposal was adopted by a vote of eight to one. 1 * The Russian 
proposal to discuss the admission of Peking was rejected by a 
closer vote, five to five. 16 and the Russian phrasing of the Korea 
item was rejected by three to seven, 17 

The agenda having been adopted. T. F. Tsiang of China 
called on the chairman to invite the representative of south 
Korea to the Council table, as bad been done in prev ious meet- 

u Intlii, Russia nnA Yugoslavia voted to sustain the chairman* 

** Russia voted against; India .tud Yugoslavia abstained, 

“For; India, Norway* RJ,S.R + United Kingdom* Yugoslavia; against; 
China, Cuba, Ecuador. France, United Stales; abstaining; Egypt- A majority 
of seven was tequired for adoption of the resolution. 

Ir For: Egypt, India. U.5.S.R,; against; China, Cuba* Ecttndnr, France. 
Norway* United Kingdom, United States; abstaining; Yugoslavia, 
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lugs in accordance with a Council decision of June 25* Although 
this demand was supported by a majority of the Council mem¬ 
bers, Mr. Malik declined either to comply with the request or to 
put the question to a vote* and the Council remained hung up on 
this point for the rest of the mouth. Several resolutions were in¬ 
troduced, but more for their publicity value than in the hope of 
adoption. 

The debates during the August meetings ranged over a wide 
field, but were notable chiefly far scathing critiques of the foreign 
policies of both the United States and the Soviet Union. While 
Korea was the principal topic, the Soviet Union succeeded in in¬ 
jecting the issue of admitting the Peking government to the 
United Nations, as well as the propriety of American actions af¬ 
fecting Formosa. 

Mr. Malik denounced the United States, or rather its a nil- 
ing circles/' for “acts of aggression" against the people of Korea T 
China, Vietnam, and the Philippines, He attempted to demon¬ 
strate that south Korea, egged on by the United States, had 
been the aggressor in the Korean hostilities. Contending that for¬ 
eign troops were improperly intervening in the domestic affairs of 
Korea, he charged the United States with insisting on military 
measures while the U + S + S + R, stood for “peaceful settlement.” The 
United States, he asserted, had manipulated the United Nations 
for its own ends, forcing “MarshallLzed H, countries to support its 
design of lionizing'' Korea and other parts of Asia. He also laid 
before the Council protests from north Korea against the “bar¬ 
barous" bombing of civilians in Korean cities by American planes. 
Finally, he maintained that decisions of the Council taken in the 
absence of a legal representative of China—that is, of die Peking 
government—were for that reason illegal. 

Warren R. Austin, speaking lor the United States, cited re¬ 
ports of the United Nations Commission placing the blame for 
aggression on north Korea, and intimated that the ultimate re¬ 
sponsibility lay with the Soviet Union, Rqssia, he said, could best 
demonstrate the sincerity of Its devotion to peace by ceasing to 
encourage north Korea to defy the decisions of the Security 
Council. He presented evidence showing that the Soviet Union 
was supplying arms to north Korea, a charge latei' denied by 
Malik, who said that no arms had been furnished since the with¬ 
drawal of Russian troops in 1948. Mr. Austin also stated that the 
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United States did not want a military base in Korea. Austin re¬ 
peatedly denounced Malik's obstructive tactics, which pre¬ 
vented die United Nations from carrying out its proper func¬ 
tions. He tended to avoid the issue of admitting the Peking gov¬ 
ernment. the United States having previously taken the position 
that this question should not be used as a bargaining point in 
negotiations on Korea. 10 

This restraint reflected American concern lest Communist 
China should be influenced by Russia to intervene actively in 
the Korean war, frankly voiced by Secretary Acheron when be 
said on August 30 that the United States was trying to convince 
Peking that this country' bad no aggressive intentions toward 
China or anyone else, 111 In a broadcast on September 1 President 
Truman said: “We do not want the fighting in Korea to expand 
into a general war. . * . We hope In particular that die people 
□f China will not be misled or forced into fighting against the 
United Nations and against the American people, who have al¬ 
ways been and still are their friends * 20 At this time the military 
sitiiafiuR in Korea was still highly critical. 

In general the United States, when defending its own record 
and that of the United Nations on Korea, and when criticizing 
Russian tactics, was supported by a majority of the other mem¬ 
bers of the Council, the strongest backing coming from Sir 
Gladwyn Jebb of Great Britain. Britain, who had recognized the 
Peking government was somewhat embarrassed by the introduc¬ 
tion of this issue* but tended to agree with the United States that 
the question of admitting Communist China to the United Na¬ 
tions should not be linked with the question of Korea. India held 
with determination to a middle course, seeking repeatedly but 
without success to bridge the gap between the great powders, On 
August 13 Sir Benegal N. Rau, the Indian representative, sug¬ 
gested the formation of a committee of the nonpermanent mem¬ 
bers of the Council to draft a statement of "war aims*—Lc. h rec¬ 
ommendations for the settlement of the conflict and the future of 

“ The Bulled Slates had slated curlier that it opposed the admission of 
tile Peking government, hui would accept the decision of a majority of the 
Security' Council on the question, which it conridcred a procedural one not 
subfeet to the veto. (Statement by Ernest A. Gross in the Security Council, 
January 12, L910 r New York Times, Jammy 13. 1950. J 

n New York Tima, August 31, 1050, 

* New York Tim#** September 2, 1950. 
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Korea—but as this proposal received only lukewarm support it 
was never presented formally. 

In September, under the chairmanship of Sir Gladwyn Jebb 
of Great Britain, the proceedings of the Security Council became 
more orderly. Four resolutions introduced in July and. August 
were first disposed of. On September 1 a Russian proposal to in¬ 
vite north Korean representatives to the Council table was re¬ 
jected, two to eight.* 1 Several members” indicated willingness 
to hear north Korea’s views, but not until after it had complied 
with the United Nations decision and withdrawn its troops be* 
hind the 38th parallel. On September 6 a United States resolution, 
calling on member states to refrain from encouraging the aggres¬ 
sor and from taking steps likely to widen the area of conflict, 
was defeated by a Soviet veto. 53 On the same day a Russian 
resolution calling for die ending of hostilities in Korea and with¬ 
drawal of foreign troops, and inviting representatives of the 
Peking and north Korean governments to take part in the dis¬ 
cussion. was defeated, one to eight- 51 A Russian resolution con¬ 
demning the United States for bombing civilians was rejected on 
September 7 by one to nine. 

The possibility of complications involving China was under¬ 
lined when on August 28 the Peking government protested to 
the United Nations Secretary General that on the previous day 
American planes had strafed certain targets in China near the 
Korean border, with some damage and loss of life. This matter 
was brought up in the Security Council hv Mr. Malik, who in¬ 
troduced a resolution condemning the United States. Mr, Austin 
stated that if an accidental violation of Chinese territory had 
occurred, which was possible, the United States would make 
good the damage” He proposed that a United Nations com¬ 
mission, drawn from India and Sweden, investigate on the spot 
to ascertain the facts, thus challenging Peking to accept an im¬ 
partial commission. Tile Peking radio rejected this idea, and the 
proposal was defeated on September by a Soviet veto, al- 

" Russia and Yugoslavia voted for the resolution; Egypt abstained, 

“ Including India, France, and Ecuador. 

m Tlw vote was 9 to I. with Yugoslavia abstaining 

” Egypt and Yugoslavia abstaining. 

■ On October 3 Mr. Austin confirmed the fact of an accidental attack On 
August 27, while denying several other similar incidents charged by Peking, 
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though it received seven votes. 26 The Russian resolution was re¬ 
jected by one to eighth Chief interest in this minor incident cen¬ 
tered on the Russian proposal to invite the Peking government to 
take part in discussion of the question, as demanded by the 
Chinese Communist Foreign Minister, Chou En-lai Tills was 
opposed by the United States as an attempt to get Peking into 
the United Nations by the back door, and failed to gain a ma¬ 
jority of seven, 26 

A much more serious issue affecting China, indirectly con¬ 
nected with the hostilities in Korea, was that of Formosa. The 
American action in sending a fleet to Formosa, for the an¬ 
nounced purpose of neutralizing the island and preventing the 
spread of hostilities in Asia, had precipitated a worldwide debate. 
Although, in the absence of a peace treaty n Formosa was still 
technically a Japanese possession, China^s claim to the island 
had been recognized at Cairo and Potsdam. But that claim was 
now asserted by two rivel governments. Suggestions were 
heard for compromising the question, temporarily at least* by 
placing* the island under a United Nations trusteeship, possibly 
with the United States as trustee- President Truman* however! in 
liis message to Congress on July 19, stated that *the United States 
has no territorial ambitions whatever regarding die island, nor 
do we seek for ourselves any special position or privilege on 
Formosa. The present military neutralization of Formosa is with¬ 
out prejudice to political questions affecting that island.* 

The issue was complicated by a sharp divergence of views 
within the United States on the strategic importance of Formosa 
to this country. General MaeArthur, in a message to the 
Veterans of Foreign Wars published on August 27* asserted 
that Formosa was vital to American security'. This statement 
was repudiated by President Truman. Reports following Mr. 
Truman's meeting with General MaeArthur on Wake Island on 
October 15 appeared to indicate that the General had accepted 
the President's view. 

Finally, the American action with regard to Formosa had 

* India and Yu goslavia abstained and China did not participa te 
■ Yugoslavia abstained and China did not participate. 
m For: Figure, India, Norway. U S S R., United Kingdom, Yugoslavia; 
against - China, Cuba* United Stales; abstaining: Ecuador* EgypL 
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aroused sharp criticism abroad, especially in Great Britain, 
where it was feared that the American move would lead to war 
between the United States and Communist China, Demands 
were heard in Britain that the British government state clearly 
that it would not support the United States in such an enter¬ 
prise, which, it was argued, might lead to all of southern Asia be¬ 
ing overrun by Communists^™ India also viewed with concern the 
American action in Formosa. Foreign apprehensions were in¬ 
tensified bv General MacArthurs visit to Formosa on August 1, 
to inspect the island s defenses, during which he issued a state¬ 
ment praising Chiang Kai-shek's “indomitable determination to 
resist Communist domination.” 3 * His visit, together with state¬ 
ments by certain prominent Americans, including members of 
Congress* stimulated Chinese Nationalist hopes of American aid 
in effecting the reconquest of the Chinese mainland. 

As early as June 29 the Chinese Communists had de¬ 
nounced the American moves in both Korea and Formosa as 
"aggression,” reiterating their determination to “liberate" For¬ 
mosa. On August 24 the Feting government presented a for¬ 
mal complaint to the United Nations charging the United States 
with “direct armed aggression on the territory of China ” While 
rejecting the charge, and reiterating that the United States 
sought no advantages for itself in Formosa, the American dele¬ 
gate, Mr. Austin, stated on August 3o that the United States 
would welcome consideration of the matter by the United Na¬ 
tions. This was Interpreted by some observers not only as de¬ 
signed to emphasize the American willingness to accept a 
United Nations decision on a question in which it had an interest, 
but also as an effort by the Administration to escape from do¬ 
mestic political difficulties— 1 with an election impending—by plac¬ 
ing the responsibility for the disposition of Formosa on the 
United Nations. 31 

The Peking complaint was admitted to the Security Council 
agenda on August 29, Again Russia proposed that representa- 

“Acewdini lo unconfirmed reports, the British government during the 
summer did communicate sonic sueli views privately to the American govern- 
mait 

m New York Times, August 1, 1950. 

* Some otAervere had In fact interpreted President Trumutis statement of 
June 27 on Form KM as an indirect invitation to Peking la submit its claim 
to Form os a to tho United Nations. 
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ttves of Feldng be invited to take part in the discussion; this was 
rejected bv a tie vote, four to four. 32 The British and French 
delegates explained that they favored inviting Peking, hut not 
at this time. Later T indeed (on September £9), the Council de¬ 
cided to defer discussion of the Peking complaint regarding For¬ 
mosa until after November 15—a week after the American 
election—but to invite a representative of Feldng to attend at that 
time. The vote mi this resolution, introduced by Ecuador, was 
seven to three,** A Russian proposal to invite Peking representa¬ 
tives "to attend meetings of the Security Council” failed by one 
vote to obtain a majority of seven. :H After some uncertainty as 
to its intentions, the Feldng government announced on October 
24 that it was sending a delegation to the Security Council in No¬ 
vember. 

A new phase of the Korean crisis opened in mid-September, 
ft had become obvious that, in the absence of a will to agreement 
on the part of the great jsowers* use of the veto would prevent 
the Security Council from taking further action to settle the 
affairs ol Korea. Attention therefore shifted to the General As¬ 
sembly, which began its annual session on September 19. While 
the decisions of the Assembly, unlike those of the Security 
Council, were not legally binding they nevertheless carried great 
weight, and they were not hampered by the veto. 

At the same time the military situation altered rapidly with 
the landing of United Nations troops at Inchon on September 
15, followed by the capture of Seoul on September 25* South 
Korean troops crossed the 3&tb parallel on October 1* and were 
Later followed by other United Nations forces. By the latter 
part of October the north Korean forces had suffered a severe 
defeat, and although resistance continued in the extreme north. 
Uni led Nations troops seemed to he well on the way to con¬ 
trolling all or nearly all of Korea. 

The abrupt turn of the military tide after September 15 at 
§ 

■ For: India. Norway* U.S.S.FL. Yugoslavia; against: China, Cuba, 
Ecuador, United States; abstaining: Egypt, Fmnce, United Kingdam- 

■ China. Cuba and the United Stales crust negative voles, while Egypt 
abstained. Chinn's claim that its vote constituted a veto wo* rejected by the 
Couoeil which decided, 9 to 1 (Cuba abstaining), that ihc # question was 
procedural. * 

“For: France, India, Norway, U.SrSJt-, United Kingdom, Yugoslavia; 
against: China, Cuba, United States; abstaining: Egypt, Ecuador. 
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ones raised the cjiiestion whether United Nations forces should 
continue their advance beyond the 58th parallel India in par- 
titular felt that, the origins] aggression having been repelled, a 
negotiated peace was preferable to a total victory, and urged 
that the United Nations forces should at least pause at the bound¬ 
ary and attempt to negotiate with the north Koreans before 
proceeding to occupy the north. India, who was in close touch 
with Peking, warned that crossing the parallel might precipi¬ 
tate Chinese intervention in the war, 9 ® Others also feared that 
China might intervene, cither because of apprehension at the 
presence near her borders of what she considered hostile troops, 
or because of prompting from Kussia, who, it was said, could not 
accept the loss of prestige involved in having one of her satel¬ 
lites destroyed On the other hand it was argued that halting at 
the parallel would enable the forces of aggression to regroup for 
a new attack; that American public opinion demanded that the 
initial defeat be wiped out; and that occupation of the north was 
necessary in order to carry out the original United \ations aim 
of setting up a unified, independent Korea. There was al*SQ some 
uncertainty- as to whether the Security Council's resolutions of 
June and July authorized the crossing of the parallel. Further 
action by the United Nations seemed imperative to clear up all 
these uncertainties. 

Moreover, until the middle of September it had been diffi¬ 
cult for the United Nations to give attention to the problem of 
what to dn in Korea when the fighting stopped. The critical mili¬ 
tary- situation made it uncertain what measures could be carried 
out, and the absence of agreement among the great powers pre¬ 
vented the Security Council from formulating a policy. The turn 
of the military tide in mid-September, coinciding with the open¬ 
ing of the General Assembly, made it both possible and urgent 
to consider the nest steps. 

Hasty consultations among United Nations delegates of 
various countries, led by Great Britain,,finally produced a reso¬ 
lution sponsored by eight powers, 96 and submitted to the Politi¬ 
cal Committee of the General Assembly on September 30. 

m On September 30 (bn Feting Foreign Minister, Chou En-lal, warned 
tls.it China would "not stand aside™ If Ikt ndKhbcr, north Korea, were in¬ 
vaded by "impcriidiits.” !Vnc Yuri- Ttmrr, October 2, 1930.* 

■Australia, Brazil. Cuba, Netherlands Norway. Pakistan. Philippines, 
and United Kingdom, Test in N«u 1'ori Times, October 5, 1950. 
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This resolution by implication sanctioned the crossing of the 
parallel, since it colled for steps ’"to ensure conditions of stability 
throughout Korea," and deBned the United Nations objective as 
*the establishment of a unified, independent and democratic 
government" in Korea. The holding of elections was mentioned 
but it was not specified whether they should be countrywide. 
The resolution further provided for: withdrawal of United Nations 
forces as soon as the objectives stated above had been attained; 
establishment of a United Nations Commission for the Unifica¬ 
tion and Rehabilitation of Korea (UNCURK) to execute these 
recommendations in Korea; and r pending the formation of this 
commission, immediate establishment of a United Nations In¬ 
terim Commission on Korea, composed of delegates to the 
United Nations of countries represented on UNCURK, It also 
requested the Economic and Social Council to prepare plans 
for relief and rehabilitation hi Korea, This resolution was 
adopted by the Political Committee on October 4 and by the 
General Assembly on October 7, in both cases by a vote of 
forty-se^en to five. 

South Korean troops had crossed the parallel on October !, 
and subsequently advanced some distance up the east coast. 
Other United Nations forces remained below the parallel, while 
General MacArthur called on the north Koreans to surrender. 
On October 9 MacArthur repeated this demand, at the same 
time notifying the north Koreans of the terms of the Assembly's 
resolution, and on the same day United State* forces crossed the 
parallel 

An alternative resolution was presented to the Assembly by 
five powers led by Russia. This outlined somewhat similar ob¬ 
jectives but proposed different methods of reaching them. It 
called for cessation of hostilities, immediate withdrawal of 
foreign troops, and an interim government chosen by a joint 
session of the north and south Korean legislates res* which would 
Conduct nationwide elections for a new assembl} ? to form a per¬ 
manent government. Tfie elections would be observed by a 
United Nations commission including Russia and China (the Pe¬ 
king government). The resolution also called on the Economic 
and Social Council to plan relief measures* in consultation with 
Korean representatives. This resolution was defeated in the Po¬ 
litical Committee by a vote of five to forty-sis, An Indian proposal 
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to appoint a subcommittee to consider all plans for the future of 
Korea—another attempt to reconcile the views of the great powers 
—was also defeated in the committee, by twenty-four to thirty- 
two. 

The Interim Commission was composed of seven members— 
Australia, Chile, the Netherlands, Pakistan, the Philippines, Thai¬ 
land, and Turkey—all small powers, and four of them Asian 
countries. It had been hoped to include India, but (he Indian 
government could not be prevailed upon to approve the eight- 
power resolution defining the commission's terms of reference. 

The commission held its first meeting on October 10, and 
on October 12 St adopted a resolution of great political impor¬ 
tance, 17 stating that the authority of the Republic of Korea (the 
south Korean government) was limited to south Korea* It pro¬ 
vided that civil affairs in north Korea should be handled tempo¬ 
rarily by the United Nations command, using officers chosen 
from various countries. This resolution was immediately chal¬ 
lenged by the south Korean government, which claimed juris¬ 
diction over the entire country. President Syngman Rfiee and 
other south Korean officials continued to assert their determi¬ 
nation tn establish their authority in north Korea, at the same 
time stating that they would co-operate fully with the decisions of 
the United Nations, 

The Interim Commission's position was based in part on the 
Assembly resolution of December 12 n 1948, declaring that the 
south Korean government was “a lawful government * .. . based 
on elections which were a valid expression of the free will of 
the electorate of that part of Korea” which the Temporary 
Commission had been able to observe. The same resolution, as 
south Korean spokesmen pointed out, referred to the south 
Korean government as the only lawful government in Korea. The 
Interim Commissions decision, however, was not based solely 
on its interpretation of the documentary record. It derived also 
from doubts entertained by some members of the commission 
regarding the competence of the south Korean government, the 
degree to which it enjoyed the confidence oF the people of 
south Korea, and the degree to which it was likely to command 
confidence in the north. In the spring of 1930 the south Korean 
regime had been publicly rebuked by United States Ambassador 

"Test in New York Times, October 14. 19m 
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John ]. Muceio, Ambassador Philip C. Jessup, and Secretary of 
State Dean Acheson for both financial and political irresponsi¬ 
bility , and in the election of May 1959 President Rhee*s party 
had won only a handful of seats in the national legislature, 
But the latest report of the old United Nations Commission on 
Korea, which had been observing conditions on the spot, pre¬ 
sented a favorable picture of the south Korean government's 
record. The May election, it said, “showed popular support of 
the Republic, and a determination to improve the administra¬ 
tion by constitutional means/'® 4 The United States government 
also defended the south Korean regime, but on October 6 Mr. 
Austin told the Interim Commission that the United States did 
not intend to impose the south Korean government on the north 
Koreans, and the United States accepted the commissions de¬ 
cision of October 12. 

One question at issue was that of elections to be held after 
order was restored. The Republic of Korea maintained that 
elections should be held in the north only* for the purpose of 
filling tfte one hundred seats in the national legislature which 
had been reserved for north Korea under the south Korean consti¬ 
tution; but there was some sentiment in the United Nations for 
countrywide elections. Opinion in the Interim Commission was 
apparently divided, A more pressing question was that of local 
administration in the newly occupied territory in north Korea + 
President Rhees government had claimed the right to set up 
such local governments, while the Interim Commission had en¬ 
trusted the responsibility to the United Nations command. On 
October 19 the Interim Commission* noting reports that the 
south Korean government was sending officials to north Korea* 
asked General MacArthur what was being done to implement 
its decision of October 12, Three days later, press reports from 
Lake Success stated that General MacArthur would support 
the United Nations policy but was expected to work amicably 
with President Rhee. Mr. Rhec stated on October 30 that if any 
officials appointed by his government to serve in north Korea 
went above the 38th parallel they would do so as private citizens 
on their own responsibility- 

At stake in this matter were not only questions of power 
and prestige In Korean politics, but also important issues of policy. 

* United NafiimA Bulletin, Gclubci 1, I950 n p. 304. 
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For Eve years the two parts of Korea had been exposed to very 
different influences, and the task of cementing them together to 
form a stable society and government was one of extreme 
difficulty. Yet unless this task were accomplished eventually, the 
new state would be vulnerable to disruptive influences from 
within and without. In more immediate terms, unless the people 
of north Korea on the whole acquiesced in the change of 
government, guerrilla resistance was likely to continue indefi¬ 
nitely, retarding if not preventing national reconstruction; and 
under such conditions Korea would continue to be a dangerous 
source of international tension. 

On October 13 the United States outlined to the Interim 
Commission its views on policies to be followed in north Korea, 
It envisaged political reorganization in three stages, all under 
United Nations auspices. In the first, considerations of military 
security would be paramount; in the second, as peace was re¬ 
stored, emphasis would stifft to encouraging normal political 
life; in the third, after United Nations-supervised elections, a 
unified government would be formed and most United "Nations 
troops would leave the country. The United States recom¬ 
mended that, until elections had been held, as few changes as 
possible should be made in existing arrangements. In the Ameri¬ 
can view, the laud reforms and other economic measures of the 
Communist regime should be left alone, until the Koreans 
themselves could decide what changes they wished to make. 
North Koreans charged with atrocities should be tried by an 
appropriate tribunal, but reprisals should not be taken against 
north Koreans merely because they had served the Communist 
government or belonged to any political party. 

President Rhee also announced a lenient policy, except 
toward Communists, but reports from reoccupied south Korea 
stated that thousands were being arrested and hundreds executed 
for political offenses. In the matter of land reform. President 
Rhee stated that land which had been confiscated from land¬ 
lords and given to peasants would be returned to the landlords, 
but that tenants would be aided In buying land and absentee 
ownership would not be permitted. 9 ® 

Devastated Korea presented a serious problem of relief and 
rehabilitation. Three million people were homeless, according 

* Christian Science Monitor, October IS, 1350. 
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to Foreign Minister Ben C. Limb, and food and clothing were 
scarce. Moreover, said Mr. Limb, “practically every important 
Korean city t north and south, is either badly damaged or wholly 
smashed. Our industries are mined.*' 40 Preliminary estimates of 
the sums needed varied widely. The United Nations command 
estimated that $384,000,000 would be required to the end of 1951, 
wHIe the south Korean government asked $680,000,000 for the 
same period, and two billion dollars over a period of Bve and a 
half years. 

On July 31—fust before Mr. Malik took over—the Security 
Council had taken a preliminary step, asking the United Nations 
command to estimate relief requirements, and calling on all 
United Nations agencies to provide assistance. The task of draft¬ 
ing specific plans and policies was entrusted by the Assembly 
to the Economic and Social Council, which on November 7 
adopted a plan jointly sponsored by the United States and Aus¬ 
tralia, This called for estabhshment of a United Nations Recon¬ 
struction Agency headed by an Agent General responsible to the 
General Assembly, aided by an advisory committee representing 
five governments, and working in consultation with UNCURK* 
The question of financing was put up to the General Assembly* 
The drafting committees discussion of relief policies revealed 
concern over ensuring that the Korean authorities should es¬ 
tablish sound fiscal policies and control measures to prevent 
waste and inflation in the administration of relief. 

The General Assembly also considered the question of For¬ 
mosa, and the question of admitting Communist China to the 
United Nations, which, of course, were closely connected. India 
still maintained that the admission of Communist China was a 
prerequisite to a satisfactory solution of the Korean conflict At 
the opening of the General Assembly on September 19 India in¬ 
troduced a resolution to seat representatives of the Peking 
government, while Russia proposed expelling the Nationalist 
delegates. The Indian resolution was refected by a vote of sixteen 
to thirty-three, and the Russian resolution by ten to thirty- 
eight, but a Canadian proposal to refer the question of Chinese 
representation to a special committee was adopted, forty-two 
to nine. % 

A Russian complaint of United States aggression against 

“ New York Times t Stpttmbir 2S, 1950. 
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China in Formosa and Manchuria was also placed on the 
agenda of the General Assembly, on September 22, and re¬ 
ferred to the Special Political Committee, On October 5, at the 
instance of the United States, the whole question af the future 
status of Formosa was put on the Assembly's agenda (over both 
Russian and Chinese Nationalist objections), and referred to the 
Political Committee. In a press interview on the previous day 
Secretary Aeheson had informally suggested a United Nations 
commission to investigate on the spot, consulting with Nation¬ 
alists, Communists, and Formosans, and reporting to the As¬ 
sembly next year- But when, on October 17, the Peking govern¬ 
ment in a message to the United Nations dmllenged its right 
to discuss the political status of Formosa* it seemed clear that 
Communist cooperation in such a plan would not be forthcom¬ 
ing. 

The wider international repercussions of the Korean crisis 
were reflected in die resolutions adopted by the Genera! Assem¬ 
bly on November 3 t which on the one hand set up machinery by 
which the Assembly could deal promptly with future cases of 
aggression if action by the Security Council were blocked by 
the veto, and on the other hand requested the Big Five to con¬ 
sult together in a new effort to resolve thek differences. Early 
in November it appeared that vigorous action by the United 
Nations to check aggression in Korea had strengthened the prin¬ 
ciple of collective security. 

Supplementary Note * February 22 , 1951 

Events took a much graver turn in November 1950 with 
the intervention of Communist China in the Korean war, which 
raised once more the possibility that hostilities might spread 
bevond Korea. Apparently some Chinese Communist troops had 
entered Korea late in October, but their presence was not offi¬ 
cially confirmed by General Mac Arthur until November 5. The 
intervention was at first on a limited stale, and as the United 
Nations forces did not immediately attempt to occupy the strip 
of territory which remained between them and the Chinese 
border, a comparative lull in the fighting ensued. During this 
period the Qiinese Communist government was demanding the 
withdrawal of all foreign troops from Korea, while American 
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and United Nations spokesmen sought to assure Peking that the 
United Nations forces entertained no hostile intentions toward 
China, and that legitimate Chinese interests in Korea (such as 
the Vain River electric power system, which supplied power to 
parts of Manchuria} would be respected. Proposals for establish- 
ing a neutral zone inside the boundary were discussed at Lake 
Success. 

On November 24 Mr. Wu llsiu-ehunn arrived in New York 
to represent the Peking government in the discussions of the 
Security Council. On the same day General Mac Arthur launched 
an offensive in northern Korea. The Chinese Communists re¬ 
sponded by intervention on a large scale, creating a situation 
that General Mac Arthur called *an entirely new war." The 
Chinese succeeded in driving the United Nations forces to a 
point a short distance below the 3Sth parallel, where, by mid- 
February, military operations seemed to have reached a tem¬ 
porary stalemate* 

Meanwhile opinions were divided in the United Nations as 
to how-to meet the new situation. The United States urged that 
Communist China be condemned as an aggressor, while a group 
of Asian and Arab countries, led by India, sought desperately 
to arrange a cease-fire as a prelude to negotiations. From a welter 
of diplomatic statements it eventually appeared that Peking 
might agree to withdraw its troops from Korea on condition of 
(1) withdrawal of all other foreign forces from Korea. (2) 
withdrawal of American forces from Formosa and adjacent 
waters, (3) seating the Peking government in the United 
Nations, Attempts to reach an agreement with the Chinese Com¬ 
munist government, or at least to arrange for direct negotia¬ 
tions, were continued after Mr. Wu is departure from New York 
on December 19, but were unsuccessful 

A resolution calling for a cease-fire was passed by the Gen¬ 
eral Assembly on December 14. and another cease-fire proposal 
was adopted by the Political Committee on January 13, 195 L 
Peking s reply to this was described by Secretary of State Ache- 
son as a complete refection, but Sir Senegal N. Ran pf India 
thought it left room for further negotiation* India reported that 
Peking would discuss a cease-fire under certain conditions, which 
were judged unacceptable, and on February I the Assembly 
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adopted. Forty-four to seven, a resolution calling Communist 
China an aggressor 41 The resolution provided for a committee 
to consider collective measures against the aggressors in Korea, 
and another committee to continue to seek a peaceful settle¬ 
ment 

The new crisis precipitated by the Chinese intervention re¬ 
vealed serious differences of opinion among the members of the 
United Nations, not so much on fundamental principles as on po¬ 
litical strategy. The United States held that the record should be 
kept clear; aggression should be branded as aggression; the 
United Nations should firmly resist aggression even if, in the 
given case, military victory could not be assured, American 
policy was to avoid a war with Communist China but to en¬ 
force economic sanctions against her and to continue to wage 
at least a war of attrition in Korea. The Asian-Arab bloc, led by 
India, favored continued efforts for a cease-fire and a nego¬ 
tiated settlement. Great Britain took a middle course, agreeing 
to a moral condemnation of Chinese aggression but oppos¬ 
ing sanctions, which the British Eeared might lead to bar be¬ 
tween China and the United Nations powers and perhaps to 
general war. 

Behind these differences lay many others, such as the differ¬ 
ence between American and Asian attitudes toward the problem 
of Communism, the difference between American and British 
views on the possibility of detaching Communist China from 
the Soviet bloc, and the fears of European countries that Ameri¬ 
can concentration on Asia would leave them undefended in case 
of Russian attack. Moreover, in many countries of Europe and 
Asia it was believed, rightly or wrongly, that American policy 
in the Korean crisis had at times been precipitate and injudicious, 
failing to evaluate the situation correctly and to give sufficient 
weight to the view's of friends. The United States government 
therefore found it necessary to move with circumspection in or¬ 
der to preserve the unity of the non-Communist countries. It 
remained firmly convinced, however, that successful negotia¬ 
tions with Russia could be conducted, if at all, only on the 

“Test in United Notions BuUetin, February IS, 1951, p, 151. Burma, 
Byelorussia. Czechoslovakia, Indio, Poland, the Ukraine, aril! the U-S.S.R. 
voted against; Afghanistan, Egypt. Indonesia, Pakistan, Saudi Arabia, 
Sweden. Syria, Yemen, and Yugoslavia abstained. 
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basis of equal military strength. Until such equality had been 
attained, in the American view, the only hope of preserving col¬ 
lective security against Communist aggression lav in taking a 
firm stand, thereby warning potential aggressors and implanting 
confidence in potential victims. Meanwhile the United States 
sought to build "situations of strength" in the non-Communist 
world. 

By midwinter of 1951* neither force nor diplomacy had 
succeeded in restoring international peace and security in the 
Pacific area ? and observers differed as to whether the prestige of 
die United Nations had been strengthened or weakened by 
events since June 1950, Some, taking a longer view* reflected 
that both the United Nations" successes and its Failures, both 
correct decisions and errors of judgment* provided the nations of 
the world with the kind of experience from which, given the 
will to do so, they might eventually leant how to make collec¬ 
tive security work. 
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In the scant century o! its modem history Japan has accom¬ 
plished three major tasks: its transformation from an isolated 
feudal society into a modem, strongly centralized nation-state; 
the construction of an industrial base for its economy; and the 
achievement of a position as a world power. After its defeat in 
World War II h Japan undertook a fourth great task—to reorient 
and reconstruct many of its political, economic, and social at¬ 
titudes and institutions in order to create a Japanese form of 
democracy. 

It is against the background of Japan's past accomplish* 
merits that the problem of the occupation of Japan and the 
country's reorientation must be considered. What Japan achieved 
between the opening of the country to foreign influences in 
1854 and its defeat in 1945 clearly reveals the capabilities of 
Japanese society and leadership for both good and evil. No other 
purely Asian country has yet succeeded in developing a modem 
society > and no Western society has telescoped to the same ex¬ 
tent the vast changes involved. 

Detailed analysis of modem Japanese history would reveal 
two striking processes: first, the manner in which broad social 
and cultural change w B as held to a minimum in the midst of 
maximum changes in the material aspects of Japanese life during 
the process of modernization; and second* the great impetus: 
given to tiie process of modernization by the fact that it was 
planned by Japans leaders* accepted as desirable by the people,, 
and striven for willingly and wholeheartedly. 

In the mid-nineteenth century industrial and military mod¬ 
ernization seemed the only means by which Japan—undeveloped 
and weak by Western standards—could defend itself against the 
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threat of Western aggression exemplified in the growing en¬ 
croachment of the powers on China. To japan modernization 
meant national security, not simply abstract political reform and 
economic and social progress. In the long run successful mod¬ 
ernization led to the adoption of an aggressive Japanese foreign 
policy based on the use of force as a means of pursuing na¬ 
tional goals in international affairs. This happened not only be¬ 
cause japan had emerged into a world that, at the end of the 
nineteenth century p . was largely operating on the belief that 
might constituted right in international relations, but also be¬ 
cause the traditions of Japanese societv and especially of its lead¬ 
ing elements sanctioned the use of military force. 

To attempt to determine why cultural and social change did 
nnt keep pace with material change in modem Japan is a task 
far beyond the scope of this account However, it is possible to 
offer a few tentative explanations. First there is the obvious fact 
of the slowness of social change in any long-established society. 
Second, the Japanese government and leaders were aware—be¬ 
cause *f what they had seen of the West—that industrialization 
brings with it far-reaching changes in the noneconomic sphere. 
This awareness naturally facilitated the control of social change. 
Thirdly, many factors in japan's pre-modem society mid culture 
(for example, the traditional family organization, the belief in 
the emperor system, the lack of democratic concepts, and the 
acceptance of the idea of authoritarian government) were 
ideally adapted to the requirements of Japan’s emerging national 
society—technically modernized but only slightly changed in cul¬ 
ture and social structure. 

The usual slowness of social change and the attitude of 
both leaders and people toward broad social alterations are of 
crucial importance in understanding occupied Japan* One of the 
great unknowns of the occupation is the degree to which the 
Japanese leaders and people regard the goals of the occupation 
as desirable. If they actually consider these goals desirable, the 
major battle for the democratic reform of Japanese society, pol¬ 
itics, and economic life has been won. If they do not, the suc¬ 
cess of the occupation may be considered very doubtful It must 
be noted that Japan's previous accompl ishments were due in no 
small part to the fact that both its goals and the means to 
achieve them were chosen from within Japanese society; since 
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the surrender in 1945 both the goals and the means have been 
chosen by elements outside Japanese society. 

In August 1945* when the war came to an end* Japan's posi¬ 
tion was dark, but not completely hopeless. It had escaped the 
devastation of a military invasion, and its government, unlike 
that of Germany, was relatively intact. The United States de¬ 
cided to maintain the Japanese government, to make it responsi¬ 
ble for the administration, and to set up merely a top-level policy 
control of tho country. This decision was the only one possible* 
for there were lar too few Americans who knew either Japan or 
its language well enough to operate a direct American military 
government effectively for even a Limited period. Thus the Jap¬ 
anese have been responsible for their own government through¬ 
out the occupation* As a result, although the occupation has 
forced many policies on the Japanese authorities, the latter have 
been able to temper, at least in part, the impact on Japanese 
society. 

In legal form the occupation is international; in practice 
it has been carried out by the United States acting on a virtually 
independent basis, but within the framework of international 
agreements. The top-level international policy-making body is 
the Far Eastern Commission, established by the conference of 
Foreign Ministers at Moscow in December 1945. The Commis¬ 
sion sits in Washington, D.C t , and consists of representatives of 
the ILS.5JL* United Kingdom* United States, China, France, 
Netherlands, Canada, Australia T New Zealand* India* the Philip¬ 
pine Republic, Pakistan, and Burma, all of which either played a 
major role in the war against Japan or have a major interest in 
Japan's future role in Asia and the Pacific. 1 

The Far Eastern Commission has two main responsibilities: 
to '"formulate the policies, principles and standards" by means of 
which Japan can fulfill its obligations under the surrender 
terms: and, at the request of any member, to review any directive 
or action of the Supreme Commander for the Allied Powers in¬ 
volving policy decisions. In fact, the Commissions role has been 
a minor one. The dominant position of the United States in 
Japan; the comprehensiveness and excellence of the initial and 
basic American policy- for Japan; the distance of the Commission 

* 4 

1 At the time of its establishment, the Far Eastern Caoimk^ton contained 
eleven members. FaJashia md Burm-ti were added Iftiir. 
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from the scene and its consequent lack of familiarity and contact 
with die problems of the occupation ; and the general disagree¬ 
ment between the United States and the U^S.S.R. have made it 
impossible for die Commission to function effectively. Although 
it has made many policy decisions, all have fallen within the 
framework of previously announced American policy or have 
confirmed actions already taken. 

The second international body concerned with the occupa¬ 
tion is die Allied Council for Japan, also set up at the Moscow 
conference of December 1945* Its four members represent the 
United States, die U.S.5.R.* China, and a Commonwealth group 
composed of the United Kingdom, Australia, New Zealand, India, 
and Pakistan, The Supreme Commander (or his deputy) is the 
American member, who also serves as chairman, The Council sits 
in Tokyo for the purpose of ^consulting with and advising the 
Supreme Commander 7 " on the Implementation of the terms o£ 
surrender, the occupation and control of Japan* and the occupa- 
• tjpn directives. The Supreme Commander, however, is the sole 
executive authority for the Allied Fovvers, and his decisions on 
matters of substance are controlling. 

Since its first session in April 1940, the Allied Council has 
been worse than impotent At the initial meetings General Mac- 
Arihur, through his deputies, made it clear that he would tolerate 
no interference from the Council. As a result* its activities have 
consisted of little more than a series of acrimonious and unedify- 
ing quarrels between the American and Soviet members. The 
United States has used the Council primarily as a means of at¬ 
tacking Communism and the Soviet failure to repatriate all Jap¬ 
anese nationals under its control; the U.S.S-th has used it prima¬ 
rily to attack American policy in Japan, 

In addition* these two Allied bodies have failed to contribute 
significantly to the occupation because* in the agreement set¬ 
ting up the Far Eastern Commission and the Allied Council* the 
United States obtained a dominant position in the occupation* 
The United States government* for example* b the only channel 
through which the Far Eastern Commission can communicate 
its decisions to the Supreme Commander in Japan. Washington 
is also empowered to issue interim directives whenever urgent 
matters arise not covered by policies already formulated" by the 
Far Eastern Commission* These provisions allowed unilateral 
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American action in the event that the situation seemed to require 
it. It was also made clear that the Supreme Commander was the 
sole authority for the administration of the occupation, and con- 
sU ipently free from any external administrative (as distinct from 
policy) controls. 

General of the Army Douglas AiaeArthur, commander-in- 
chief of the major American land forces in action against the Jap¬ 
anese at the end of the war, was designated Supreme Com¬ 
mander for the Allied Powers by die Allies in August 1943. His 
title, abbreviated to SCAP* is also popularly used to designate 
that part of his general headquarters which is responsible for the 
direction of the occupation. A separate chain of command, also 
leading to General MacArthur, controls American tactical 
troops in Japan, Until 1949 Civil Affairs teams were responsible 
for the administration of Allied policy and for liaison with Japa¬ 
nese government officials on the prefect ural level (roughly 
the equivalent of the state in the United States). In that year the 
teams were dissolved, and remaining military government af¬ 
fairs were transferred from the control of tactical forces Vo that 
of the genera] headquarters of the Supreme Commander, 

The dominant American role was a natural consequence of 
military developments in the Pacific. When the war ended 
abruptly the United States was die only power that had avail¬ 
able both the military forces for an occupation and the transport 
facilities to get them into Japan with minimum delay. No other 
power has shared equally with the United States the physical re¬ 
sponsibility of the occupation, although British Commonwealth 
forces did occupy a relatively small area in western Japan for 
several years. 

Not only was the United States physically prepared to in¬ 
augurate the occupation but It w r as also die only Allied power 
in a position to enunciate a policy For the occupation. At the 
end of August 1945 a Joint committee composed of representa¬ 
tives of the State, War, and Navy Departments completed the 
basic policy document of the occupation, entitled p United States 
Initial Pust-Surrcnder Policy for Japan.*- With minor changes, 
this was Inter approved by the Far Eastern Commission, in 

1 Fur this tax t see Department of State: Occupation of /apfie Policy and 
Progress, Appendix 13. 
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June 1947.* (The Fotsdam Declaration of July 20, 1945, initially 
issued in the names of the American, British, and Chinese gov- 
era men ts and later adhered to by the Soviet government, is con¬ 
sidered the legal foundation for the occupation. But the initial 
American policy statement went Into far more detail.) 

The policy was designed to achieve two major objectives: 
to insure that Japan would not again threaten the peace and se¬ 
curity of the world* and to ""bring about the eventual establish¬ 
ment of a peaceful and responsible government" in Japan which 
would “conform as closely as may be to principles of democratic 
sdfrgovernmeait" These two objectives were to he achieved by 
the following means: { l ) limiting Japanese sovereignty to the 
home islands of Honshu, Hokkaido* Kyushu, and Shikoku, and 
“such minor outlying islands as may be determined"’; (2) effect¬ 
ing Japan's complete disarmament and demilitarization, includ¬ 
ing the elimination of the author!ty of the militaries and the in¬ 
due nee of militarism from Japanese life; and the suppression of 
» militaristic and aggressive institutions; (3) encouraging the Jap¬ 
anese^ desire "individual liberties*” respect “fundamental hu¬ 
man rights/' and form "democratic and representative organiza¬ 
tions”; and (4) affording the Japanese the opportunity to de¬ 
velop *an economy which will permit the peacetime require¬ 
ments of the population to be met" The directive attempted to 
provide a broad social, political, and economic foundation for the 
estahbshment of a democratic order in Japan. Nothing of major 
importance was omitted from it. 

It is virtually impossible to chart a meaningful chronology 
of the implementation of this policy. The process of reform, re¬ 
construction, and reorientation is complex and must be regarded 
as a continuous fiow T Consequently* although it is possible to 
give dates for the initiation of policies, it is extremely difficult to 
evaluate their development at specific intervals* Yet, certain 
broad trends in the occupation are observable, 

The period from September 1945 to November 3, 1946, the 
date on which the new Constitution was promulgated (although 
it did not go into effect until May 1947), was one of maximum 

■For this text see Department cf Slate: Articftier of the Far F-ustem 
CoimmirHEm: rfcpGi* of the SvtfcUiry - Gcnem I, February 50, }Q46-Juhj 10 w 
Appendix 5. 
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political reform, instituted by the occupation and launched pri¬ 
marily by directives to the Japanese government Disarmament 
and demilitarization were also carried Out during this phase. This 
was the period in winch the greatest degree of overt direction 
from the occupation was considered necessary. Since that time 
5Cx\F has adhered fairly closely to a policy of advice and guid¬ 
ance in political matters—an approach based on the belief that* 
following the period of major reform, the Japanese should be 
given every opportunity to work out their own solutions to po¬ 
litical and governmental problems* The occupation followed 
the same general pattern in the Geld of social reform with regard 
to Such problems as the emancipation of women and changes in 
the educational system. 

Throughout it has been the United States that has deter¬ 
mined the development and shifts of emphasis of occupation 
policy and its implementation. Consequently, the impact of the 
occupation on japan has been influenced by considerations not 
always directly related to the Japanese problem itself. 

It was natural that the occupation's first year should em¬ 
phasize action against the individuals, organizations, and politi¬ 
cal and economic institutions considered to have been most di¬ 
rectly involved in either planning for or carrying on the war. 
That this year was also one of major reform resulted from 
American eagerness to introduce into Japan reforms designed to 
lead the defeated enemy away from aggression and toward 
peace and democracy. In this semipun itive period, although the 
occupation inaugurated a program of economic relief to com¬ 
bat “disease and unrest,” minimum attention was paid to ques¬ 
tions of economic reconstruction. The victorious United States 
felt little direct concern at the economic difficulties of a de¬ 
feated Japan: die responsibility for economic reconstruction was 
held to be Japan's alone, since it was Japan's aggressive policies 
that had led to defeat and devastation, 

As time went on, however, the Japanese economy became 
an ever more apparent burden on the United States government 
and ultimately on the American taxpayer. Consequently, the fail¬ 
ure of the Japanese to effect a speedy revival of their economy 
became a matter of major concern to the American government 
In 1947 American policy began to encourage the rapid rebuilding 
of Japanese foreign trade. In 1943, when the Japanese govern- 
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men* continued to show either reluctance or inability to con¬ 
centrate its energies effectively on economic reconstruction, the 
United States inaugurated a far reaching Economic Stabilization 
Program. 

The United States proposal in 1947 for a preliminary Allied 
meeting on a Japanese peace treaty indicated in part the Ameri¬ 
can desire to be relieved of the burden of maintaining the ex¬ 
pensive occupation for an indefinite period. The failure of this 
proposal undoubtedly lay behind the American decision tn return 
to Japanese hands many governmental powers previously with¬ 
held- The new policy included American attempts to reintegrate 
Japan into international activities as much as possible, even 
without a peace treaty. For if japan exercised, in fact, many of 
the powers of an independent nation, some ol the wartime Allies 
would undoubtedly be more willing to negotiate a peace treaty. 

The stability of the Japanese government,, its anti-Commu- 
nist attitude and the pro-American sentiment of both the gov- 
^piment and the people strengthened the American feeling that 
a peace treaty with Japan, even without the adherence of some 
cf japan s enemies, should be concluded as rapidly as possible. 
Japan seemed the one firm anti-Communist bastion in all the Far 
Eart. The steadily worsening international situation also made it 
imperative that the United States regularize the status of its mil¬ 
itary and naval bases in Japan. The former Japanese naval 
base, Yokosuka, has been developed under American control* 
and American air bases have been constructed in Japan. Wilde 
the construction of these bases might be considered part of the 
tactical military aspect of the occupation, their potential useful¬ 
ness to the United States and its allies in the event of a third 
world war is obvious. Not only are they strategically placed in 
relation to the Asian continent, but they are located in a coun¬ 
try that is basically friendly to the United States and in which 
the problem of internal security would be relatively minor. The 
American emphasis on Japanese economic recovery also has 
been directly related to the international situation. An econom¬ 
ically sound Japan would presumably be both anti-Communist 
and stable and could become a valuable political, if not military, 
ally of the JJnited States in Asia. . 

The initial Allied statement on the limitation of Japans sov¬ 
ereignty was contained in the Cano Declaration of December 
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1943 in which Great Britain, China, and the United States 
agreed that all territories '"stolen from the Chinese, such as Man¬ 
churia, Formosa, and the Pescadores/' would be restored to 
China, that japan would be expelled "from all other territories 
which she has taken by violence and greed,” and that “in due 
course Korea shall become free and independent” This was 
later reaffirmed m the Potsdam Declaration, In addition* under 
the terms of the Yalta Agreement of February 1943 the Soviet 
Union was to receive southern Sakhalin and the Kurile Islands. 

These Allied agreements meant that Japan was not only to 
be driven out of territories seized since the '"Manchuria Incident* 
of 1931, but was also to lose those portions of its empire which 
had been recognized earlier as legally Japanese territory, 
namely, Korea, Formosa, the Kwanhmg leased area in southern 
Manchuria* southern Sakhalin (Karafuto), and the Kurile Islands. 
Following V-j Day the Japanese were speedily ousted from 
these areas, but the confirmation of the new legal status of the 
areas waited the signing of a peace treaty. # 

By all odds the most rapid and most complete success of the 
occupation has been the program of disarmament and demili¬ 
tarization, This was a result of the mechanical nature of the 
process required to destroy Japanese weapons, render useless the 
country T s defense installations, disband the command organiza¬ 
tion, demobilize the army, navy* and air force, drive military per¬ 
sonnel out of public life* bar their civilian supporters from posi¬ 
tions of influence, and dissolve militaristic and ultra nationalistic 
organizations. 

Although most of this work was concluded by the end of 
the occupation's Erst year T some of the problems associated with 
it are still far from settled. Article 9 of the Japanese constitution 
of 1947 contains the revolutionary provision that the Japanese 
people “forever renounce war as a sovereign right of the nation 
and the threat or use of force as a means of settling interna¬ 
tional disputes" and that Japan will never maintain ‘'land, sea* 
and air forces, as well as other war potential/' While the pro¬ 
vision may sene to improve relations between Japan and some 
of its former enemies, it raises the great problem of Japan's de¬ 
fense should outside force attempt aggression fgainst the 
country. This is a major concern of many Japanese, and some 
Japanese and Americans have argued that the United States has 
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a moral obligation to defend Japan because It was the United 
States that was mainly responsible for disarming Japan. 

Several statements by high Japanese officials during 1949 
indicated that the government might be planning to make prop- 
aganda use of Japan's defenselessness in order to gain the back¬ 
ing of world public Opinion in the event that the country should 
be threatened. On the other hand, in his customary New Year's 
message to the Japanese people on January 1, 195€ t General 
MacArthur said that "by no sophistry of reasoning can it [the 
constitutional no war provision] be interpreted as a complete 
negation of the inalienable right of self-defense against unpro¬ 
voked attack.” He added: "Have faith in my countrymen and 
other peoples who share the same ideals." It is clear from even 
these few comments that the issue of Japan*s constitutional dis¬ 
armament is one that has repercussions far beyond Japan s own 
borders. 

A problem remaining after the disarmament of Japan was 
1 %(be repatriation of Japanese who fell into Soviet hands during 
the Soviet-Japan ese phase of the war. In the Potsdam Declara¬ 
tion the Allies pledged tliat the Japanese forces, after being dis¬ 
armed, would be returned to their homes. At the end of the war 
more dian six-and-a-half million Japanese; both military person¬ 
nel and civilians, were scattered throughout Asia in areas other 
than Japan, By the end of 1946 more than five million of these 
had been repatriated, but none had been returned from Soviet 
or Soviet-con trolled areas. In December 1946, however, the So* 
viet government agreed to repatriate Japanese under its con¬ 
trol at a rate of fifty thousand per month. The Soviet govern¬ 
ment failed to meet this schedule after May 1947, 

Id late May 1949 s after months of unremitting pressure by 
SC.AJ\ the Soviet government announced that it would resume 
the repatriation program and would repatriate the ninety-five 
thousand Japanese still in its hands. During the remainder of 
the year it repatriated that number. From the beginning, how¬ 
ever* SCAT maintained that the Soviet Union had far more 
Japanese under its control. After the completion of the Soviet 
program SCAF asserted tliat more than three hundred thousand 
Japanese rqjnained or were unaccounted for in Soviet-controlled 
areas, as well as some sixty thousand in Manchuria. No satis* 
factory explanation of the discrepancy in figures was given by 
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either side in the dispute. The issue remained unsettled at 
the dose of 1950, 

Initially the repatriates during 1949 showed themselves well 
indoctrinated with Soviet propaganda, extremely ill-informed 
about Japanese developments, and intent on causing as much 
trouble as possible for the Japanese authorities* But as time 
went on the problem seemed to grow Iks difficult. Return to 
Japanese life seemed almost immediately to undermine the in¬ 
doctrination of many repatriates. The unde disparity between the 
observable facts in Japan and Soviet propaganda about the oc¬ 
cupation weakened the faith of others. Many confessed that 
they had pretended conversion to Communism because they had 
felt it was the only way they could get back home. 

Soon after the Japanese surrender the Allies inaugurated a 
program for the trial of suspected war criminals, under the 
terms of the Potsdam Declaration. The trial of the major sus¬ 
pects was held in Tokyo before the International Military Tri¬ 
bunal for the Far East on which the original eleven nations 1 
of the Far Eastern Commission were represented. The trial began 
in June 1946 and ended in November 194S with sentences of 
death for seven of the defendants, life imprisonment for sixteen p 
and lesser prison terms for two. Former Prime Minister Hideki 
To jo and six others were executed in Tokyo in December 194S. 

In October 1949 American authorities in Japan announced 
that the American phase of the prosecution of minor Japanese 
war criminals had come to an end. Of approximately 4,000 per¬ 
sons convicted of war crimes f TOO had been executed, 2 5 SOO 
were currently serving terms ranging up to life imprisonment, 
and some hundreds had been freed after serving their sentences ► 

At the end of 1949 the Soviet Union tried twelve Japanese army 
officers for plotting to use bacteriological warfare against the Al¬ 
lies during the war. The charges also included experiments on 
*411 Eed prisoners of war and limited use of the technique in 
China. The officers were convicted and sentenced to prison terms 
ranging up to twentv-Bve years. 

Disarmament and demilitarization have been infinitely eas¬ 
ier than the political reorientation of Japan* The political pro¬ 
gram for the occupation has included not only the detraction or 
elimination of certain totalitarian and antidemocratic institutions 
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and practices* but al so the laying of a foundation for a demo¬ 
cratic political order. 

Throughout it$ history the government of Japan has been 
non democratic and based on the concept of the irresponsible pos¬ 
session of power by small groups of men. This background pro¬ 
vided the founders of modem Japan with the political institu¬ 
tions and theory required for the creation of a highly centralized^ 
authoritarian state- These men deemed such a state necessary 
for Japans defense against possible external attack and For the 
vigorous implementation of a policy of overseas expansion. They 
felt also that it would constitute the modem embodiment of tra¬ 
ditional political and governmental attitudes* 

The Constitution of 1559 expressed traditional Japanese po¬ 
litical ideas in a modern setting. It was also an almost perfect 
example of an antidemocratic constitution for an authoritarian 
state. Supreme power was placed in the emperor, without ef¬ 
fective checks against the arbitrary use of that power or its 
'* '%£Ontrgl by a group of ambitious and power-conscious men. The 
few potentially democratic and representative features of the 
government established under this constitution were hedged 
about with restrictions. Far from guaranteeing civil liberties, the 
constitution granted the government the power to cur tad them 
at will. Civic education in pre-surrender Japan was built around 
blind worship of the emperor and unquestioning obedience to 
authority- An efficient secret police and rigid internal censorship 
curbed deviations from accepted political thinking. 

This background suggests the extent of the task confronting 
both SCAP and the Japanese if they were to achieve the po¬ 
litical objective of the occupation, the eventual establishment 
of a peaceful and responsible government conforming to prin¬ 
ciples of democratic self-government.” 

The last four months of 1943 witnessed a flood of vitally 
important directives from SCAP to the Japanese government 
The result can be described* without exaggeration* as the po¬ 
litical emancipation of the Japanese people. Political prisoners 
were released; basic freedoms of speech* press, association, and 
assembly were Introduced for the first time; religious freedom 
was grantiyi; police abuses were eliminated by Ja*v. Yet, sweep¬ 
ing as these reforms were ? they only established certain basic 
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conditions for the development of democratic self-government by 
the Japanese The real implementation of these fundamental po~ 
lit Leal reforms, introduced by an alien occupation, could be guar¬ 
anteed only if the Japanese incorporated them into Japanese 
tradition, political theory, and political action. 

Following the initial period of emancipation by directive. 
Japans chief legislative problem was constitutional reform. The 
nature of the Constitution of 1839—then still in force-—was such 
that many of the reforms already undertaken were either not in 
accord with or lay outside the constitution, 

A$ early as October 1945 General Mac Arthur notified the 
Japanese government that constitutional reform should be given 
high priority. But some months of fruitless negotiation revealed 
that the Japanese authorities were either unwilling or unable to 
abandon certain fundamental features of the old constitution. 
Early in February 1940 General Mac Arthur instructed the Gov¬ 
ernment Section of SCAP to prepare a draft constitution for 
consideration by the Japanese government. On March 0, 13-l£ * 
this draft was released in substantially its original form "as the 
Japanese government's own draft for a new constitution. After 
several months of debate and some veiled criticism, the Japa¬ 
nese Diet approved tile draft in the autumn of 1946, without 
making any significant alterations. The constitution was promul¬ 
gated in November and went into effect in May 1947. It is, on 
its face, one of the most progressive constitutions in the world. 

The new constitution places sovereignty squarelv in the 
hands of the people, not the emperor, as in the old constitution, 
Indeed, the emperor now possesses only a few forma] powers in 
affairs of state. The Japanese people are guaranteed all civil 
liberties unconditionally, in addition to the right to work, to 
engage in collective bargaining, to receive protection against 
economic exploitation, and to enjoy complete social equality, in¬ 
cluding equality of the sexes. Church and State are completely 
separated, autonomy in matters of local government is guaran¬ 
teed, and the right of judicial review is granted to the new Jap¬ 
anese courts. The whole body of Japanese law—civil, criminal, 
and commercial—has been revised to conform with the new 
constitution, yhis splendid document has yet to m^et the test 
of operating in a Japanese society untrammeled by external 
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controls—the very controls that were responsible for most of the 
constitution’s outstanding features. 

Although Japan has made great strides m setting up the 
legal foundations of a democracy, the political arena has not 
provided similarly promising evidence of democratic develop¬ 
ment, The cabinet* in which executive power is vested by the 
constitution, has reflected few signs of democratic leadership. 
Since the end of the war* five men have served a$ prime minis¬ 
ter^ Prince Namhiko Higashikimi, a member of the imperial 
family, headed the "surrender cabinet,"' which held office from 
August to early October 1945. Baron Kijuxo Shidehara, a prewar 
career diplomat whose moderate policies had forced him into 
retirement, then served from October 1945 to April 1046, when 
the first postwar elections were completed. Mr. Tetsu Kata- 
ynma, Japan's first Socialist and Christian prime minister, was in 
office from the end of May 1947 to early February 1945, and 
Mr, Hitpshi Ashida served from March to October 1943. Mr, 
jShigeru Yoshida T the present prime minister, has served three 
bines*from May 1946 to May I947 r from October 194S to early 
February 1949, and (following the 1949 elections) since mid- 
February 1949, 

Of these Eve men onlv K atayama is not conservative in his 
views. Shidehara, Ashida* and Ynshida have all been career dip- 
lomats. They were sufficiently opposed to the extremist policies 
of the military to be forced nut of public life in prewar days? 
but none can be considered a liberal in his ideas on Japan's do¬ 
mestic political and economic problems. Thus* there has been a 
strong conservative cast to japans political leadership during 
the occupation. 

Perhaps even more important than the domination of Ja¬ 
pan's polities by such conservatives is the nonappearance of vig¬ 
orous new figures on the political scene. In the five years since 
the surrender, there have been no prominent newcomers in the 
top levels of Japanese political leadership, with the exception of 
the Communists, 

The role of Prime Minister Yoshida—the leading political 
figure of postwar Japan—emphasizes the nature of the problem. 
Yoshida was Once a career diplomat, hut fell out of favor in the 
mld-19S0\ apparently because be felt he could not go along with 
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the extremist foreign policy then being developed. He ultimately 
had the good fortune to be thrown into jail in 1945 on suspicion 
of plotting to bring the war to an end. Such a record made him 
perse™ grata to the occupation. Mis diplomatic career gave 
him sufficient prestige to be accepted a$ a leader; his opposition 
to the military made him appear less militaristic and hence pos¬ 
sibly more democratic than other political and diplomatic fig¬ 
ures. Yet nothing in his prewar record indicated that he might be¬ 
come a genuine democratic leader. Yoshida seemed extremely 
sensitive to assertions that he and his Liberal party were ultra- 
conservative, In statements to foreign correspondents and to the 
Japanese people he maintained that the Liberals were true mid¬ 
dle-of-the-roaders, The Communists, he declared, were JapaiTs ul- 
traleftistSj but all ultrarightbfcs had been eliminated by the purge 
of ultranationalists and militarists from Japanese public life. 

It was natural that the conservative element should assume 
a dominant role in Japanese politics. The war produced no 
fundamental cleavages within Japanese society: neither in the.,* 
final stages of the war nor in the initial period of the occupation 
did the Japanese develop basic political differences among them¬ 
selves. This meant that there was no fundamental opposition to 
the reactionary or nltraconservative ideology and political activ¬ 
ity characteristic of recent Japanese political history. There was 
disapproval in plenty, but also a discouraging lack of vigorous al¬ 
ternative policies. Cqnserjuently, when the occupation began, 
the Japanese political leaders who were willing to co-operate 
with the occupation and who were acceptable to it were men 
of conservative attitudes. Perhaps the best single proof of this Is 
the undeniable fact that all the major political, social, and eco¬ 
nomic reforms since the surrender have originated with the oc¬ 
cupation ; not a single one has been of Japanese origin. The 
activities of such men as Yoshida and Shidehara have undoubt¬ 
edly been approved by the majority of Japanese precisely be¬ 
cause these leaders stood for gradual and limited change in Jap¬ 
anese life. 

Here the nature of the occupation must also be considered 
While the program of political reform presented by the occupa¬ 
tion was revolutionary, the means of achieving that reform were 
evolutionary, Yhe occupation did nut envisage the fAndamentnJ 
overthrow of the old Japanese leadership—the elimination of 



militarists and ultranationalists, yes* but not the elimination of 
all consumptive elements in Japanese politics. 

The very existence of the occupation has helped to confirm 
the continued exercise of power by the conservatives. No matter 
how impartial the occupation might seem toward Japanese po¬ 
litical figures, the rise to power of this or that leader has con¬ 
stituted in itself a tacit endorsement by the occupation* For it is 
obvious that no one in disfavor with the occupation could 
achieve or retain leadership. 

The problem of leadership in postwar Japan naturally in¬ 
volves the question of the purge* It was both Allied and Ameri¬ 
can policy that "active exponents of militarism and militant na¬ 
tionalism" should be removed and excluded from public office 
and from "any other position of public or substantial private 
responsibility." This program was inaugurated in education in 
October 1945; in the national government in January 1946; in 
prefechirah tifty, &iid village government in January 1947; and 
in economic activity and public information media in January 
^S947f*Tbe purge was designed to exclude certain categories of 
militarists and ultranationalists from positions of influence in 
these fields. Both SCAP and the Japanese government worked 
out extremely detailed definitions of the categories and set up 
a complex system for the administration of the purge. 

SCAP has announced the following results of the purge* *41- 
most 120,000 teachers (about twenty-two per cent of the total) 
have been purged from the educational field. SCAP figures are 
not clear, but apparently the great majority of these resigned 
before the purge actually went into effect.* A total of £Q1,&15 
have been purged from the other fields. Of these, 115,000 were 
career military officers; 33,500 were members of Japan's former 
totalitarian party, the Imperial Rule Assistance AssociatiDn, and 
its affiliates; about 7 r 0OO were in such organizntions as the 
secret police and militaristic societies; and about 3,0QG were in 
ultrauatioij alls tic societies. Only about 1*500 were purged from 
the economic field and slightly more than 1,000 from public in- 

1 It should Lhl" noted that the purge in ediieution was initiated before and 
administered separately from purge in politic and Eminent economic 
activities, and public information media- The figures here quoted are taken 
from Education in th$ New Japon (Tokyo, General Headquarter SCAP. 
Civil Information and Education Section* 194S) r VoL I, p* 157* 
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formation activities. Late in 1950 some 10,000 who had ap¬ 
pealed their cases were removed from the purge list While the 
purge did much to eliminate from public life many of the old 
leadership groups it did not create new leadership, nor was it 
intended to do so* 

Under the occupation Japan has held three elections for the 
House of Representatives—in April 1946, April 1947, and January 
1949. Perhaps the most noteworthy aspect of the April 1946 elec¬ 
tion was the fact that for the first time women could vote and run 
for office. Thrry-nine women were elected. The results of this 
election illustrated the conservative character of Japanese pol¬ 
itics. The Liberal party (later renamed the Democratic Liberal 
party) won 140 seats and polled twenty Tour per cent of the 
popular vote; the Progressive party (later renamed the Demo¬ 
cratic party) won 94 seats and polled almost nineteen per cent 
of the popular vote; The Liberals and Progressives were di¬ 
rectly descended from two prewar parties, the Seiyukai and the 
Minseito, respectively- Neither of the prewar parties stood for 
liberal domestic policies, primarily because of their verw clofl^ 
association with the powerful economic interests. In the 1946 
election the Social Democratic party ran a close third to the 
Progressives, winning 92 seats and polling almost eighteen per 
cent of the popular vote. Minor parties and unaffiliated candi¬ 
dates accounted for the remaining 140 seats and thirty-nine per 
cent of the popular vote. 

Id the April 1947 elections the Social Democrats led by a 
slender margin, winning 143 scats to 131 for the Liberals and 
121 for the Democrats, the three parties being virtually tied in 
percentages of the popular vote. This margin was too small for 
the Social Democrats to function effectively, especially since the 
combined total of the two conservative parties was more than 
a hundred seats more than the Social Democrat total. By 1948 
by-elections had raised die Liberal total to 152 and reduced the 
Social Democrats to 111 

In the 1946 election the Communists won five ieats and 
3,8 per cent of the popular vote and in 1947 only four seats and 
3.7 per cent of the popular vote. In the 1947 election the total 
Communist vote was just over a million, compared with 2,135,- 
000 in 1946- ft should be noted, however, that die elmuantion of 
plural voting between the 1946 and 1947 elections decreased the 
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totsl popular vote in 1947 to less than half that m 1946. Con¬ 
sequently, while the Communist vote showed a decided drop, 
the Communist percentage of the total vote remained virtually 
the same. 

The 1949 elections greatly strengthened both the right and 
the left at the expense of the center. The Democratic Liberals 
won 264 seats by polling 43.B per cent of the popular vote, 
while the Democrats were a bad second with 68 seats and 15 8 
per cent of the popular vote^ These two parties controlled just 
over seventy per cent of the seats in the House of Representa¬ 
tives and polled just under sirty per cent of the popular vote. 
The Social Democrats ran a poor third, winning 49 seats (com¬ 
pared with HI before die election) and polling only 4*129,000 
votes* compared with more than seven million in 194 j . Factional 
strife, the inheritance of many difficult problems from the Yo- 
shida government, a failure to capitalize on their position of 
leadership in the government in 1947, and an inability to cap¬ 
ture either the imagination or the allegiance of the electorate 
contributed to the decline of Social Democratic fortunes. The 
greatest gains were made by the Communists, who increased 
their seats from four to thirty-five, accounted for 9.6 per eent of 
the popular vote and polled almost three million votes, a gain of 
just under two million. 

The execution of the occupation's program for the political 
emancipation of the Japanese people created conditions under 
which the Communist party for the first time became a signifi¬ 
cant: force in Japanese politics. The party had been organized in 
Japan in 1921, bat from the beginning the Japanese police had 
carried on a relentless campaign of suppression and terror 
against all known and suspected Communists and all forms of 
Communist activity. This alone had sufficed to prevent the Com¬ 
munists from playing an important political role. In addition, the 
government had' carried on a consent and intensive anti¬ 
communist propaganda campaign among the Japanese people. 

In October 1945 the occupation Issued a directive to the 
Japanese government ordering the release of all political prison¬ 
ers. By far the most significant group affected were Ine Com- 
miinist leaders, some of whom had been imprisoned for pars. 
Able leadership N strong party organization and discipline, a de¬ 
termined propaganda attempt to put the party on the side of the 
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common man, anti the very fact that the occupation permitted 
the party to operate, all helped the Communists to achieve a 
strong initial position in post-surrender japan. 

The results of the 1947 election seemed, however, to indi¬ 
cate that the Communists were losing ground. The large gains 
in the 19-19 election were apparently due primarily to the defec¬ 
tion of former Social Democrats to the Communist camp. In 
spite of their good showing in the 1949 election, the Communists 
still faced a number of barriers to attaining a really powerful 
political position. The strongly autf-Gommunist pronouncements 
of General MacArthur and the fundamentally anti-Commumst 
attitudes of the Japanese (greatly encouraged by prewar propa¬ 
ganda ) constituted two of the greatest harriers. 

In 1949 tlie struggle sharpened between the Communists 
on the one liarsd and on the other the American-dominated oc¬ 
cupation, the Japanese government, and what seemed to be 
the vast majority of the Japanese people. Communist-led riots in 
scattered areas in Japan, acts of sabotage apparently committej -* 
by Communists, particularly on the railroads; the tactics bf some 
Com in u n ist-indoctrfnated repatriates from the Soviet Union; and 
widespread denunciations of America's new economic program 
for Japan were features of the Communists* 19-19 ^offensive/ Bit¬ 
ter attacks on Japanese Communists, Communists in general, 
and the Soviet government by General MacArthur were per¬ 
haps the spearhead of the counteroffensive* It also seemed that 
the extremist tactics of the Communists were turning the Japa¬ 
nese people against them. 

In 1930 the Communists apparently overplayed their hand. 
Increased Communist activity led General MacArthur to suggest 
to die Japanese government early in May that the party be out¬ 
lawed. This was followed a few weeks later by physical attacks 
by Communists on American members of the occupation forces 
during a Communist demonstration, the first reported instance of 
Japanese violence against occupation personnel This outburst 
led to the banning of Communist leaders from public life and 
the temporary suspension of Abahata (Red Flag), the Commu¬ 
nist newspaper, by the occupation. The open struggle between 
the occupation and the Japanese Communists not only resulted 
in a severe limitation of Communist activities but afeo strength¬ 
ened immeasurably the hand of the Japanese government 




against the Communists by clearly demonstrating that a Japanese 
anticommunist program would have full American approval. 

As already noted the new constitution has stripped the em¬ 
peror of his role as absolute head of the government and sole 
source of sovereignty in the Japanese political system. But this 
has been only one aspect of the considerable change in his posi¬ 
tion since 1945, On January 1, 1946 the emperor issued a re¬ 
script, indicating that henceforth the Japanese should not be¬ 
lieve in the myths ascribing a divine origin to the imperial line 
and the people. This was the initial step in a process of "hu¬ 
manization" The campaign has also included a series of tours to 
all parts of the country and a number of other public appear¬ 
ances. Apparently, the aim is to develop among the Japanese 
people a Feeling of affection for the emperor comparable to that 
with which the British regard their king. 

Under the new constitution the bicameral Diet is the highest 
organ of state power because it is elected b\ the people, in 
^udiom sovereignty resides. The constitution also provides tir a 
system of universal adult suffrage. The House of Representatives 
consists of 466 members elected from electoral districts. The 
House of Councillors, roughly comparable to the American Sen¬ 
ate, has 250 members, of whom 150 are elected from electoral 
districts in the prefectures and 100 from the nation at large. 
Half of the councillors are elected each three years, for a sis-year 
term. The House of Representatives has a dominant position, 
being empowered by the constitution to override adverse legis¬ 
lative action by the Councillors tinder certain conditions. The 
House of Representatives can be dissolved by the emperor 
-with the advice and approval of the Cabinet," but the constitu¬ 
tion says very little On this highly important question. 

Because" of the power vested in it and because it repre¬ 
sents the people, the Diet is the governmental institution that will 
reflect most directly die success or failure of the democratic ex¬ 
periment in Japan. To date it is impossible to judge the long- 
range prospects of the Diet, largely because rt is still operating 
under the artificial conditions of the occupation. It has so far 
been unable to exercise any true legislative discretion because 
almost all important legislation has been offered or sponsored 
by the occupation. Consequently, the Diet has continued its pre- 
war function as a rubber stamp- 
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Executive power is vested in the cabinet The constitution 
provides that the prime minister must be chosen bv the Diet 
from among its members, and that a majority of the ministers of 
state, composing the cabinet, must be appointed from the Diet. 

The prime minister names the ministers of state. The cabinet 
must resign in the eve at that the House of Representatives passes 
a resolution of noneonfidence* 

The attempt to encourage democratic self-government has 
not been carried out in a vacuum, American and Allied policy 
have recognized that economic reconstruction Is fundamental to 
the political renovation of Japan. 

The economic problem facing the occupation will be dear 
from a brief description of the economic development of modem 
Japan, Until the middle of the nineteenth century the economy 
was predominantly agrarian, but by the end of the century Japan 
was well on the road toward becoming an industrial power. Ry 
the I93Q r s Japans phenomenal economic development had pro¬ 
duced one of the most formidable armies of the time; a nav^**^ 
ranking second or third in the world; Asia's only iiidustrinT econ¬ 
omy, a high-ranking merchant marine; a worldwide banking or¬ 
ganization; and a highly profitable trade m virtually all the 
world's markets. 

Yet some of Japan's Fundamental economic problems re¬ 
mained unsolved, For example, it had achieved industrialization 
without large stores of basic industrial materials. Coal and 
iron ore deposits were present, hut in both quality and quantity 
fell far short of supplying the country's broad industrial needs. 
Japan tried to solve this problem by acquiring raw* materials 
through normal foreign trade and by bringing neighboring ter¬ 
ritories rich in resources under its own political control 

Population was another pressing question. During the proc¬ 
ess of industrialization japan, like other industrializing nations 
before it* experienced a great increase in numbers. Between 
1S70 and 1930 the total almost doubled f rising approximately 
horn thirty-three million to sixty-four million, This enlarged 
population had to be maintained on Japan's limited territory of 
less than 150,000 square miles, an area smaller than that of Cal¬ 
ifornia. It is estimated that more than 25,000 square miles are 
under cultivation and that no more than 30,000 square miles are 
cultivable. Since the surrender Japan has lost both Korea and 
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Formosa which, as parts of the empire, were important sources 
of food T as well as of raw materials. In 1949 there were esti¬ 
mated to be more than eighty million persons in japan. 

The existence of a large population on so small an amble 
area stimulated the adoption, before the war h of a policy of con¬ 
tinued industrialization, particularly in the export field. It was 
argued that only by exporting could japan create the jobs and 
accumulate the foreign exchange necessary' to support those of 
its people who could not live directly off the land. Whether this 
approach would have provided an economic solution will never 
be known, because the policy of direct territorial expansion came 
increasingly to the fore. The occupation* however* has placed 
great stress on the development of exports as an economic 
necessity. 

Another perennial problem was the plight of the farmer. 
Although historically the foundation of the Japanese economy, 
he has never enjoyed a return from bis labor commensurate with 

contribution to the national wealth. This question will lie dis¬ 
cussed later* when the occupation'll agrarian reform program is 
described. A final problem was the excessive concentration of 
economic power in the bands of the monopoly capitalists, or 
zatbidsu. The degree of economic control exercised by the 
zaibatsu has not been matched in any other modem capitalistic 
society. 

This situation was a natural one. The zaibateu played the 
same role in Japan's modem economy as the merchant class 
played in the Tokugawa period ( a,d. 1603-1SS7). The mer¬ 
chants, though then kept under strict control by the dominant 
warrior class, nevertheless had worked out a modus vivendi that 
allowed them to flourish. This arrangement provided a precedent 
for the close laibatru-goverament relationship that contributed 
so greatly to the power of the zaibatsu in modern Japan and 
gave them a degree of influence over government policy out of 
all proportion to their numbers. 

The system of extreme monopoly control undoubtedly 
helped to promote Japan's successful economic expansion. It 
gave Japan great competitive advantages In buying and selling 
in world markets, and also served to reduce the cojts of financ¬ 
ing, insurance, transportation, and other items in Japan s na¬ 
tional and international trade. Yet the system inevitably pro- 
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duped unfavorable economic and political effects in Japan* The 
excessive concentration of economic power virtually presented 
the growth of a middle class that could play a significant role 
in Japans economy and politics. It also made impossible the de¬ 
velopment of free enterprise in Japan's domestic economy. 

It is frequently asserted that the mibatsu never favored the 
aggressive policies of the militarists. But there Is nothing in die 
record to show that the Daihatsu ever made any serious effort to 
hinder the militarists. Hie interests of the zaibatsu were so broad 
that whatever losses they might suffer as a result of unfavorable 
foreign reactions to Japanese aggression were recouped in ven¬ 
tures associated with that expansion. For example, losses in 
foreign trade were apparently more than made up by increased 
profits from war industries. 

At the end of the war Japan seemed faced by almost com¬ 
plete economic collapse. Its tremendous Asian empire and im¬ 
pressive trade with other parts of the world were gone. Produc¬ 
tion facilities had suffered extensive damage from air attach*- 
the merchant marine had becrT almost completely destroyed, 
and the system of internal transport and communications had 
been disrupted. Food production had been seriously lowered by 
both natural and war-inspired causes* outside sources of raw ma¬ 
terials were no longer accessible, and inflation was threatening 
to gel out of hand. 

Allied economic policy, dominated by the United States, 
has been designed to handle both the short-range problems 
growing out of the war and surrender* and the long-range prob¬ 
lems characteristic of the country's economy. The objectives* all 
interrelated, may be described as follows: to formulate a repara¬ 
tions program; to end monopoly control of the economy; to 
encourage the formation of democratic economic organizations; 
to eliminate or control those aspects of the economy which 
might furnish war potential; to carry out agrarian reform; and 
to create a peacetime economy that would permit the people 
to live satisfactorily. 

Reparations* an economic problem arising directly out of the 
war, was of great importance both to japan and to its Former 
enemies* particularly those in Asia. Initial reparations policy 
was based on the view that Japan was to be permitted an econ- 
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omv that would provide both for the existence of its people 
and for the exaction of just reparations in kind. 

The first detailed reparations program was presented in the 
spring of 1946 by the Pauley mission, appointed by President 
Truman, The mission recommended: the elimination of Japan's 
war potential by industrial disarmament; prevention of Japanese 
control of the industries of other Aslan countries; limitation of 
Japans productive capacity and standard of living; permission 
for Japan to export enough to pay for necessary Imports; and im¬ 
mediate interim deliveries on reparations accounts. 

This program, which was much more severe than subse¬ 
quent official American proposals, was never put into effect- In 
April 1947 the United States government directed General Mae- 
Arthur to arrange for the delivery to four countries of thirty per 
cent of the facilities that the Far Eastern Commission had pre¬ 
viously declared available for reparations removal- Under this 
interim, ^advance transfer” arrangement China was to receive 
fifteen per cent* the United Kingdom five per cent, the Philip- 
per cent, and die Netherlands five per cent. This par¬ 
tial allocation totaled S2,074 metric tons net weight of “ma¬ 
chine tools, laboratory and electrical and other residual equip¬ 
ment and some interim facilities'* with a 1939 value of 153,849,- 
644 yen. In June 1949 SCAP announced that about forty-five 
per cent of the program had been completed The Netherlands 
had received approximately two thirds of its allotment, China 
and the Philippines slightly under a half, and the United King¬ 
dom about a quarter. 

As early as 1947 there were increasing demands in both 
official and unofficial American circles for a more lenient policy. 
The principal argument was that extensive reparations remov¬ 
als would seriously impede Japanese economic recovery* with 
consequent bad effects on the economies of Asia and the United 
States- By the summer of 1947 the Far Eastern Commission 
agreed on a general policy concerning reparations removals, but 
could not agree on a schedule of payments. Perhaps the great¬ 
est stombling-btock was the Soviet government's contention that 
those Japanese installations In Manchuria which had been seized 
and removed to Soviet territory in 1945-B constituted “legitimate 
booty of wir* Moscow's view that these facilities could not be 
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considered as fulfilling any part of its reparations demands was 
met by an equally unyielding American insistence that the prop¬ 
erty should be considered part of reparations to the Soviet Un¬ 
ion, 

The deadlock was broken and the matter settled unilater¬ 
ally by the United States on May 12, 1949; when Washington 
announced that it was issuing a directive suspending Japanese 
reparations payments. The primary explanation offered for this 
important step was that Japan needed all its resources to 
achieve eventual stabilization of its deficit economy, and that 
further payments would impede Japan in moving toward self- 
support. Reference was also made to the failure of the Far East¬ 
ern Commission to agree on a rcparations-share schedule and to 
the payment by Japan of ‘'substantial reparations" through the 
"advance transfer" program and the expropriation of its overseas 
assets. 

The Philippine and Chinese (Nationalist) governments com¬ 
plained bitterly about this decision, since both had expected, 
far more from Japan, But the United States remained finli. Pre¬ 
sumably the question will be discussed again in making peace 
with Japan, but it seems highly unlikely that the United States 
would agree to any substantial change in the present situation. 
Japan gained tremendously by the 1949 decision, for it is no 
longer under the psychological and economic burden of not 
knowing how much or which of its facilities are to be removed- 
Total payments were also much smaller than japan had anv 
reason to anticipate at the end of the war. The United States 
government ako demonstrated its willingness to support Japan's 
economic reconstruction even at die risk of antagonizing Amer¬ 
ica's wartime allies. 

The zaibatsu constituted one of the earliest objects of the 
occupations economic reform policy* The initial attack, cover¬ 
ing a broad Front, was directed against individuals, families, com¬ 
panies, and combinations of companies. Individuals regarded as 
having been militaristic or ul^nationalistic in their attitudes 
were barred from positions of importance in the Japanese econ¬ 
omy. Excessive family control of firms was eliminated. Holding 
companies and other organizations representing excessive con¬ 
centrations of economic power were dissol ved. 1 

The Diet passed two laws, the Anti-Monopoly Law of 1947 
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and the Trade Association Law of 194$. designed to prevent the 
reappearance of monopolistic companies and practices, A Fair 
Trade Commission was established to administer these measures, 
and a battery of lesser laws was passed to supplement the major 
ouesn Early in August 1949 General Mac Arthur announced 
that the anti-zaibatsn program had been successfully completed. 
It is necessary, however, to note the vitally important problem 
of enforcement. For the laws could be rendered nugatory not 
only by lax execution* but also by corrupt practices and seem¬ 
ingly innocuous; amendments. It must not be forgotten that al¬ 
most the whole body of modem Japanese business practice and 
experience has been based on the zaibatsu system- Will Japa¬ 
nese businessmen tend to fall back on practices that Seem both 
natural and acceptable to many of them? Or will they now at¬ 
tempt to fight honestly and sincerely for the new business 
structure? 

While the anti-zaibatsu program is part ol the task of elimi¬ 
nating antidemocratic economic tendencies, the encouragement 
oT lifflhr unions is an aspect of the basically much more impor¬ 
tant task of building positive democratic forces in Japan’s econ¬ 
omy. The prewar Japanese government never permitted the 
free, uncontrolled development of a trade union movement. 
Both the government and the zaibatsu had considered the move¬ 
ment economically and politically unsound^ if not positively 
dangerous. 

Early in October 1945 General MacArthur directed the Jap¬ 
anese government to encourage the labor union movement; and 
the occupation from the beginning encouraged an educational 
program for both union leaders and the rank and file. designed 
to enable them to make effective use of their new rights. The 
initial directive was followed in December 1945 by the passage 
of a Trade Union Law in the Diet For the first time Japanese 
workers were guaranteed the right to organize and to bargain 
collectively. The ensuing spectacular growth of the labor move¬ 
ment can be seen in the following figures t October 194o, 5,300 
members? June 1946, 3,679,000 members; and June 1949, 0,655.- 
000. Bv the end of June 1950* however, the total had fallen to 
5 T 839 t OOO members. B 

The isifion movement inevitably became enmeshed in the 
problem of Communism. In 1946 two major labor federations 
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were formed. The General Federation of Japanese Trade Un¬ 
ions (popularly tailed Sodomei) under the influence of the So 
cud Democratic party, claimed about 1,.000,000 members at the 
end of 1947 and the National Congress of industrial Unions 
(Sanhef sti), ultimately under Communist domination, claimed 
about 1,200,000 members. Sanhetsu suffered several major de¬ 
fections in 1949, as the struggle between pro- and anti- 
Communist groups within the union movement sharpencd, be¬ 
cause of the Communists' apparent determination to expand 
their control, and because of the firm resistance on the part of 
the anti-Communists, particularly those in the occupation- 
sponsored "democratization leagues/' 

Not only have unions been legalized, but the Japanese gov¬ 
ernment has passed a dumber of other laws designed to im¬ 
prove the lot of die worker. These measures include the creation 
of a Labor Ministry and the regulation of such matters as the 
employment of women and minors, overtime pay* working con¬ 
ditions, and workmen's compensation for industrial accidents^ 
The Employment Security Law deals with public employment 
exchanges, vocational guidance, hiring practices, and unem¬ 
ployment Insurance; while the Labor Relations Adjustment 
Law provides for employer-worker-public labor committees to 
protect the rights of employers and workers and to carry on 
conciliation, mediation, and arbitration. 

Although occupation policy has made possible the tremen¬ 
dous gains of Japanese labor since 1945, it has also been forced 
into the awkward position of limiting the free exercise of some 
of the new rights it has given. The attempted manipulation of 
the union movement by the Communists for political ends and 
SCAFs great emphasis on economic recovery have led the oc¬ 
cupation to take restrictive action on several occasions. For ex¬ 
ample, in January 1947 General MacAriliur prohibited a gen¬ 
eral strike, and early in 1949 labor was warned that no strikes 
that interfered with Japan's economic recovery would be toler¬ 
ated by the occupation. 

Tlie long-term success of the labor movement depends on a 
number of factors, such as the ability of the unions to develop 
effective leadership, the future attitude of the government toward 
labor* the success of the zaibatsu -control program, %e success¬ 
ful control of attempts by extremist groups on both the right 
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and left to utilize the movement, and finally on the achievement 
of economic stability. 

The occupation has also attempted to find an answer to 
Japan's difficult agrarian problem, which involved these factors, 
among others: a scarcity of arable land, resulting in an average 
farm of about two-and-a-half acres; low average farm cash in¬ 
come, partiv caused by the restricted size of the farm; a com* 
paratively heavy tax burden; high rural indebtedness; a serious 
gap between the prices the farmer received for bis crops and 
lie higher ones paid for the goods he needed; and a high rate of 
tenancy* As a political consequence of this situation, the farmers 
tended before 1945 to accept the aggressive program of the mil' 
itarists because it seemed to promise relief from their problems. 

A few months after the occupation began, SCAP directed 
the Japanese government to undertake a program of agrarian re¬ 
form. In October 1946 the Diet finally passed a law providing 
for an extensive program of rural reform. The law was de¬ 
signed to eliminate absentee landlordism by forcing all absentee 
landlords to sell their land to the government; to set up a sys¬ 
tem of government sale of land to tenants at low prices and on 
easy terms: to limit noncultivating resident landlords to approxi¬ 
mately £.5 acres of tenant-cultivated land on the islands of 
Honshu* Shikoku* and Kyushu, and to approximately 10 acres 
on Hokkaido; to limit the size of farms held by owner-cultivators 
to approximately 7.5 acres on the first three islands and to ap¬ 
proximately 3D acres on the fourth; to establish a system of 
democratic administration of these reforms; and finally, where 
tenanev still existed, to prevent the development of abuses. 

The occupation announced in March 1949 that 4S89 s S44 
acres of cultivated land and £3$, 149 acres of pasture land had 
been purchased from absentee landlords and sold to tenant 
farmers. Tenant-cultivated land was estimated to have decreased 
from about forty-six per cent of all cultivated land in 1944 to 
about twelve per cent in March 1949. SCAP officials believed 
that the latter tenancy rate could be expected to prevail in the 
future. It was also announced that farm-tenant households had 
dropped from approximately twenty-seven per cent of all farm 
households in the same year to about six per Cfnt on Janu¬ 
ary' 1, 1949* 

After a slrarp drop In agricultural output in 1945 because 
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of the wax and unfavorable weather conditions, farm productiv¬ 
ity showed a steady upward trend, in I94S reaching eighty-three 
per cent of tile 1931-40 average. But the achievement of nor¬ 
mal prewar crop levels will not solve Japan’s food problems* It 
is estimated that even with maximum utilization of the land 
under optimum conditions Japan cannot produce more than eighty 
per cent of the food required by its people* 

Since die war the Japanese farmer has probably been better 
off than at any time in history. His prosperity has been due 
principally to high black-market prices for food* arising from 
wartime and postwar shortages. The fact that the farmers had 
the money to purchase land is undoubtedly one of the main 
reasons for the rapid progress of the land reform program, but 
this postwar, black-market prosperity of the fanner may prove 
temporary. Once Japans economy approaches a fairly normal 
condition and food prices recede, the basic difficulty of too many 
farmers on too little land is likely to undermine the farmer s posi¬ 
tion once more. In 1949 American and Japanese experts already^ 
noted signs portending the end, or at least a curtailment, of Ellis 
prosperity. These signs included a decline in black-market activi¬ 
ties, higher taxes, increased prices of manufactured goods, and a 
rise in the agrarian population, 

The economic program of the first twn years of the occupa¬ 
tion was devoted primarily to domestic matters* The next major 
effort centered on the integration of Japan's economy into the 
world economy. Although the occupation had always recognized 
that economic stability required a rebuilding of Japan's foreign 
trade, the immediate problems of relief, reconstruction, and in¬ 
ternal economic reform had been given priority. 

The fact that Japan is still technically at war is a great bar¬ 
rier to the re-establishment of its foreign trade. But this disad¬ 
vantage has been more than balanced by the great vigor with 
which the United States has been working to revive japan’s 
overseas commerce, American policy goals in Japan cannot be 
achieved unless the economy is stabilized, and stabilization will 
also reduce the cost to the United States of sustaining Japan, 
The Japanese, too, are greatly interested in quickly restoring for¬ 
eign trade, Ppme Minister Yoshida, for example, declared in April 
1949 that the future diplomatic policy of Japan should be based 
on trade, ^because without trade our country cannot attain a 
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seif-sustaining economy.* b The effect* he said, would also be 
to allay suspicions that Japan still harbored desires for territorial 
expansion. 

By August 1945 Japan's foreign trade had virtually vanished. 
But the total rose from S 105+400,000 in imports and $33,200,000 
in exports in fiscal 1946 to 8305,306,000 in imports and 
$487*300,000 in exports (including $-12,200,000 in invisible ex¬ 
ports) in fiscal 1949, From the beginning of the occupation 
through 1948 japans imports totaled $1*514,000,000 and her ex¬ 
ports only 5535*000,000, leaving an import surplus of almost a 
billion dollars. Food imports represented fifty-five per cent of 
total imports in 194©„ fifty-six per cent in 1947, and forty-six per 
Cent in 1943; raw material imports for industrial purposes rep¬ 
resented forty-tlnec per cent of total 1946 imports, forty per 
cent in 1947* and forty-seven per cent in 194S* IF 1946 is taken 
as the base (100), 1947 exports were 168 and 1948 exports 256, 
while 1947 imports were 172 and 1948 imports £23. In 1946 f 
onl^ 0.4 per cent of Japan's imports came from countries other 
than the United States; in 1947 the proportion rose to 5-9 per 
cent, and in 1943 to 18-2 per cent. 

The year 1949 witnessed a significant expansion in the 
foreign trade of occupied Japan. Commercial highlights during 
this twelve-month period included a restoration of almost com¬ 
plete control of foreign trade on the Japanese side by private 
business, with the Japanese government retaining only normal 
supervision; the expansion of Japan's Overseas trade contacts; 
and an intensification of the trend toward experts of heavy 
industrial goods. This last development seems basic for Japan’s 
economy and foreign trade* Exports of rolling stock, machinery, 
and automobiles and parts, and the revival of Japanese ship con¬ 
struction For both domestic and foreign purchasers* underlined 
this trend. 

If the trend continues, Japan will emerge as the prime 
source of machinery and other capital goods for the rest of the 
Far East instead of mainlv being, as in prewar days, die princi¬ 
pal regional source of Asia's consumer goods. Thb will mean 
that much of Japan's heavy industrial capacity, formerly devoted 
to armaments, can be successfully converted to die*manufachire 
of peacetime goods for sale overseas. Since Japan i$ also able to 

* Nippon Thnc j d April 29. 1949. 
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supply machinery and equipment at prices below those of simi¬ 
lar American and Western European products, the effect may 
be to accelerate the industrial development of Asia. Jgpan would 
then have a continuing market for parts* replacements, and new 
equipment. But such a development clearly depends on political 
and economic events outside Japan, over which that nation has 
no control. 

Trade pacts have been negotiated between Japan ( with 
SCAP acting on its behalf) and many other areas. Perhaps most 
important during 1949 was the renegotiation of the 1948 trade 
agreement with the sterling area. Signed in late November, the 
pact called for a total trade of approximately four hundred mil¬ 
lion dollars* In March 1949 SCAP representatives and the south 
Korean government agreed on a total Korea-Japan trade of 
about eighty million dollars in the fiscal year beginning 
April 1, 1949. A supplementary agreement in October provided 
for an increase of four million dollars. Other trade agreements 
were signed during 1949 with Pakistan, Mexico, Belgium audi ts 
colonies, the French Union, Finland, Argentina, Brazil, ChUe, 
Peru, Uruguay, and Western Germany, In general, trade was 
to be carried on in terms of dollars. Imports into Japan were to 
consist mainly of raw materials, and exports mainly of textiles, 
machinery* metal products, and communications and electrical 
equipment. 

During 1949 and the first half of 1950 there was much 
speculation about the establishment of trade relations with 
Communist China. Trade with China had been of major impor¬ 
tance to Japan in prewar days: in the l&lO's China took an aver¬ 
age of about thirty per cent of Japan s exports and supplied such 
important items as Foodstuffs, industrial raw materials, and cot¬ 
ton. Consequently, it is not surprising that many Japanese busi¬ 
nessmen who could scarcely be regarded as pro-Communist 
strongly favored trade with Communist China, In June 1949 Mr. 
Heitam Inagaki, minister of international trade and industry, in¬ 
dicated that Japan was interested in trade with Communist 
China, but added that the decision, on the Japanese side, was 
up to SCAP. At about this time SCAP trade officials revealed 
that negotiations had been going on concerning tJje establish¬ 
ment of trade relations with Communist China, One official 
stated that trade would probably be on a purely private basis 
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and would be strictly commercial No direct trade took place be¬ 
tween Japan and Communist China but much o£ Japans trade 
with Hang Kong was destined! for China. 

Foreign trade and domestic economic reform were both 
linked with many specific aspects of Japan's economy. A nine- 
point Economic Stabilization Program for Japan, announced 
by the United States government late in I94S ? was designed to 
create conditions qf economic stability under which more specific 
programs could be developed. In many respects the Economic 
Stabilization Program constitutes tbe occupation's most deter¬ 
mined effort to restore the economy of Japan to a normal peace¬ 
time operating basis, for it deals with fundamental problems of 
finance, taxation, credit, wages, prices* and production. 

American policy, as stated in a State-War-Navy Department 
directive of November 1943 to General MacArthur* provided 
that the occupation would assume no responsibility ‘Tor the eco¬ 
nomic rehabilitation of japan or the strengthening of the Japa¬ 
nese economy/** That was to be the responsibility of the Japa¬ 
nese themselves. However., General Mae Arthur was also directed 
to supplement local resources with imported supplies “to the ex¬ 
tent supplementation is needed to prevent such widespread dis¬ 
ease or civil unrest as w r ould endanger the occupying forces or 
interfere with military operations*" This policy, clearly directed 
toward a defeated enemy, was designed to cover only the re¬ 
quirements of the tactical military situation in the early stages of 
the occupation. 

During approximately the first year of the occupation this 
policy proved adequate, japan was in no position to better itself 
economically* and the shipments brought in by SCAP + particu¬ 
larly food and medical supplies, were more than welcome to the 
Japanese. With the passage of time, however, economic condi¬ 
tions seemed to be getting worse instead of better. Inflation in¬ 
creased and the production of consumer goods advanced but 
slowly. Price and wage controls were not operating effectively. 
The occupation was fully aware of the Japanese failure to tackle 
effectively the economic problems confronting the country, but 
frequent verbal representations seemed to have little effect on the 
Japanese government. , 

“Text in Edwin M. Martini The Allied Occupation of Japan fSEsmford, 
StinfonJ University PnS5 r 1943), |K 135, 
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The Economic Stabilization Program, representing direct 
American Intervention in Japanese economic affairs* wm trans¬ 
mitted to Prime Minister Yoshida by General Mac Arthur on 
December IS* 1948, and was simultaneously released in Wash¬ 
ington, The aims of the program may be summarized as fol¬ 
lows: (I) to balance the budget by reducing expenditures 
and expanding government revenues; (2) to accelerate and 
strengthen the collection of taxes {partly through “prompt, wide¬ 
spread and vigorous" prosecution of tax evaders); (3) to limit 
the extension of credit rigorously to projects contributing to 
economic recovery; (4) to establish an effective program of 
wage stabilization; (5) to strengthen price controls; (6) to im¬ 
prove foreign-trade controls and tighten foreign-exchange con¬ 
trols; (7) to improve the allocation and rationing systems* es¬ 
pecially for the purpose of increasing exports; (8) to increase 
the production of raw materials and manufactured goods; and 
(9) to improve the efficiency of the food-collection program. 

In drafting this sweeping program, which was designed to 
strengthen the Japanese economy, the United States was in¬ 
fluenced by the cost to the American taxpayer of providing food 
and raw materials to Japan t and by the key position of the Japa¬ 
nese economy in relation to the rest of the Far East Future aid 
was made contingent on efforts by the Japanese to improve 
their own economic position, and standards of economic stability 
and rehabilitation were set up similar to those for other nations 
receiving American economic aid. 

While the Economic Stabilization Program was apparently 
worked out on a completely unilateral basis by the United 
States government* care was taken to keep it within the terms 
of reference of Allied policy. Nevertheless, the Russian member 
of the Far Eastern Commission, Ambassador Alexander S* 
Panvushkin, attacked the program as a violation of the policy¬ 
making powers of the Commission, a charge vigorously denied 
by die Department of State. 

One striking feature of the program was the determined 
manner in which the occupation and the American government 
set about putting it into effect. This was not a project for eco¬ 
nomic refonp to be worked out in leisurely fashion by the Japa¬ 
nese government under the general supervision of \he occupa¬ 
tion. It was a concrete program that the American government cx- 
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petted the Japanese government to put into immediate operation. 

In February 1949 Mr. Joseph R. Dodge, a prominent De¬ 
troit banker who had also worked on problems of Germany's 
postwar economy* arrived in Tokyo with the rank of minister to 
act as special adviser to General Mac Arthur on matters con¬ 
nected with the Economic Stabilization Program. His mission 
was to ensure official Japanese implementation of the program. 
As a result, the Japanese government in 1949 either did, or began 
to do, everything that was expected of it. Yet because of the 
fundamental nature of the reforms, these actions can be re¬ 
garded only as initial steps in the direction of economic stability. 

Dodge repeatedly emphasized that the U nited States govern¬ 
ment could not support Japan's economy indefinitely. At the 
outset he declared that "there must be less thinking solely in 
terms of how much aid will be forthcoming [from the United 
States] and more thinking of increased production, decreased 
costs and greater exports." Much of his initial effort was con¬ 
centrated on getting the Japanese government to balance its 
bud & jt. The budget presented to the Diet m April 1949 was 
characterized by strong anti-inflation provisions; the reduction of 
government expenditures, primarily by means of an administra¬ 
tive reform; the cessation of lavish government loans to private 
industry; the abolition of export subsidies; and die slashing of 
import subsidies and price adjustment funds. All these reflected 
dearly the direct impact of the Economic Stabilization Pro¬ 
gram- 

The administrative reform program included a major reduc¬ 
tion In the number of government employees. Approximately 
420,000 were discharged, including about 235,000 from posi¬ 
tions in Tokyo and about 135,000 from local and regional of¬ 
fices of the central government The move was bitterly, but un¬ 
successfully, resisted by unions of government employees. To help 
those who had lost their jobs, the government paid discharge al¬ 
lowances authorized by law, established unemployment relief 
measures, and launched a public works program. It also hoped 
that industrial recovers would accelerate private employment. 

On April 1, 1949 General MacAzthur directed the Japanese 
government to establish in the Bank of Japan a special account 
known as the United States Aid Counterpart Fund. This is a yen 
fund in which the Japanese government deposits sums equal to 
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the dollar cost of American aid furnished to Japan, Withdrawals 
must be approved by 5CAP, m both amount and purpose. Funds 
can be used only for economic stabilization, and projects fi¬ 
nanced must be part of the Economic Stabilization Program. The 
fund is drawn on only when funds are not available from "normal 
government revenues, existing credit sources, or savings of the 
Japanese people.* It was pointed out that the fund was to be 
used to counteract some of the adverse effects of the Economic 
Stabilization Program- for example, to create jobs for those 
thrown out of wort by the reduction of government personnel. 

Dr. Carl S. Shoup of Columbia University headed a group of 
American tax experts who surveyed the Japanese tax system in 
1949. A number of changes were recommended, to help achieve 
economic stability in accordance with the new economic policy; 
to establish a stable lax system; to remove any serious inequities 
in the existing system; to provide financial support for the policy 
of strengthening local autonomy and responsibility; and to im¬ 
prove the tax administration and stimulate vigorous enforce¬ 
ment of the tax laws, ——' 

In the financial field a major development was the establish¬ 
ment of a single exchange rate of 360 yen to 1 U-S. dollar in 
April 1949, This was carried out as part of the Economic Stabili¬ 
zation Program, Soon afterward SCAP approved the reopening of 
the Japanese stock exchanges, which had been dosed since Sep¬ 
tember 1945; they are now operating under the Revised Securi¬ 
ties Exchange Law of 1948, The operation of the exchanges was 
described as a means of directing capital into productive 
channels. 

During 1949 Japanese industrial activity continued the up¬ 
ward trend that has characterized it since the almost com¬ 
plete stagnation of the months immediately following the sur¬ 
render. In July the index of total industrial activity reached 95.4 
£100 representing the 1932-6 period, the last peacetime five- 
year period). Industrial production reached 79.5 in the same 
month, with mining at 106.4 and manufacturing at 76,5. The in¬ 
dex figure for durable manufactured goods was 104, and for non¬ 
durable goods 54.8. While these figures reveal substantial gains 
in industrial activity and production, it would be far from accu¬ 
rate to conclude that Japan's economy was back on afi even keel. 

The problem confronting Japan is not simply to reconstruct 
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an economy ravaged by war. If that economy is to escape a suc¬ 
cession of future crises* the Japanese government and people* 
with the co-operation of other countries, will have to work steadily 
on such matters as agrarian stability and prosper! tv, the develop¬ 
ment of foreign trade as a necessary prop for the internal econ¬ 
omy* the pressure of population on the land* the integration of the 
labor movement into Japan's political and economic life, and the 
control of monopolistic practices. 

In addition to economic reconstruction and political reorien¬ 
tation, fundamental social reform has been a major concern 
both of the occupation and of the Japanese. One basic issue in 
this connection is the problem of educational reform. It is widely 
held that the education Japanese children received did much to 
develop attitudes of subservience that provided an excellent foun¬ 
dation for totalitarian government. The old educational system 
was also used for the positive indoctrination of youth in the tenets 
of Japan's ultranationalism. The occupation therefore felt that 
many aspects of die old system had to be replaced by new 
features, in order to encourage democratic attitudes among the 
younger Japanese, 

The problem has been attacked on three levels; administra¬ 
tive reform, changes in curriculum and textbook content, and the 
training of teachers. Administrative reform has involved almost 
everything from abolishing governmental control of the schools 
to establishing parent-teacher associations. Changes in the con¬ 
tent of textbooks have ranged from the elimination of supersti¬ 
tion” and “propaganda" to the attempted incorporation oF new 
and strange democratic ideas. The personnel program has in¬ 
cluded the elimination of nationalists and militarists from teach¬ 
ing positions and the retraining of teachers in modem methods 
of education. As in so many other fields, the results of these ed¬ 
ucational efforts will not be known for some years—until the 
students of today become adult citizens. 

Recently academic freedom has become an important educa¬ 
tional issue, charged with especial meaning because uf the suc¬ 
cessful prewar attempts by the Japanese government to expel 
liberals (as well as radicals) from the teaching staffs of universi¬ 
ties, In addition, a purge of Communists from the ranks of 
teachers Uf the summer of 1M9 seemed about to spread to in¬ 
dividuals who were neither active Communists nor fellow- 
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travelers, but merely supporters of ideas not conservative. The 
problem was complicated by the fact that the new constitution 
contains an unconditional guarantee of academic freedom, with¬ 
out, however, defining what it is. 

Another social problem that has awakened much interest h 
the position of women in Japan. The new constitution gives 
women complete social equably, including equality as partners in 
marriage; and the civil code has been amended so that women 
now possess a legal freedom and legal equality previously denied 
them. Today more women are participating in public life than 
ever before, and the necessary conditions have been established 
lor the achievement of equality by women in Japanese society. 
But the success of these far-reaching changes depends on the 
development of attitudes in both men and wo men which will 
make possible the fact of equality'. 

During 1949 and 1950 Japanese representatives attended an 
increasing number of international conferences in the United 
States, Europe; and Asia, although their roles were limited to 
those of observers. In addition, more Japanese than bcforcTTive 
been permitted to go abroad to study, particularly to the United 
States* Groups of teachers. Diet members, radio technicians* and 
diplomats have also come to the United States tn study and to 
observe. In August 1949 SCAT announced a program under 
which Japanese technicians would be authorized to travel out¬ 
side Japan to accept employment by foreign countries. 

In May 1949 the United States had recommended to the 
Far Eastern Commission that* under SCAFs supervision, Japan 
be permitted to attend international meetings and to join in 
such international arrangements and agreements as other coun¬ 
tries might be willing to conclude with her. After the Commis¬ 
sion failed to act on this recommendation, the United States an¬ 
nounced unilaterally that japan would be permitted to resume 
semidiplomatic and trade relations with the rest of the world, 
subject to approval by General MaeArthur. 

In spite of increasing participation in international affairs, 
Japan at the end of 1949 still seemed far from achieving one of 
its major objectives, a treaty of peace which would presumably 
end the occupation and permit Japan to rule itself again. When 
the Erst proposal for a peace treaty with japan had Ven made 
by the United States in the summer of I947 s the Soviet Union 
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had insisted that the negotiations be carried on, not by aU the 
Allied powers interested in the peace treaty, but by the major 
powers alone. This view was prompted by an apparent desire 
not only to exclude some of the lesser nations, but also to permit 
the use of the veto. Nationalist China had also objected to drop¬ 
ping die veto and had come forward with a compromise pro¬ 
posal. If the Russians alone had objected, a treaty might never¬ 
theless have been concluded. But a treaty was not considered 
possible without Russia and China. 

During 1949 the United States. Great Britain, and Australia 
all revealed a desire for an early treaty of peace with Japan. Al¬ 
though the Soviet government several times indicated that it 
wished a treaty to be concluded, it took no steps to make this 
possible. In June 1949 Secretary of State Acheson stressed that 
the treaty' should be the concern of the powers that played a ma¬ 
jor role in the war against Japan and that the Soviet Union was 
to be regarded as a belated newcomer, not as a major participant. 

_ Another complicating Factor is the emergence of the Com¬ 
munist government in China. It was not the government of 
China during the war. but the Nationalist Government seems in 
no condition to take an effective part in any peace conference. 
Neither has the Communist government been recognized by all 
participants in a possible Japanese peace conference. 

The Japanese have expressed much concern over the failure 
of the powers to get together on the problem of the peace. Prime 
Minister Yoshida on one occasion declared his willingness to go 
to the United States if this would speed a treaty. On another oc¬ 
casion he stated that Japan's everyday actions amounted to at¬ 
tendance at a peace conference because the process of con¬ 
vincing the powers of Japans ability' to return to international 
society and of contributing to world peace is indeed the 
conference." T 

After the outbreak of the conflict in Korea, the United States 
intensified its efforts to conclude a general treaty of peace for 
Japan. These efforts involved a formulation of the general prin¬ 
ciples to he followed in drafting a treaty , together with negotia¬ 
tions designed to spur other nations toward a peace settlement 
with Japa^ Late in 1950 the United States proposed the con¬ 
clusion of a treaty with any or all of those nations at war with 

1 Nippon Times h June 10* 1940* 
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Japan which were * willing to make peace on the basis proposed 
and as may be agreed"; arrangements for the admission of Japan 
into the United Nations; agreement on the disposal of former 
Japanese-controlled areas in Asia; Japanese participation in ex¬ 
isting political and commercial arrangements in such fields as 
narcotics control and international fisheries; and arrangements 
for the future security of Japan, 

A peace treaty would return to Japan much of its independ¬ 
ence, but would still fall short of solving many problems confront¬ 
ing the nation, Japan's future role in world affairs, and even the 
course of its own domestic economic, political, and social devel¬ 
opment* will depend not only on the nature of its own efforts 
and achievements but also on the kind of Asia and the kind of 
world of which Japan must be a part. 

The Korean crisis underlined the influence of outside forces 
on Japan's position. Completely unarmed, japan found itself in 
an unaccustomed role—that of a bystander while a major war 
was being fought in the Far East. It was* however, at least in¬ 
directly involved in the conflict. Almost immediately after the 
beginning of the north Korean drive to the south, Japan felt the 
impact of the fighting* for only in Japan were there units of 
the American armed forces which could be rushed to the Korean 
front Within a few weeks Japan was almost completely stripped 
of American tactical troops. This gave the Japanese an oppor¬ 
tunity to make an extremely favorable, and not unexpected* 
impression on the occupation: they continued to be as orderly 
without American policing as they had been with it* This con¬ 
crete demonstration of good behavior undoubtedly reinforced 
the determination of the United States to speed a peace treaty for 
Japan. 

The Japanese provided indirect support for American forces 
m the field. Japanese nurses helped care for the American 
wounded in base hospitals in Japan. Japanese citizens banded to¬ 
gether to provide the wounded with gifts in appreciation of their 
sacrifices, a practice strangely reminiscent of Japanese wartime 
behavior toward their own troops. Japanese also played an im¬ 
portant role in such functions as handling supplies* servicing 
planes and vehicles* and reconditioning and manufacturing Stems 
of light equipment, especially for planes. Many of these activities 
released American personnel for other duties or eliminated the 
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necessity for mobilizing additional American noncombatant 
personnel 

The Korean conflict also had a direct effect on Japan's in¬ 
terna! affairs, increased demands for supply and transportation 
services, the employment of Japanese labor in American proj¬ 
ects in Japan, the manufacture of light equipment, and other such 
activities resulted in a minor war boom, While this was a small 
and perhaps temporary contribution to japan’s economic wel¬ 
fare, it was nevertheless a welcome one. 

The war next door immediately brought into sharp focus the 
problem of internal security. Within a short time after the out¬ 
break uf hostilities. General MacAtthur authorized the Japanese 
government to establish a national police reserve of 75,000 men 
anti to add 8 S 00Q to the ranks of the National Maritime Safety 
Board, roughly the equivalent of the American Coast Guard, The 
total active strength of the Japanese police is 125,000, and the 
Maritime Safety Board had an authorized strength of 10,000 be¬ 
fore the increase. Thus Japan has an internal security force* 
either active or reserve, totaling something over 2D0.OOG. The 
police reserves have no formal police or military status, but are 
given quasi-militarv training. Such forces constitute a valuable 
bulwark against possible internal insurrection and the core of a 
defense force against possible external attack. 

As the Korean conflict developed, the possibility of Japans 
future rearmament began to loom larger and larger as an issue 
in both national and international politics. A Communist gov¬ 
ernment in all of Korea would place Japan in a three-pronged 
pincers: Korea to the west, Soviet-occupied Sakhalin to the 
north, and the Soviet-controlled Kurile Islands to the northeast. 
There was also the vast bulk of a Communist China lying to 
the west 

The problem of guaranteeing Japans national security in 
the midst of such a Soviet-controlled or Soviet-dominated com¬ 
plex was indeed a thorny one. In its proposals for a Japanese 
peace treaty the United States government suggested the estab¬ 
lishment of a "cooperative responsibility between Japanese facili¬ 
ties and United States and perhaps other forces for the mainte¬ 
nance of international peace and security in the Japan area," 
The UnitedTStates government also indicated that it envisaged the 
possibility of "U-N. assumption of effective responsibility" for 
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Japanese security- The establishment of significant Japanese na¬ 
tional armed forces was apparently not contemplated. 

Any effective reconstitution of Japan's armed forces would 
be far from simple. Even assuming that the recent victims of 
Japanese aggression would accept the rearming of Japan, formid¬ 
able problems would still remain. Judging from the rapid recruit¬ 
ment of the national police reserve, manpower would not be a 
problem. On the other band, in a world in the midst of rearma¬ 
ment the Japanese might not be able to depend on outside 
sources even for light armaments, antT in that case would have 
to attempt to re-establish their own arms industry. It would cer¬ 
tainly be a major drain on Japans strained economy to reconsti¬ 
tute even a lightly armed army arid navy* let alone an air force. 

The stress in these pages has been on the responsibility of 
the Japanese themselves in developing a democratic political* so¬ 
cial, and ecnmimic order, for success in that task must in the final 
analysis rest with them. Yet it would be completely unrealistic 
to disregard the world outside Japan as a factor of great impor¬ 
tance in Japan's development. The nature of the world into 
which Japan emerged in the last half of the nineteenth century 
did much to encourage the extreme development of the tenden¬ 
cies toward militarism* ultranationallsm* and aggression that 
were latent in Japanese society. The nature of the world in the 
second half of the twentieth century will do much to determine 
the success of die development of another tendency that the oc¬ 
cupation has assumed is latent in Japanese society: the tend¬ 
ency toward democratic development* 




40 O.Mifej 


•Kunming 


^Mandalay 

& UR. M A 5 ^ 


T'HAUAND 

T 'fj (SIAM) 


t rip 

CAM&OlDI 


T£^ e * 


^MALAYA 

Lumpur 


VJET- 
:' NAM 


AN DAMAN A $ 
SEA k* 


INDIAN 

OCEAN 



























221 


INDOCHINA 

ELLEN HAMMER 

© 


When the war ended in August 1945 the French Empire 
seemed, for many Frenchmen who were still smarting under the 
defeat of 1940, to promise a new power, prosperity, and pres¬ 
tige for their country And no part of the empire outside North 
Africa seemed more desirable than Indochina, South of China 
and east of Thailand, Indochina extended over an area a third 
larger than France, and was inhabited by some twenty-five mil¬ 
lion people. It was the third most important exporter of rice in 
the worlds and it also exported large quantities of rubber and 
maize. Its wealth lay not only in agriculture but also in minerals 
and timber^ it had anthracite coal (most of which it exported), 
as well as iron ore, tin, zinc p phosphates* and tungsten. 

Frenchmen had a privileged position in trade and invest¬ 
ments in the country, with other foreigners virtually excluded 
from land ownership and mining. 1 Rice cultivation remained the 
province of the Indochinese and the Chinese, but the great rubber 
plantations in the south and the mines in the north were in 
French hands. The Indochinese economy was dominated by 
French banks, chief among them the powerful Bank of Indo¬ 
china, In 1938 investments from abroad amounted to $884,000,- 
000. of which more than ninety-five per cent was field by French¬ 
men. 

The French had mode a substantial economic and cultural 
investment in the country. They had built roads* bridges, and 

1 Indochina had accounted lor only some three per cent oft ranee s total 
prewar foreign trade, even though in 1930-^ a little over hall of Indochina b 
Imports came from France and its empire, which look roughly the ijiiie per¬ 
centage of th* colon/s exports. Alter the war the French looked to Indochina 
to earn some of the do liars they needed so badly, siaoe it wu one of the few 
colonies in tlicii empire which had exported more than it impnrtetL 
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other public works. On. the eve of the war 305 T QOO hectares of 
land were irrigated by a French-built irrigation and drainage sys¬ 
tem that was being extended to another 130,000 hectares. The 
French had constructed a dike system covering more than 
80,000 hectares. They had also established two Pasteur Institutes, 
devoted to medical research and clinical activities., and the French 
School of the Far East, which studied Asian civilizations; and 
they had implanted French culture among the upper classes. 
Vietnamese nationalists were to criticize many, if not ail, of 
these accomplishments as falling far short of the country's needs, 
but the investment that they represented for the French was an 
impressive one. 

Nor was this the whole of the French interest in Indochina. 
During the First World War Indochina had provided more than 
half the loans and gifts made to France by its colonies, and more 
war material than any other part of the empire except North 
Africa. More than forty-three thousand Indochinese soldiers and 
almost forty-nine thousand workers had been sent to Europe. 
Indochina in 1945 appeared a valuable reservoir for France, 
which was rich neither in men nor in materials. And possession of 
Indochina meant a foothold in Asia—a ^balcony on the Pacific, 0 
as Frenchmen were fond of saying—important not only mili¬ 
tarily, but also for less tangible reasons of influence and prestige 
in Far Eastern and world affairs. Never well informed about or 
much interested in their extensive empire, Frenchmen in Eu¬ 
rope tended to regard Indochina as a rich and exotic land vastly 
improved by French efforts and inhabited by a population 
friendly and grateful to France. This was the picture that had 
been left with them when the fall of France cut off Indochina 
from Europe, 

The Indochinese Union was composed of five countries. 3 
In Tonkin, Anuam* and Cochinchma, along the coastal plains 
of the Indochinese peninsula* lived the Vietnamese, a people 
closely related to the Chinese, 3 Today they number some eight- 

1 The leased territory sf Kwangchowwan im the southeast coast of China, 
which Front® returned to China in August 1945, was also included in the 
Indochinese Union, 

1 "Vietnam* was the name for Ihe country used by Cm Long when he 
united Tonkin, Armani, and Codiinuhiiu under his rule in the eighteenth # 
century. Ho was the founder of the Nguyen dyn isty to which BaO Dai be- 
Wigs "Vietnam" cneans ‘Tand q{ the south." The French called Its people 
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een million* almost three quarters of the total population of In- 
dochbuLp Bordering on Thailand, to the southwest, lay Cambodia 
with a population of some three million and, in the northwest, 
Laos with a population of a million, both with cultures influ¬ 
enced by that of India. A number of ethnic minorities also lived 
in Indochina, notably the Thai peoples in the mountains of 
northern Tonkin and the Moi_m southern Annam. 

Few bonds held the Laotians and the Cambodians to the 
Vietnamese* other than those constituted by their French rulers. 
The Vietnamese had once been united under the imperial court 
of Annam, but under France the three Vietnamese countries 
were kept administratively almost as separate from each other 
as from Laos and Cambodia, Cochinchina., which was occupied 
in the middle of the nineteenth century, was a French colony 
with a French representative in the Chamber of Deputies in 
Paris; Tonkin and Annam were acquired later in the century, 
when other ideas of colonization prevailed, and became pro¬ 
tectorates; but in practice Tonkin* like Cochinchina, came under 
direct French rule, leaving only Anuam to the nominal jurisdic¬ 
tion of the emperor at Hu4 Cambodia too was a protectorate 
with a native king, as was the kingdom of Luang Prabang in 
Laos, the rest of that country being ruled directly by France, 

Regardless of labels* effective authority was entirely in the - 
hoods of the highly centralized French administration. Policy w as 
laid down in France, sometimes by parliament, more often by 
ministerial decree* It was Implemented in Indochina by the 
French bureaucracy* which extended downward from the gover¬ 
nor general, the resident superior of the protectorates* and the 
governor of Cochinchina to a network of lesser officials. At the 
lowest levels it included a "white proletariat,” which filled jobs 
left to the native population in the colonies of other powers. 
The five areas of Indochina were represented in a Grand Coun¬ 
cil of Financial and Economic Interests; there was also a Co¬ 
lonial Council in Cochinchina; and other councils were to be 
found in the protectorates. All of these bodies contained French¬ 
men as well as in embers of th e indigenous population, were 
concerned generally with local economic affairs* and had advisory 

".tuMinitcs/ioi which M Amiamese H Is an magi Prized version* but since the 
end of [hi? Scicnnd World War, ‘Vietnamese*" hni came into common usage. 

It has been used here coniutently in order to avoid confusion. 
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powers only. The old Vietnamese communal organization Still 
survived in the villages, but it bad no influence ou the making of 
French policy for the country and was stripped of much of its 
one-time autonomy. 

Indochina remained subordinated in every way to metropol¬ 
itan France. Only a handful of Indochinese acquired French cul-, 
ture; few met the qualifications for French citizenship, and some 
who were qualified did not request it; the mass of the people had 
do representatives in the governments of either France or Indo¬ 
china and were not literate in their own or any other language. 
As elsewhere in colonial Asia, a money economy was grafted 
upon the traditional subsistence economy. Taxes estimated in 
terms of the needs of the Western administration were imposed 
upon a population geared to another economic system, with the 
result that peasants paid as much as one fifth of their meager 
annual income to the government. The intrusion of Western 
economic and legal practices disrupted the traditional social and 
legal framework within which the people had regulated their 
lives. The small Gallicized elite found itself uprooted from the 
indigenous society; some of its members participated in the 
economic and administrative superstructure with which the 
French overlaid Indochina, while others became active national¬ 
ists opposed to French rule. 

The Indochinese peasant lived generally in poverty, barely 
able to feed himself. He suffered under a grinding burden of 
debt, and French efforts did not alleviate his abject dependence 
on the usurer. Public works were built by native labor and paid 
for by native taxes, but they did not raise the miserably low living 
standards. Most oF the population was crowded into Tonkin j 
and northern Annam around the Red River delta. Famine was 
endemic there despite two annual rice harvests; and the north 
was dependent on rice exports from the rich and less populous 
province of Cochinchiun, As iu many other colonial countries, 
there was an overemphasis on producing raw materials and 
foodstuffs for export. Although "dry" secondary' crops like maize 
were encouraged to vary the rice monoculture, they were largely 
exported. Industrialization, which might have helped to raise liv¬ 
ing standards, was not far advanced beyond such processing and 
light industries as sugar refineries, rice mills and dis'KHeries. and 
paper, cotton, and cement factories. The French treated In do- 
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china pre-eminently as a source of raw materials for France and 
as a market for French manufactures* 

Cambodian and Laotian rulers bad chosen French control 
in the nineteenth century as protection against possible en¬ 
croachments from the Vietnamese and the Siamese; they were 
slow to find fault with the structure of French authority as it 
developed In their country. This was not the case in the 
Vietnamese lands, Vietnamese nationalism dated back to cen¬ 
turies ol wars against Chinese invaders who had occupied the 
country for some thousand years; and the Vietnamese never 
fully accepted the French occupation. In the late nineteenth 
and early twentieth centuries* Vietnamese guerrillas battled 
France sporadically, led by mandarins who were impelled mostly 
by xenophobia and had little mass support. The ideal of these 
officials was to return to the old days when civil and religious 
power was vested in the emperor of Annam and exercised by 
the mandarhal bureaucracy. 

This goal changed and broadened as the twentieth century 
advanced and foreign influences filtered into the country from 
southern China, Japan, and republican France. From China the 
Vietnamese learned of reform and then of revolution. The vic¬ 
tory of the Japanese over Russia in 1905 encouraged national¬ 
ists, a number of whom began to look to Japan as a model and 
guide and organized the Vietnam Restoration League, headed 
by Prince Cuong De r a member of the Vietnamese royal family 
who had taken refuge in Japan, From France educated Viet¬ 
namese learned of democracy and the French Revolution; and 
in France Vietnamese workers and students made their first con¬ 
tacts with left-wing political parties and doctrines. 

Canton in the l920*s became the center of the Vietnamese 
nationalist movement. Ho Chi Minh, a young Vietnamese who 
had been active in French Socialist and Communist circles (un¬ 
der the name of Nguyen Ai Quoc) t arrived there after more than 
a year in Moscow and organized a Vietnam Revolutionary 
Youth League, which trained revolutionaries who went home to 
set up revolutionary cells. In 1030, in Hong Kong, he presided 
over the establishment of the Indochinese Communist party, A 
number of intellectuals and officials became Communists* at¬ 
tracted by ?he militant opposition of Communism to French im¬ 
perialism; and they succeeded in extending the roots of the party 
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into the peasantry, The Indochinese Communist party was said 
to be some fifteen hundred strong in 1931 and to have a hun¬ 
dred thousand peasants affiliated with it through peasant or¬ 
ganizations controlled by the party, It had links with the 
Comintern Far Eastern Bureau at Shanghai and with Commu¬ 
nist movements in Thailand, Indonesia, and Malaya which Ho 
directed in 1930 and 1931 as chief of the Southern Bureau of the 
Comintern. In April 1931 the Indochinese Communist party was 
welcomed officially into the Comintern. 

In the meantime, another party, the Vietnam Nationalist 
party, which was modeled on the Chinese Kuomintaug, had 
been active in Tonkin. Founded in 1927, it attempted two years 
later, at Yenbay in Tonkin, an uprising that was put down by the 
French. This was followed by Communist-organized peasant 
demonstrations and a Communist attempt to set up their own 
regime in two provinces of Arniam, which led the French to 
label 1930 the year of the Bed Terror. The year 1931 was 
marked, in its turn, by what Communists and nationalists called 
the White Terror, as the French administration moved against 
them with the full weight of its military and judicial machinery. 
The year also saw- the arrest of Ho Chi Minh in Hong Kong, but 
be was soon released. He disappeared from the political lime¬ 
light, and after a while the word came that he was dead. 

Tonkin and Annam were relatively quiet after this. The cen¬ 
ter of Vietnamese political activity shifted to Saigon, the capital 
of Codiinching where the press and politics had a certain free¬ 
dom. Tran Van Gian 4 (who was later to play an important role 
in the Democratic Bepublic of Vietnam) arrived fresh from 
training in Russia to lead the Stalinist Communists T and a young 
Vietnamese student, Ta Thti Tati, returned from France in 1932 
to lead a Trotskyite group. 5 One wing of this group joined the 
Stalinists the following year in drawing up a list of candidates for 
the elections to the seats open to Vietnamese in the Saigon mu¬ 
nicipal council. In the north, meanwhile, the Communists gradu¬ 
ally revived their organization keeping up their contacts in 
China and Laos. 

In Europe the Communists decided to co-operate with other 
parties in Hie struggle against Fascism and a Popular Front 

*See p. £56, 

■Ta Thu Tan was killed in August 1945 by supporters of the Viet Minh. 
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government came to power in France lh 1935. That same year, 
at a congress held at Macao, the Indochinese Communist party 
reaffirmed its adherence to the Comintern. It accepted the 
new Papular Front line wh?eh T in the French colonies, re^ 
quiied native revolutionaries to work with, not against, their Eu¬ 
ropean rulers. 

The French Popular Front ushered in a period of optimism 
among Vietnamese nationalists and Communists, They were en¬ 
couraged by the promises made by Marins Moutet T the new 
Socialist colonial minister. But their optimism was short-lived, 
since few of the reforms for which they had hoped were car¬ 
ried out, and they received neither freedom of association nor 
the right to organize trade unions. The Trotskyites, who had re¬ 
fused to join the Popular Front fan on their own independent 
ticket in Saigon in 1939 and won a sweeping victor)'. The Popu¬ 
lar Front fell in France that year, and its Indochinese counter¬ 
part, which included a broad coalition of reform and revolution¬ 
ary parties, went underground. When war broke out in Europe 
in September 1939, and the opposition of the French Communist 
party to the war led to the outlawing of the party by the French 
government, the Communist party was also declared illegal in 
Indochina. The French colonial administration threw into jail 
all the Communists and Trotskyites upon whom it could lay its 
hands. 

There were some fort}' thousand Frenchmen in Indochina 
when the war began—members of the administration, the mili¬ 
tary', planters, traders, and others with financial and economic 
interests in the country. An uneasy minority, they were sand¬ 
wiched in between two groups that far outnumbered them: the 
indigenous population in which they placed little trust, and the 
Japanese troops in China whose aggressive designs on Indochina 
were no secret. Many Vietnamese nationalists were in French 
jails. The French made little attempt to rally the Indoehinc-se in 
opposition to Japan, missing what was to be their last chance to 
create a united front with the peoples of Indochina. 

From 1940 to 19-15 Japan gradually extended its control 
over Indochina. In June 1940, after his efforts to obtain aid 
from Great Britain and the United States had been rebuffed. 
Governor General Georges Catroux forbade the shipment ol 
military supplies on the railroad connecting the Tonkinese port 
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of Haiphong with Kunming in south China over which the hard- 
pressed Chinese had been receiving war material- He also had to 
accept the stationing of a Japanese control mission on Indo¬ 
chinese territory. But his insistence on independence of action 
combined with'his known Gaullist sympathies antagonized the 
men around Marshal Fetain, who ordered him to resign. Admiral 
Decaux, his successor, a firm supporter of Petain, tried in turn 
to withstand further ultimata and also failed. Vichy finally ac¬ 
cepted a face-saving formula on August 30, 1940, by which, in ex¬ 
change for Japanese recognition of French sovereignty over In¬ 
dochina and of the territorial integrity of the country, France 
recognized Japan's special interests in the Far East, pledged it¬ 
self to discuss economic conventions, and agreed to grant military 
facilities which the Japanese promised to evacuate once they 
had defeated China. 

On September 22, 1940 Decoux yielded to Japanese de¬ 
mands that a "limited" number of Japanese troops be allowed to 
land immediately at Haiphong and that three Japanese air bases 
be established In Tonkin, garrisoned by 6,000 troops. This did 
not stop the Japanese Canton Amy, already on the Indochinese 
frontier, from launching an all-out attack on the Tonkinese cities 
of Langson and Dong Dang. The drive met slight resistance, 
but French protests brought a rapid Japanese withdrawal and 
new Japanese assurances that French sovereignty would be 
guaranteed. French dealings with the Japanese were henceforth 
to be conducted by bargaining and negotiation, with the French 
surrendering more and mere of the substance of sovereignty in 
exchange for nominal confirmation of its outward forms. 

Thailand also took advantage of French weakness. A long¬ 
standing dispute over Cambodian and Laotian territory that 
Thailand had been forced to cede to France at the turn of the 
century was revived by Marshal Pibul Songgram, the Thai 
dictator, who launched his campaign against France to coincide 
with Japanese pressure. Undeclared war between Thailand and 
Indochina began in January 19-11. The Japanese stepped in and 
imposed an armistice which was formalized on May 9, 1941 by 
the Treaty' of Tokyo under which the tliree rich rice-growing 
Cambodian provinces of Battambang, Siemreap, and Sisophcm 
went to Thailand, as did parts of Laos on the right *i>ank of the 
Mekong River. 
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Duran# 1941 the Japanese extended their control to the 
south when their troops arrived in force to occupy strategic areas 
in Cocttinchlda. After Pearl Harbor Dccoux agreed that the 
French administratioa would do nothing to hinder the Japa¬ 
nese war effort against the Allies, In a series of economic ac¬ 
cords supplementing these military control agreements, the Jap¬ 
anese promised to take Indochina s surplus in mbber T rice, and 
minerals in exchange for manufactured and Industrial products, 
which were badly needed in Indochina, The demands of the 
Japanese under these accords became more exorbitant annually: 
they succeeded in milking the country economically, while few 
of the products they had promised to supply ever arrived. Even 
this one-sided tribute stopped as Allied bombs disrupted land and 
sea traffic between Indochina and Japan. 

It took the Frcneh a long time to set up any organized re¬ 
sistance to the Japanese. A few Frenchmen, at great personal 
risk, sent information to the Allies from within the country, and 
a few others escaped to join the Free French; hut the majority 
of the French in Indochina, if not happy (for racial as well as 
economic reasons) about their subordination to Japan, were not 
unsympathetic to the Fascism and defeatism preached by Vichy, 
Only in 1944, when an Allied victory appeared more than prob¬ 
able. did they change their tune. French military men headed 
by General Mordant began to prepare almost openly for the 
day when they could move against the Japanese. De Gaulle 
asked Admiral Deeoux to continue in power in order to hide 
from the Japanese the activities of the grow-ing French resist¬ 
ance, But as the Japanese military position worsened and an 
Allied invasion seemed imminent, the Japanese could not tolerate 
an opposition movement at their backs. On March 9, 1945 they 
presented Deeoux with another ultimatum, this time that he 
Join them In the “joint defense" of Indochina. Decoux tried to 
temporize as be had in the past, but the Japanese were no 
longer in a mood for maneuvers. They unseated the French ad¬ 
ministration and took over the country. The French put up a 
scattered resistance, only a smidl force under General Alessandri 
fighting its way out to the Chinese frontier. 

The Decoux regime had served the Japanese so well that 
for a long Jthile they made little attempt to find support among 
nationalist groups in Indochina, as they had in other parts of 
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occupied southeast Asia, But In 1945 the Japanese turned to their 
friends among the Vietnamese. Some of these looked to Prince 
Cuong Dc, the royal erile who was still in Japan, to assume lead¬ 
ership in the Vietnamese lands, but in March 1943 the Japanese 
(apparently anxious to presen e continuity of leadership) passed 
him over in Favor of Bao Dai. then ruling as emperor of Ann u m . 
On March 11 Bao Dai proclaimed the independence of the empire 
of A imam, uniting Tonkin and Ann am; and the country was 
soon given the old name of Vietnam, in an effort to capitalize 
On nationalist sentiment. The king of Cambodia declared his 
country independent on March 13, and the king of Luang 
Fmbang in Laos followed suit on April 20. 

The Japanese allowed an increasing amount of autonomy to 
these native regimes. Cambodia and Laos, where there were 
few Japanese troops, achieved real self-rule; this was less true 
of the Vietnamese provinces. The fact that the Japanese kept 
direct control over Cochinchina contributed to the weakness of 
die Bao Dai regime, and few Vietnamese nationalists joined ft. 
Jiao Dai tried vainly to bring back as his premier a prominent 
Catholic layman, Ngo Dinh Diem, who had once resigned from 
that office rather than be subservient to the French. Tran Trong 
Kim, whom Bao Dai finally appointed, was a respected scholar; 
because he was a leading Freemason, he had been harshly 
treated by the Decornc administration acting under Vichy decrees 
(which it followed as blindly against Jews and the Free 
French). With Tran Trong Kim, Ban Dai adapted himself to the 
Japanese, trying to win concessions for Vietnamese nationalism. 
He was supported bv Cuong De's Vietnam Restoration League, 
as well as by some Other nationalist groups, but his government 
had no real power. The country's grave economic difficulties 
(resulting from the interruption of rice imports from Cochin- 
china due to Allied bombing attacks, the dispersal of rice stocks 
by the Japanese, and Hoods) led to famine with which Tran 
Trong Kim was at a loss to cope. 

Many of the active and experienced nationalist and revolu¬ 
tionary Vietnamese withheld their support From Ban Dai, They 
were opposed to the Japanese as well as to the French, The 
Communist party had attempted a rising in Cochinchina during 
1940 which was put down by the French. There had been anti- 
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French uprisings in the Langson area of Tonkin and at Duo Long 
in northern Ann&jn, but those too had failed- Weakened by 
French military and police action,, and by the jailing of many 
of their leaders* Vietnamese revolutionaries shifted operations 
once again to southern China. There, in Ltiichow in March 1941, 
the Communists along with other groups set up the Viet \ T am 
Doc Lap Dong Minh Hoi, the Vietnam Independence League, 
to fight against Vichy and Japan on the side of the Allies. After 
more than a decade of political obscurity. Ho Chi Minh re- 
emerged in Vietnamese politics to head the new organization 
which came to be known popularly as the Viet Minh. 

The Chinese government welcomed Vietnamese revolu¬ 
tionaries* not just for their help in the war against Japan, but 
also because the Chinese had little enthusiasm for the French m 
Indochina. Only in part was this the result of Chinese ambitions 
to return to Tonkin* which they once had occupied, for the 
Chinese had several scores to settle with France- They resented 
the French lor their prewar economic penetration of Yunnan 
Province* for closing the I laiphong-Kimming Railway, and for 
permitting Indochina to become a Japanese base in the war 
against China. The Viet Minh* however* mdependence-minded 
though it was, was not much to the taste of the Chiang Kai- 
shek government, which distrusted its left-wing leadership. 
In October 1942, in an effort to restore more of a balance 
among Vietnamese nationalist leadership and so counteract the 
influence of the Viet Minh, the Chinese sponsored the creation 
at Luichow of what they intended as a more docile Vietnamese 
coalition, the Vietnam Revolutionary League. Most of its mem¬ 
bers belonged to the old Vietnam Nationalist party , hut they also 
included people from other groups among them two parties 
working with the Japanese: the League for the Restoration of 
Vietnam and the Great Vietnam Nationalist party* 

Members of the Viet Minh also joined the new league. In 
1942 Ho Chi Minh was in a Chinese fail, w here he remained 
for more than a year, charged with being a French spy; when 
he was released he became a member of the central committee 
of the Vietnam Revolutionary- League, The Viet Minh, as a 
section of the League* received a Chinese government subsidy 
and military* training and arms for its members. But in China the 
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Viet Minti co-operated only nominally with the other parties in 
the League; its organization inside Indochina it kept separate 

and under its own exclusive control. 

It be "an to help downed American pilots get out of Indo¬ 
china, and received some military aid from the Americans m 
Kunming. The Viet Minh claims to have started operations 
against the Japanese in northern Tonkin in 1944- In any event, 
bv the summer of 1945 it had large guerrilla forces, the principal 
l4der of which was Vo Nguyen Giap, a Communist who had 
learned the techniques of guerrilla war in Ycnan, the capital of 
Communist China. In northern Tonkin Ciap and Ho organized 
the Vietnamese, as well as a number of the minority peoples 
who lived in. tbo Tonkinese mountains. 

The Viet Minh program was a commentary upon eighty 
years of French rale in Indochina, In protest against decades of 
arbitrary police methods, political arrests, few personal liberties, 
and little freedom of press or assembly, it called for a popular 
representative assembly to draw up a republican constitution 
guaranteeing democratic rights and privileges. It promised an 
end to French taxes which were to be replaced by others based 
nn “democratic principles" The aim of the Viet Minh was a na¬ 
tional economy, with industry developed and agriculture mod¬ 
ernised and improved. With this was to come a program of so¬ 
cial legislation, not unlike that which the Popular Front bad 
brought to France, but revolutionary for Indochina—the Cfght- 
hour^day, unemployment insurance, a minimum wage, aid to 
large families. Education was to be developed at all levels, as 
was intellectual life generally. Medical facilities were to be in¬ 
creased. The Viet Minh concluded its declaration of policy by 
asserting its belief "in the sacredness of those principles for 
which the world has already shed and is shedding so much 
blood, and which are defended by the great democratic world 
powers—tin? United States, Britain, Russia and China,"* 

After March 9. 1945, the Viet Minh invited the French of 
Indochina to Join them against the Japanese, but only a few ac¬ 
cepted. Putting to effective use the contacts and apparatus it 
had inherited from the Communist party, the Viet Minh reestab- 

1 "Declaration of tire League for the Inch pcmknue of lodo-Chlna,^ 
tftuukipc] in Lawrcnte K. Basinger: "France .ind tiro Future of Indn-China,” 
Fortiori Micy Report* (NVw York). May IS, 194S, p. 04 
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lished a framework of organization. It created a liberated zone of 
six northern Tonkinese provinces in May 1943. Ha Chi Minh 
had set up his headquarters in northern Tonkin by then, and there 
was some guerrilla war throughout the north and center of 
Tonkin. In August 1943, at the time of the Japanese surrender* 
the Viet Minh held a national congress. It appointed a Peopled 
National Liberation Committee to establish a new regime and 
unanimously elected Ho Chi Mirih president. 

The fall of Japan led to political upheaval throughout the 
Vietnamese lands. The Viet Minh was a broad national move¬ 
ment at that time and the Tran Trong Kim government did not 
have sufficient popular support to stand in its way. Kim 
declared Cochinehma a part of Vietnam, then resigned on Au¬ 
gust 15, 1945; and Bsio Dai kept his throne only a little longer. 
He abdicated on August 26, stating: ^Henceforth we shall be 
happy to be a free citizen in an independent country. We shall 
allow no one to abuse our name or the name of the royal family 
in order to sow dissent among our compatriots .** 1 Viet Minh- 
sponsored local committees sprang up in Tonkin, Annam. and 
Cochinchina. Although it was generally a peaceful revolution 
there was sporadic violence, particularly in the south against 
Vietnamese who had held high office or much property under 
France or whose politics had antagonized local revolutionaries. 

At Hanoi, the capital of Tonkin and one-time capital of the 
Indochinese Union, Ho Chi Minh reorganized the National Lib¬ 
eration Committee, bringing in several moderate nationalists, 
one a Catholic, to form a provisional government. Of its fifteen 
members, eight belonged to the Viet Minh and five of these were 
Communists. Bao Dai, who had renounced his title and was 
known as Citizen Vinh I’huy, was appointed Supreme Political 
Adviser, On September 2 the new Democratic Republic: of 
Vietnam, claiming authority over Tonkin* Annum, and Cochin- 
china, issued its declaration of independence. It began with the 
ringing words of tile American Declaration of Independence: 
“All men are created equal. They are endowed by their creator 
with certain unalienable rights, and among these are life, liberty 
and the pursuit of happiness."* 

In later years, when Frenchmen looked back over the 

T La Ri'pubfcque, No. 1, Hanoi* October 1 F ISH5, Translated in Harold 
R- Isaacs: N# it- Circle in Asia. New York, 1947, p. 162. 
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events of 1945. they singled out three happening to explain 
their postwar difficulties in Indochina, Vietnamese nationalism 
long piB'datcd the war> hut had these three thing? not occurred, 
it probably would not have erupted, as it did, into open and far 
from unsuccessful revolution. First, there was the Japanese coup 
that brought to an end French rule over Indochina, No malter 
how far the French administration had come under the thumb 
of the Japanese before March 1945, it had succeeded in preserv¬ 
ing intact at least a formal sovereignty, and the Indochinese peas¬ 
ant did not stop to question whether the power behind his local 
administrator was centered in Tokyo or in Vichy, After March 9, 
however, the administrators ceased to be Frenchmen, and the 
illusion of European supremacy, once shaken, would be hard to 
reestablish. 

Second, there was the decision made at the Potsdam con¬ 
ference in July 1945 to send British and Chinese troops into 
Indochina, dividing the country at the 16th parallel, to disarm 
Japanese troops and liberate Allied war prisoners. This was a 
job that had to be done, and there were not enough French 
troops on hand or near by to do it, Bringing in foreigners, how¬ 
ever. underlined to the native population the weakness of the 
French at a time when they needed, above all, to appear strong if 
they were to reassert their prewar authority. Worse, from the 
French viewpoint, it placed Indochina under two separate re¬ 
gimes; and if the British had some sympathy for their French al¬ 
lies, as Europeans and fellow rulers of empire, the Chinese, who 
were neither, had not Only little reason to sympathize with 
French difficulties, but good reason to try to exploit them, 

Third, neither the British nor the Chinese arrived in Indo¬ 
china immediately after V-J Day. They were there before the 
end of September but by that time the Democratic Republic of 
Vietnam had proclaimed its independence and the French po¬ 
sition in the country had been seriously, if not irredeemably, 
compromised. French authority had not only been overthrown, 
but had been replaced by a new authority- The Republic main¬ 
tained peace and order almost undisturbed throughout Vietnam 
and it operated the public services. If the French were to return 
to Indochina, they liad no longer simply to 611 a political vac¬ 
uum. thev had to expel the elements that had already filled that 
vacuum: and to accomplish this in the fall of 1945, they were 
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dependent almost entirely upon the British and the Chinese. 

The 16th parallel separating the Chinese zone of occupa¬ 
tion in the north from the British in the south bisected An- 
mm, leaving Cochmchirta and Cambodia to Britain, Tonkin and 
Laos to China. Although Cochinch] na had not been united with 
the rest of Vietnam until mid-August it too had groups that 
attempted to use Japan to further the ends of Vietnamese na¬ 
tionalism. Notable among them were two religious movements* 
the Cao Dai and the Hofl Han. The former, which was the more 
influential, was believed to have one million members; the 
Hoa Han or Dao Xen Buddhist sect claimed another four hun¬ 
dred thousand. The Cao Dai was a highly eclectic cult that drew 
for its doctrine upon the great religions of East and West and 
worshipped God in the form of an eye. When Pham Cong Tat 
toot over leadership of the Cao Dai in 19Gfl, he and a small 
group of leaders oriented it toward Cuong De (Set p. 225) and 
Japan. The French were wary of the movement and when war 
broke out they exiled Tae to Madagascar, They placed shrict 
controls upon the Caodaists, but Cao Dai leaders continued to 
work with the Japanese, swinging support to them openly after 
March 9, 1945. 

When Japan capitulated to the Allies^ representatives of the 
Cao Dai and the Hao Hoa and others, including the Trotsky ites, 
took oxer power in Saigon. They were challenged a few clays 
later, in the name of the newly established republic in the 
north, by a Communist-Viet Minfa coalition. Negotiations be¬ 
tween these two groups led to a broader coalition, which set 
up a Committee of the South to rule Cochinchiuo under the 
pegis of the Ho Chi Minh government in Hanoi. Immediately 
confronted with a major problem, the impending landing of Brit¬ 
ish troops to take over from the Japanese, most members of the 
Committee of the South adopted the position that independence 
could be safeguarded by negotiation once the British arrived. 
The Caodaists and the Trotskyites* who disagreed violently, 
wished to oppose the landing. Against both these dissident 
groups, the majority of the coalition in the Committee of the 
South took forceful military and police action. 

The Committee of the South concentrated on establishing 
good relations with the Anglo-Indian occupation troops headed 
by Gene ml Douglas D. Graccy. In this they were unsuccessful. 
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The British had no political mission other than to maintain order, 
but to do that they had finst to decide witich groups to support 
and which to oppose. Order to the British seemed to mean re- 
establishing the prewar status quo; it meant active support of the 
French who arrived with them and of the other Frenchmen left 
over from Deeoiuc p s regime whom the Japanese had interned and 
whom the British found in Saigon, still disarmed. 

When dashes broke out between the French and the Viet¬ 
namese, Gracev declared martial law. He supported the French 
and armed them; he even used Japanese soldiers against the 
Vietnamese, On September 23 he permitted a French contin¬ 
gent to move on the headquarters of the Committee of the South 
and take over the government of the city. Guerrilla warfare 
broke out between the French and the Vietnamese, French 
troops landed in Cochi nchina in the fall and winter of 1943 un¬ 
der the command of General Jacques Leclerc, the liberator of 
Paris, to continue what Leclerc called “mopping up” opera¬ 
tions; and Admiral Georges Thierry d Argenlieu, an ardent Caul- 
list and Carmelite monk, arrived in Indochina to be high com¬ 
missioner (the postwar name for governor general). 

By March 1940 the British had returned formal control over 
Cochinehina to the French. They had done their job well* as far 
as France was concerned—better than many Frenchmen, who 
feared possible British designs on Tndochinu, had expected they 
would. Legally* the position was dear; Cochmchina was French 
once again. Practically, the situation was much more obscure; 
war raged throughout the countryside—even Saigon was not en¬ 
tirely safe for the French—and the Committee of the South, op¬ 
erating out of secret headquarters, claimed to rule over Cochin- 
china in the name of the Republic. 

[n Cambodia the French had more success. Son Ngoc 
Thanh, premier of that country under the Japanese s had held a 
plebiscite soon after V-J Day in which the people voted to end 
the French protectorate; but he did not remain premier long. 
The British permitted the French to seize and then deport him, 
A new' administration assumed power under King Norodom Si¬ 
hanouk, and on January 7, 1946, France and Cambodia signed 
an agreement re-establishing French control over the country. 
North of the 16th parallel, under the Chinese ^occupation, 
events took a different turn. The Ho Chi Minh government re- 
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mained in power* and its police and army were permitted to 
keep their arms. It singled out three serious domestic problems 
to deal with—imminent famine, widespread illiteracy* and the 
need to broaden its political base. To avert the famine that was 
widely expected, it launched a nationwide campaign aimed at 
supplementing the inadequate rice yield by planting such dry 
crops as sweet potatoes, maize, and soybeans which could be 
harvested before the rice was grown. AH land lying fallow was 
requisitioned by law and turned over to anyone who would cul¬ 
tivate it; it reverted to its owners after the harvest. Men and 
women of all ages and different social groups* soldiers as well as 
civilians, worked together in the fields and on the dikes. There 
is no way of checking Vietnamese claims as to the amount by 
which they increased their food production, but one thing at 
least is certain—the famine did not come. 

At the same tiirte p while the 3 Chinese were still in Indochina 
and economic difficulties were acute, the Republic set about 
reducing illiteracy. Before the war some eighty per cent of the 
population was illiterate. The Republic ordered compulsory in¬ 
struction in reading and writing Quoc-ugu a the romanized script 
in which the Vietnamese language is written, and imposed a 
series of penalties on those who did not learn to read and write* 

The Republicans also tried to place their government on 
firmer popular foundations. Although Bao IJai s membership in 
the government provided a certain continuity with the old im¬ 
perial regime, Ho Chi Minh sought a mandate from the people. 
He immediately announced plans for general elections—the first 
in Vietnam's histerv—in which all men and women over eight¬ 
een years of age could vote. 

All of this was done with the tacit assent of the Chinese* 
who had no intention nf making it easy for the French to come 
back to Indochina. They disarmed all Frenchmen and would not 
allow French administrators to enter Tonkin. The Chinese had 
their own plans for Vietnam. A number of Vietnamese national¬ 
ists had come to Tonkin with the Chinese forces* and through 
them the Chinese hoped to win control of the new Vietnam 
Republic. 

The Vietnamese who arrived in the train of General Lir 
Han's Chinese armies were the leaders of two parties. One was 
the old Vietnam Nationalist party, which still enjoyed a ccrials 
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prestige m Vie tnam . The other, which took the name of the 
wartime Vietnam Revolutionary League, was a smaller group. 
Both parties were strongly xenophobic, far more bitter against 
the French than was the Viet Mkih, and opposed to any com¬ 
promise with France. Supported by the Chinese army, they 
gained control over large areas of Tonkin in the fall of 1945. Ho 
Chi Mmh could not ignore the strength they represented. Ho 
promised the Vietnam Nationalist party fifty seats in the na¬ 
tional assembly to be constituted after the elections, and the 
Vietnam Revolutionary League twenty seats. 

The elections that were held on J anuary 6, L946-—clandes¬ 
tinely in Anglo-French-occupied Cochinchina, openly in Chi¬ 
nese-occupied Tonkin and north Ann am—resembl ed a plebi¬ 
scite rather than the organized elections by secret ballot known 
in the West, But the wide popular response they awakened was 
unmistakable, as was the enthusiastic support given to Ho and 
others who stood, often unchallenged, as candidates. Meeting 
for the first time on March 2, 1946, the newly elected national 
assembly approved Ho's new “national union cabinet," which, 
though drawn mostly from the Viet Minh, also included members 
of the Vietnam Nationalist party and the Vietnam Revolution¬ 
ary League* 

The French by this tune had made substantia] concessions 
to persuade the Chinese to leave Indoc hin a. These were for¬ 
malized, after months of negotiation, in the Chinese-French 
agreements signed at Chungking on February £S, 1946* France 
renounced all extraterritorial rights and concessions in China, 
guaranteed exemption from customs and transit duties to Chi¬ 
nese merchandise shipped over the Haiphong-Kunming Railway, 
promised a free zone for Chinese goods at Haiphong, and agreed 
to give to China ownership and management of the Chinese sec¬ 
tions of the railway which the Chinese government had requisi¬ 
tioned during the war* Also at issue between the two countries 
was the status of the more than four hundred thousand Chinese 
resident in Indochina and prominent in its economic life. In In¬ 
dochina, as throughout much of southeast Asia, they were the 
middlemen of the country. They were active not only in trade 
and usury, but also in industry; they owned most of the rice 
mills in Indochina; and their affluence and enterprise combined 
with their practice of sending their profits home to China rather 
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than in vesting them in the countries where they had been 
amassed, did not endear them to the native population. The 
Chinese-French agreement confirmed and stabilized the existing 
position of Chinese nationals in Indochina, They were assured 
the legal and judicial rights of French nationals, and the fiscal 
rights of Indochinese. 

The French, in exchange, were free to bring back their 
troops to northern Indochina, The Chinese* at leasts had agreed 
to that But what about the Vietnamese? Would the French have 
to fight before they could set foot in Tonkin? Negotiations be¬ 
tween France and the Republic had started in August 1945 and 
had never really stopped; even when war broke out in Cochin- 
china* French emissaries in Hanoi continued to see members of 
the Ho government in Hanoi. The pressures on both sides were 
strong for compromise. The French were concerned, above all, 
with landing peacefully in Tonkin and with protecting the more 
than twenty thousand Frenchmen living there. The Vietnamese, 
for their part, needed a breathing spell; they had to attend to 
serious economic difficulties brought on by Hood and the im¬ 
minence of famine. In addition r they knew that if the French 
did not come, the Chinese would be free to strip the country 
and might even take it over. 

Opportunism on both sides thus dictated the agreement 
that was signed in Hanoi on March fi t 1946, France recognized 
the Democratic Republic of Vietnam as a "Tree state with its 
own government, parliament* army and finance, forming part 
of the Indochinese Federation and the French Union. 18 The 
French promised a referendum to determine whether the three 
Ky (provinces) —Tonkin, Annam, and Gochindiina—should be 
united. In return, the Vietnamese agreed not to oppose the 
French army when it arrived in Tonkin and northern Annam 
to relieve the Chinese. An annex to the March 6 agreement 
fixed the number of troops in the norih at twenty-five thousand, 
of which fifteen thousand were to be French and ten thousand 
Vietnamese, under over-all French command. Permitting the 
French army to return unchallenged to Vietnam was a major 
step backward from independence, which Ho had a hard time 
justify mg to some of his supporters* But the Vietnamese counted 
on the provision specifying that French troops were to remain 
Only a short time. They were to be withdrawn in five equal an- 
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mm! installments; none would be left in Vietnam by 1952. 

Id Laos, as in Vietnam, the Chinese occupation had pro¬ 
vided a protective screen behind which a nationalist regime had 
consolidated itself in power, A Free Laotian movement forced 
the abdication of King Sisavong Vong* set up its own more repre¬ 
sentative government, and then brought him back to the throne 
as the constitutional leader of an independent country. Only 
after the Chinese withdrew 7 could the French return to Laos* 
and the Chinese troops were in no haste to leave. China did not 
withdraw the last of its troops from Indochina until midsummer 
of 1940, The French promised Laos, as they had Cambodia, to 
restore the areas taken by Thailand in 1941 ; p and in both coun¬ 
tries they played upon the fear of Vietnamese and Thai aggres¬ 
sion, On August 27 n 1940 they signed an agreement with Laos 
(recognizing the union of the country under Sisavong Vong, 
formerly king only of Luang Prabang) much like that with 
Cambodia, by which they restored the prewar protectorate in 
modified but not radically changed form. 

By the summer of 1940 the French had thus reached agree¬ 
ments with the three regimes ruling Indochina—the Democratic 
Republic of Vietnam* the Kingdom of Cambodia, and the King¬ 
dom of Laos—but the area was not quiet Free Cambodians and 
Free Laotians (known as bsaraks or free men), dissatisfied with 
the accords signed with France, took to the bush against the 
French, and a number of them fled to Thailand, In Vietnam, 
clashes were unavoidable with French and Vietnamese troops 
so close together. Had an atmosphere of understanding and co¬ 
operation existed between the two peoples, these might have 
been smoothed over* but the accord of March 6, 1910 w T as little 
more than an armistice that provided a transient illusion of 
agreement where no agreement actually existed. Even though 
the March 0 treaty had allowed French troops to move peace¬ 
ably into Tonkin and north Annam T the situation was potentially 
grave, Coehiiirhma was still nominally under French control, 
the French were trying in vain to pacify the area* and no ref¬ 
erendum was in sight. 

"'Unity and independence” was the demand that the Viet¬ 
namese put forward at conferences with the French* first at 

1 On November tT, ltMfl the Fieneb signed agreement to this cflWt 
with Thailand id regard to bofh Laotian and Cambodian territory. 
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Dalai in Annara during the spring of 1946 and later in France at 
Fontainebleau during July and August 1946* By unity* they 
meant the unconditional inclusion of Coehinchina within Viet¬ 
nam, not merely the promise of a referendum at some indefi¬ 
nite date (it would be held as soon as peace was restored, the 
French said). They claimed Coehinchina by ethnic, cultural* 
and historical right as well as by economic necessity. The 
French, however, bad good reason for wanting to separate Co- 
chtnchma from Vietnam; the separation would safeguard their 
considerable economic interests in the province and emasculate 
the Republic from the start- Coehinchina. with its large rice 
fields and rubber plantations, was the most economically devel¬ 
oped and therefore the richest part of Vietnam, and three fifths 
of all French holding? in Indochina were m Coehinchina. 

By the March 0 agreement, the Vietnamese had accepted 
hmita lions on their independence—they were to have a M lree M 
(not an "independent*) state, and it was to belong to the Indo¬ 
chinese Federation and the French Union. But only at Dalat and 
Fontainebleau did either side get around to telling the other 
what it had in mind by these words. Use of "free " was a seman¬ 
tic compromise; how free Vietnam would be depended upon 
how many nf the attributes of sovereignty it would have to share 
with die Indochinese Federation and the French Union* The 
latter, the new T postwar name for metropolitan France and its 
empire, had not yet come into legal existence, for the French 
did not adopt a constitution for the Fourth Republic until Octo¬ 
ber 1946, But if tile place of Vietnam within the French Union 
could only be guessed at during the French^Vietnamese nego¬ 
tiations, each side had its own definite idea of the Indochinese 
Federation. The Vietnamese saw it as little more than a formal 
link between the several independent parts of Indochina; the 
French wanted it to be a real entity with considerable power 
through which France would continue to exercise a decisive 
control over Vietnam (with or without Coehinchina}, Laos, and 
Cambodia* They used federation as an excuse for attempts to 
break up Vietnam, proposing the establishment of a separate Moi 
state in 1940. Two years later they encouraged a minority group 
in Tonkin to proclaim itself a separate Thai state. Within the 
framework *of federation the French hoped to counterbalance 
the power of the Republic by keeping Coehinchina separate! by 
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maintaining French influence in Laos and Cambodia, and by 
insisting on a direct French voice in the working of the federal 
machinery. Thus, on independence, as on unity, the French and 
the Vietnamese were diametrically opposed during the spring 
and summer of 1946. 

French policy in these crucial days was made in Faris and 
in Saigon, and it was not always the same in both places. In 
France, liberal ideas of empire had evolved among the Free 
French during the war. These ideas had a following not only 
among leftists but also among those who wanted to strengthen 
the empire against threats to French control, both from nation¬ 
alists in the colonies and from critics abroad (notably in the 
United States, which the French suspected of desiring to see 
Indochina under an international trusteeship). The French Pro¬ 
visional Government had promised on March 24, 1945 to trans¬ 
form the Indochinese Union into an Indochinese Federation 
after the war, to develop it economically, culturally, and so¬ 
cially, and to give It broader economic and administrative au¬ 
tonomy. Politically the structure of French control was not to be 
Substantially altered* and the country was to remain divided into 
five parts. But the proclamation of the Vietnam Republic six 
months later and the March 6 accord* which recognized the Re¬ 
public, turned much of the March 1945 declaration into a dead 
letter. The old colonialism was out of date. That, at least, was 
the viewpoint of a number of officials in Paris and of some of 
the emissaries sent out to Indochina. It was not the view of Ad¬ 
miral tTAfgcniieu or of most of the men around him. 

The majority of the Frenchmen in Indochina, colonists and 
administrators alike, refused to recognize that their position in 
the country had changed since the war. They were opposed to 
making any concessions to Vietnamese demands. D’Argenlieu 
himself seemed never to have wholly accepted the March 6 ac¬ 
cord as superseding the 1945 French statement of Indochina 
policy. He pursued an independent course, SEipporting groups 
and individuals who opposed the Republic. He made abortive 
efforts to persuade the Annamese royal family to return to the 
throne. Among the small Cochinehmese bourgeoisie, he found 
an unrepresentative group of Cochinchinese separatists* almost 
all of them French citizens, who feared the encroachment of the 
Hanoi government upon their privileges. He drew upon them 
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to set up a puppet regime in Cochinchina, and on June 1, 1946 
recognized this government ns a “free republic." He permitted 
French troops to move into the Moi Plateaux in southern Annam, 
despite an agreement with the Republic to maintain the military 
status quo T which would have left these minorities under Viet¬ 
namese rule. And finally, in August l&48 r he convened a second 
conference at Dalat, a so-called “federal" conference of Laotians 
and Cambodians as well as people from Cochinchina and south¬ 
ern Annam, areas claimed by the Republic but still governed by 
France, 

D'Argenlieu seemed to be trying to settle the status of 
Cochinchina and the organization of the Indochinese Federa¬ 
tion, the very subjects the Vietnamese had come to discuss with 
the French at Fontainebleau. To the Vietnamese delegates in 
France the second Da]at conference seemed designed to con¬ 
front them with a fait accompli, Encouraged by the French left- 
wing parties and press, they broke off negotiations with France, 
All that was salvaged from the months of negotiations since the 
March 6 agreement was a modus vtvendi signed In Paris on 
September 14, 1946 by Ho and Marius Moutct, the minister for 
Overseas France, which provided safeguards for the economic 
and cultural position of Frenchmen in Vietnam—equality of 
treatment and status with the Vietnamese for French nationals 
and property, priority for French advisers and technicians, no 
change in the status of French property or enterprises without 
the approval of the French government, and the free function¬ 
ing of French schools in Vietnam. It also provided for an Indo- 
Chinese customs union and a single Indochinese currency. And it 
called for an end to all acts of hostility and violence in Cochin- 
china. But even this agreement, which skirted the major issues 
between the two governments, was never fully carried out. 

Inside Vietnam, during this period of negotiations with 
France in the spring and summer of 194G T the aligmnent of po¬ 
litical forces changed. The Viet Minh took military and political 
steps to consolidate itself in power. As members of the Ho govern¬ 
ment, some leaders of the Vietnam Nationalist party and the 
Vietnam Revolutionary League had shared responsibility for the 
March 6 agreement, but they soon made dear their opposition 
both to it and to the Viet Minh. By this time, however, their 
Chinese friends had left the country* and the French troops who 
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replaced them did not share the Chinese army's feelings for its 
Vietnamese proteges. Convinced by the militant xenophobia of 
the Nationalist party and the Revolutionary League that the 
two groups constituted a serious threat both to internal order 
and to the March 6 agreement, the French joined the Viet Minb 
in police and military action against them; and some of their 
leaders fled to China. When the National Assembly met for its 
second session in October, the Vietnam Nationalist party filled 
only twenty' of its fifty seats, the Vietnam Revolutionary League 
seventeen of its twenty. Having taken advantage of the months 
of relative peace ushered in by the March 6 agreement, Vo Ngu¬ 
yen Giap had by this time strengthened and extended the Viet¬ 
namese army. 

The National Assembly adopted a constitution at its fall 
session, declaring Vietnam to be a democratic republic that in¬ 
cluded Cochiachina, Tonkin, and A imam, The constitution pro¬ 
vided fur a single-house legislature, cabinet government, and a 
president It guaranteed democratic liberties to its citizens and 
paid special attention to the problems of the ethnic minorities 
inhabiting the country. But the Vietnamese had little respite from 
war in which to trv out their constitution. 

■f 

Report had it that Vo Nguyen Giap and an extremist wing 
of the Viet Minh had taken over control of the country, impos¬ 
ing upon Ho* when he returned from France, a policy of more 
intransigent opposition to the French than the President would 
have liked. But there is little evidence that Ho at any time lost 
control of his government. Relations with the French worsened 
rapidly in the fall of 1B46, and this situation was reflected in the 
new Vietnamese cabinet, announced in November 1940 P in which 
the number of Communist seats was increased from two to five. 

There was no mutual trust between the French and the 
Vietnamese, and the uneasy armistice inaugurated by the March 
0 agreement could not go on indefinitely. It w^as breached vio¬ 
lently in November at Haiphong where the French had estab¬ 
lished their own customs control, in violation of the September 
modus vivendL At first, the local French and Vietnamese com¬ 
manders achieved a peaceful settlement of the Haiphong inci¬ 
dent, but this was upset on orders from the French high com¬ 
mand, which decided to teach the Vietnam RepubKc a lesson. 
The French Ijombarded the city on November 23, killing thou- 
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sands of Vietnamese. There was also a bloody incident at 
Langson the same month. In Cochinchina there was still no 
sign of a referendum* When the first president of the Coehin- 
chinese ' republic ” Nguyen Van Thinh, hanged himself for lack 
of support and lack of power, the French replaced him with 
another puppet, Le Van Hoach* Tension and distrust of the 
French heightened among the Vietnamese, who in their turn 
attacked the French in Hanoi on December 19, 1946. War spread 
throughout Tonkin and north Aimam, and flared up again in 
Cochinchina, 

In France, a government of Socialists, a party that sym¬ 
pathized with the aspirations of the Vietnamese, was in power; 
and it was Ldoo Blum, long an apostle of a liberal colonial 
policy s who found himself leading the war against Vietnam 
Early in January 1947 Blum was succeeded by a coalition under 
Paul Ramadier, another Socialist, Although it included Socialists 
and Communists as well as Members of the Popular Republican 
Movement (M.ILP.)* this government—presumably because of 
its dependence on center and right-wing support—did not seem 
anxious to undertake negotiations with Ho. It discounted peace 
overtures that came almost immediately over the Vietnamese 
radio, and from the Vietnamese delegation in Paris, Late in 
December 1946 the Socialist minister for Overseas France, Ma¬ 
rius Moutet, made a trip to Indochina which had been sched¬ 
uled before the outbreak of hostilities, but he did not meet any 
members of the fir? government Cabinet changes in 1947 ori¬ 
ented the Vietnamese government further to the right and Ho 
gave up die ministry of foreign affairs (which he had held him¬ 
self) to a Socialist, Hoang Minh Giam. Only in April 1947 did 
the French government reply to a Vietnamese proposal for an 
armistice with a concrete offer of terms, brought secretly to IIo 
by Paul Mus t a noted scholar. This led to a brief but fleeting 
optimism among the Vietnamese until they discovered that it 
was a demand for capitulation , fl 

Despite earlv French victories, it was soon evident that the 
French could not hope to win by military means alone in V iet- 

- The VtatAHEH^e were asked to lay down their firms, to permit French 
troops lo circulate freely in Vichiainwc territory and to smrender to the 
French all ngu-V icinomest* personnel in the VWiiinitsf army. Vi ri ii fl i ft wc 
troops were to be etmftned to zones designated by the French comm^ntf and 
French hostages were to he scrfcndcred. 
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nam; they found themselves at a military stalemate. Only by a 
political offensive could they hope to defeat Ho Chi Minh. In a 
memorandum to the Paris government soon after full-scale fight¬ 
ing broke out on December 19 n dArgenlieu proposed returning 
Bao Dai to the throne. 110 DArgenlieu himself was replaced in 
March 1947; among French leftists and the Vietnamese, who 
blamed him for torpedoing the Franco-Vietnamese negotiations* 
be was regarded as a symbol of reaction and bad faith. But al¬ 
though dArgenlieu was no longer in favor, his idea of using 
Bao Dai to checkmate Ho appealed to a number of influential 
people in France. It was left to dArgenlieu s successor, Emile 
BolJaert—a Radical Socialist and long-time civil servant whose ap¬ 
pointment seemed to promise a more conciliatory French atti¬ 
tude—to work out the Bao Dai policy* 

Bao Dai h in name at least, was still an adviser to the Ho 
government but he was no longer in Vietnam, basing been scut 
by Ho in March 1946 on a mission to China from which he had 
not returned. His value to France depended upon the number of 
Vietnamese he could split away from Ho Chi Minh and per¬ 
suade to accept terms less damaging to Frances position in 
Vietnam than those demanded by Ho. But only if Bao Dai took 
a nationalist stand could he win over any of Hos supporters. 
He had, in other words, to be nationalist enough to win friends 
among the Vietnamese, but not too nationalist to lose them among 
the French, 

The ex-empernn in I947 t was living in Hong Kong, where 
he laid the foundations of the reputation that caused critics to 
label him the “night-club emperor." lie had little personal fol¬ 
lowing in Coehlnchina or Tonkin, Even in An ham the seat of 
the imperial dynasty* his support was not widespread. But Rao 
Dai seemed the one person around whom a number of minor 
disaffected poll Beal groups might be rallied in opposition to Ho, 
Neither powerful nor popular, these groups formed a fluctuat¬ 
ing series of coalitions that they called national union fronts. 

Among them were the Vietnam Revolutionary' League and 
the Vietnam Nationalist party (see pp. 2A7-S) T one favoring a con¬ 
stitutional monarchy* the other a republic. Large sections of 

both, however, supported Ho in the war against the French, 

< 

s ' Journal Official de la Rfipubtique Fwicwtra, Debuts de TAstembUe 
de Hilda U Fran^oise, Stance du 19 Janvier, 1950. p. -19- 




Indochina 


247 


Elements of the Cao Dai and the Hoa Hao, which signed a pact 
in January 1948 setting up separate zones of action in Co- 
chinchiua, also joined the Ban Dai camp. But theirs was only a 
conditional and noncommittal promise of CO-Op eyation t which 
left their organizations free to do as they pleased- Their private 
armies provided the auti-Ho movement with a military force, but 
both were far more anti-French than pro-Bao Dai T and they could 
not he counted on for disciplined or reliable support for the ex¬ 
emperor. The two million Catholics of Vietnam f who might 
have been expected to join forces with any group offering an 
alternative to the Communists in the Viet Minh, were nominally 
represented by the Catholic League, headed by Ngo Dinh Diem, 
formerly premier under Bao Dai. Diem was active in the Bao- 
Dai movement only during its early stages; afterwards he took 
no part in it and the majority of his co-religionists continued to 
support Ho. 11 

As the French captured areas in Tonkin and Annam from 
the Republic, they set up administrative committees, many of 
whose members were nationalist adherents of Bao DaL There 
were also supporters of Bao Dai in the French-controlled Co- 
chinchina government; but they looked to the ex-emperor to 
protect them against the Vietnamese nationalist movement* not 
to take over its leadership. Le Van Hoach, the second president 
of the Cochinehmese '"republic," a prominent Caodaist, took a 
leading part in the Bao Dai movement. Nationalism was strong 
among so many of Bao Dais supporters that the separatists 
among the Cochin Chinese had to pare down their demands to 
Cochinchinese autonomy within a united Vietnam- General Ngu¬ 
yen Van Xu an, the third president of Coehmchma* who assumed 
office in October 1947, did his best to give his regime a more na¬ 
tionalist complexion, even taking over the Republican nomen¬ 
clature and calling Cochinchina South Vietnam. 

Although Bao Dai was in touch with the French early in 
1947, he delayed making commitments to the various groups 
that appealed to him for leadership. He announced that he was 
neither for nor against the Viet Minh and would not return home 
unless the people wanted him. Emile Bolhiert favored a gen¬ 
erous French gesture that would have permitted a tmee with 

11 Certain Catholic areas achieved a virtual autonomy under Iheir own 
nJers. which wui respected by bdh the French and Ho CJu Minh- 
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Ho Chi Minh and negotiations with him as well as with the Bao 
Dai groups, but the high commissioner was overruled by the 
French government When Boltaert made what he called a final 
offer, at I belong in September I947 s it envisaged such limited 
French concessions that lino Dai's group* as well as the Repub¬ 
lic, rejected it. Rut another part of BoUacrts speech was an ap¬ 
pend to all political* intellectual, and social groups in Vietnam* 
and to that Ban Dai responded more favorably. He announced 
that he was prepared to negotiate with France in the interest 
of unity and independence. In December 1947 he left for Eu¬ 
rope for talks with the French government* which formally an¬ 
nounced its intention henceforth to confine its negotiations to 
persons outside the Ho government 

In their political counter-offensive against the Republic, the 
French envisaged Bao Dai as a key figure; the majority' of the 
country, however, still supported Ho, Despite the strong and en¬ 
trenched! Comm unis t minority m the Republican government, by 
far the greater part of non-Communist Vietnamese nationalists 
regarded Ho as their only possible leader in the struggle against 
the French. Bao Dai appeared so much a creature of French 
policy as to make it extremely difficult for him to win support 
among his own people. 

Bao Dai promised that the Vietnamese would decide their 
own regime as soon as peace and order were re-established. He 
was, he assured them. Only a mediator and a negotiator, sub¬ 
ordinating all lesser considerations to restoring peace. Unity by 
now r had become so vital a part of any nationalist platform that 
the French reluctantly recognized that Bao Dai could not even 
hope to succeed unless he brought Cochmchina hack to Viet¬ 
nam, On May 20, 1948 the pro-Bao Dai groups, with the ex- 
emperor's approval, set up what they called a Provisional Cen¬ 
tral Government of Vietnam* linking Tonkin, Anuam* and Co- 
chinchina under the presidency of Nguyen Van Xuan. Ban Dai 
svas on hand when, on June 5 aboard a ship in the Bay of 
Along Xuan and the French signed an agreement recognizing 
*thc independence o! Vietnam [as an associated state within 
the French Union]* whose task it Is now fully to realize its 
imity. 1 ’ 

The French had at last accepted the principle df unity for 
Vietnam. The problem was to translate that principle into prac- 
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tice, fnr Cochinchiua was still legally a French colony and its 
status could not be changed without the approval of the French 
parliament. The word ^independence" appeared for the first time 
in a Franco^Vietnamese treaty, hut it was an independence 
hedged about fay qualifications. The French, it was true, had 
finally given up their insistence on creating a strong Indochinese 
federation. The idea of federation had become so ^distinguish¬ 
able from French attempts to control the country that it had 
lost the little Indochinese support it may Once have had- In the 
Bay of Along agreement, federation gave way to the concept of 
associated statehood within the French Union for each of the 
three states of Indochina, Only in August I^4S did the French 
premier Andn£ Marie, endorse the agreement of June 5. 

Negotiations with Baa Dai drugged on in 1&4£, By this time 
the victories of the Communists in China had brought them 
dose to the northern frontier of Vietnam, and Ho Chi Minh 
would soon have powerful friends across the Chinese border* 
The French had to break up die national i^Cnmmunist alliance 
quickly if they were to break it up at all. They urged Ban Dai, 
who was then in France, to go home and rally his people 
around him. But no one would rally to Ban Dai if he returned 
to Vietnam with empty hands; he refused to leave Europe with¬ 
out more generous terms than the French had yet been willing 
to offer with regard either to unity or independence On March 
S* 1949 he finally reached the Elys&s agreements with France, 
which took the form oF an exchange of letters between Bao Dai 
and Vincent Auriol, the French president. When ratified, they 
would bring Vietnam into the French Union as an associated 
state. 

Associated statehood was far removed from independence. 
Evidence of this could be found not only in the £lysie agree¬ 
ments but also in other agreements signed with Laos and Cam¬ 
bodia. 12 According to the French constitution, control over the 

w For Laos, the rtk^'smt documents arc the of Letters between 

the long pf Leuh and the preside It! of France (NovcniKcf 23. 1947 And Jan* 
iwjy 14, 1948), and ihc general tofivcntiiMi of July 19, 1949. The Cwn- 
bodtafi documents are the eichange of letter {November 27. 1947 and 
January 14. 1948) between the tfcng of Cambodia and the president erf 
France, and the treaty of November 8, 1949, S« dfftrtiiicnl |r j rap- 

pcirfi der Rtiif i lujonii tiu do C titnboifgc ct du L&ttt k 

France t m Nof« <t Elude j Documentmm {Paris}# 14 mars I9®0, No, 1, 295. 
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foreign affairs and the armies of the associated states was to re¬ 
main in the hands of the French Republic. 1 * Each of the states 
was to have representatives in the new Assembly of the French 
Union and in the High Council of the French Union: both of 
these bodies, however, are advisory only, and the latter is not 
yet in existence. The other prerogatives of sovereignty—what 
the French call internal sovereignty—were theoretically to re¬ 
main with the associated states, but this was far from the case. 
The associated states were not permitted to interfere with 
French property and enterprises already in their territory , with¬ 
out the permission of the French government When French¬ 
men and foreigners protected by special treaty with France 
were involved in legal cases, they were to be tried under French 
law and before mixed courts in which Frenchmen would sit. De¬ 
spite the change in French policy, the project for an Indochi¬ 
nese federation was far from dead. The associated states of In¬ 
dochina were not guaranteed individually the right to control 
their treasuries, communications, foreign trade and customs, 
immigration, or economic planning: these were reserved for a 
later ^interstate conference.^ The three states were to be joined 
in a monetary and customs union. Althuttgh Vietnam. Laos, and 
Cambodia were to have their own armies, French Union ar¬ 
mies were to be stationed In each country, free to circulate be¬ 
tween their bases and garrisons; and hi time of war the Viet¬ 
namese, Cambodian p and Laotian forces would be under the 
control of French officers. 

Within the framework of the postwar agreements signed 
by the French with Laos and Cambodia, considerable govern¬ 
mental changes took place. Both countries became constitutional 
monarchies under constitutions adopted in 1947* with popularly 
elected assemblies and responsible cabinets. Although their kings 
retained considerable power, the change in political forms was 
marked, giving opposition elements for the first time a legal me¬ 
dium for the expression of their views, French control in both 
countries was still strong* however, and certain elements never 
accepted the agreements with France, The greater part of the 
Laotian guerrilla movement, which was based largely on per- 

^ Morocco and Tunisia, as well as the stales of Iwfiochinn, were 
expected tn become associated states, but the nationalist rulers of both North 
African protectorates so far have not Joined die French Union. 
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sonal rivalries within the royal family, seems to have collapsed 
m 1949 and made its peace with the Laotian government and 
with France, The Cambodian I$saraks p who have links with in¬ 
fluential members of the Democratic party, the country's largest 
political group, collaborate militarily with the Viet Miah. 

In Vietnam the concessions made by France had little im¬ 
mediate effect Bao Dai had accepted the Elys£e agreements 
only on condition that Cochin china be united with the rest of 
Vietnam. In March 1949 the French Assembly passed a law pro¬ 
viding for a territorial assembly to meet in C ochinchina and 
vote upon its future status, a procedure required by the French 
constitution. Only a strictly limited electorate was pemuted to 
vote for members of this assembly and, of those qualified, less 
than twelve hundred French and Vietnamese actually voted- But 
even the assembly they elected favored union with Vietnam. On 
May 21 r 1949 the French National Assembly voted to end the 
colonial status of Cochinehina, which was to be ' attached to the 
Associated State of % : ietmm in accordance with the joint Dec¬ 
laration of June 5, 1948 and the Declaration of the French Gov¬ 
ernment of August 19 s 1948 ” 

With unity assured. Bao Dai departed for home, ending his 
three years of self-imposed exile cm April 2S> 1949^ On June 14, 
at a ceremony in Saigon s he formally exchanged documents with 
Leon Pignon {who had replaced Bollaert as high commissioner 
the previous October), bringing the Elysee agreements into ef¬ 
fect: they had still to be ratified, however, by the French govern¬ 
ment. There had been a time when Bao Dai had presented 
himself as a mediator between the % 7 ietnamese people and the 
French, and there had even been speculation that he might 
make peace between France and Ho Chi Minh. But Ef Bao Dai 
ever actually had such ideas, he had clearly abandoned them. 
He acted as though he had never abdicated, announcing his in¬ 
tention to retain provisionally the title of emperor. The future 
constitution of Vietnam, he declared:, would be decided by the 
people [>vho] have fought heroically for the independence of 
their homeland." 14 In the meantime lie proclaimed himself chief 
of state. The Ineffectual Xuan government* which had failed in 
its attempt to win popular support, resigned in his favor, and 

u Bulletin ^Information de k France tTOuire-Mer (Paris), July 1949, 

p. 5. 
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Xuan became Bao Dai s vice president and minister of national 
defense. But the new cabinet seemed little better off than its 
predecessor For a government that claimed to represent all 
Vttnam, it included an unduly large number of people from 
the area of South Vietnam. It was unable to attract many 
outstanding Vietnamese, no matter how opposed they might be 
to lia; and* having Few of the attributes of power, it did not 
wield any effective authority even over areas under French con¬ 
trol. 

Bao Dai was home at last hut the struggle in Vietnam, con¬ 
trary to French expectations, was slow in taking on the aspect 
of a civil war. The major antagonists were not Bao Dai and Ho 
Chi Minh and their respective followers, but the French army 
and the Democratic Republic of Vietnam, led by Hn Chi Minh. 
Some 150,000 soldiers were fighting on the French side in 
Vietnam (more than one quarter of the entire French army). 
Thev included not only Frenchmen, but also a number of Indo¬ 
chinese; there were Germans who had exchanged the swastika 
for the tricolor of the French Foreign Legion, and Moroccans 
and Senegalese from Overseas France* 1 * With these forces the 
French managed to control the centers of the major cities and 
the important lines of communication. But on the roads French¬ 
men could travel only in convoys and then were not sure of 
reaching their destination. In the cities no French or Vietnamese 
opponent of the Republic was safe, particularly at night, and 
such a French stronghold as Saigon was honeycombed with 
Htj's supporters, who even collected taxes from the Chinese and 
Vietnamese inhabitants. The French were spending more than 
half of their military budget in Indochina, but still the guerrilla 
war went on, and by the end of 1949 the greater part of the 
country was in the hands of the Ho forces. The situation of the 
French in Indochina was grave, for neither by military force nor 
by political maneuver had they succeeded in bringing peace to 
the country. 

As events laid bare the meagemess of France's resources, 
the war in Indochina became a major international concern be¬ 
cause of the victories of the Communists in China. The French 

“Early in 1951, French official ScmrDCS declared that there# were 63,000 
European Frcnulmiefl in their -uiiiediuonary force. Sew York Times, Jarmarv 
4, 1051. 
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and the Vietnamese until then had fought their war in relative 
international obscurity. At the very time when the rights and 
wrongs of the Dutch and Indonesians were being hotly debated 
before the United Nations,, a curtain of silence seemed to have 
dropped over Indochina. There were various reasons why the 
Democratic Republic of Vietnam could not find any champions 
during the Erst years of its existence. Unlike Indonesia, where 
both Americans and Englishmen had substantial investments, 
Indochina was almost exclusively a French economic preserve; 
no other nation bad any serious stake to involve it in Indochi¬ 
nese affairs. But the United States did have a tremendous stake 
in France, which it regarded as a key to the defense and recov¬ 
ery of Western Europe, The State Department, as a result, de¬ 
spite American traditional opposition to colonialism, was sym¬ 
pathetic when Frenchmen argued that if they lost Vietnam, 
they would lose North Africa and most of their empire as well, 
with disastrous economic and military results to the mother 
country. Further, a “soft" policy toward Ho Chi Minh, according 
to French opponents of such a policy, would lead to the over-* 
throw of any "Third Force'" government in France and bring to 
power either General Charles de Gaulle or the Communists. 
When to this line of reasoning was added the fact that the Com¬ 
munists played a key role in the Vietnamese resistance, the 
American government was not inclined to be openly critical of 
French policy. It contented itself with expressing a wish for 
peace in Indochina. 1 * 

The Communist issue was generally played down by the 
Vietnam Republic, with the collaboration of the Communists, 
during the period of its negotiations with France, The Indochi¬ 
nese Communist party had been dissolved in November 1945 
(in order to conciliate the Chinese Nationalists then in occupa¬ 
tion of part of the country* as well as non-Communist inter¬ 
national opinion generally) and had been replaced by an Asso¬ 
ciation for the Study of Marxism. Ho Chi Minh refused to say 
whether or not he himself was still a Communist, His govern¬ 
ment was a broad coalition drawn from diverse groups which 
for a considerable period of time steered a middle course in its 

* In February 1&47 Secretary' erf Slate George C Marshall said that he 
huped ^a. pacific basis of of the difficulties could be Ili-lhiJ. 

YorJfc Tinu j. February S, 1^47, 
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propaganda (its equivalent of more formal foreign relations) and 
was careful not to become identified either with the Soviet bloc 
or with the West. 

But the leading position of the Communists in Vietnam 
could hardly be denied. An emergent nationalist movement like 
the Indonesian, preoccupied with its struggle against the Dutch* 
was fearful of being tarred with the red brush and regarded the 
Vietnam Republic with official caution, as did other Asian gov¬ 
ernments. The Soviet Union also did not see fit to raise the 
Vietnamese question. The French Communist partv, which be¬ 
longed to the governing coalition in France, trod gingerly on 
political eggs after the outbreak of fighting in December 1946; 
it was critical of the war against Vietnam and yet it remained 
m the French government until May 1947, Even after that time 
it did not give up the hope of achieving a Communist govern¬ 
ment in France. For that reason the Communists were deter¬ 
mined not to olfend the nationalist sensibilities of the French 
electorate; they offered the Vietnamese little more than verba] 
support both during the 1910 negotiations and for some time 
afterwards; and they were anxious to keep Vietnam inside the 
French Union. Ho Chi Minh himself had asked for no more than 
membership in the French Union after the March 0, 1946 agree¬ 
ment, but for the Vietnam Republic this was a retreat from 
the full independence it had expected in 19-15. 1T 

With no help from abroad, either from the Communists or 
from die Western powers, the Democratic? Republic of Viet¬ 
nam was thrown on its own resources. After the events of De¬ 
cember 19, 1946 the Ho government found it more important 
than ever to have a o ^controversial proiiram on which the 
different elements opposing the French could unite—whether 
they w r ere Catholics or Communists, Socialists or Democrats* 
former members of the imperial court at IJu6, peasants, or 
bourgeoisie. It was important also not to antagonize China and 
Thailand, both of which were friendly to the Vietnamese, or 
any other foreign country that one day might help the Repub¬ 
lic. They therefore concentrated on the Struggle with France* 

*Vietnamese CammanMs wha had wanted Independence ip the fall of 
1945 were bitterly critical of the Failure of their French comrade to help 
them Achieve it. See Harold H. Isaacs: No Peace for Asia (New York 1947 ) 
PP- ITS ff, . 
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on growing food* combating illiteracy, and maintaining the dike 
system against the ever present menace of floods. 

As the war went on> the watchword in Vietnamese politics 
was national unity. The Viet Mirth was the principal party in 
the country * having units even at the village level and including 
widely diversified elements ranging from moderates to Commu¬ 
nists* directed by the Tong Bo (the Viet Minh Executive Com¬ 
mittee), Some of its members were individuals and others were 
parties, like the Vietnam Democratic party founded in 1944 
and the Vietnam Socialist party founded two years later, both of 
which held seats in the cabinet. The Viet Minh extended its in¬ 
fluence throughout Vietnam by means of a network of "national 
welfare” organizations of such groups as women, young people, 
workers, peasants, and soldiers* and also had political commis¬ 
sars in the army. It claimed a membership of nine million peo¬ 
ple* There were other groups, however* which did not belong to 
the Viet Minh r and to bring them into the nationalist coalition, 
a new and more inclusive Front, the League for the National 
Union of Viet Nam (the Lien Viet) was set up in 1946- 13 

Within the framework of the Viet Minh, the Communists 
continued in active leadership of the government. They followed 
a Popular Front line, collaborating with other parties in the 
nationalist resist an ee r although clashing sometimes with their 
ideological opponents, notably the Trotskyites. 1 ® The long strug¬ 
gle against the French strengthened the hold of the Commu¬ 
nists within the Vietnam government, and to this was added the 
fact that a Communist regime would soon be in power in 
China. Disturbed at the spread of Communism in Asia, the 
United States began to show open sympathy for Bao Dai, while 
the Vietnam Kepublic, looking forward for the first time to 
having an ally on its frontier* promised its people o general and 
victorious counter-offensive. The Communists in the Viet Minh 
increased their overt control over the country. 20 Vo Nguyen 

“ It accepted a Viet Minh proposal to fust die two organizatidni in 1949. 
In August 1950 the Viet Minh and the.- Lien Viet declared their intention to 
compk'Ee tbdr merger before the end of the year. 

" The Tmtakyitta had consistently apposed all conees •hoils to tfie French, 
the March 6 agreement as well as the September 14 modus vivendi, 

**Sce iivthis connection Milton Sacks: *Tlic Strategy of Communism in 
Southeast Asia," Ftfd/K Afdn; September 1950 T pp. 22747; and J. FL 
CMmentin; ’The XutJotdisl Dilemma In Vietnamibid,, pp. 294-310. 
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Giiip* who had been dropped from his cabinet post, returned as 
minister of national defense, 21 Oo Chi Minh sent a delegate 
to South Vietnam (Coehinehina) to enforce party discipline* 
In Central Vietnam (Aimam) Pham Van Dong, a Communist 
who had headed the Vietnamese delegation at Fontainebleau, 
performed a similar job and then, in 1949, became vice presi¬ 
dent of the government, second only to Ho, And Tran Van 
Gian, formerly Cochinchinese general secretary of the Indo¬ 
chinese Communist party, assumed the important post of direc¬ 
tor of the Central Information Service of Vietnam. In France the 
Communist party dropped its insistence that Vietnam remain 
within the French Union and demanded that the French evacu¬ 
ate Vietnam as a preliminary to negotiations with IIo, “Peace 
with Vietnam" and “the dirty war* were old Communist phrases, 
but in 1950 the French Communists moved from words to ac¬ 
tion—the action that they had not chosen to take m 1947, 
1948, or 1949—and started a campaign of strikes and denionstra* 
Hons aimed at obstructing the transport of soldiers and war ma¬ 
terial to Indochina, When the Ho Chi Minh government sent 
out requests for recognition to a large number of countries early 
in 1950, the Chinese Communists recognized the Democratic Re¬ 
public of Vietnam. The Soviet Union followed suit on January 
31. The American secretary of stale. Dean Athesort, said that 
this "should remove any illusion as to the ‘nationalist 1 character 
of Ho Chi Minh's aims and reveals lie in his true colors as the 
mortal enemy of native independence in Indochina.” w 

The United States and Great Britain, now deeply concerned 
by Chinese Communist successes that threatened the balance of 
power throughout southeast Asia, were anxious to stem the 
spread of Communism, The French recognized this and, hoping 
for help in their war against Ho, emphasized that they were 
not fighting a colonial war in Vietnam, but an anti-Communist 
war. They were the defenders of Western civilization In the Far 
East, they insisted, and as such were entitled to American aid, 
not only in Europe (where Marshall Plan dollars released francs 
for expenditures in the V ietnamese War), but also in Indochina. 

n He continued lo bold ihe post that he bod held without intcmiption 
$inoc IS45, that qf commander- in-chief of the Vietnam army. ■ 

” Uepaftmenl of Sigte Bulletin, FcbtUiuy ia t 1950, j>. 244. 



Indochina 


257 

The United States was far from unfriendly to Bao Dai, 1 * In 
June 1949 the Department of State welcomed the formation 
of "the new unified state of Vietnam” and expressed its hope 
that the March 3 agreements would * form the basis for the pro¬ 
gressive realization of the legitimate aspirations of the Vietna¬ 
mese people”* 4 And the following January* Philip C, Jessup, 
United States ambassador at large, delivered a message to Bao 
Dai in which Secretary of State Adieson wrote that the 
United States was looking forward to establishing closer relations 
with the Bao Dai government. 

This was not the only encouragement Bao Dai had re¬ 
ceived from abroad. In October 1949 his government had been 
elected as associate member of the United Nations Economic 
Commission for Asia and the Far East. Malcolm MacDonald, 
the British high commissioner for southeast Asia* had made a 
trip to Indochina and brought back an optimistic report on Bao 
Dnfs position which had considerable influence on both British 
and American official opinion. At the Commonwealth conference 
in Colombo in January 1&5G P MacDonald stated that Bao Dai 
seemed to represent the wishes of the majority of the Vietnamese 
and was daily gaining new support* 211 Of all the delegates 
present. Only Pandit Nehru of India refused to endorse this view* 
Bao Dai also achieved a diplomatic success at the Vatican, In 
1948 French High Commissioner Bollaert had made an ap¬ 
parently unsuccessful attempt to persuade the Pope to call on 
Vietnamese Catholics to turn against Ho Chi Minh, but in No¬ 
vember 1949 tlie Vatican announced that the Pope was praying 
for Bao Dai, 

The need of the French for foreign aid had become urgent 
But they could hardly ask the United States to support the Bao 
Dai government when the French Assembly Itself bad not yet 
given its support to Bao Dai by ratifying the £lys£e agree¬ 
ments to which his government owed its existence. Delays by 

■ Mirny Frenchmen attributed the origins of the Bao Dai policy at least 
Ld part to the influence of W illiam C. Bullitt, former American ambassador 
to France* who, after a trip to Indochina In 1947, conferred with leading 
government people in France before he returned home to write m article for 
Life magazine proposing Bao Dai as an alternative to Ho, 

* Department of State Btdfcrtn* July 18 P 1949. p_ 75, 
m The Scotsman (Edinburgh)* January 15, 1950, 
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the French in implementing their promises, so typical of the 
course ol Frencli-Vietnamese relations, served to weaken Bao 
Dai’s position still further. Only on December SO, 19-19 did the 
Bao Dai government sign a number of conventions with f ranee 
to implement the March 1949 agreements. And finally, in Janu¬ 
ary' 1930, the treaties with the three associated states came up be¬ 
fore tile French Assembly, 

The French Assembly debate on Indochina was a violent 
one, largely because of the Communists and some small left- 
wing groups who opposed the accords. One of the arguments 
offered by the government in favor of ratification was that it 
was a prerequisite to help from abroad. The Socialists proposed 
a motion calling for an armistice with Ho, but when that was 
defeated joined the majority of the Assembly in approving the 
three agreements on January 2S by 401 to 193. ’I he agreements 
were ratified by the French government on February '1. On Feb¬ 
ruary 7 the United States and Great Britain both recognized 
Bao Dai. ! * 

In Asia, it was difficult to find many friends for Bao Dai, 
Thailand, which under its present government was acutely fear¬ 
ful of Communism close to its borders, recognized Bao Dai, but 
only after a cabinet crisis. Other Asian states, like India and In¬ 
donesia, did not believe Bao Dai to be the legitimate represent¬ 
ative of the Vietnamese people, and refused to recognize him. 

American efforts to contain Communism in Asia led to 
American support of the French military effort in Vietnam. The 
United States did not desire this role. It tried rather to make a 
separate policy for Indochina, aimed at strengthening the Bao 
Dai government and using pressure on the French to grant it 
a more real independence. The French distrusted American 
policy toward the French empire generally, fearing American 
economic inroads into the French colonies. They also feared 
what they regarded as American anticolonialism, and it was this 
fear that was uppermost in 1950 in regard to Indochina. They 
insisted that if American economic aid was to be delivered 

" The British government Justified this act of recognition on the grounds 
dial it regarded the Bao Dai regime as the only regime dourly controlling 
large are:is of Vietnam, with a capital city and with a visible government 
They were, how ever, "li minus th-il rather more Independence! should liavc 
been given tn the Boo Dai Government than had, in fact, been given." House 
□1 Commons, Hums rrf, 5 th Scries, VoL 475, p, 1099. 
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directlv to the Vietnamese, American military aid at least should 
go only to the French- General Marcel Carpsfitier, commander- 
in-clhcf of the French fortes in Indochina, stated: "I will never 
agree to equipment being given directly to the Vietnamese, If 
this should be done I would resign within twenty-four hours. 
The Vietnamese have no generals, no colonels, no military or¬ 
ganization that could effectively utilize the equipment It would 
be wasted, and in China the United States has had enough of 
that."” 

In May Secretary of State Acheson announced that the 
United States would grant military and economic aid to restore 
security and develop “genuine nationalism” in Indochina. He 
made a point of saying that this aid would go not simply to 
France but also to each of the associated states®* With the out¬ 
break of war in Korea, President Truman on June 27 an¬ 
nounced “acceleration in the furnishing of military assistance to 
the forces of France and the associated states in Indochina and 
the dispatch of a military mission to provide close working rela¬ 
tions with these forces." 3 * 

But could the United States really distinguish between the 
assistance it was giving to France and that which was supposed 
to go directly to Bad Dai? His government was too unpopular 
and inefficient to make effective use of any aid it did receive. A 
few able men did rally to Bao Dai. like Nguyen Him Tri, the 
governor of North Vietnam; they did,so in the hope that they 
might yet transform the £lys£e agreements into a more genuine 
independence, “The Vietnamese regard the March S agree¬ 
ments as only a stepping static,” Tri told a reporter. We want 
full, complete independence." He said that there had been a con¬ 
siderable transfer of administrative functions from France to the 
Vietnamese in the north, in education, public welfare, agricul¬ 
ture, public health, public works, and some police powers, but 
“in every sphere, the French keep back something. ** 

The great majority of the intellectuals and the youth of 
Vietnam refused to have anything to do with Bao Dai, Ngo Dinh 
Diem turned down offers to head the new government. He 

” N’ctc feri Timw, March fl, 1950. 

“ Dt 7 J. , ir*rrirnJ of S fitit- SmUtl) May ^2, I&50 a p.. --1 ■ 

- md., Jdy 5, i&50. p, & 

* York Times, Maich 0, 1950. 
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stated publicly his belief that “the national aspirations of the 
Vietnamese people will be satisfied only on the clay when our 
nation obtains the same political regime which India and 
Pakistan enjoy. ... I believe it is only ju$t to reserve the best 
posts in the new Vietnam for those who have deserved best of 
the country; I speak of those who resist,” 31 But appeals to re¬ 
sistance elements to join Bao Dai fell generally on deaf ears, 
Nguyen Phan Long T an influential editor from South Vietnam 
who became Bao Dais premier in January 1950, was dropped in 
May because of his efforts to appease the resistance. He was re¬ 
placed by Tran Van Huu p who had succeeded Xuan as governor 
of South Vietnam, The selection of Hun, because he was more 
amenable to the French and less friendly to the resistance* did 
nothing to erase the popular picture of the Bao Dai regime as a 
puppet government honeycombed with mediocrity and corrup¬ 
tion, 

Bao Dai, for liis part,, spent most of his time in retreat at 
Dalat, remote from the day-to-day activities of his government. 
His behavior was not calculated to increase his following among 
the people. In June 1950, against the counsel of his advisers and 
despite the displeasure of the French, he left for France, pre¬ 
sumably to see his family; the re was also vague talk of affairs 
of state that took him to Europe. Premier Huu went to France 
the same month to join representatives of France, Laos* and 
Cambodia at Pan for discussions cm the federal structure that 
was to be established in Indochina. This conference was origi¬ 
nally scheduled to end in August but it dragged on into the fall. 
Hun and Bao Dai remained m Europe, while their regime fell 
into still greater disrepute at home- In Saigon the United States 
Military Mission, as well as die French, complained of their 
absence. How could the Americans build up Bao Dais army 
when they could not even get final decisions from the 
Vietnamese officials in Saigon? Still more important, how could 
the United States help Bao Dai toward greater independence 
when he himself seemed so uninterested in achieving it? Even 
Bao Dafs supporters w T ere disquieted. There was talk in some 
quarters of finding a possible replacement for Bao Dai, and the 
names of Cuoug De and Ngo Dinh Diem were mentioned, 35 The 

M UEcho du Vietnam, June IS, JSHSL 

“-Seepp, 2S0 P 247. 
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nationalism of both men was as unquestionable as their anti¬ 
communism. Diem was much the younger, and was besides a 
prominent and widely respected Catholic. Neither man, how¬ 
ever, seemed to have a following of any size within Vietnam, 

The French had not been able to find a Vietnamese who 
could win over the mass of the nationalist resistance From 
Ho Chi Minh; and this fact was recognized by many non- 
Communists in France, in December 1949 a number of promi¬ 
nent French intellectuals, in a letter to President Auriol, had 
urged an immediate end to hostilities as a preliminary to free 
elections in Vietnam under international control and within the 
framework of the United Nations. The independent left-wing 
newspapers. Combat and Franc-Tiretit, had long been critical of 
the government’s refusal to negotiate with Ho, as had several 
magazines, notably the liberal Catholic Esprit and Jean-Paul 
Sartres Les Temps Modemes. The French Socialist party' had 
voted at successive party congresses for negotiations with Ho 
even though it was, until February 1950, a part of the govern¬ 
ment which led the war against him. At their congress in May 
1950 the Socialists passed a resolution in favor of referring the 
Vietnamese situation to the United Nations. Demands for a 
French evacuation of Indochina were also heard from groups 
further to the right who believed it impossible for France to 
hold on to the country any longer. In the leading conservative 
newspaper, Le Monde, a writer pointed out that the Bank of 
Indochina, which had dominated so much of the Indochinese 
economy, had already turned in preference to other areas: ''the 
realism of business circles precedes, alas, that of political cir¬ 
cles."* 8 

A sudden and victorious Vietnamese offensive in September 
and October 1950 focused French attention with renewed ur¬ 
gency on Indochina. With many of their units reportedly trained 
and equipped in Communist China, the \ ietnamese succeeded 
in forcing the French to evacuate a series of key posts on the 
Chinese frontier. Tran Van Huu and Bao Dai hurried back to 
Vietnam; Jean Letoumeau, the French minister for associated 
states, and General Alphonse Juin, resident-general in Morocco, 
arrived to study the situation on the Spot. 

No sooner had Premier Huu returned home than he openly 

m Le Jane 25-&, 1950. 
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attacked France, alleging an attempt to impose continued 
French domination on Vietnam during the Fan conference. He 
demanded complete independence and a new and more equal 
treaty to supersede the Glysce agreements, “Many people are 
dying every day because Vietnam is not given in dependence/ 
he said. If wo had independence the people would have no 
more reason to fight/ 

In Paris the National Assembly debated on Indochina 
policy. Some members of the right criticized the government for 
its conduct of the war; the Communists once again urged with¬ 
drawal and negotiations with Ho Chi Mirth; and a prominent 
member of the moderate Radical Socialist party 1 also favored 
evacuation on the ground that contributing to the defense of 
Europe was more important than lighting a war in the Far 
East frnd France could not do both. Lctoumeau, who on his 
return from Asia was given sole responsibility For the direction of 
French policy in Indochina, ruled out the appeal to the United 
Nations favored by the Socialists. lie told the French National 
Assembly that die government of Premier Ken£ Pleven intended 
to carry out the March 8, 1949 agreements with the greatest 
liberalism. Virtually all of the administrative machinery would 
be in Vietnamese hands by January 1, 1951, he promised, and 
the French would hand over power as rapidly as possible to a 
Vietnamese army. On November 23, 1960 the Assembly ap¬ 
proved the government's Indochina policy by a vote of 337 to 
187, General Jeau de Lattre de Tassigny was installed as high 
commissioner and supreme commander the following month, re¬ 
placing and combining the functions of Leon Pignon and Gen¬ 
eral Cajpentier. 

Early in 1951 the French released official Figures on the cost 
to France of the war with Vietnam. Some nineteen thousand 
European Frenchmen had been reported killed or missing (in¬ 
formation on other nationalities in the expeditionary corps was 
not made public). And since 1947 the French had spent be¬ 
tween $1,400,000,000 and $ 27200 , 000,000 on the Indochinese 
war/® 

By 1951 the French were no longer fighting alone in 

* New York TimeSt October £0 F 1950. B 

*" Ibid. r January 4, 1951. 
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Vietnam; they were receiving substantial aid from the United 
States, 115 The Democratic Republic of Vietnam, however, was also 
not alone. It had found powerful friends across the border in 
Communist China, which made it more hopeful than ever of 
Victory, In August 1950 the Democratic Republic of V ietnam 
celebrated the fifth anniversary of its revolution. Five years be¬ 
fore, the Vietnam radio had appealed jointly to Truman, Attlee, 
Stalin, and Chiang Kai-shek, declaring that its revolution stood 
above class or party. Ho Chi Minh had once been wilting to 
Join an Indochinese Fedenition and a French Union and to give 
priority to French capital and French technicians; later, he bad 
insisted that Vietnam would be neutral in the cold war. But that 
was all In the past 

In 1950 the Republican radio called the £lys£e agreements 
a treaty of treason and demanded a total French evacuation of 
Indochina. Ho said he was still willing to accept French capital, 
but “not on oppressive terms." Toward Laos and Cambodia he 
envisaged “fraternal relations based on absolute equality and 
mutual respect for independence .” 37 Under the pressure of in- 
bem&tional events, the Republic had to decide who were its 
friends and who its enemies, and it had made its choice. “"On our 

M "ECA aid directed particularly toward public works, .igriculhire, ?md 
health programs, is now arriving in significant quantities. Allocations totaling' 
more than 34,000,000 had been approved by mid-September," Foreign Com- 
mere# Weefcfy* Washington, D,C., November 27* 1950, p. 13, In addition., the 
United States assigned to France "by far the largest single port"" of the five 
btflloa dollars earmarked for military equipment to be delivered to the Euro¬ 
pean members of the North Atlantic Treaty OrguaMoo. H In view of the 
importance of the operations in Indochina* the major part” of the approxi¬ 
mately one-half-billicm dollars appropriated by Congress for military u-wist- 
onne in the Far East "is being used to provide military equipment, including 
light bombers, for the armed furcra both of Franco ami of the Associated 
States of Indochina. This assistanceaccording to ilka official United States 
eormnunj que, "will provide a very important part of the equipment required 
by the fortes contemplated for activation in 1951 in France and for current 
operation in Indochina. Deliveries of equipment are being expedited and, 
with respect to Indochina* a particularly high priority has been assigned-* 
The United States also agreed “to moke available in support of tho French 
Government's increased military production program assistance in the amount 
of 200 million dollars, these funds to be obligated prior to June 50, 1&5L 1 * 
D^rlrficni of SfaJe Buffer/ft. October S0 F 1930. “The final amount of Amer¬ 
ican. assistance to support the expanded French defense effort” was still to 
be determines^. 

" Peking radio, August 5, 1950, 
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Side” Ho Chi Minh told the people, “a few years of resistance 
have brought our country the greatest success in the history of 
Vietnam—recognition of the Democratic Republic of Vietnam as 
an equal in the world democratic family by the two biggest coun¬ 
tries in the world—the Soviet Union and Democratic China— 
and by the new democratic countries. That means that we axe 
definitely on the democratic side and belong to the anti- 
imperialistic bloc of SDO mill son people, 

M Since the beginning of the war the Americans have tried 
to help the French bandits/' Ho went on, "But now they have 
advanced one more step to direct intervention in Vietnam. 
Thu 5 T we now have one principal opponent—the French ban¬ 
dits—and one more opponent—the American interventionists.” M 
The Republican radio proclaimed: “Long live Marshal Stalin! 
Long live Chairman Mao Tse-tung! Long live President Ilo Chi 
Minhr No longer did the Republic minimize the role of the 
Communists in its affairs. The radio broadcast instructions to die 
country's propaganda services to acclaim die "Communist and 
Viet Minh parties who led the victorious revolution" and to stress 
M the determined leadership of die proletariat. . , * If the Com¬ 
munist Fart)' did not eri$t* it is certain that there would be no 
August Revolution nor Democratic Republic of Vietnam/ 1 a6 

But how did the Communists and the Viet Minh maintain 
their power in the areas ruled by the Republic? The element of 
force was not absent, but neither was it all-explanatory. Far 
more important was the fact that Ho Chi Minh stood for inde¬ 
pendence and that his government had an army in the field 
fighting the French. Vietnamese nationalists, who constituted 
the majority of the population of Vietnam* preferred to fight for 
independence under the leadership of their own compatriots K 
even if these happened to be Communists, rather than submit 
to French rule. 

Unlike the Bao Dai government, the Republic abo had a 
broad social program that appealed to the peasants as well as to 
many intellectuals. Reliable information on developments in Re¬ 
publican areas is scant, but the emphases of Republican propa¬ 
ganda give some idea of the problems faced and the methods 

■■Voice of South Vietnam, Angus! I0„ 1950, * 

■" Vietnam N™? Agency, August 10 P 19S0. 
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used to deal wilt them. Government control is exercised through 
mass organizations—like the Vietnam Youth Association* the 
Vietnam Women's Association* the Vietnam General Confedera¬ 
tion of Labor (all three affiliated with Communist-controlled 
world organizations), and the Vietnam Peasants Association—as 
well as through intensive political indoctrination along strictly 
Marxist lines, which has been greatly aided by the success of the 
campaign against illiteracy. There appears to be popular partic¬ 
ipation through these and similar organizations. A so-called 
patriotic competition movement rallied the people to outdo 
one another in fighting the French, famine, and illiteracy* Pa¬ 
triotic competition extended from raising poultry to reducing 
rents, from sabotage to digging Foxholes. In July 1949, at a con¬ 
ference called to improve and direct the movement, there was 
talk of building up model provinces to spur on patriotic compe¬ 
tition. Ho summoned the people to a new effort in August 1949, 
not only for victory* but also for the national reconstruction that 
lay beyond. Patriotic competition, he said, means “simulta¬ 
neously to serve one's self* one's family, ones village and one's 
people.” It was to operate in all spheres, with particular atten¬ 
tion to the principles of industriotisness, thrift, honesty, and 
justice. 

The war against illiteracy went on* and it was claimed that 
only twenty per cent of the people could not read and write, 
while the Vietnamese press was said to distribute two million 
copies daily in Republican areas. The government moved ahead 
to plan a system of popular education for the millions of newly 
literate persons. At the higher levels a Vietnamese University 
bad faculties of medicine, law* and science; and some technical 
and vocational schools were reported established- All teaching 
was in the Vietnamese language; it emphasized Vietnamese cul¬ 
ture and helped to intensify Vietnamese nationalism. 

While it is impossible to check on Vietnamese claims of ac¬ 
complishment these indicate* at the very least, the formal pro¬ 
gram of the government* its estimate of popular needs, and its 
judgment as to the type of appeal that will win support. It was 
clearly urgent to attempt to overcome some of the more pressing 
of the peasant's difficulties; it was necessary also to feed the 
army. Stringent regulations were placed upon usury, and under 
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certain conditions debts to moneylenders were canceled. Efforts 
were made to provide the peasant with cheap credit facilities, 
and co-operatives were encouraged both in agriculture and in 
industry. 

There has so far been little nationalization of laud, Tonkin 
and Annam are mainly populated by peasants who worked their 
own tiny holdings. Before the war 9S.7 per cent of die landowners 
of North Vietnam (Tonkin) worked their own land, as did 90 
per cent in Central Vietnam (Annam). Only in South Vietnam 
(Coduncbina) was the picture different; the figure was only 64.S 
per cent. South Vietnam was dominated by large landowners 
and a small moneyed bourgeoisie, with absentee landlords, ex¬ 
tensive land lid clings tilled by tenant farmers, and landless agri¬ 
cultural laborers. South Vietnam might lend itself to a wide¬ 
spread redistribution of land, but so far the only Sand that seems 
to have changed hands in Republican territory has been that 
owned by French colonists or by Vietnamese regarded as trai¬ 
tors. There have also been reports of “contributions 1 ' of land to 
the government by rich landowners in Republican territory. 

The government has decreed a Bat reduction of land rents 
by twenty-five per cent. The techniques and goals formulated in 
1945, at the time of what Republican propaganda called "the 
triumph over famine," are still in effect. Under this program any 
land left uncultivated is to he provisionally redistributed to poor 
peasants. In August 1&50 the ministry of economy, in connection 
with its production drive, called on the peasants to increase the 
planting of maize, sweet potatoes, tapioca roots, and other dry 
crops, to fill in the period between rice harvests. Two new taxes 
were instituted during 1950, a contribution in grain and a pro¬ 
gressive land tax based on crop yield. Keeping the dike system 
in good repair continued to he a major concern. 

The Republic is apparently aiming at self-sufficiency on the 
economic front. A number of government services, army units, 
and state-owned enterprises are reported already growing their 
own fond. Small industry and trade have been encouraged and 
rapid increases are claimed in both. Textile production is said to 
be dose to meeting popular needs. The greatest achievements 
arc damned for the arms industry, with bazookas, other weapons, 
and explosives all produced locally. * 
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In its fifth year, the war between France and Vietnam goes 
on. The issues of nationalism and colonialism in Indochina have 
become inextricably involved in the conflict between the West 
and the Communists. The future of Vietnam, as a result, may 
well be determined by events outside its borders. 
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WrrH the conquest of south China by the Chinese Communists 
and the con tin nance of armed conflict in Burma, Indoc hina, and 
Malaya, Thailand stands out as the most stable and prosperous 
country in southeast Asia, This situation is due in part to Thai¬ 
land s non colonial status and natural resources, and in part to its 
interna] political development and international relations. 

Thailand is the only country in the area which has long 
enjoyed at least nominal political independence, a status result¬ 
ing from its location between two rival colonial empires and the 
ability of its kings and diplomats to play off against each other 
such encroaching powers as Britain and France. Even after the 
Japanese invaded Thailand in December 1941, the Thai govern¬ 
ment managed to preserve its nominal sovereignty by accepting 
an alliance with Japan. Soon afterward Thai opposition ele¬ 
ments placed themselves in the other camp by organizing a re¬ 
sistance movement, called the Free Thai, which tendered valu¬ 
able service to the Allies during the war. Diplomatic successes 
and close associations with the great powers, especially those 
of the Occident, have inclined the Thai tow ard the Western bloc, 
with which they have now thrown in their lot. 

Yet Thailand's diplomatic skill alone would not have made 
Britain and lire United States forget that Bangkok declared war 
on them in January 1942, or forgive the return to power by 
forceful means, in April 1948, of Pibul Songgram. the wartime 
dictator who had made the declaration. If Thailand had not pos¬ 
sessed large exportable surpluses of rice and, to a lesser extent, 
of rubber, tin, and teak, the victorious powers might have 
treated the Thai simply as Axis satellites. In fact, the Anglo- 
Thai treaty of January 1, 1946 contained harsh clauses that 
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would have spelled economic servitude for Thailand during the 
following year and a half. But because of American pressure on 
Britain, and the worlds shortage of commodities that Thailand 
alone among the .southeast Asian countries could supply r the 
treat}* terms were modified radically, and Great Britain and the 
United States helped materially in restoring Thailand’s war- 
damaged economy. Britain and the United States have recog¬ 
nized all nf the nine postwar Thai administrations, including 
those which came to power by force. 

Thailand's abundant resources of vitally needed materials 
have restored the country to good international standing and 
kept the Thai people fairly well off and therefore politically 
passive* Rice has long been the country's major export, the 
staple food of its population, and the main product of over eighty 
per cent of its approximately eighteen million inhabitants; and 
since World War IS it has been Thailand's chief revenue-earner* 
Although by Western standards the Thai are poor, they suffer 
from no acute widespread misery, as do the Chinese and In¬ 
dians; only a small proportion of them are landless agriculturists; 
and there remains in their country of 225*000 square miles a 
considerable acreage of as yet uncultivated arable land. Not all of 
this acreage, however, is suitable for paddy cultivation. Though 
the Thai may some day suffer from overdependence on one crop, 
their concentration on rice growing in the postwar years has 
proved of great practical advantage to them. 

Lack of population pressure on their natural resources and 
the fact that they have never had to fight for their national inde¬ 
pendence have made the mass of the Thai people easy-going 
and apparently indifferent to politics. Only when they have felt 
their independence threatened by outside forces, or by the large 
and economically aggressive resident Chinese minority, has their 
nationalism been widely aroused, At no time lias there been 
popular participation in the maneuvotings of a handful of Thai 
leaders for power—maneuverings that began in 1932 when a 
few civilians and army officers overthrew the absolute monarchy 
and ended the political monopoly cojoyed by the Western- 
trained royal princes. 

Until the latter half of the l&th century Thailand, like its 
neighbors, Vas an isolated, agricultural country ruled by abso¬ 
lute and theocratic monarchs whose despotism was only slightly 
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tempered by their Buddhist faith. Fortunately for the Thai peo¬ 
ple, the Chaltkri dynasty during the latter half of the 19th 
century produced two remarkably able kings—Mongkut and 
Chulalougkom—who realised that their country must either 
adapt its governmental structure to Western standards or be¬ 
come a colony like adjacent Burma, Malaya, and Indochina. 

In their efforts to escape colonial status, the Thai kings 
were aided by two sets of circumstances. Externally, the mutual 
jealousy of France in Indochina and Britain in Malaya and 
Burma checked the expansion of both powers into Thai terri¬ 
tory, Internally, the absence of a hereditary aristocracy and of a 
politically minded priesthood meant that there was no effective 
indigenous opposition to such reforms as the kings eared to in¬ 
stitute. 

In successive steps and on royal initiative, slavery was abol¬ 
ished, the economy was partially adjusted to world markets, and 
the administrative and judicial systems were modernized. These 
changes were largely inspired by a desire to remove all vestiges 
of foreign extraterritorial rights, and to be treated equally with 
the sovereign nations of the West. Many of the reforms existed 
only on paper, but by and large a real revolution was effected by 
peaceful means. The Chakkri rulers were genuinely concerned 
for the welfare of their people; they took their duties seriously 
and governed with benevolent and enlightened paternalism. 

In time, however, even this high order of paternalism be¬ 
came irksome to a growing number of the educated middle 
class. Young army officers and civilian intellectuals wanted a 
greater share of political power, and the pace of administrative 
reform seemed too slow. In 1932 they organized a Coup detat 
that gave Thailand a constitution along democratic Western 
lines and considerably reduced the royal prerogatives. To retain 
even such moderate changes, however, required a second coup 
ditat and the crushing of a royalist insurrection the following 
year. 

Thailand's three coups d’etat (in 1932, 1933, and 1947) 
and its frequent postwar changes of administration have never 
been motivated bv radical ideologies. The apparent instability of 
the government is primarily a matter of personalities. Through¬ 
out the years Thailand's foreign and economic policies—concen¬ 
trated upon maintaining Live country's independence from foreign 
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domination—have remained virtually unmodified, and only fal¬ 
tering progress has been made toward the democracy m whose 
name the various changes in government have been effected. 

Since the constitutional regime was instituted in L932, the 
life of the masses has continued in the same agricultural pattern 
as before. Only a small percentage of the Thai have exercised 
their right to vote for members of die new parliament or have 
taken advantage of the somewhat greater educational facilities 
and the freedom of speech and press that have gradually become 
theirs. Briefly, the “revolution” of 1932 sbnply transferred 
power from a handful of princes to the only other educated 
group in the country—the intellectual and military bourgeoisie. 
The subsequent political history of Thailand has been chiefly a 
Struggle for power between the latter two middle-class elements; 
the advocates of a restoration of monarchical privileges have 
sided alternately with the civilian liberals Or the military conser¬ 
vatives. But none of those groups has ever wholly accepted the 
democratic principles enunciated by the civilian liberals in 
the constitution of 1932, 

Thailand's military caste—which naturally has no counter¬ 
part in the colonial countries of southeast Asia—has been led by 
Plbul Songgram* a talented officer who first rose to fame by 
putting down Prince Bovaradej's plot to overthrow the constitu¬ 
tional regime in 1933, His rival, a brilliant Paris-trained lawyer 
named Pridi Bhanomyong. has headed the civilian liberals who 
advocate evolution toward popular government within the 
framework of a paternalistic constitutional monarchy. For six 
years after the 1932 coup Pridi's group was predominant, but in 
December 1938 Fibtil became premier. 

The next few years were the most chauvinistic in Thailand's 
history. Siam's name was changed to Thailand in June 1939, be¬ 
traying Thai ambitions to absorb all the Thai-speaking peoples 
In neighboring countries. En 1940-1 this irredentisni culminated 
in a border "war" with the French for the return of provinces 
that Thailand had ceded to Indochina by the treaties of 1893 and 
1907. And in 1943 Thailand accepted from Japan certain prov¬ 
inces in Burma and Malaya which formerly had been under Thai 
rule. 

Withif Thailand there were two less dramatic but perhaps 
more Far-reaching manifestations of nationalism. The more im* 
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portant of these was an attempt to compel the two million or 
more domiciled Chinese to become assimilated to the Thai, The 
dominating role of the Chinese in Thailand's economy—chiefly 
the retail and rice trades and nonagricultural labor—and their 
close financial and cultural ties with China have made them, 
as a group, disliked and feared by the Thai government. In the 
spring of 1539 laws were passed that barred important occupa¬ 
tions to the Chinese and dosed such of their schools as refused to 
comply with Thai requirements concerning staff and curriculum. 
A minor but analogous move* which has also had repercussions 
in the postwar era, was the government's simultaneous attempt 
to “Siamize” the Muslim Malays in the southern provinces by 
compelling them to accept the Thai language, laws, and even 
dress: 

Most of these measures were popular with all groups of 
Thai, and the old civilian-military cleavage did not reappear un¬ 
til Japans invasion o! Thailand in December 1941 introduced a 
new issue—that of collaboration or resistance. Pibul and the 
army decided to collaborate with Japan, presumably both be¬ 
cause of their desire to save the country from armed conquest 
and because of their own Fascist sympathies. Despite affirmations 
that Thailand would resist invasion to the last, as well as a vote 
to this effect by the National Assembly on September 11, 1911, 
Pibul gave In to Japan's ultimatum and on December E, after 
only a few' hours' fighting, ordered his troops to lay down their 
arms. Subsequently he allied Thailand with Japan, declared war 
on Great Britain and the United States, signed a ten-year cultural 
exchange pact with Japan, and yielded to ever growing Japa¬ 
nese demands. 

The anticollahorationists, led by Pridi, soon secretly or¬ 
ganized the Free Thai resistance movement, (Pridi was too 
popular to be eliminated by force and was therefore "promoted" 
to the supposedly innocuous position of regent for the ting, 
who wa$ then a minor and living in Switzerland.) During the 
war the Free Thai supplied the Allies with intelligence, and har¬ 
bored Allied agents. In July 1944 they managed to oust Pihul's 
government by constitutional means and to substitute as premier 
one of their own leaders, Khuang Aphaiwpng, The Japanese, 
who were aware of the existence of the Free Thai, tut presum¬ 
ably not of all their activities* probably preferred to tolerate a 
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government not outwardly hostile to them rather than be sad¬ 
dled with administrative problems at a time when the war was 
turning against them* 

Thailand emerged from the war worse off than before in 
every respect. Economically the country had been drained bv 
thousands of Japanese troops living off the land; its transport and 
power systems and some towns had been bombed bv the Allies; 
and the cultivation of rice and rubber* as well as the mining of 
tin and the Cutting of teak, had declined awing to the lack of for¬ 
eign markets and the consequent Bow of rural labor to the 
urban centers. Its relations with the great powers* except the 
United States* had deteriorated. Because of sentimental and his¬ 
torical relations with the Thai* and because American invest¬ 
ments in the country were slight, the State Department refused 
to consider Fibul s declaration of war as representative of the 
win of the Thai people. Britain, however, had a very large eco¬ 
nomic stake in Thailand and had suffered territorial losses at the 
hands of Fibuls government^ it was therefore far less inclined to 
let the Thai off easily. France, too, had a score to settle with 
Thailand for having taken advantage of its military weakness 
in I9JQ to get back territory' from Indochina, As for the Kuo- 
mintang government of China, long resentful of Thai treatment 
of the resident Chinese, it bad now become one of the Big 
Five and was better able to seek an Improved stains far the 
Chinese of Thailand and the payment of war-damage claims to 
them, A recrudescence of nationalism on the part of the Chinese 
in Thailand provoked Sino-Thai riots in the streets of Bangkok 
shortly after the Japanese surrender. 

The Thai government moved swiftly to mend its interna¬ 
tional fences. To allay British wrath* the territory' acquired from 
Malaya and Burma was restored, and PibuJ*s declaration of war 
was repudiated by Regent Fridi, who emerged from the war as 
the national hero in both domestic and foreign eyes. Under an 
AngloThai treaty, signed on January' 1 F 1946, Thailand's econ¬ 
omy was subjected to provisional controls and 1.500.000 tons of 
rice were promised to Britain free of charge as a peace offer¬ 
ing, When it became evident that this amount would not 
be forthcoming, successive agreements were negotiated granting 
Thailand ^er larger payments far smaller rice commitments, 
and the restrictions on other exports were either eased or lifted 
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Id its dealings with Britain and the United States, Thailand 
soon learned that rice was its most useful instrument of na¬ 
tional policy* the predominant Anglo-American concern being 
to maintain jnajdimim stability in neighboring food-shortage 
areas. 

Since the end of the war Thailand's relations with the 
United States have been cordial. The consistent indulgence with 
which the United States has treated every one of Thailand's 
postwar governments derives partly from its tradition of favor¬ 
ing small independent nations, but more from recognition that 
Thailand is the outstanding noncolonial and non-war-ridden 
source of rice, tin, teak, and rubber in southeast Asia, as well as 
an important asset in the cold war. American support was forth¬ 
coming for each of the three chief immediate objectives of Thai¬ 
land^ postwar foreEgn policy—maintaining sovereignty and ter¬ 
ritorial unity, obtaining foreign technical and financial aid for 
rehabilitation without Jeopardizing the first goal, and winning 
prompt entry into the United Nations, 

To achieve the last of these aims, Thailand felt impelled to 
make concessions to China, France, and the Soviet Union, any 
one of which could veto its application for United Nations mem¬ 
bership. On January 23, 1946* Thailand signed a treaty of amity 
with China, by which the latter succeeded in obtaining an ex¬ 
change of diplomatic representatives, but failed to settle such fun¬ 
damental issues as citizenship rights and educational privileges 
for the Chinese population of Thailand. Proportionately as the 
authority of the Nationalist government waned in China, the 
Thai felt free to reassert their nationalistic resolve to assimilate 
the local Chinese and to reduce Chinese immigration. 

After long delay and a vain appeal for international aid in 
settling its dispute with France, Thailand in the fall of 1946 re¬ 
linquished the border provinces to Indochina, At about the same 
time, Thailand repealed its anti-Commimist law (passed in 
1933), having asked the U.S.S.R. earlier in the year to establish 
diplomatic relations, which had been broken off in 1917. The 
way was now cleared for Thailand's admittance to the United 
Nations, which occurred in December 1946, 

In its foreign relations* Thailand's collaboration with the 
Japanese had proved by the end of 1946 to be a remecliabk mis- 
take rather than a disaster. The country? economy, too, was not 
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permanently dislocated, but only shrunken, and in every way 
Thailand was better off than its neighbors. To be sure, there was 
a shortage of agricultural labor, farm implements, and draft 
animals; imported necessities such as clothing and medicines 
were very scarce; and inflation was causing hardship in urban 
centers. But because Thailand could grow more than enough For 
its own needs, there was still plenty of cheap food to he had; 
Britain and the United States were helping to restore the Thai 
transportation system; and the rubber industry was staging a 
rapid comeback. To insure the continuance of the aid being 
given by London and Washington (which were concerned for 
the stability of food-deficit areas in Asia), and to keep up the 
standard of living at home, a sharp increase in Thailand's rice 
shipments was essential. Any administration which could ac¬ 
complish that feat was virtually guaranteed tenure of office. But 
it was precisely here that the Free Thai government failed* de¬ 
spite the ability of Fridi and the shrewdness of many of his fol¬ 
lowers, Party discipline was very lax, and the opportunities to 
make money were irresistible for many office-holders. Further, 
public confidence was undermined because the government could 
not or would not check the corruption and smuggling stimulated 
by extraordinary profits from the rice* tin T and rubber trades and 
by the availability of wartime weapons. In 1947 it was calcu¬ 
lated that at least as much Thai rice was finding its way illicitly 
to China and Malaya as was being exported through legitimate 
channels. 

The pressure to maintain internal unity in the face of for¬ 
eign threats to Thailand's sovereignty largely disappeared with 
the signing of die Anglo-Thai treaty. By early 1946 the Free 
Thai movement had split into two opposing camps that gener¬ 
ally followed the prewar division between the liberal and 
royalist-conservative civilians. For more than another year the 
military caste was to remain politically discredited by the al¬ 
liance that its leader, Fibul, had made with Japan, Two parties 
(or 3 more accurately, political clubs) supported Fridi—the Sa- 
hacheep and the Constitution Front; the royalist-conservatlve 
civilians, calling themselves Democrats, followed the leadership 
of three former Free Thai—Kh Liang Aphaiwemg and the two 
Pramoj brothers—but neither major group had a clear-cut po¬ 
litical platform. The government parties stood for vaguely Liberal 
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principles and the Democrats,, fust as vaguely* for honest and 
efficient government by ^tbe right men"; but personal rivalries 
and the desire for power were the mainsprings of both groups* 
Because of the superior organization of Pridi's clique and the 
lack of cohesion among the Democrats* who were held together 1 
largely by their fear of Friths “radical" theories and distrust of 
some of his followers, the Sahacheep and Constitution Front par¬ 
ties held office from March 1946 to November 1947. 

In January' 1946 elections were held to replace the appoin¬ 
tive half of the National Assembly with elected members, and 
four months later Thailand's second constitution was promulgated. 
This document, although accepted almost unanimously by the 
Assembly, had the practical effect of packing the upper chamber 
with Pridis followers: by-elections held the following August gave 
Pridi so firm a majority in parliament that there was no likeli¬ 
hood of a legal change in government until another appeal 
could be made to the electorate two years later. Meanwhile the 
mysterious death in June 1946 of the young and popular King 
Anaiida, found dead in his palace bedroom from a bullet 
wound, had become a political football, the opposition accusing 
the government of complicity in ft* and the latter offering only in¬ 
adequate and contradictory explanations of the tragedy. Pridi's 
growing intolerance of criticism* his two prolonged absences 
from the country, and, above all, his followers" mounting venality 
and indiscipline helped to consolidate the opposition, whose 
ranks were swelled by army officers. In March 1947 Pibul her¬ 
alded his re-entry into the political arena by forming the 
Tharmathipat party, and in the following July the more con¬ 
servative—or opportunistic—whig of the Democrats broke away 
to form a pro-Fibul party called the Prachachon. This breakdown 
of the existing political groups left tbe way open for the upsurge 
of a new force, which under existing conditions could attain 
power only by violent means. But domestic political maneuver¬ 
ing* alone, carried on as they are in Thailand over the heads of 
the masses, would probably not have produced a coup detaL 
It was primarily adverse economic conditions that created an at¬ 
mosphere propitious for the November 1947 coup. 

Bound by treaty restrictions and world shortages, and ham¬ 
pered by the reluctance of the British-owned bn and teak com¬ 
panies to resume operations until war-compensation claims were 
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adjusted, Pridfs government was not a freer agent, and it re¬ 
ceived little co-operation from tlie mercantile community or the 
general public. It badly needed hard foreign currencieshut 
failed to obtain enough of them by such methods as the sale, 
late in 1946, of Thai gold reserves in the United States, the rais¬ 
ing of foreign and internal loans, and an increase in the export 
trade. No more successful were its efforts to reduce the notes 
in circulation (which had increased from about 300,000,000 baht 
to over 2,269,000,000 between 1933 and 1947 1 ) and to drive 
down the cost of living, which had risen more than tenfold dur¬ 
ing the same period. Nor did exports* particularly of rice, return 
to the prewar level. Successive Jaws were passed and agencies 
set up to remedy the situation. But the laws were not enforced* 
and the agencies became so discredited by corruption and in¬ 
efficiency that the govemmeat lost what popularity it had, and 
found itself in serious financial straits. 

The successful coup of November 1947, engineered by 
FibuTs military clique in conjunction with the civilian conserva¬ 
tives, was short and bloodless. The Aphaiwong cabinet that took 
over embodied an unprecedented array of talent, experience, and 
integrity, and the provisional constitution— 1 Thailand's third—that 
it immediately put into force restored many prerogatives to the 
crown. At the outset, the military remained discreetly in the 
backgrounds But the new government was only loosely organ¬ 
ised., and rifts between the conservative civilian and the army 
elements soon became apparent. Parliamentary elections held in 
January I£HS gave a clear mandate to the Democrats* but on 
April 3 the army simply moved in and replaced Aphaiwong hv 
its leader, or mouthpiece, Fibul By such camel-in-the-tent tac¬ 
tics the military had shown who was die real master, but it per¬ 
mitted the Democrats to retain control of parliament, notably 
in the important budget committee* and did not formally change 
Thailand’s governmental structure. Fibul successfully set about 
winning over the Western powers (who* not unnaturally, were 
averse to his return to power), promised the people honest and 
strong government, and generally showed that experience had 
taught him to cover—at least at the start—the iron fist with a 
velvet glovjp. 

With the return to power of the army clique, there came a 

1 The vjiluc of the baht £n 1947 was between 4 and 5 United States cents. 
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shift in Thailand^ foreign relations, a greater stress on economic 
nationalism, a resurgence of royalist sentiment, and a realign¬ 
ment of political parties All of these developments, already dis¬ 
cernible in 194S, grew more pronounced in 1949. By assuming 
credit for greatly increased rice shipments abroad, and bv taking 
an "anti-Communist" stand, Pibul so appeased the Western 
powers that the United States and Britain gave him even more 
support than they accorded his predecessors. His impartial 
damping down on both Kuomintang and Communist activities 
among the Chinese population brought him popularity at home 
without giving valid grounds for more than verbal protests from 
China. And despite his openly anti-Communist stand, Pibul was 
careful not to give legitimate cause for offense to the U.S,5.R +P 
with which Thailand still maintains diplomatic relations. 

Pibul has neglected to establish close relations with India 
and China—the two rising powers in Asia. But on the whole he 
has improved his country's international standing. Cordiality 
with France was assured when he announced that the Indochina 
border question was closed, and sent a military mission to 
Saigon, Relations were further cemented through the elevation 
of the French diplomatic mission to Thailand and the Thai mis¬ 
sion to France to the status of embassies. Diplomatic relations 
were established with the Philippines and Burma, and represent¬ 
atives were exchanged in November and December 1949 respec¬ 
tively, Thailand has also become a center for United Nations or- 
ganteations. Early in 1949 the Food and Agriculture Organiza¬ 
tion opened its Far Eastern regional office in Bangkok. At about 
the same time the Economic Commission far Asia and the Far 
East moved its headquarters there from Shanghai, and in April it 
held a meeting in the Thai capital A few mouths later the In¬ 
ternational Childrens Emergency Fund set up an office in 
Bangkok, and throughout the year representatives from the World 
Health Organization and the United Nations Educational, So¬ 
cial and Cultural Organization visited Thailand, 

Communism's victories in nearby China were probably re¬ 
sponsible for Pibul's indecision regarding two southeast Asian 
situations that arose in 1949. In January Thailand refused to par¬ 
ticipate in the conference of Asian nations on the Indonesian 
question, called by Indian Prime Minister Nehru at New Delhi, 
and then relented only to the point of sending an observer. 
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Later in the year Pibul was cool to Philippine President 
Quirinf/s plan for a southeast Asian union. He proposed* with¬ 
out success, an alternative project whereby delegates from 
Burma, the Philippines, and India should meet at Bangkok in 
September to discuss common interests. In his relations with 
China, Pibul has generally taken a noncommittal stand Though 
the Thai embassy in China was closed in 1949. Thailand did not 
break off diplomatic relations with the Nationalist government. 
In September Pibul stated that he would welcome to Thailand 
Anglo-American troops helping the country' to resist foreign ag¬ 
gression. He took no action on the bid made that same month by 
Mao for recognition of the new China governments but did not 
indulge in reprisals for the Peking radio's attacks on Thailand as a 
Fascist satellite of the West 

So far, little opposition to FibuTs regime has been evident 
among the general public m Thailand. Of the Thai electorate, 
based on universal adult suffrage, only twenty-two per cent 
voted in the national elections of January 1948, but barely ten 
per cent, including a large army element, bothered to cast their 
ballots in the by-elections for twenty-one new members of Par¬ 
liament on June 5, 1949, The November 1947 coup* followed 
by PibuTs displacement of the Aphaiwong administration, had 
apparently convinced the Thai public that its franchise was 
meaningless. Thus, because the public was indifferent, fearful, 
or resigned, the governments major opponents in prison, exiled, 
or dead, and tbe press muzzled by the police* the only existing 
internal checks upon Pibul's military dictatorship have been 
supplied by the army officers hostile to the “1947 coup party" and 
by the Parliamentary' opposition. 

In the political sphere the year 1949 witnessed the adoption 
of Thailand's fourth constitution, a strengthening of royalist con¬ 
servatism, and a weakening of the civilian liberal group. It also 
saw, in June and October, dashes between various branches of 
the armed forces, in which the army strengthened its ascendancy 
over both the police and the navy. In the legislative field, the 
anti-Chinese trend, partially reflecting the situation in China, 
was reaffirmed by measures reducing Chinese immigration 
(from 10,000 annually to 200) 1 curtailing land ownership by 
foreigners,*and tightening alien registration and naturalization 
requirements. 
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Thailand’s new constitution, prepared by a Constituent As¬ 
sembly of equal Lower and Upper House membership, was ap¬ 
proved on January 28, 1949, by 125 to 30 votes. The debate 
leading to its adoption was broadcast for public consumption, 
and disclosed serious conflicts among the parties supporting the 
government- When the year began, the pro-government parties— 
the Praehschon, the Thannathlpat* and the Independent-—to¬ 
gether had about the same number of seats (45) as their major 
opponents, the Democrats. The last-mentioned group suffered a 
setback in the June parliamentary by-elections, and a govern¬ 
ment nominee won the Lower House Speakership. This reverse 
resulted chiefly from a consolidation of the parties supporting 
Pibul after an abortive coup by Pridi and bis followers late in 
February r But by August the Democrats bad rallied sufficiently 
to subject the government's policy to a long and strenuous attack 
in parliament* and in November they defeated in the Upper 
House tlic supplementary budget proposed by the government 
to strengthen the army and police. 

The new' constitution, which was drafted mainly by royalist 
Democrat^ had—by its terms—to be accepted or rejected in toto, 
thus ruling out the possibility of further modification. Liberals ob¬ 
jected to the restoration of monarchical privileges, including the 
royal appointment of the Upper House, hitherto elected by the 
Lower I louse, The army clique saw a threat to its authority in 
the crowns control over appointments and troop movements, 
in the powers still retained by the elected Lower House, and in 
the constitution*] safeguards for civil liberties and free economic 
enterprise. Opportunists of all stripes feared the elimination of a 
rich field of patronage as a result oF the provision requiring the 
resignation of officials who also derived income from enterprise! 
run by the government, and making compulsory the continuation 
of policies in such technical fields as agriculture and industry re¬ 
gardless of what administration was in control. Representatives 
of the minorities objected to the overcentralization of the State. 
Members of parliament from the northeastern provinces accused 
the government of neglecting that area, and the Muslim Malays 

1 In Thai bind, political parties are not countrywide or based on advocacy 
of differing programs. They are simply the organized following parliament 
of individual leaden. 



Thailand (Siam) 


mi 

in the south were not placated by Ffbul's promise of greater ed¬ 
ucational and religious autonomy. 

Yet the constitution was passed hy a sizable majority* pre¬ 
sumably because it was regarded as representing the widest area 
of agreement then passible. Opposition to it remained so strong, 
however, that its promulgation was delayed until late March,, 
when a cable from King Fhiiituphon in Switzerland prodded the 
Supreme Council into taking action. By that time the issue had 
become largely academic, for an unsuccessful coup staged by 
Fridi and his followers at the end of February had given the 
government an excuse for declaring a state of emergency and 
imprisoning or "eliminating^ many of its chief opponents. 

The attempted coup of February 1949 did not follow the 
classical Thai pattern. It lacked the backing of the army—that 
indispensable element—and it had the novel feature of some 
navy participation. As the navy was poorly represented in the 
government and had been allotted only a meager share of the 
budget* its re-entry into tile political arena was probably due 
less to ideological sympathy with Frfdis group than to resent¬ 
ment of army predominance- Double-crossing by high naval of¬ 
ficers who had pledged support to Pridi was said to be responsi¬ 
ble for the coup's failure In reacting to this outbreak, Pibul han¬ 
dled the navy with kid gloves* publicly attributing its action to a 
‘'misunderstanding.' 1 but he arrested as suspects scores of his 
most formidable political adversaries, and others fled the coun¬ 
try. Fridi and a few of his chief collaborators escaped* but Four of 
his outstanding followers—all of them former ministers and all 
from the northeastern provinces—were shot in March* while 
nominally in police custody. 

The failure of this plot strengthened the grip of the army 
and its satellites* the police, led by Generals Fhin Chunhavan 
and Fhao Sriyanon. That they felt even freer than before to set 
aside die normal processes of law was indicated by their success 
in getting themselves compensated for the millions of baht spent 
on the November 1947 coup, and by their dismissal in April of 
the "rupee case,” in which the Deputy Commander-in-Chief had 
been charged with illegal exchange transactions in ihe purchase 
of army supplies in India. Informally organized to presene the 
privileged position they had seized* these and other "1947 coup 
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officers'* were also emending their control over profitable busi¬ 
ness enterprises. As had been shown by the unsuccessful coup of 
October 1948, staged by a few disgruntled army officers, not all 
the military favored the entry' of a privileged group among their 
colleagues into either commerce or politics; and the Board of 
Defense, in April 1949 T tried to draft legislation for the purpose of 
keeping the army out of politics, 

But the officers who filled the main cabinet posts and even 
headed the now government-sponsored Thai Labor Union were 
not going to vote themselves out of power. Moreover, the techni¬ 
cal resignation from the army of most of the officers holding non¬ 
military portfolios or membership in parliament—although they 
admittedly expected to return to active service after a few years 
in politics—removed them from the jurisdiction of the Board of 
Defense. At the year's end the struggle was highlighted by the 
governments dismissal of the commanders of the air force and of 
the territorial defense unit and the exile of the Deputy 
Commander-in-Chief, suspected of organizing his own army 
following. 

In a surprisingly strong attack upon the policies of the 
new government as reconstituted by Pibul after th£ June by- 
elections 8 (with virtually the same cabinet line-up), the opposi¬ 
tion concentrated on the army's special position. During two 
weeks of heated debate in July, it was charged that Thailand 
had become a police state in which the government and the 
army were by-passing constitutional methods and creating a 
sense of public insecurity. Specifically the government was ac¬ 
cused of interfering in the June elections through fraudulent vot¬ 
ing and through a pressure campaign conducted bv the deputy 
minister of the interior. Deterioration in both public service and 
army discipline was attributed to the presence of *coup officers" 
in government posts totally unrelated to military matters, to 
their covering up the misuse of public funds, and to army partici¬ 
pation in commercial enterprises. Also attacked was the army's 
staffing of the principal police commands, as well as the gener¬ 
ally high-handed and venal behavior of the military. To these 
charges Pibul replied only that the allegiance of the army and 
the police was to him personally and was not political in nature; 

# Necessitated by the new constitution 5 provision for one parliamentary 
representative to every £4)0,000 (instead of 15€,Q0Q> of population. 
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that he was trying to improve discipline within the ranks of 
both; and that—far from decreasing the power of the police—he 
planned to double their numbers in order to cope with subver¬ 
sive unrest and the still widespread corruption and opium 
smuggling. 

The strength of parliamentary opposition to the army- 
dominated government derived in part from growing royalist sen¬ 
timent and from the tendency shown, as the year progressed, 
for remnants of the Sahaeheep and Constitution Front parties 
(former supporters of Pridi) to align themselves with the Demo¬ 
crats. The latter trend was underscored in October by the return 
from voluntary exile in China of Damroag Navasawat—former 
premier and Pridi's front-man—to Thailand and to political ac¬ 
tivity* This seemed to Indicate that the Free Thai groups were 
losing their faith in a political comeback by Pridl. 

The growth in royalist sentiment seems to have been nation¬ 
wide, and was apparently stimulated by three events involving 
the royal family. In the summer of 1949 former Queen Rambal 
Band returned to Thailand with the ashes of her husband. King 
Prajadhipok, Thailand's last absolute monarch. At the same time 
Prince Bovaradej, leader of the royalist revolt in 1933 h was al¬ 
lowed to come back to Thailand after a sixteen year esile In In¬ 
dochina. In addition, in the early months of 1949. a state funeral 
was given to Phya Mario, Thailand's first premier and advocate 
of the restoration of monarchical powers. In August the Thai 
people learned of the engagement of King Phumiphon to a 
Thai princess and of the prospect of his oft deferred return to 
Thailand for his coronation and marriage. He came back to 
Thailand for these ceremonies in the early months of 1930, but 
left again afterward. The opposition to FibuJ had focused on the 
young king's return as the panacea for the country's internal 
problems. 

Hie opposition's parliamentary attack spent its force chiefly 
against the interior and defense ministries, for there w r ere mixed 
reactions to the governments educational program and virtu¬ 
ally no objections to Its economic projects or foreign policy. The 
proposed allotment of about five hundred miUton baht to educa¬ 
tion, or mt^re than one fifth of the total 1950 budget* marked so 
enormous an increase over previous appropriations that criti¬ 
cisms of the program it entailed were largely stilled. Budgetary 
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provisions for a widening of primary education and for more 
scholarships for study abroad, the prospective elimination of 
school fees and inadequately trained teachers, and the announced 
policy of curtailing drastically the Chinese educational system, 
were popular. 

Yet along with these improvements came increasing gov¬ 
ernmental interference in strictly academic matters. In March 
1949 the government reorganised the University of Moral and 
Political Sciences, largely because it had always been a strong¬ 
hold of Fridi supporters„ and dismissed from its staff those sus¬ 


pected of being implicated in the February plot. In the same 
monthp military training was introduced into some of the higher 
state schools. The most flagrant instance of governmental med¬ 
dling occurred in June when the cabinet ordered the minister of 
education to grant special dispensation to a group of secondary- 
school students—among them the son of a member of parliament 
-— who had failed to mate a passing grade. 

Exception was taken in parliament to the poor quality of 
teaching in the state primary and secondary schools, shown by 
the recent failure of half the applicants from such institutions to 
meet the university entrance requirements^ But no voice was 
raised publicly to urge an increase in the absurdly low salaries 
of teachers or the advancement of the literacy campaign that 
had been initiated by an American expert invited by the govern¬ 
ment to help improve adult education. Literacy in Thailand is 
variously estimated at twenty-five to fifty per cent of the 
population. 


After education ora the government's agenda came agricul¬ 
tural improvements and an extension of the communications 
system. Both were related to the promotion, of rice exports, 
which had become the bulwark of PibuTs support abroad and 
of revenues at home. 4 Because Thailand had acquired more 
than one billion baht from that source in 1948, the country's 
sound prewar financial position was restored, and needed capital 


* The rapid strengthening of Thailand's financial position wax due chiefly 
In Its rite-purchase policy, whereby lire exporters had to surrender all their 
foreign exchange I a the government and accept payment in baht at the 
dal exchange rale, which greatly overvalued the baht The government bene¬ 
fited directly from a heavy surtax on rice, and indirectly bom tbi acquisition 
df exchange with which ir could import au its own account and fitmi the 
sale of sterling (no dollars were told) on the Open market. 
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equipment could be purchased in Great Britain and the United 
States- In July the minister of finance was able to announce that, 
owing to the record postwar export of over 512,000 tons of rice 
in I94S* Thailand enjoyed for the Erst time since the war both 
a budget surplus (353,000*000 baht) and a Favorable trade bal¬ 
ance, By February, Thailand had already been able to repay the 
last installment of the fifty million rupees it had borrowed In 
1948 from India, thus reducing its external indebtedness to about 
£2*000,000 and $6*000,000. 

Expenditures m 1949* it had been estimated at the end of 
the previous year, would reach an all-tune high of 1,593,000,- 
000 baht; but seven months later it became evident that they 
would be more than covered by revenue* with a prospective sur¬ 
plus of about three hundred million baht, despite the loss of 
some ninety million baht because of restriction of the opium 
trade. Fart of the current surplus was to be used to withdraw 
some of the £.5 billion baht or more of notes in circulation, as well 
as 300,000,000 baht in credits; part to increase the basic allow¬ 
ance of officials from 150 to 200 baht monthly; and part to in¬ 
crease Thailand's treasury reserves. The finance ministry also 
proposed a supplementary budget of 1SS*000,000 baht (passed 
finally in the Lower House after having been defeated in the 
Senate because of the large military appropriations it con¬ 
tained ) and an "economic mobilization of surplus cash holdings* 
by spreading government-savings-bank and state-lottery activi¬ 
ties throughout the provinces. 

In September 1949 there occurred two fiscal events of .im¬ 
portance to Thailand. The first was the devaluation of the pound 
sterling, to which the baht was linked, and the second was the 
prospective return of forty-three million dollars 1 worth of gold 
that had been held by Japan on wartime credit for Thailand. 
Differences between Pibul and Prince Vi vat regarding currency 
revaluation led the latter to resign as finance minister and ended 
with a revaluation of the baht from 40 baht to a pound and 10 
baht to a dollar to 35 and 12.50 respectively. Pibul took over the 
finance portfolio and stated that he would retain it as long as he 
remained Premier, Towards the end of the year Thailand was 
visited by experts from the International Monetary Fund to ad¬ 
vise on cuYrenev revaluation and by an economic survey mis¬ 
sion from the International Bank for Reconstruction and Devel- 
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opment. to which Thailand had applied for a loan. This aid was 
requested for an irrigation project at Chainat T a power project in 
Kanchanabiari province* and transportation rehabilitation. The 
experts' recommendation had not been received by the year's 
end, but Thailand's sound financial position—further strength¬ 
ened by the addition of a large amount of gold to it$ treasury 
reserves in November and December—made the granting of the 
loan a probability. In December 1949 the budget bill for 1950, 
amounting to a total of 2*470,000,000 baht, was still at the 
committee stage. 

Far from easing restrictions as a result of Its financial wind¬ 
falls, the government planned to increase revenues further bv 
applying more drastic import duties to luxury articles, raising 
some export duties and license fees* expanding officially spon¬ 
sored industries, and, above all, increasing the volume of Its rice 
trade. Despite the failure of its effort to raise the price of rice 
following devaluation of the pound in September, Thai rice 
exports had earned, by December* almost thirty million pounds 
sterling* about thirty-seven million U.S. dollars, and over oue mil¬ 
lion Swiss francs. With the termination of the International 
Emergency Food Commission on January 1, 1950 the govern¬ 
ment anticipated opportunities for much larger rice shipments, 
notably to Japan and the Philippines, and nominally eased its 
monopoly of the rice export trade. But the few* private firms 
that were to be permitted to export limited quantities of rice in 
1950 were required to buy their rice From the Government Pur¬ 
chasing Bureau with foreign exchange* and to obtain a permit to 
do so. Therefore little actual change was expected in the existing 
governmental monopoly. 

Adverse weather conditions late in 1949 undermined earlier 
optimistic forecasts of Thailand's rice production in 1950. By im¬ 
plementing two of the chief recommendations made bv the 
Food and Agriculture Organization experts in 1948—that an agri¬ 
cultural planning board be created and that irrigation water be 
better controlled—it was hoped (though the goal was not quite 
reached) to match in 1949 the prewar annual export of 1,500,000 
tons of rice and to increase production per unit so as to offset the 
diminishing availability of good paddy land. Other long-range 
improvements that were contemplated included mechanization of 
rice cultivation* control of rinderpest, encouragement of the eo~ 
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operative movement. domestic production of fertilizers and 
gunny sacks, distribution of high-quality seed to farmers, improve¬ 
ment of storage facilities, and standardization of rice exports. In 
1950 the government launched a ten-year scheme for railroad re¬ 
habilitation f I,lG9 n OCMXOOO baht) and a five-year plan for road ex¬ 
tension (923,000,000 baht) T with the immediate objective of in¬ 
creasing rice shipments and the long-term aim of improving ru¬ 
ral living and working conditions. 

In contrast to the government's prosperity, that of private 
traders has declined- The postwar business boom that began for 
Thailand in 1940 definitely came to an end in 1949. In 1948 
Thailand had been the only country in southeast Asia to show a 
favorable trade balance, but by May 1949 the balance was re¬ 
versed. For 19-19 as a whole, however, the balance of trade 
was in Thailand's favor. 

In the field of imports, a trade agreement negotiated with 
Japan disappointed merchants in Thailand, although the govern¬ 
ment was able thereby to obtain sorely needed railroad equip¬ 
ment in exchange for shipments of glutinous rice. To eliminate 
some of the red tape impeding private trade with Japan and so 
permit the exchange of a wider variety of goods, a new agree¬ 
ment was negotiated with SCAP in December 1949 h During the 
year Czechoslovakia sent in increasing quantities of manufactured 
articles, including automobiles and sewing machines, and the 
hope was expressed in Bangkok mercantile circles that Czecho¬ 
slovakia would assume the position In Thailand's import trade 
that Germany had held before the war. As a result of Communist 
victories in China, imports from that country became scarce,, and 
One consequence of this decline in the China trade was a freight- 
rate war between the shipping companies serv ing Thai ports. 

Prices for Thai exports, with the exception nf rite and pep¬ 
per, dropped sharply in terms of dollars after the pound was de¬ 
valued in September, Already, earlier in the year, merchants 
in Thailand had complained of hard times after the government 
had raised the export duties on some products in order to keep 
down domestic prices. Even prior to devaluation, when the 
trend of rubber prices had been upward, a shortage of labor in 
Thailand's /ubbor-growing area had been reflected in declining 
production. The requirement that rubber shippers surrender 
twenty per cent of all their foreign-exchange earnings to the 
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government was another cause of grievance and pessimism. For 
Thai tin exporters, on the other hand, the year proved unexpect¬ 
edly good, although Thailand's tin shipments had not vet re¬ 
turned to the prewar annua] average of sixteen thousand tons. 
The price for Thai tin held up surprisingly well. Bv the year's 
end the government had not raised its tin royalty rate as antici¬ 
pated, and had decided to reduce the share—formerly fifty per 
cent—of the earnings of foreign exchange which tin merchants 
were compelled to turn over to the Bank of Thailand Timber 
exporters, however, were adversely affected in 1949 by the im¬ 
position of an export duty on certain woods and an increase in 
that already levied on others. Protests of timber merchants and 
sawmiBers proved unavailing, and by the end of the year teak 
remained the only major wood not yet placed under official con¬ 
trol. Pepper exports—like those of rice—attained a record post¬ 
war level in 1949. 

The Pibul government has certainly evinced a livelier con¬ 
cern for economic planning than has any preceding Thai ad¬ 
ministration. It also claims credit for 1 laving reduced crime gen¬ 
erally and rice smuggling in particular, as well as for having 
lowered considerably the cost of urban living. But local Cus- 
sandras have pointed out certain weaknesses is its economic pol¬ 
icy. The most dangerous of these is held to bo the understress- 
mg of a more diversified economy. When the strife in rival rice- 
exporting countries comes to an end, Thailand can expect more 
competition and lower prices for its rice, and its rubber exports 
will meet with a simitar problem. Thailand now holds first place 
as a rice-exporting country and stands fourth in shipments of 
rubber, Its shipments of sticklac are also being maintained. But 
exports of other commodities, lacking sufficient government en¬ 
couragement. have not recovered from die effects of the Japa¬ 
nese occupation. Such war-bom industries as tin smelting and 
shellac are dead or moribund, and there is a shortage of hard 
Currencies available to private mercliants in Bangkok. Though 
the ministries of agriculture and industry plan to extend vege¬ 
table and fruit culture and poultry raising, improve pisciculture, 
establish canning and weaving factories, increase sugar produc¬ 
tion, and pursue oLher projects, little effort is being maj}e in these 
fields to improve quality or to slacken export controls. 

In essence the present official program is simply a larger 
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implementation of the prewar drive for self-sufficiency* and al¬ 
most no one has protested against the narrow and short-sighted 
nationalism that inspires it Little but approval has greeted such 
measures as that proposed in June 1949, to the effect that only 
Thai citizens may own land, or the limitation imposed in Feb¬ 
ruary' and May on the participation of foreigners in certain profes¬ 
sions and trades, or the drastic reduction in the Chinese im¬ 
migration quota* or the nationalist-colored decision announced 
in February to grant no mining concessions to private interests 
north of Chumphorn, The only objections raised have related to 
the inefficiency and corruption rampant in governmental eco¬ 
nomic ventures. Thus the Government Purchasing Bureau, set up 
with the laudable aim of driving down living costs and aiding 
Thai merchants to acquire cheap goods and business experience* 
has become involved ever more deeply in a speculative import 
business, sometimes making profits but more often sustaining 
losses. Similarly* the semiofficial Transport Organization, formed 
to provide merchants with greater transport facilities* became so 
riddled with graft that its dissolution was proposed in July by 
a cabinet minister. The War Veterans Organization has been the 
target of intermittent and ineffectual parliamentary attack, for 
it is a striking example of the current trend ol army favoritism* 
of an ever wider network of activities competing with private 
trade, and of pervasive corruption. It is noteworthy that, while 
no exception has been taken to the principle of government 
control over trade and industry, there is a growing insistence 
that official enterprises be run on a businesslike basis and be 
divorced from party politics. Corruption in itself Ls not con¬ 
demned* and it has been censured only when it has interfered 
immoderately with the livelihood of too many people. 

Likewise In the field of foreign relations it appears that no 
absolute principles are adhered to, and Pibul is now able to 
blame American pressure for unpopular measures. Seme ob¬ 
jections have been voiced to the raiding of Chinese presses, 
schools* and houses, which has become almost an everyday oc¬ 
currence under PibuTs regime—not on the ground that it has in¬ 
volved injustice, but simply with an eye on the possibility of 
Chinas being able to retaliate- When T in July 1949 f Pibul was 
reproached*in parliament for following a foreign policy too ob¬ 
viously aimed at winning the support of the Western bloc* he 
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made the acceptable reply that his government would never be 
so strongly anti-Communist as to Involve Thailand in an open 
conflict. 

Unabashed opportunism characterizes contemporary Thai¬ 
land, and the only test of a government's policy or an individ¬ 
ual's behavior is whether or not it may be successful. Pibuls 
primary' concern is for immediate gains. Although he has im¬ 
proved Thailand's fiscal position, it has been largely by increas¬ 
ing the country's dependence upon the rice crop. And in creat¬ 
ing an effective police state, he has alienated many by his violent 
and arbitrary methods. For his continuance in power he relies 
upon a far-from-disinterested, faction-ridden army. His prospects 
for survival appear to depend, internationally* upon the amount 
of tangible aid he receives from the Western powers and, do¬ 
mestically, upon the disunion and weakness of his adversaries. 
Fibul has shown an aw r areucss of his precarious position by 
dragging out the trials of those suspected of participating in the 
plots of October 1948 and February I949 t and by failing to pub¬ 
lish the report of the committees that investigated the arened- 
services clashes in 1949. 

During 1950 Thailand enjoyed outstanding prosperity. Its 
economic well-being, like that of Malaya, was due mainly to the 
strong demand and high prices for tin. rubber, and wolfram 
that resulted from the Korean war and the stockpiling race. Rice 
exports were maintained at least at the 1949 level, tin output 
was increased by some three thousand tons over the preceding 
vear t timber exports were greater, and some progress was made 
toward a modest industrialization of the urban centers. The 
eight-mil I ion-dollar program launched in Thailand by the Eco¬ 
nomic Cooperation Administration, and the grant of an Interna¬ 
tional Bank loan for projects expected to cost over twenty-five 
million dollars, testified to the soundness of Thai public finances. 

The year was a more peaceful one for Thailand than anv 
since the 1947 coup Even the threat of a counter coup 

diminished; conflicts between members of the armed forces and 
the police were fewer, there was surprisingly little perceptible 
reaction among the Chinese community to Communist China's 
successes in Korea? and the opponents of the government 
seemed to have lost heart. True, there was the* J customary 
parliamentary attack on budget expenditures and on government 
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policy generally. But when the Democrats came out against 
Premier Fibril's pledge to support United Nations action in Ko¬ 
rea by dispatching to that front a Thai expeditionary force of 
four thousand men, it was not on the ground of a different in¬ 
ternational policy hut simply on the practical issue of its being 
too great an effort for so small a nation as Thailand- Yet even 
such mild displays of opposition stirred the pro-Pibul factions to 
demand that the power of the parliamentary opposition be re¬ 
duced by an amendment to the constitution. One of the few en¬ 
couraging developments in 1950, for advocates of Thai democ¬ 
racy, was the effort made to improve and strengthen local and 
municipal admin as tration throughout the country. 

Unless some strong external force should bring extraordinary 
pressure to bear on Thailand, the prospect of an overthrow of 
the Pibul regime—now strengthened because of its; maintenance 
of order and prosperity—seems remote. 
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Before World War II Burma, even to most Americans interested 
in world affairs, was little more than a remote British depend¬ 
ency. All of its political and most of its economic ties were with 
the Empire* while American contacts there, apart from mission¬ 
ary activity among the important Karen minority, were slight 
But the opening of the Burma Road to China in 1939 brought 
die region into international prominence, and with its transfor¬ 
mation into a battleground after Pearl Harbor the defense of 
Burma became vital to America's national interest. 

The end of the war found Burma—like most of colonial 
Asia—with a powerful nationalist movement able to challenge 
efforts to re-establish prewar relationships- Burma's struggle for 
independence, though later peacefully resolved, was basically a 
product of violent and uncontrollable forces, independence by 
itself, of course, could not solve the country's problems. But it 
did destroy a relationship that had helped to create many of 
these problems and had prevented their forthright solution. 
The disorder that followed the end of British rule is some meas¬ 
ure of the profound dislocation o( Burmese life that had occurred 
within the framework of British-mamtained order, Burma must 
now create a society more in harmony with the needs and aspi¬ 
rations of its people. In the broader world scene it will look for 
guidance and give support to those who can help it achieve this 
end. 

Burma is a tropical agricultural country bordered by India, 
China, Indochina, and Siam, and facing the Bay of Bengal. It is 
ringed by mountainous territory and is readily accessible only by 
sea- The great Irrawaddy Eiver valley makes up "the central 
plains area of Burma, Together with Arakan, a fertile coastal 
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Strip bordering India, and Teans&erirm a four-bundred»mi1a 
stretch of coast along the Siamese frontier, it is the center of 
Burma’s population and the source of its agricultural wealth. 

Under British rule the country's area of some 260,000 
square miles was divided into "Ministerial Burma" (Burma 
proper), subject to the administrative control of the government 
of Burma, and die "Excluded Areas," controlled directly by the 
governor, who was responsible in the administration of diese 
areas only to the Secretary of State for Burma in London, The 
"Excluded Areas" were the hilly frontier regions comprising 
forty per cent of the country's territory' and inhabited bv peo¬ 
ples who differed more or less markedly among themselves and 
from the Burmese, 1 Generally lagging behind the Burmese in 
cultural and economic attainments, they were governed through 
their own indigenous institutions. In an estimated total popula¬ 
tion of about seventeen million after World War II. there were 
perhaps something over eleven million Burmese The Shan.? 
numbered over one million, while the Kaehins, Chins T and other 
groups totaled perhaps one million more. The Karens, estimated 
at one-and-a-! in If million, constitute a special problem; Erst lo¬ 
cated in the hilly Karenni States, the great majority Iiave since 
migrated into the plains, scattering over Tenasserim and the 
Irrawaddy and Sittazig delta. They have maintained their sepa¬ 
rate identity and a substantial minority have been converted to 
Christianity, They have traditionally been an important source 
of manpower for the military establishment in Burma* 

Nonindigenotis minorities have also played an important 
role. The more than one million Indians in prewar Burma (many 
of them transient laborers) had a significant economic influence 
that was increasingly resented bv the Burmans, Less intensely 
disliked were the two hundred thousand Chinese, more akin to 
the Burmans than were the Indiana they were important in the 
mercantile field and as laborers in the mining region bordering 
China, but their influence on the economy was not so strong as 
the Indian impact. A agio-Burmans were entrenched in the middle 
brackets of the civil service, while the British held a dominant 
position in the highest brackets of government and business. 

^The teftn "Burmese 1 * rttfpj tq members of the majority linguistic and 
cultural Rraup in Burma* while "Eumitms" refers to nationals of the political 
unit of Burma. 
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Burma proper has two distinct economic regions. Lower 
Burma* a wet region centered in the lower Irrawaddy valley and 
the delta area, is the main source of paddy rice. Upper Burma, 
the original home of the Burmese people, includes a dry zone 
with an over-all subsistence rice economy, and other areas grow¬ 
ing diversified crops for an outside market Buraia’s industries 
have been almost solely concerned with processing its primary 
products. In 1931 nearly seventy per cent of the people were 
engaged in agriculture, while industrial workers numbered 
scarcely more than ninety thousand. The latter were largely em¬ 
ployed in rice and lumber mills, mining, and oil extraction and 
refining. Railway and dock engineering shops, some shipbuild¬ 
ing, textiles, cement, and other small factories made up the re¬ 
mainder of Burma's industry. Over sixty per cent of industrial 
laborers were Indians. 

All large enterprises and most small businesses were for- 
eigd-owneti Foreign business investments in 1B4I were estimated 
at £47 T 200 > 000 1 almost wholly British or British-controlled. The 
private Indian investment (belonging principally to Chet- 
tyars 2 }, two thirds in agriculture and the rest in urban invest¬ 
ment, was estimated at £56,000,000. Total foreign investment 
including public debt obligations held by foreigners, was over 
£155,000,000, These investments were lucrative, and, with most 
foreign exchange returning abroad as dividends, remittances, and 
interest on the public debt, Burma's highly favorable balance of 
trade contributed little to the well-being of the Burmans. 

Frewar Burma was the worlds largest exporter of rice and 
tcakuood. It also produced a significant quantity' of oil and was 
important for its lead, silver, tungsten, tin, and precious stones. 
Its annual exports jnst before the war averaged over $175,000,- 
000, of which more than eighty per cent went to British Em¬ 
pire markets, mainly India. Imports averaged about $85,000,000* 
of which some fifty per cent came from India and about twenty 
per cent from the United Kingdom, 

Not until the third Anglo-Bunnese War (1885) did the Brit¬ 
ish complete the incorporation of all Burma into the Empire— 
a process begun early in the nineteenth century* Though dis¬ 
similar in practically all respects from India, Burma^was linked 

1 An Indian banlri ng [fom Madras, active in B uima. 
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to that country. la the 1920's and 1930s Burma was granted an 
increasingly autonomous administration, paralleling the limited 
constitutional reforms conferred On India. The Government of 
Burma Act of 1935 provided for flic separation of Burma from 
India. Although they wanted separation and had been assured 
of equal treatment, nationalist groups feared that a separate 
Burma might not benefit from repeated British declarations that 
India would ultimately have full self-government In 1937, after 
the introduction of a more liberal constitution, Burma was for¬ 
mally separated from India. 

This constitution $eemed to place considerable governmen¬ 
tal authority in Burman hands; but the government's powers 
were limited in many fundamental respects. The frontier ter¬ 
ritories were still administered through the Crown- appointed 
British governor, who also controlled such matters as defense^ 
external affairs, monetary policy, and the Imperial civil service. 
He had a veto power over all legislation and, even in depart¬ 
ments controlled by ministers responsible to the legislature, he 
could assume final authority if he deemed this necessary to 
safeguard the Crown s interests. 

The great achievement of British rule lay in providing the 
economic and political framework and the Incentive for develop¬ 
ing Burma’s rich resources and making them available to the 
world. Some ten million acres of swampland and jungle in 
Lower Burma were brought under cultivation and transformed 
into one of the worlds great rice-producing areas. The British 
developed oil, mineral, and forest resources and modem trans¬ 
port and communication facilities. In its general standard of liv¬ 
ing and in education and health Burma compared favorably with 
most of its neighbors in Asia. 

Yet this was not the whole story. These developments, in¬ 
evitably destroying the relatively stable structure of the pre- 
British Burmese village, failed to create a satisfactory new social 
and economic pattern. While village industry was largely un¬ 
dermined, the new enterprises fell almost entirely into foreign 
hands; and when population growth and unfavorable agrarian 
developments turned the Rurmans toward the cities for employ¬ 
ment, they*found imported Indian Libor doing the work more 
cheaply and docilely. Emphasis on an English literary education 
as the road to civil service preferment undermined the older 
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Burmese culture, while those Bunnans who had received univer¬ 
sity educations found employment opportunities limitecL 

Bringing Lower Burma under cultivation had many particu¬ 
larly unhealthy consequences. Most of the financial add needed 
by the new cultivators was extended by the Chettyars through 
mortgage loans. Completely dependent on the rice millers’ and 
exporters' price for rice, inexperienced in business, and operat¬ 
ing on a margin so narrow that one bad year would bring dis¬ 
aster. great numbers of cultivators failed ta bold their land. The 
moneylenders resold mortgages to new cultivators and the proc¬ 
ess was repeated. Land accumulated in the hands of landlords 
who tended to lease it an an annual basis to the highest bidder 
—frequently not the same tenant from year to year. The com¬ 
mercializing of agriculture also mcreased the number of seasonal 
and part-time migrant agricultural laborers. 

The world depression compounded these problems. The 
price of rice dropped catastrophically and foreclosures multi¬ 
plied- By 1936 the Chettyars alone owned outright approxi¬ 
mately one quarter of the ten million acres of Lower Burma 
paddy land and held mortgages on perhaps a mtiHott-and-a-half 
more. 3 By 1939, fifty-nine per cent of the agricultural land in 
Lower Burma and thirty-two per cent in Upper Burma was 
leased, and forty to seventy per cent of the tenants were re¬ 
ported to be changing holdings after less than three years of 
occupancy. 4 Many Indian cultivators, accustomed to a lower 
standard of living and therefore willing to pay higher rent^ be¬ 
gan supplanting Bunnans as tenants. Thus the mass of the ag¬ 
ricultural population, transient, landless, debt-ridden, and rack- 
rented constituted a deeply discontented and socially unstable 
force, which only British authority could keep in cheek, and 
which contributed no little to the unparalleled growth of da- 
eoity (armed gang robbery) in the countryside. At the same 
time, the general economic frustration and discontent among 
Bunnans of all classes expressed itself in a profound antifor- 
eignism and nationalism. 

In this dim ate political activity developed rapidly, particu¬ 
larly after 1937, It was marked by intense personal rivalry, bas- 

4 J- B. Andrus: “The Agrajiim Problem in Burma,*" Pecifi^Affain, Sefn 
tember 19+0, p- 203. 

* I Ud, t p„ lLS4. 
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ically opportunistic in character* and was permeated by un¬ 
scrupulous and corrupt elements. Nevertheless these political 
forces reflected Burma*s nationalism. All major political groups 
demanded increased Bum animation of the public services, the 
army, and business, and restrictions on Indian immigration; they 
identified themselves with Buddhism, the predominant religion 
of Burma, Failing to develop a strong popular base, they tended 
to look for foreign support. As a result, especially after 1939 
—with Britain deeply involved in the European war and Japan 
overshadowing southeast Asia—a significant number of Burmese 
leaders turned to Japan for aid. 

Important in politics in the immediate prewar years were 
the Sinyetha (Poor Mans) party, led by Dr. Ba Maw T the first 
prime minister after Burma's separation from India in 1937; 
and the Mynchit ! Patriotic) party of U Saw, an ex-journalist 
who was prime minister at the time of the Japanese invasion, 
U Pu, of the United party, was head of the government in 
1939—10: and Sir Paw Tun, who headed the Burma government- 
in-exile in India during the Japanese occupation, and U Ba Pe 
were also prominent in prewar governments. 

Between 1939 and 1941 laws were passed to deal with the 
increasingly serious agrarian problem- But much of this legisla¬ 
tion proved ineffective, while difficulties involved in implement¬ 
ing the remainder had yet to be solved at the time of the Japa¬ 
nese invasion. Some progress was made in Burmanizing ihe 
civil services and, after September 1939, in opening the defense 
service to the Burmese. Agreements restricting free trade and 
immigration with India were reached in 1941, though not im¬ 
plemented. 

Meanwhile new forces were gathering which were to help 
win Burma's independence. The 1930 + s were punctuated by 
frequent strikes and riots among the workers and students of 
Rangoon, The organisation of labor and the peasantry' had some 
initial success, although it was impeded by Indian-Burman ani¬ 
mosity, With the economy in foreign hands, anti-imperialism was 
easily equated with anticapitalism, and Marxist literature found a 
ready response among students at Rangoon University, who 
formed the Dobama As lay one (We Bormans Association) in 
1935. The practice of members in greeting each other as “Thakin/' 
an honorific m eanin g "Master* (commonly used by Burmans a_s a 
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polite equivalent for “Mister" in addressing Britons), caused the 
group to be known popularly as the Thakins, They called for 
immediate and complete freedom for Burma* advocated a radical 
economic program, organised strikes in the cities* and carried 
their program into rural areas. Many of their leaders were im¬ 
prisoned by the British, particularly after the outbreak of war 
in Europe. 

The Tbakins were chiefly divided into a Socialist and a 
Communist wing. Among those with Socialist sympathies were 
Aung San, a dynamic ex-student leader at Rangoon University; 
Thakin My a, a successful pioneer in organizing a peasants" un¬ 
ion; and Thakin Nu, a reflective personality with deep Buddhist 
convictions. The leading Communists were Thakin Soe, an ex¬ 
tremely zealous and uncompromising individual; Than Tun* an 
able organizer* more flexible than Soe; and Thein Pc, a journal¬ 
ist converted to Communism through contact with the Indian 
Communist party. Aside from such contacts with the Indian 
party, these Communists appear to have had no direct ties 
abroad. Most of the Thakin leaders were extremely young— 
many of them members of the class of 19&7 at Rangoon Uni¬ 
versity. 

The beginning of the European war and the growing prob¬ 
ability of a Japanese push into southeast Asia enabled the Tha- 
kins to reach common tactical ground with some of the old-line 
politician?- Reseatful at being formally involved in the war by 
Britain, and encouraged by British military weakness, many of 
the older politicians began to think in terms of independence; 
Japans challenge to European dominance in southeast Asia per¬ 
suaded most of the Thakin leaders that they must work with 
Japan to realize their goals. These groups apparently made con¬ 
tact with the Japanese in late 1939 and early 1940, 

While most of the leaders were jailed shortly thereafter by 
the British, Aung San escaped from Burma and in 1940 found 
his way to Japan, where he was subsequently joined by some 
thirty associates. This group later received military and political 
training from tire Japanese, returned to Burma with the invad¬ 
ing Japanese forces* and became the spearhead of the “Burma 
Independence Army.* They became popularly known dirough- 
out the country as the 'Thirty Heroes,” 

In January 1942 Prime Minister U Saw* returning from 
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London after an unsuccessful attempt to extract major conces¬ 
sions from the British, was arrested and interned cm charges of 
treasonable correspondence with Japanese agents. The British 
found themselves virtually isolated in the face of the Japanese 
invasion. They had organized practically no Burmese military 
forces to aid them in defending Burma and had failed to swing 
any nationalist sentiment to their side by offering a plan for 
Burmese independence. They received some support from the 
Karens and the frontier peoples, but such aid as the Burmese 
gave went predominantly to the Japanese. The Burma Inde¬ 
pendence Army, which effectively helped the Japanese, quickly 
gained adherents and was estimated to oumber at least ten thou¬ 
sand effectives when the defeated Allies fell back to India in 
mid-1942. During and after the campaign many Burmese 
forces, acting irregularly, engaged in looting and killing among 
the Karens in the delta region, leaving a legacy of fear and 
hate that deepened the traditional animosity between the two 
peoples. 

In 1942 the Japanese set up an interim government in 
Burma under Dr. Ba Maw, who had been first Prime Minister 
after the separation from India; but the powers of this govern¬ 
ment were severely limited. On August 1, 1943, to enlist Fur¬ 
ther co-operation, the Japanese declared Burma “independ¬ 
ent with Ba Maw as chief of state and a cabinet consisting 
largely of Thakins. The Burmese forces became the '"Burma 
National Army” under Aung San, the minister of national de¬ 
fense. Than Tun, the Communist leader, Thalcin Mya, the So¬ 
cialist leader, and Thakin Nu also became members of Ba Maw’s 
cabinet. 

Though fundamentally spurious, this “independence" had 
some positive meaning for the Bu rma ns . The now Burman- 
feed administration was largely left alone in its conduct of day- 
to-day affairs; its leaders gained practical experience and con¬ 
solidated their position in the country. While under over-all 
Japanese control, the Thakin component of the government 
buttressed its position in the country through the National Army 
and through the peasants' unions and co-operatives developed 
by Thakin Mya and Than Tun. 

Some half-a-mill ton Indians, including most of the Chet- 
tyars, had fled to India with the Allied remnants. Those Indian 
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landowners who were left behind clustered in Rangoon where 
both they and the Burman landowners found it nest to impos¬ 
sible, because of the breakdown of communications and tre¬ 
mendously unsettled conditions, to collect most rural rents or 
interest. Few taxes, too* were collected, and the government 
financed itself chiefly by inflationary currency issues. With nor¬ 
mal foreign markets closed and shipping unavailable, rice glutted 
the market. Tenants grew only as much rice as they needed 
or could exchange for goods near by T and much land went out 
of cultivation. Many agricultural laborers ^squatted" On the land, 
while others joined Aung San's forces and were supplied by 
the peasants with food and lodging. The Japanese occupation 
thus in a sense created an agrarian revolution, and the peasant 
tended to look upon the armv and the peasants' 1 unions as de¬ 
fenders qf the new state of affairs. 

With imports cut off there was an acute shortage qf con¬ 
sumer goods, particularly cloth. Allied destruction and wartime 
shortages brought industry to a standstill, while Burmans were 
conscripted in increasing numbers by the Japanese for labor on 
military projects. These developments, coupled with the increas¬ 
ing probability of Allied victory p hastened the general disillu¬ 
sionment with Japan, 

The nationalist leaders realized that further identification 
with Japan would prove a handicap for the future. During the 
latter half of the war many of them played a dual role—secretly 
promoting a resistance movement while participating in the 
Japanese-sponsored government By late 1943 Than Tun and 
others were organizing an underground anti-Japanese political 
movement, which was soon joined by Aung San. In March 1945 
the National Army under Aung San revolted and joined the re¬ 
sistance. Provided with additional arms by the British, the army 
(renamed first the Patriotic Burmese Forces and later the 
Burma Patriotic Army) gave effective guerrilla aid to the British 
in the reconquest of Lower Burma. In 1944, the resistance forces 
had already been organized into the Anti-Fascist People's Free¬ 
dom League (AhFJ\F.L,) under Aung San and Than Tun. The 
A,F-P,F-L- emerged from tile war a powerful, popular coalition 
embracing the army, the Socialist and Communist parties, many 
elements of the other prewar parties, and student,^ labor, and 
peasant unions. Other Burman political groups presented only 
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weak alternatives to the A.RF.FX,, and the latter seemed die 
logical political force for the British to deal with after the war. 

Physically * Burma had suffered severely. Two dc vast a ting 
military campaigns, combined with the effects of the scorched- 
earth retreat of the British in 1942 and the constant Allied 
bombings thereafter* had left the country virtually prostrate. 
Two thirds of Burma's productive capacity had been destroyed h 
its cities were wrecked, transport and communications were se¬ 
verely damaged, and millions of acres of rice laud were out of 
cultivation. Consumer goods were almost nonexistent and in¬ 
flation was rampant. Banditry and general lawlessness were 
intensified by the great quantity of arms in the country. There 
was also the problem of controlling the "legally 1 * armed men 
who had fought in the resistance movement. To re-establish 
order* carry out reconstruction, and restore agricultural produc¬ 
tion called for the fullest co-operation from all sections of the 
population; the people in turn wanted a government based on 
and supported by the newly formed popular organizations. The 
London Times* correspondent in Rangoon* stressing the great 
strength of the A.F.F.FX.* the vitality of its leadership, its radi¬ 
cal economic and social program, its armed forces (ten thousand 
strong), its intense nationalism, and the mushrooming peasant 
and labor organizations under its control, described it as "almost 
the only political force to be reckoned with in the coming 
months*” and warned that future relations between the British 
and the Bin-mans would hinge on the manner in which Britain 
dealt with, the Leagued 

Hie British government's postwar policy on Burma was 
presented to Parliament in a White Paper on June l, I945. 4 It 
reaffirmed that Burma should eventually attain dominion status; 
but until the economic and social life of the country had been 
reconstructed, ^the political institutions which were in operation 
before the Japanese invasion cannot be restored.” The procla¬ 
mation of December 1942, granting the governor full executive 
and legislative powers for three years* was to be extended to 
December 9, 1948, by which time, at the latest, general ejec¬ 
tions were to be held. Meanwhile the governor would be aided 

B The Time s (London), May SI, I&45 

* Burma, Statement of Policy hy His Majesty's Government (Cmd. 0&*a, 
H.M.S.G., London, May 10*5}. 
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by an executive council, and perhaps later by a legislative coun¬ 
cil- After the elections the resulting legislature would be given 
the same authority as the prewar legislature, Thus, by the end 
of 194 S t Burma would merely have returned to what the Bur- 
mans considered a far from satisfactory prewar political structure. 

The ^ultimate objective" envisaged by the British plan was 
a new constitution, to be drawn up by representatives of the 
Buraian people "after reaching a sufficient measure of agree¬ 
ment between the various parties and sections." And, after reach¬ 
ing satisfactory agreement with the British government on ful¬ 
filling "continuing obligations," Burma proper would receive 
"full self-government within the British Commonwealth," As for 
the Excluded Areas, they would continue to be the special re¬ 
sponsibility of the governor until their inhabitants “signify their 
desire for some suitable form of amalgamation of their territo¬ 
ries with Burma proper." 

“Only invincible ignorance could have expected Burmese 
cooperation in such a policy* 7 The A.KP.RL. wanted early in¬ 
dependence, with dominion status us an intermediate step; the 
British offered direct rule by the governor, and dominion status 
at some vague future date, also proposing to continue indefi¬ 
nitely the separation of the Excluded Areas from Burma proper. 
The British failed to grasp the principle that reconstruction re¬ 
quired full Burman participation in government; instead they 
insisted that economic recovery was itself a prerequisite to such 
participation. The specific policies pursued by the British In the 
months following their rcoccupation of Rangoon (May 1945) 
only exacerbated the strong anti-British sentiment and enabled 
the increasingly uncompromising A.F.P.F.L. to multiply its 
strength. 

The first test came with the discussions on the composition 
of the Governor's Executive Council, soon after Governor Sir 
Reginald Dorman-Smith's arrival in Rangoon in October 1945, 
when civil rule replaced military government. Though opposed 
to the White Paper, the A.KP.FX, negotiated for Council 
representation on die following terms: that It receive eleven 
out of fifteen seats and designate its representatives and their 
portfolios; and that the Leagues appointees be collectivity re- 

*J. S, FiimivuU; "Twilight in Burma: Rcronquest mid After," Pacific 
Affairs, March 1049. p. 9. 
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sponsible to the A.F.F.RL. Supreme Council and not individ¬ 
ually responsible to the governor. In particular the A.F.P.F.L. 
asked that It be given the Home Ministry and that a Council 
seat be given to Them Pe, a Communist leaden 

Discussions broke down over these demands, and on No¬ 
vember 1, 1943, the governor formed an Executive Council of 
ten members, including two Britons* two Myochit partv men and 
a Karen representative (the three latter hail been A.F.P.F.L. 
nominees but broke with the League on accepting office), 
and five prewar conservatives. Unhampered by governmental 
responsibility for restoring order and increasing production* the 
League was now free to exploit economic difficulties and anti- 
British sentiment; to maintain and expand its extra-legal military 
forces; and to encourage existing disorganization and unrest 
These developments also strengthened the Communist wing in 
the League- 

Developing government policy did little to win public con¬ 
fidence and support. At the very start, the complete demonetiza¬ 
tion of the Japanese-sponsored currency dealt a severe financial 
blow to the entire population, while the returning British civil 
administration brought back the generous prewar salary scale for 
higher officials and a general business-as-tisual atmosphere. An 
interest-free loan from Great Britain to the Burmese government 
encouraged large imports of consumer goods, whereas condi¬ 
tions actually demanded financial retrenchment, the encourage¬ 
ment of the indigenous enterprises fostered under the Japanese, 
and provision of the implements and plough cattle needed to 
restore agriculture. 

Selected groups from Aung San's National Army were taken 
into the British-sponsored Burmese army, but the great majority 
were not enlisted in the army or in the police* nor were they 
organized as a working force to tackle the immense fob of Lind 
red a mat Eon. Instead they dispersed to the villages and were or¬ 
ganized by Aung San into a paramilitary home guard called the 
Peoples Volunteer Organization (PALO.) p and were generally 
Supported and maintained by the peasantry. 

The government also proposed to restore the old property 
relationships, which the wartime "agrarian revolution* had upset 
by announcing that no "unlawful" changes in property owner¬ 
ship were to be recognized. This policy caused tremendous con- 
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fusion and made peasant co-operation almost impossible, for the 
"law" was now viewed by the peasant as an enemy attempting 
to restore his prewar debt and tenantry. To compound the diffi¬ 
culties, the government fixed the price of paddy much too low 
in comparison with the greatly inflated prices of all other com¬ 
modities* The cultivators were therefore only too willing to pre¬ 
vent restoration o! full government control, and actively sup¬ 
ported the peasants' unions and the F.Y.G. Their hardships and 
resentment made a solid foundation for the Communist-sponsored 
“no tax T no rent” campaign in areas where there were Communist- 
controlled peasant unions. 

The governments rehabilitation plans were equally unpop¬ 
ular, To expedite recovery in agriculture, oil, timber, transport, 
etc., each of these fields was placed under the control of govern¬ 
ment-organized “Project Boards," In effect, these Boards were 
operated by the large British firms in Burma and (since they em¬ 
ployed funds made available by the £35,000*000 United Kingdom 
credit to Burma In the 1945-7 period) were basically under 
British financial control. The Burmaus suspected that the Beards 
were chiefly interested in restoring British enterprise at public ex¬ 
pense, that they favored British firms, and that, in agricultural 
rehabilitation, they were more concerned with the welfare of 
the rice trader and exporter than with the welfare of the culti¬ 
vator, Only sk-aud-a-half million acres were under riee cultiva¬ 
tion in the 1945-0 season, compared with over twelve million be¬ 
fore the war; the rice crop for 1946 was only 2,770*000 long 
tons, hardy sufficient for local consumption, whereas in prewar 
years over three million ions had been available for export annu¬ 
ally. 

As the months went by the British position became more 
untenable. With Communist influence at its height under the 
secretary-generalship of Than Tun, the A.F.F.F.L, pressed its 
unionization campaign among the peasants and workers, organ¬ 
ized strikes and political demonstrations, and proposed far- 
reaching and fundamental political and economic programs, A 
strike movement in Rangoon in early 1946* although economic in 
origin, was merged by the A, F.P.FX., into the general politi¬ 
cal struggle* Aung San's P.V\0, expanded, while the civil and 
military police, thoroughly infiltrated by his men, proved unre¬ 
liable British troops, diminishing in number, were unequal even 
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to the task of controlling the crime and disorder sweeping the 
country. 

In January 1946 the A.FJPJFJL held its first all-Burma 
congress, which declared against dominion status or “anv other 
status within the framework of British imperial ism F ° and which 
called For a broadly representative interim national government 
to assume power until a constituent assembly should be elected 
to draft a constitution for an independent Burma. 

The British Labor government^ new policy toward India 
encouraged strong sentiment in influential British quarters for a 
similarly new and more realistic Burma policy. In June 1946 the 
British government declared that it hoped a general election 
could take place in Burma in April 1947 to form a ministerial 
government, after which a body would be set up to devise a 
constitution giving Burma the status of a dominion. On August 
5 Major-General Hubert E. Ranee became governor of Burma* 
succeeding Sir Reginald Dorman-Smith. General Ranee had 
served m civil affairs officer in Rangoon after its recapture by 
the British and had made Aung San's acquaintance. The British 
government was evidently prepared to be conciliatory'. 

Meanwhile rifts were appearing in the A.F.P.F.L* As al¬ 
ready mentioned, its nominees from the Mvochlt party had 
broken with the League when they joined the Executive Coun¬ 
cil. On U Saw's return from internment he resumed leadership 
and re-formed the party as an independent group outside the 
A.F.P.F.L. In May I94fi, however p the Myoehit party with¬ 
drew its members from the Executive Council and temporarily 
authorized a concerted front with the League, 

The Thakfn party had been reconstituted under the leader¬ 
ship of Thakin Ra Sein, an apparently opportunistic politician 
who had been one of the party's prewar leaders: and with Ba 
Maws return to Ran goon in August 1946 his Sinyetha party also 
began functioning ogam. The Thakin, Sinyetha, and Myoehit 
groups formed the main rightist opposition to the League s and 
used many labels and combinations in trying to win power. 
Based less on principle than on the desire to gain office, their pol¬ 
icies sometimes seemed even more leftist than the League's po¬ 
sition. U %lw resorted in the end to assassination (see p. 310), 
but only succeeded in ending his own career and discrediting the 
rightist bloc as a whole. 
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la the January 1946 Congress of the A*FP*FX. differ¬ 
ences also developed on the left, At this Congress Than Tun and 
Them Pe sought to moderate certain extreme accusations made 
by Thakin Soe against U Ba Pe* a conservative leader of the 
League. In the squabble that ensued among the Communist 
leaders, Thakin Soe was removed from the Central Committee 
of the Burma Communist party (B.C.F,). He and his sup¬ 
porters then resigned and formed the Communist Party of Burma 
{C.F.B.). He accused Than Tun of compromising orthodox 
Marxist principles! of undermining the resistance movement, 
and of collaborating with Burma's enemies during the Japanese- 
sponsored wartime regime, Thakin Soes party (also known as 
the "Red Flag Communists,” while the original, stronger partv of 
Than Tun came to be called the “White Flag Communists") 
thereafter engaged in open revolutionary activities among the 
peasantry' in central Burma and Andean, In mid-July 1946 the 
government declared the Soe party unlawful; it rescinded the 
ban in October, but reimposed it in January 1947. The ban 
brought the first open rift between the White Flag Communists 
and the Aung San forces in the A.F.P.F.L. Than Tun* party 
strongly opposed the government action, and when the 
refused to take part in a Communist-planned demonstration in 
protest Than Tun s though continuing in the League, was Forced 
to relinquish his post as secretary-general in late July 1946. This 
was only the beginning of the split that later resulted in a com¬ 
plete break between the League and the Communists. 

Early in September, when Governor Ranee arrived in 
Rangoon with assurances of full self-government “at the earliest 
possible moment,” a strike movement based on economic de¬ 
mands had developed among civil servants, and on September 33 
this turned into a general strike of all government employees* 
Meanwhile negotiations had been under way for the formation 
pf a new Executive Council, and on September 24 an agree¬ 
ment was reached for a coalition Council of eleven members. 
The A.F.RF.L. received a majority of the seats, with Aung 
San* as deputy chairman, holding the portfolios of defense and 
external affairs and Them Pe, the Communist leader, in charge 
of agriculture and rural economy. U Saw and Thakin Ba Sein 
also entered the Council and U Tin Tut an independent re¬ 
ceived the finance portfolio H The council took office at the end of 



Burma 


307 


September and almost immediately, through League pressure* 
the general strike was called off. While the new Council had 
much wider jurisdiction than the old ? control over expenditures 
remained unclarified and the Excluded Areas continued to he 
the governor's responsibility. Most important, there was still no 
agreement on independence. 

Aung San p $ deebion to negotiate with the British led to a 
complete break with the CommunbtSH The latter accused the 
A.RF.FX- of failure to turn the general strike into a popu¬ 
lar movement for independence and of willingness to accept 
dominion status as a “gift from the imperialists," ? Them Fe re- 
signed from the Executive Council on October 22 p accusing 
Aung San of having “surrendered to British duplicity," fl and in 
November the A.F.F.F.L. Supreme Council ratified the Executive 
Committees decision of October 10 to expel the Communists 
from the League. 

If the League's popular backing was to be maintained* Aung 
San could not moderate his “independence policy" even had he 
wished to do so; he was goaded by Communist accusations and 
was under pressure from the forces and sentiments he himself 
had helped to create. In mid-November the A-FJP*F>L, demanded 
that Burma become independent not later than January 31* 
1948* and that elections for a constituent assembly be held in 
1947. Meanwhile Britain was to guarantee to convert the Ex¬ 
ecutive Council into a national government by January 31,1&47, 

Faced with "the hard truth," as the New York Times corre¬ 
spondent reported from London* “that Britain can no longer hold 
Burma by force within the Empire" 10 Prime Minister Attlee, on 
December 29* 1946* ho wed to the inevitable by inviting a Bur¬ 
mese delegation to come to London to discuss self-government 
“either within or without the British Commonwealth,” At the 
beginning of January 1947 a delegation from the Executive 
Council left for London* with Aung San as chairman and includ¬ 
ing U Saw T and Thakiu Ba Sein, En route, Aung San declared in 
New Delhi that while agreement on Burmese demands was pos¬ 
sible,. he had no “inhibitions” on the use of force if necessary. 
At the same time, in Rangoon, Than Tun called the invitation a 

"The Burmin (Rangoon), October 13* 1948. 

• mid., October 30 , me. 

“ Herbert L. MalLbews* Neti? Yarfc Time*. December SI, IP4& 
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"hoax" and predicted that nothing positive would materialize 
from the discussions. 

The talks opened in London on January 13, against a back¬ 
ground of renewed strikes and demonstrations throughout 
Burma, and ended on January 27 in an Agreement which de¬ 
tailed “the methods by which the people of Burma may achieve 
their independence, either within or without the Common- 
wealth, as soon as possible," 11 and provided for the election of a 
constituent assembly in April. Meanwhile the Executive Council 
would constitute an interim government and would be treated 
"with the same close consultation and consideration as a Domin¬ 
ion Government.” Britain also agreed, "in principle," that Burma 
was to have financial autonomy and that the possibility of ccn- 
vertlng Britain’s interest-free loans into an outright grant would 
be discussed further. All Burmese forces were to come under the 
control of the Interim government while British forces in the 
country would remain under British control The retention of 
any British forces in Burma after the new constitution came 
into operation would 1>e a matter of agreement" between the 
two governments. The Frontier Areas and Ministerial Burma 
were to be unified “with the free consent of the inhabitants” and 
a committee of intjujjy was to be set up to devise the best 
method of associating the Frontier peoples with the formulation 
of the new constitution, 12 U Saw and Thakin Ba Sein refused to 
sign the Agreement; they apparently expected it to be rejected 
at home, to the discredit of the A.F.F.FL. and the benefit of 
their own parties. 

When the delegation returned to Rangoon, some thirty' thou¬ 
sand workers, students, and public servants in that city alone 
were still on strike. Unsettled economic demands apparently 
were the major factor in the continuing strikes, but apprehensive- 
ness over the London Agreement also contributed to the situa¬ 
tion. Early in February the A.F.F.F.L. ratified the London 
Agreement and Aung San appealed to the people to accept it as 
a basis for working out independence peacefully. Most of the 
strikes were settled by late February through wage concessions 

11 Harold R. Isa-ils: New Cycle tn Asia (Selected Documents on Major 
International Development* in th# For East, 1&4S-1947) (New York Mae- 
mill.in. 1947), p, 150. 

u Ibid,, p. 150-5. 



Buhxla 


309 


and repeated assurances of early independence. But political 
tension persisted- it was dear that while the British and perhaps 
Aung San himself, were hoping that the Agreement would lead 
to dominion Status, the overwhelming sentiment in Burma was 
for complete independence* 

U Saw and Thaltin Ba Sem left the government in Febru¬ 
ary and in March they formed a temporary coalition with Ba 
Maw in announcing a joint boycott of the April elections for the 
Constituent Assembly. Than Tun, although critical of the Lon¬ 
don Agreement, said that his party would avoid “unnecessary 
competition" with the AT.P.F.L. in the elections. He indicated, 
however, that rightist A.F.F.F.L. candidates such as U Ba Pe and 
U Tin Tut would be opposed by Communist candidates. 13 

In accordance with the London Agreement, a conference 
was held at Fanglong, in the northern Shan States, attended by 
members of the Executive Council, a British government official, 
and Frontier Area representatives. The Frontier Peoples were 
given representation on the Executive Council* while lhe Bur¬ 
mese recognized their autonomy in internal administration. It was 
further agreed that the Frontier Peoples would join the pro¬ 
posed Union of Burma. A special committee of inquiry recom¬ 
mended that the Frontier Areas and the Karenni States be given 
forty-five seats in the Constituent Assembly and that no consti¬ 
tutional proposal be accepted without the support of a majority 
of these representatives. The Shan States and the Kuchin Hi lb 
were proposed as two constituent states in a federated Burma, 
with the Karenru States as a possible third* 

A special problem was raised by the Karens, most of whom 
(the "delta Karens') lived outside the Karenni States. They 
feared the Burmese and were not enthusiastic about breaking 
with Great Britain. The Karen National Union, the chief politi¬ 
cal organization of the della Karens, stayed apart from the A.F,- 
P.FX. and hoped for a separate Karen State. Although it had 
been agreed in London that the delta Karens would receive 
twenty-four of the £55 Assembly seats, the Karen National 
Union decided to boycott the April elections. 

The A.FJVF.L. woo over ninety per cent of the scat s in 
the elections, while the Communists, contesting only twenty- 
five seats K returned seven of their candidates. The Karen scats 

“Tta Um-jriffn (Rangoon.) T March £2, 1947* 
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were filled by the Karen Youth League, an A.F.P.Fi. affiliate. 
Voting was not heavy. Although Communist representation was 
small, it should be remembered that a good part of the popular¬ 
ity and strength of the A.F.P.F.L. had been achieved while 
the Communists played an important role in it Their impact, 
particularly in the trade unions and among the peasantry, was 
therefore much greater than their ‘‘splinter” representation 
seemed to indicate. 1 * Also, throughout the negotiations with Brit¬ 
ain, Than Tuns obvious willingness to lead an armed struggle 
for independence put added pressure on Aung San to stand firm 
lest the Communists exploit any “betrayals’ on his part. The 
British too were anxious to avoid open conflict, lest leadership 
gravitate to the thoroughly anti-British Communists. In the 
spring of 194 • the British conducted a large-scale military opera¬ 
tion against "Communist dacoits" in central Burma; its lack of 
marked success made compromise on the independence issue 
even less likely, 

Soon after the April elections Aung San announced that it 
was Burma's firm intention to quit the British Empire. The Con¬ 
stituent Assembly unanimously resolved that Burma was to he 
an independent sovereign republic known as the Union of 
Burma. But on July 19, 1947, while the Assembly was still work¬ 
ing on the constitution, a group of gunmen entered the Execu¬ 
tive Council chambers in Rangoon and assassinated seven Coun¬ 
cil members. The victims included Aung San himself and Tha- 
kin Mva, who was head of the Socialist Party (the most impor¬ 
tant component of the A.F.P.F.L.) and of the All Burma 
Peasants' Association, which was trying to counter Communist 
influence among the peasants. U Saw, who was convicted and 
hanged for the murders, apparently hoped that his action would 
restore him to power as the only alternative to the Communists. 

"The White Flag Communists controlled the Ail Burma Trade Union 
Congress, which was dissolved by the government in March L94fl when 
leading Communists were ordered arrested. This Congress was replied by 
the Socialist-sponsored Burma Trade Union Congress, which became an 
affiliate of Line A-F,P,F;L. Cgmimintst sentiment apparently continues stnmH 
even En this organize Sort It Was reported in September 1B50 t| ]ifc i two top 
Congr ess were to be “required" to naig n from Pirliiincut 
and that the Congress was to be temporarily disaffiliated from the ^vmi- 
mtmt coalition until a new leadership could be Reeled Pro-Soviet d^-lira- 
rmm and praise of the World Federation of Trade Unions bv these labor 
leaders were given ai reasons Jar these measures. 




Bdbma 


SLI 


The murders, however T put the whole rightist coalition under a 
cloud they have not been able to dispel completely. {Thakm Ra 
Sein and Ba Maw were among those arrested in connection with 
the crime, but both were later released.) 

Aung Sail's death undoubtedly dealt a great blow to League 
topes [>f cjuickly re-establishing a stable and peaceful Burma 
under its control. As a forceful and popular “strong man " Aung 
San might conceivably have controlled Burma's chaotic political 
situation; but his successor* lacking his great prestige and quali¬ 
ties of leadership* and also his control over the P.V.O., was to 
prove unequal to the task. The successor was Tfaakin Nu, an 
independent Socialist leader and the president of the Constituent 
Assembly. His generally conciliatory character, however* together 
with a common fear of the right, arising from the assassinations* 
raised new hopes for leftist unity. 

These hopes were encouraged by two important steps to¬ 
ward independence. In July Britain agreed to recognize the In¬ 
terim Government as the provisional government of Burma, and 
on September 24 the Constituent Assembly adopted the new 
Constitution of the Union of Burma, Condemning the assassina¬ 
tions, Than Tun urged A .F.P.F.L.-Communist unity; later he 
accompanied Thakin Nu on a tour of the central Burma areas 
where lawlessness and terrorism were most prevalent, and de¬ 
clared his party's belief in "mass struggles" rather than terror¬ 
ism. Negotaiions for a broad leftist bloc continued into Novem¬ 
ber* hut Communist opposition to the agreements reached in 
October by Thakin Nu and the British made failure inevitable. 

The so-called “Nu-Attlee Treaty'/' scheduled to come into 
force on January 4, I94S, was signed in London on October 17* 
I&47, 1 * In it Britain recognized Burma as “a fully independent 
sovereign State " cancelled about three fourths (£ 15*000,000) of 
the funds advanced to Burma to meet budgetary deficits, waived 
the cost of military' government in Burma prior to the restoration 
of civil rule, canceled the interest on the balance of Burma's debt 
to Britain, and provided for its long-term repayment. In return 
Burma accepted the financial obligations of the former govern¬ 
ment for its civil servants, agreed to repay British loan* for reha* 

1M Treaty fMtvcen the GatemmeM e?/ the United Kingdom end 

the Provisional Couammenf of Burma £With AftaW tin d Exchange cf Nates) 
£Cmd- 72-10, H M.S.O,, London. October 17, 1947 J. 
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bllitation projects, and agreed to compensate United Kingdom 
owners for any contracts or properties taken over by the Burma 
government Burma was to continue within the sterling area. Sub¬ 
ject to the provisions of her new constitution, Burma agreed to 
take no action prejudicial to existing United Kingdom interests in 
Burma without advance consultation with the British govern¬ 
ment. with “a view to reaching a mutually satisfactory settle¬ 
ment.' If United Kingdom interests in Burma were expropriated, 
equitable compensation would be paid. In a defense agreement 
annexed to the treaty, Britain undertook to evacuate her troops 
as soon as possible after the transfer of power; to provide naval, 
military, and air missions to help train Burma^s armed forces; and 
to turn over naval vessels and army supplies to the Burmans. 
Burma pledged to receive no military missions from governments 
outside the Commonwealth; to permit British naval vessels to 
enter Burman ports; and to allow British military aircraft to fly 
over Burman territory and enjoy staging facilities at specified air¬ 
fields. Burma was also to facilitate any possible future entry of 
British forces "bringing help and support” to Burma or to parts 
of the Commonwealth, 

Comm ii nist- A.F.P.F.L, unity talks were broken off in mid- 
November and, in a move which suggested that Communist criti¬ 
cism of the Nu-Attlee treaty had made some headway among 
the people, Tbakin Nu denied that Burma had compromised its 
economic or political independence or freedom of action. He 
further declared that the Communists were illicitly hoarding 
arms, and said he would no longer be ‘‘foolhardy" enough to 
attempt unity with them, 1 ® 

In November the British Parliament approved the Burma 
Independence Bill over bitter Conservative opposition. The 
Bill’s supporters made it dear that Britain lacked the strength to 
adopt any other policy in Burma and, by gracefully accepting 
that fact, had preserved the friendship of the Burmans and pro¬ 
tected British interests in Burma to some extent. On Janu¬ 
ary- 4. 194$. Burma formally became an independent nation. The 
Constituent Assembly now functioned as a Parliament tinti] elec¬ 
tions could be held under the new constitution, and the Provi- 


11 The Burman, November 27, 1947. 
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stood Government became the Government of Burma, with 
Thakin Nu as prime minister and U Tin Tut, one of the few 
British-educated leaders in Burma, as foreign minister and fi¬ 
nance minister in am aB-A.F.P,F.L, government. On April W 
Burma became a member of the United Nations. It also be¬ 
longed to the leading specialized agencies of die United Nations 
and became a member of the Far Eastern Commission. By late 
I93G Burma had established diplomatic relations with a hrge 
number of countries, including the United States, Britain, the 
U.S-S-E,, and France, as well as Its Asian neighbors, Chlna i India* 
Pakistan, Indonesia. Thailand* and Ceylon. 

The new constitution was a combination of Western politi¬ 
cal ideas and Marxist theory. The Union of Burma contains a 
Shan State, a Kaehin State, a Karenni State, and Burma proper as 
constituent units with a large degree of autonomy. Parliament 
consists of a Chamber of Deputies and a Chamber of Nation¬ 
alities, both elected every' four years by universal suffrage of ah 
over eighteen. Parliament has the exclusive right of legislation 
and of raising and maintaining armed forces. Thf minority 
groups have an actual majority in the Chamber of Nationalities 
(72 out of 125 seats). The President of the Union is elected 
by both Chambers for a maximum of two five-year terms. Beal 
executive power is vested in the prime minister and his cabinet, 
responsible to a majority of the Chamber of Deputies. The 
constitution guarantees all the freedoms usually associated with 
a liberal democracy, and these can be suspended only in times of 
"Invasion, rebellion* insurrection or grave emergency,” All the 
rights usually found in Socialist documents* such as the right to 
Work* leisure, education, and so forth, are also guaranteed. 

The State, while recognizing the right of private property* 
forbids ''monopolist orgj inra tions* and reserves the right to limit 
private property or expropriate it in accordance with law. the 
extent of compensation to be legally determined As ultimate 
owner of all land, the State can change or regulate existing Land 
tenure, and the constitution specifically states: "There can be no 
large land holdings whatsoever. The maximum size of private 
land holdings shall* as soon ns circumstances permit, be deter¬ 
mined by Jaw." Only citizens of the Union are allowed to exploit 
or develop agricultural land, aside from specific exceptions au* 
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thorized by parliament. Economic planning is declared to be 
State policy. The constitution further declares:’ 1 

All timber and mineral lands, forests, water, fisheries, 
minerals, coal, petroleum, and other mineral oils, all sources 
of potential energy and other natural resources shall be ex¬ 
ploited and developed by the Union; provided that subject to 
such specific exceptions as may be authorized by an Act of 
Parliament in the interest of the Union, the Union may 
grant the right of exploitation, development or utilization of 
the same to the citizens of the Union or to companies or as¬ 
sociations at least sixty per cent of the capital of which is 
owned by such citizens. . . . 

To implement the sweeping provisions of the constitution 
obviously presented great difficulties. Its nationalization, plan¬ 
ning, and social welfare programs required a host of trained ad¬ 
ministrators and technicians, internal unity, and a healthy and 
productive economy. But much of the upper administrative struc¬ 
ture had been completely transformed upon independence; the 
British, Indian, 18 and even many of the Burman civil servants 
were replaced by new men who, though very able in many cases, 
were un the whole inexperienced. Cutting of government salaries] 
in the face of rising living costs, was widely resented and 
scarcely helped to generate the enthusiastic co-operation the 
government needed. 

National unity—so high at the war's end—was disintegrating, 
The once all-embracing A.F.P.F.L. was now reduced to a shaky 
alliance of the Socialist party and the P.V.Q. The RV.O. was 
restive in the face of the government's auti-Communist stand 
and was still unwilling to bow to governmental discipline. (Al¬ 
though the P.V.O. was supposed to surrender its arms on Janu¬ 
ary 1, 1946, the government evaded the issue by postponing the 
date to April 1,) Burma was saturated with arms, and opposition 
groups with any popular following cither possessed or could 
easily raise private armies. Dacoits were as troublesome as ever. 
The Arakanese were resorting to aims to advance their separa- 


" Vf. t r t ’ rtrfl * Ll ^ °f the rf Burma f Rangoon, Government Print- 

Jag and Stationery Office, 1948). ^ 

, ii ,„ M | ^ lan l BnJ And fr- Tnri l f i m, however, continued to make up the n»- 
fonty of tnc personnel of the Bailway Administration. 
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list claims* and Thakin Soe’s Red Flag Communists, though 
never reaching formidable proportions, were co-operating with 
them. (Thakin Soes arrest in K [arch 1EMS further reduced the 
effectiveness of his party.) The Karens were demanding greater 
concessions from the Burmese and, although their leaders declared 
they wanted a peaceful settlement, also had arms and trained 
manpower. 

The White Flag Communists* still a ^egal 1 * opposition, vied 
with the A.F.RFX. for the allegiance of the peasants and 
workers. Strongly entrenched in central Burma, they were ad¬ 
vancing their agrarian program there and building an organiza¬ 
tion capable of military opposition. As long as the land problem 
remained unsolved, the government could hardly hope to de- 
stroy Communist strength completely; and until prewar acreage 
was restored and the agricultural laborers adequately provided 
for, the PA .O- problem would remain, since disaffected and un¬ 
employed agricultural laborers made up much of the RV.O/s 
strength and were used hy the youthful PXO, leaders to press for 
a more important role in the government 

There was also the wider problem of rebuilding the entire 
Burman economy. Rice cultivation in the 1947—8 season covered 
only nine million acres, compared with a prewar average of 
twelve million. The 194S rice export total (1,226,TOO tons) 
was still substantially less than one half of prewar levels. War¬ 
time destruction of die oil refineries at Syriam meant that there 
might he no appreciable production before 1950 or 195L It was 
estimated that teak production would take five or more years 
to regain prewar levels; the mining situation was even more dis¬ 
couraging, Immediate large-scale investment of private capital 
for reconstruction or expansion was doubtful because of un¬ 
settled conditions, the possibility of nationalization, uncertainty 
over the extent of compensation, and the controversy over reim¬ 
bursement for war damage. Compensation for nationalization 
would be difficult because of rising government expenditures and 
the low production in Burma's export industries, rn 1937 Burma 
had had a favorable merchandise trade balance of 8103,000,000; 
in 1947 it had an unfavorable merchandise trade balance of 
814,900,006, 101 The nations budgetary deficits, though declining 

11 Burma 1 * trade position, however. Imps oved markedly during the two 
rocceeding year* See p, £24, below. 
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from the immediate postwar peak, continued to be substantial. 
Urban reconstruction and restoration of communications also 
remained to be undertaken. 

It was within this framework that the nationalisation pro¬ 
gram was initiated. In January 1G4S the government announced 
that it would take over one third of the timber concessions held 
by private companies, and also nationalized the British-owned 
Irrawaddy Flotilla Company, which had had a virtual monopoly 
of inlaud water transport in prewar Burma. (Most of its vessels 
had been lost during tha war.) The amount and mode of com¬ 
pensation were left for a commission to work out In both 
oases the effective date was to be June 1, 1948. A government- 
owned State Bank of Burma was opened in February IMS and 
the State Agricultural Marketing Board, functioning before in¬ 
dependence, continued to conduct the rice export trade. 

In the middle of 1948 the government issued a "Two Year 
Plan^ for Burma's economic development. This plan sought to 
“secure a substantial increase in our national wealth . . , [and] 
start the country on the path to evolving a socialist econ¬ 
omy,"* - 1 ' The power industry was to be nationalized, and the 
State was to develop hydroelectric facilities with an ultimate 
capacity of 140,000 kilowatts. The remaining timber leases were 
marked for State operation, and teak production was to rise 
from 80,000 tons in 1947^3 to 190,000 tons in 1951-3. Water 
and laud transport facilities were to be reconstructed on a na¬ 
tionalized basis. Projected “basic” industries were to be State en¬ 
terprises, while In consumer industries, though the State would 
have priority, government-regulated private enterprise would be 
permitted. Vocational and technical training programs were to 
be greatly expanded, and labor was promised welfare benefits 
and a higher standard of living. 

For agriculture, the broad goals were to eliminate landlord¬ 
ism, return alienated land to the peasants and prevent further 
alienation, develop scientific agriculture, raise agricultural in¬ 
come, and, as a long-range aim, investigate the feasibility of mech¬ 
anized, collective agriculture. The immediate target "was com¬ 
plete agricultural recovery by 1951-2, and a rice export surplus 
of 3JS0,GGQ tons at that time. The plan recommended consider** 

m Ttvo Ymar Plan af Economic for Burma (RanEoon, Gov¬ 

ernment Printing and Stationery Office, 1948 ). 
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tion of a land redistribution program and such concrete measures 
as special loans for reclaiming two million acres of fallow 
paddy land, a State Agricultural Bank to extend credit at low 
Interest rates, the fixing of equitable land rents s and an increase 
in the interim! price of paddy to bring it up to 175-200 per 
cent of tile prewar level The plan also promised a long-term 
policy of wage improvement and subsidiary rural industry to bet¬ 
ter the position of the agricultural laborer. 

In view of the over-all situation at the time the plan was is¬ 
sued, even its relatively modest production goals were unrealistic. 
The government lacked the necessary capital for agricultural 
improvement, and many rural areas were out of its control. As 
for national its tion. negotiations for compensation in the teak 
concessions and water transport encountered serious tii then! ties. 
Unable lo reimburse the British in foreign exchange, the Burma 
government suggested payment in nonconvertible bonds re¬ 
deemable in annual installments, which installments would have 
to be reinvested in Burma in government-approved productive 
enterprises* The British objected to this and to the proposed 
amount of compensation. One powerful point in Burma's favor 
was the fact that the British companies in Burma bad, at the 
very leasts recouped their original investment in the lush prewar 
days; the Burmans also reminded the British that* should the 
Communists take over, there would be no compensation at 
all* 1 

Even aside from the question of compensation, nationaliza¬ 
tion was not working out well. The net effect was to saddle the 
government with financial burdens it could ill afford Despite 
hints of impending nationalization r the Burmah Oil Company at 
the close of 1945 was proceeding with reconstruction aimed at 
an early restoration of more than fifty per cent of prewar 
production. The government evidently tried to work out some 
form of “partnership” with the Company, but it could not pro¬ 
vide the necessary additional capital, Government efforts to re¬ 
store the rice export trade also encountered financial obstacles. 
All in all, the ha$*y and ill-conceived economic policies of 194S 

11 In the east of water transport naHunalizaljon, the issue was apparently 
resolved m*15J5G: the Irrawaddy Flotilki Company was granted a sum sub¬ 
stantially less than it had originally demanded, but the resulting compensa¬ 
tion was made freely convertible Into the currency of tbe investors. 
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only created fresh confusion, retarded economic revival, in¬ 
creased the financial burdens of the government, and dimmed the 
prospects of attracting foreign capital. 

In October I94S a Land Nationalization Act was passed that 
was to abolish landlordism and redistribute the land tp the culti¬ 
vators, All alienated land was to be taken over by the govern¬ 
ment, which set a maximum of fifty acres for any individual 
holding—and this only where the owner actually worked the 
land. Land Committees* to be elected in each village* were to 
carrv r out the program. Landowners would be compensated In 
nonconvertible bonds. The program was initiated in January 
1949 in a few “experimental* areas, but came to a halt because of 
the internal revolts of that period i it was later resumed In a single 
township near Rangoon. 

The Communists, now in active revolt, were carrying out 
an even more radical agrarian program in the areas they con¬ 
trolled. The wartime agrarian “revolution ” with its virtual re¬ 
distribution of land, and the resulting confusion over “legal” 
ownership, rents, and mortgages, provided a perfect stage. The 
Communists simply supported this situation and added a *no- 
tax" program. 

The Land Nationalization Act brought up the confused 
issue of the huge Che tty ar land investment in Burma, which has 
become the subject of continuing discussions between the gov¬ 
ernments of Burma and India, As to the broader Indian problem, 
many of the half-million Indians who had fled Burma in 1942 
had important economic interests there. Many others considered 
Burma their place of livelihood, and so began to return in large 
numbers after the war. In mid-1947 the Burma government 
passed an Emergency immigration Act forbidding aliens to en¬ 
ter the country without passport visas or immigration permits. 
Obviously directed at the Indians, it aroused great protest in 
India and was subsequently somewhat modified Later Burma 
made it dear that resident Indians must cither become citizens 
of Burma or register as foreigners, with consequent restrictions 
on their economic rights and activities. The time limit* set for 
May 1049+ was later extended. By mid-1949 there were still about 
six or seven hundred thousand Indians in Burma, but jnore than 
half of the 2,500 Indian civil servants in the government had 
been dismissed 
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As the months went by after independence* it became eW- 
dent that the new government had failed to re-create effective, 
unified support or to establish undisputed authority over most of 
Burma. Instead, the remaining ‘legal* opposition groups went 
into active revolt* most of the F.V.O. deserted the government, 
parts of the regular army mutinied, and the Socialist party, the 
one substantia] organized political force left in the government* 
suffered internal splits. 

In February 194S the White Flag Communist leaders at¬ 
tended a series of eonferences of southeast Asian Communist 
representatives in Calcutta. Closer ideological links were pre¬ 
sumably forged there and a program of joint action formulated, 
with emphasis on a more vigorous and independent Communist 
policy throughout the area + In March 194S a new series of 
strikes For higher wages broke out among the industrial workers 
of Rangoon, among whom Communist influence was still strong. 
The government declared that the Communists were preparing 
an open insurrection, arrested all Communist leaders in Ran¬ 
goon, and closed the Communist press. Than Tun had appar¬ 
ently already left for the White Flag strongholds in central 
Burma, where he now' began open warfare against the Thakin 
Mu regime. The Communists consolidated their positions along 
the Rangoon-Mandalay line and their base in the districts of 
Yamethin and Pyinmana. They were well entrenched in large 
peasants' unions tn these districts, and their armed troops were 
estimated at over five thousand. Them Fe completely split with 
the Communist Farty over this open revolt* and co-operated for 
a time with Thakin Nu* 

Apparently inspired to some extent by Them Fe, Thakin 
Mu announced in May 194S his widely publicized but short-lived 
“Leftist Unity Program," a desperate effort to conciliate leftist 
elements of the F.V.O, It reaffirmed the socialist objectives of 
the constitution and the Two-Year Flan, but also called for the 
formation of a new “United Leftist Party" composed of Social¬ 
ists, the F-V r O., and Communists who disowned "violence.* 1 The 
program also proposed that Burma enter into the same eco¬ 
nomic and political relationships with the Soviet Union as it had 
with the West; stated that Burma w r otild refuse all foreign aid that 
might compromise its economic or military independence; and 
called for the organized propagation throughout Burma of die 
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works of Marx, Lenin, Stalin, and other major Communist theo¬ 
reticians. 

Coupled with the economic policies already described* tlais 
program further confused and alienated conservative support at 
home and caused widespread repercussions abroad. Although 
Thakin NVs declaration was more "leftist" than usual, Marxist 
language and thinking were common to all political groups in 
Burma except for the extreme “right* Consequently, within the 
country the new program did not appear to be so startling a 
policy switch as it did abroad. In the face of the adverse foreign 
reaction, however, the proposal for the propagation of Marxism 
was soon dropped entirely , and Thakin !Mu later "clarified" 
the impression made abroad by pointing out that the govern¬ 
ment still refused to negotiate with the Communist leaders. He 
also reaffirmed the Anglo-Burinese Treat)' and the principle of 
equitable compensation, and declared that he wanted good re¬ 
lations with the United States and Britain as well as with Russia. 

Ironically, the unity proposal only accentuated disunity on 
the left and did nothing to halt the long-threatened break be¬ 
tween the government and the P.VO. In reply to That in Nu, a 
majority of the P.V.Q. called for a round-table conference of all 
leftist groups, including the White and Bed Flag Communists, 
When the A.F.F,F.Lu rejected this plan, the F.V.O. split; the 
majority, calling themselves the "White Band" P.Y.tX went un¬ 
derground with their arms at the end of July. The minority 
("Yellow Band 1 * F.V.O.) stayed with the government The P.V,0* 
quarrel remained a separate factor in the civil war that ensued, 
for although the majority supported compromise with the Com¬ 
munists and took the field against the government, they were in 
a sense considered to be unruly members of die “family^ by the 
government, and there were many attempts in the following 
months to reach agreement with them. The White Baud F.V.O., 
though jointly fighting with one or die other Communist groups 
at various times and places, later co-operated with the govern¬ 
ment against the Karens in certain areas, 

F.YXfi supporters in the regular army mutinied early in 
August 1948, This was a severe blow to the government's mili¬ 
tary strength; pressed by the forces already in revolt, the gov¬ 
ernment was confronted in the summer months with a military 
crisis during which Rangoon itself was temporarily threatened. 
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Increasing reliance had to be placed on military units made up 
of the frontier peoples and of Karens, 23 The government en¬ 
trusted the defense of the delta and Tenasserim to Karen forces, 
including the Karen National Defense Organization (K.N.D.O.), 
the military arm of the Karen National Union. But Karen de¬ 
mands for a separate state (embracing a number of mixed 
Karen-Eurmese areas) had not yet been settled, and being in 
military control of the areas they coveted proved too tempting. 
Moreover* British adventurers were stirring the Karens to revolt 
and promising support. These agents were said to be working 
privately for various “Old Burma Hands" in both Britain and 
Burma, who hoped that a large and supposedly conservative 
Karen state would be accessible to British influence and interests. 
They also seemed to believe that they could use a Karen re¬ 
bellion to bring pressure on tbe Burma government. But the 
Karens, once in action, proved difficult for anyone to control. 
Although ostensibly anti-Commumst T the Karens co-operated 
with the Communists upon occasion. (During and immediately 
after the war Than Tun had cultivated Karen friendship and 
had won some Karen support for die A.RP-F-L.) Karens with 
large landholdings were also said to be fomenting Karen- 
Burmese troubles because they opposed the government’s an¬ 
nounced land policy. 

Early in September 1948. Karen units of the military" police 
and the army seized the part of Moulmein and the town of 
Thaton. Partly through the influence of some Karen leaders, 
peace was restored, and the government renewed its efforts to 
Solve the problem of Karen aspirations- But by earlv 1019, in 
spite of the governments offer to extend the “principle" of a 
separate Karen state to embrace portions of Burma proper, the 
K.N.D.G. engaged in armed conflict with the government over 
a wide area, supported by Karen deserters from the regular army. 
In February the government finally declared the K.N.D.O. and 
its affiliates unlawful, A government attempt to disarm Karens 
between Rangoon and Insein (eight miles north of Rangoon) 
was met by Karen resistance, and the Karens held out in the 
Insein area until May. 

Meanwhile the governing Socialist party suffered internal 

* 

13 At this tUMp in fjirt, the cnminjinder-tn-Lhief yf the army ured the head 
of the air force were both Kimriii, 
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difficulties. Kq Kg Gyk a Socialist leader and the minister of com¬ 
merce, had been accused of embezzlement and forced to flee 
Rangoon. In September 1946 a twenty-onc-member cabinet 
was set up that included five Socialists and two Yellow Band 
PA r .(X members, while most of the seats went to independent 
A,F,F.F,L. affiliates. Thakin \ T n took the portfolios of home affairs 
and defense in addition to that of prime minister, A Socialist, U 
Kyaw Nyein, became foreign minister and U Tin Tut remained 
as finance minister. (He was assassinated shortly thereafter.) 
The first general elections under the constitution were scheduled 
for March 1949; toward the close of 1948 T forty per cent of the 
members of parliament were either in revolt or in fail. 

The first months after the break with the Karens were ex¬ 
tremely critical for the government^ and it was probably saved 
only by the continuing shipments of arms from Britain, by mili¬ 
tary support from the Frontier Peoples, and by the lack of any 
sustained unity among its opponents. The White Flag Commu¬ 
nists, maintaining their major base along the Rangoon-Mandalav 
railway about 200-250 miles north of Rangoon, aJso established 
themselves to the southwest at Frame, an important town in the 
central Irrawaddy valley 160 miles north of Rangoon, as well 
as in scattered delta areas, Some newspapers in Burma referred 
to Thakin Soe, supposedly imprisoned, as being at liberty, but 
the Red Flag Communists seemed to be a relatively insignificant 
military factor. They exerted their influence chiefly through 
other groups—ihe Arakanese in western Burma and, occasionally, 
Karen groups in the delta. White Band P.V.O, members, scat¬ 
tered throughout the country, appear to have co-operated with 
the White Flag Communists in central Burma, particularly in 
the Prome area, and to have maintained a stable area of their 
owo during early 1949 based on the major oilfield center of 
Yenangvaung. Near Rangoon, and in the struggle for Mandalay, 
they seem to have worked with government Forces against the 
Karens for a time. But even when they did so, it was usually for 
short periods and in an unreliable manner. When die Karens 
formally became rebels they controlled portions of Tcnasserim, 
the Karenui States and contiguous hill regions, and a good part of 
the lower Sittang valley including the former Communist posi¬ 
tion at Toungoo, on the Mandalay Due, which became the ma in 
Karen headquarters. They eventually withdrew voluntarily from 
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the Insem area after government forces had failed to dislodge 
them. There were other minor dissident forces, mention of 
which would only add to the confusion. 

Estimates of the military strength of these Forces vary* In 
July 1949 General Ne Win, the defense minister, estimated op¬ 
position forces at only twelve thousand men, including four 
thousand Communists and three thousand Karens, But unofficial 
estimates go considerably higher. Government forces reportedly 
totaled some fifteen thousand men. 

By late March 1949 the government found itself virtually 
besieged in Rangoon and helpless elsewhere. Not only were the 
Karens at Inscin, close to Rangoon, but with Communist help 
they had also captured Mandalay and Maymyo, the summer 
capital, and had moved into the adjoining Shan States. But 
eventually the tide turned. Mandalay was reoccupied by gov* 
eminent forces in April and Insein in May, after Karen with¬ 
drawals from both places; and Yenangyaung was recaptured in 
June. The tempo of fighting was slower during the rest of 1949. 
The White Flag Communists maintained their hold on Ptome 
and T apparently in co-operation with the White P,V # 0. ? extended 
their control southward to the Henznda and Tharrawaddy areas 
north of the delta region. The Karens maintained their head¬ 
quarters at Toungoo, where they had proclaimed an “independ¬ 
ent state 1 * in May, and centered their activities to the east and 
south, including much of the lower Sittang valley and upper Ten- 
asserim. Though the government held all major centers except 
Prome and ToungoOj its authority over the countryside was 
severely limited. 

The government's internal stability also weakened steadily 
in 1949- Evidences of low morale, disloyalty, and corruption in 
the civil service, the civil and military police, the army, and the 
political parties were frankly acknowledged by Thakin Nu in 
various speeches during the year. In one of these speeches, on 
July 19, the prime minister proclaimed a “peace within one year** 
campaign for the country. General elections scheduled for 
March were postponed to July 4, 1949, and in April the Socialist 
and Yellow F.V.CX members of the government resigned from of¬ 
fice, although indicating that they would continue in the 
A.F.P.F.L. and would generally support the governments poli¬ 
cies. The Socialists evidently felt it best at that time formally to 





324 


The State of Asia 


dissociate themselves from the government. 53 In Jude 1949 the 
election date was again postponed (this time to May 4. 1950). 
U E Mating, chief justice of the supreme court, now became for¬ 
eign minister, and General Ne Win became deputy prime minis¬ 
ter and home and defense minister, in a government made up 
entirely of “independent* A.F.P.F.L. men with a disproportion¬ 
ately high number of Frontier Area representatives. 

Economic developments in 1949 and early 1950 were also 
unfavorable. Under civil war conditions, the mining, oil. and 
timber industries made no substantial progress. Rice production 
decreased, and rice exports for 1949 were only about 1,100,000 
tons, some 100,000 tons under the 194S total. A budgetary defi¬ 
cit of about $32,000,000 in 1948-9 stemmed partly from the 
sharp decline in land-tax revenues due to disturbed conditions, 
greatly increased defense expenditures (which rose in fiscal 
1948-9 to twenty-six per cent of the governments disburse¬ 
ments, with a similar percentage allocated in the 1949-50 
budget), and the looting of government treasuries by rebel 
groups in many areas. It was expected tliat this deficit would 
be cut in half in 1949-50, but some observers considered that 
estimate optimistic. 

The deficit was kept within hounds only bv drastic cuts in 
civil expenditures, by scaling down Burma's ambitious develop¬ 
ment program (and.consequently decreasing capital expenditures 
abroad h and by maintaining as far as possible the considerable 
revenues from rice export sales. These sales were carried out bv 
the State Agricultural Marketing Board as a state monopoly, anil 
the profit from them was the principal reason for Burma’s fa¬ 
vorable trade balance in 1948 and 1919, But this revenue, origi¬ 
nally earmarked for capital expenditures under the Matronal De¬ 
velopment Fund, now went mainly for current expenditures, 

Burma's foreign trade remained concentrated within the 
sterling area, and Burma joined other members of the sterling 
bloc in devaluing its currency in the fall of 1949. Trade with the 
United States continued to lie a minor factor; trade with japan 
rose considerably in 1949. but it still represented less than four 
per cent of Burma’s total foreign trade. 

The cost-of-living index continued to rise rapidly during the 

“The Socialists re-entered the ^ovemTncnt in f-mnarv 1950. when three 
of Lhtir leaden took Ciibittrt pqsts. 
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first half of 1949* although it later declined somewhat from the 
midyear peaks. The Land Nation ablation Program remained in 
its experimental stage. In September 1949 the finance minister 
announced that further nationalization of industry would have 
to be postponed for a number of years. 

In view of the critical domestic situation, Burma turned 
abroad for assistance^ In February 1949 T on India's invitation, a 
Commonwealth conference of Britain, India, Ceylon, and Aus¬ 
tralia met In New Delhi to discuss the situation in Burma. Burma 
reportedly had asked for a loan of one hundred million dollars 
to help finance the purchase and shipment of its rice export 
crop* to buy military equipment and to help keep essential gov¬ 
ernment services going. But the conferees felt that mediation 
and conciliation ^presumably between the Karens and the 
Burmese) should precede a loan. Since Burma was not ready to 
meet this condition, the discussions fell through, 

Thakln No visited Prime Minister Nehnj in April 1949, just 
before the latters departure for the London Conference of 
Commonwealth Prime Ministers* and is said to have asked him 
for arms slid and for support in securing a loan from Britain* In 
London, the prime ministers of Britain, Pakistan. India, and 
Ceylon considered Burma's problem and r in the words of British 
Foreign Minister Bovin* 34 

. * ► are agreed in their desire to give whatever support 
they can to the Government of Thakin Nu, to the end that 
peace may be rapidly restored in Burma * . , [and] shall 
take into account financial assistance, arms assistance, or 
other assistance. 

The New Del 111 ambassadors of the four Commonwealth coun¬ 
tries were delegated to work out the details. 

Because Burma's nationalist sentiment and suspicion of 
British intentions were as strong as ever, an aid program had to 
be approached delicately. Britain apparently found it prudent to 
give India much of the initiative; but while India had a groat 
stake in the restoration of order in Burma, because of Burma's 
rice exports and because of die Indian minority and the sub¬ 
stantial Indian investment there, the Indian government pre¬ 
ferred to move slowly in view of the deep anti-Indian feeling 

PdWi£!rt3^nf4rry Debate j, Hoy-w of Commoas, Muy 11, 1949. 
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ainoug the Burmans. The government of Burma, for its part, in¬ 
sisted that auy aid taming from the Commonwealth must have 
no special conditions attached. As a result, Burma received a 
short term loan for military equipment, but no adequate assist- 
ance was forthcoming. 

The need for outside aid and the pressure of internal events 
were meanwhile having their inevitable effect on Burma's policy. 
Unable to implement its Socialist program to any important ex¬ 
tent, the government was forced to turn to tile right to com¬ 
pensate for its loss of support from the left- and the need for 
foreign capital gave its foreign policy a more definite Western 
orientation. In August 1949 it was announced that, except for 
atomic energy and defense industries, those enterprises pre¬ 
viously reserved for state ownership (railway transport, inland 
water transport, electric power, teak milling and extraction, coal 
mining, and so Forth) were—"until such time as the State can 
undertake sufficient production"—to be opened to private enter¬ 
prise to develop them either on their own or in partnership 
with die State, on terms and conditions to be settled with each 
enterprise. Industries not specifically mentioned, such as the 
important oil and mineral extraction industries, were to be com¬ 
pletely open to private—including foreign—enterprise. 

A foreign enterprise investing in Burmese industry would 
have to be self-sufficient in foreign exchange requirements for 
capital expenditure; it would not be allowed to import unskilled 
labor from abroad unless such labor was unavailable in Burma; 
and It would have to take adequate measures to train Burmans 
for both administrative and technical positions. In return, the 
government would let such an enterprise remit dividends abroad 
in "hard" currencies and would “undertake not to nationalize the 
concern within a period which will be determined by discussion 
in each case." 58 Parliament also enacted the Union Mineral Re¬ 
sources Act. which amended the constitutional provision that at 
least sixty per cent of the capita) in any enterprise exploiting 
Burma's mineral resources must be indigenous. (See p, 314 ) 

On a visit to Washington in August 1949, Foreign Minister 
U E Maung declared that Burma would be willing to enter a 

Au^iEST ° F lhc Uni ° a cf Bunnj ’ Weston, D.C.. 

“Ibid. 
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Pacific pact similar to the Atlantic Pact, if it were "sponsored 
by the right people at the right moment,” 27 In London he an¬ 
nounced that Britain, Burma, and the United States bad agreed 
to maintain closer consultation regarding the advance of Com¬ 
munism in southeast Asia. Surveying the new Burmese political 
and economic orientation. The Times of London noted 

The backing that was given by the Commonwealth was 
unobtrusive; it carried no stigma of interference with 
Burma's domestic affairs; but it was decisive. It mav well 
have encouraged the Burma Government to take the first 
step$ along the road oF closer cooperation with the West 
which it is now following. 

The extension of Communist control over the entire main¬ 
land of China by the close of 1949 brought Chinese Communist 
forces to the borders of Burma. Tills again served to focus at¬ 
tention on the fact that the boundary between China and Burma 
was an unsettled issue. Burma recognized the People** Republic 
of China on December 17 t 1949—the first non-Commumst coun¬ 
try to take such action—and in mid-1950 exchanged ambassadors 
with the Peking regime. 

The Western powers viewed developments in Burma with 
increasing concern. But the unique difficulties involved in a 
"containment" policy against Communism in south Asia were in¬ 
dicated by United States Secretary of State Dean Acheson on 
Jamiry 12, 1950. The newly established nations there, he noted, 
were “proud of their new national responsibility. You cannot sit 
around in Washington or London or Paris or The Hague and 
determine what the policies are going to be in those areas. You 
can be willing to help and you can help only when the conditions 
are right for help to be effective.” 2 ® The following day Burma's 
ambassador to the United States declared that “there should be 
no talk of military aid" to Asian countries unless such aid is re- 
quested. The smaller nations of the East, he said, were afraid of 
becoming shuttlecocks between two hostile camps,® 0 

" Nute YtfrJt Titties, August 14, 1049. 

" The Times (London), September 9, 1949. 

* Nett} York Humid Tn/jtrne, January L3, 1950, 

* Ibid., January l-i r 1950. 
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Burma's further orientation toward the West, however, was 
made dear by Premier Thakin Nil id March when he stated, in 
response to queries from Kew York Times correspondent Robert 
E. Trumbull: 81 

The Union Government is convinced that Burma cannot 
progress without the financial and technical assistance of 
foreign countries and that o«r declared policy in regard to 
Foreign affairs of not aligning ourselves with any power bloc 
does not exclude u$ from cooperating as closely as possible 
with the Western democracies in matters relating to eco¬ 
nomic development. 

The Union Government considers that greater advan¬ 
tage lies in closer relations with the Western democracies 
and it will be our endeavor to obtain aid of various kinds 
from the West, that is, the United States and Britain. 

The prune minister also acknowledged that Burma had com¬ 
municated to the United States State Department its desire for 
American aid in solving its economic and military problems. 

On February 23, 1950, the State Department had announced 
the formation of a special mission to southed Asia, headed by 
R. Allan Griffin. Its purpose was to prepare the way for the ef¬ 
fective use of any technical assistance that Congress might ex¬ 
tend to that area, and apparently also to survey the economic 
and military needs of the countries visited The Griffin mission 
went to Rangoon in early April, and reportedly stressed the im¬ 
portance' of financial aid to restore administrative services and 
law and order throughout the country. By the faj] of 1950 the 
Economic Cooperation Administration had a Special Technical 
and Economic Mission functioning in Burma, and an economic 
aid agreement had been signed under which Burma was expected 
to receive some eight to ten million dollars through the summer 
of 1951. 

Meanwhile, at the Colombo Conference of Commonwealth 
Prime Ministers in January 1950, it was agreed that Burma be al¬ 
lowed to draw from a Commonwealth sterling fund. In June a 
fund of £6,000.000 was established, with Britain contributing 
over half die total. Some influential British groups felt, how¬ 
ever, that large-scale aid should not be extended until the 
ta N*w York Times, March 5> 1950, 



Burma 


329 


Karen-Burmese dispute had been mediated. This, and the steads 
fast refusal of the Burma government to accept such a condi¬ 
tion, mates the Karen-Burmese conflict a major stumbling- 
block to effective and wholehearted co-operation between Burma 
and Britain, 

Ihe outbreak of the Korean war in June 1950 posed some 
of the same problems for Burma as it did for India. On July £ 
the Burma government gave its support to the U.N. Security 
Council resolutions of June 25 and 27 calling for United Natrons 
action against North Korea* but added that it was “not in a po¬ 
sition to render any effective assistance." The A.F.RRL., on July 
13* stated that while Btirma T s support of the resolutions benefited 
both Burma and the world* it did not affect ^the existing foreign 
policy of the country, which is to maintain friendly relations with 
all countries" 

Thus, Burma continued to support the Peking government 
in its demand for Chinas seat in the United Nations. Similarly, 
official quarters seemed to regard the Ho Chi Minh forces 
in Indochina as a genuine nationalist movement, altliough 
Burma had not recognized the Viet Minh government In much 
of the press and in public opinion* Burma's distrust of the West 
still seemed at least as strong as any fear of an external threat 
of Communism, 

The rightward swing in BurmaV domestic policies con¬ 
tinued throughout 1950. Buddhism, always an important force in 
the country, has been actively revived, apparently *do stim¬ 
ulate revulsion against a Lite ism and Communism and thereby 
strengthen Tbakin Mu's government." w The prime minister* 
himsdf a devout Buddhist, declared after his return from Eu¬ 
rope at tlie end of May that he intended to retire from the world 
eventually and dedicate himself to spiritual work. The often 
postponed general elections failed to materialize In 1930, and in 
die latter part of the year a new "target date 4 * of May 4* 1951 
was set. 

In the spring of 1950 the government registered important 
military successes. The Karen center at Toungoo and the Com 
munist base at Pyinmana were retaken, as was Promt?, and re¬ 
construction could begin on the vital Man da 3 ay-Rangoon rail 
link. By the end of May the White F.V.O. was reported in a 
"New York Herald Tribune, June l t 1950. 
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"preliminary" truce with the government, and there were hints 
of negotiation to end the Karen rebellion. The Communists, how¬ 
ever, gave no sign of discontinuing their struggle. Early in die year 
they had set up a rival "government” at Prome with Thao Tun 
as "premier." After leaving Prome with their forces apparently 
intact, they moved their headquarters to a less accessible center 
in the same general area. Government control of central and 
Upper Burma areas still seemed largely limited to main arteries of 
water and rail communications. But there was no doubt that 
the governments military- position was markedly better than 
it had been in July 1549, when Thakin Nu had launched his 
"peace within one year” campaign. Reflecting the improvement, 
the prime minister put forth in July 1950 the optimistic slogan, 
“From peace to stability," for the year to come. 

Economic difficulties continued to be severe. Labor dissatis¬ 
faction was accentuated when the British-owned Burmah Oil 
Company drastically curtailed operations in March 1950 be¬ 
cause of dissident activity in the oilfields and along the pipe 
lines. This curtailment threw almost two thousand oil workers 
out of employment. It was estimated that a maximum of about 
a million tons of exportable rice would be available in 1950, 
somewhat less than the 1949 total. Acreage planted to other 
leading crops also declined in 1950, But the improved military 
situation offered a hope that, given adequate governmental policy 
and direction, some economic progress might soon be registered. 

In the last analysis, Burma's problems will have to be 
solved chiefly through its own efforts. Foreign aid is likely to be 
indecisive and may, in fact, expose the government to further 
charges from the Communists and others that it is "betraying" 
Burma’s independence. The general lack of common purpose 
and co-ordination among the insurgents has enabled the gov¬ 
ernment to fend them off; the government has also been able 
to maintain fairly substantial rice exports and thus earn enough 
foreign exchange to prevent economic collapse; but only drastic 
and realistic policies can lead to genuine military, political, and 
economic stabilization. 

The government of Burma faces the necessity of coming to 
grips, for example, with the land problem in a more decisive 
fashion than heretofore. Failure in this respect would mean 
the continuance of conditions making for instability in the 
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countryside, provide the basis for a possible extension of Com¬ 
munist influence, and make doubtful any speedy termination of 
the governments conflict with the Communists. This in turn 
would weaken die government m Its dealings with the Karens. 
It remains to be seen whether the government will take these 
positive steps, strengthen and develop its administrative struc¬ 
ture, provide effective leadership, and thus create a healthy po¬ 
litical and economic structure for a peaceful Burma, 
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At first glance, the importance attached to the struggle that be¬ 
gan early in 1948 between the British and Malayan governments 
on the one hand and Communist-bandit insurgents on the other, 
for control of Malaya, seems surprising. The country's area is 
only about fifty-one thousand square miles, and its popu¬ 
lation numbers just under six million. But Malaya has an eco¬ 
nomic rob as the world's main producer of tin and rubber, and a 
strategic location astride the sea lane from the Middle to the 
Far East, which in the eyes of both the Western and Soviet 
blocs far transcend its Lilliputian proportions. 

To Malaya's British masters, Britain's withdrawal from India 
and Burma, its grant of dominion status to Ceylon, and its un¬ 
certain hold on Hong Kong have made the retention of Malaya 
seem indispensable for safeguarding the route to Australia and 
the British pool of American dollars, to which Malaya's exports 
contribute more than do those of any other area in the shrunken 
empire. At the same time, this closer integration of Malaya 
within the Commonwealth has aroused resentment on the part 
of articulate Malayans of all races, who are demanding, more 
sharply than before, greater economic and political autonomy. 

In prewar Malaya there existed ten different administrations 
and seven customs barriers. This complexity was largelv due to 
Britain’s piecemeal acquisition of the country and Malaya's un¬ 
even economic development; in lesser degree it was due to the 
division of the population into three very different, sizable 
ethnic groups. 1 For practical purposes of administration, the Brit¬ 
ish grouped these different units into the Straits Settlements, 

‘The papulation includes about ajnal numbers of Malays and Chin«o 
and a lar^e minority— sumo 14 per wni—of Indians. 
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comprising the ports of Singapore, Penang, and Malacca; the 
Federated Malay States of Selangor* Negri Sembiian, Pahang, 
and Perak* which included most of the main areas producing tin 
and rubber; and the less directly administered and less populous 
Unfederated Malay States of Job ore, Kdantan, Trengganu* 
Kedah, and Perl is. But within these three major divisions there 
were sharp political and economic disparities™ Pahang was the 
poor relation of its sister states in the Federation; Johore and 
Kedah were more advanced in every way than Kekntan* Treng- 
garni* and Perils; and Singapore and Penang grew and prospered 
with the years far more than did the older settlement of Malacca. 

Malaya's evolution was shaped most strongly by economic 
forces, especially the entrepfit trade by which the Straits Set¬ 
tlements lived, and the production of export merchandise which 
gave to the inhabitants of the Federated States a greater per 
capita wealth than that of any other group within the Empire. 
The prosperity created by successive tin and rubber booms 
served as the chief hindrance to any impulse that might have 
arisen among the colony's Western or Asian residents toward 
drastic change in the benevolent British autocracy governing 
Malaya. Temporarily, during the two world wars and the depres¬ 
sions of the early 1920*$ and 1930's, the British government of 
Malaya forsook its laisser-faire tradition and established a few 
controls over the local economy. Subsequently, only the most 
important export and import duties were retained, and these al¬ 
most wholly in the peninsular states. And Malaya remained a 
country devoid of all but advisory and appointive political bodies* 
From the official British viewpoint it was an ideaJ dependency to 
govern; to businessmen of all nationalities* it was a paradise of 
high profits and low taxation; and to the undernourished and 
industrious Chinese and Indian immigrants, it seemed the 
promised land of easy wealth, much as the United States ap¬ 
peared to the impoverished peoples of Europe in the late nine¬ 
teenth century'. 

Political struggles in prewar Malaya were almost entirely 
confined to the ruling groups. Conflicts occurred between Brit¬ 
ish vested interests and officials for a proportionately greater 
share of ppwer and, to a much lesser extent, between the Feder¬ 
ated States government at Kuala Lumpur and the sultans of the 
Unfederated States, who resisted any "'Malay animation that 
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might restrict their sovereignty. Even the opposing pro-Malay or 
pro-Chinese factions were made up entirely of Britishers, who 
differed only in their conviction as to which Asian group was 
the better instrument for perpetuating Malaya’s prosperity un¬ 
der Bri tish rule. 

Such disagreements took place over the heads of the coun¬ 
try's Asian inhabitants, who were divided along ethnic lines in 
their occupations and whose communities remained mutually 
aloof. The Malays’ major concern w r as to safeguard their knd 
and their social and religious traditions, while the Chinese and 
Indians—in so far as they had any political interests at ail—were 
oriented toward their home countries. Alien Asians furnished 
Malaya’s dynamic force, serving the country as laborers, middle¬ 
men, merchants, and bankers. The British held almost all the 
highest positions, both in the government and in the heavily 
capitalized industries. Tire Malay aristocracy provided the of¬ 
ficialdom for the Unfederated States and, to a lesser but increas¬ 
ing extent, for the Federated States. The sultans of both were 
allotted sufficient funds and shown enough deference to reconcile 
them to the fact that they were required by treaty to accept 
British "advice" in ail matters save those concerning the Muslim 
religion and Malay customs. The great majority of the indige¬ 
nous Malays remained fanners and fishermen untouched by their 
country’s rapid development and prosperity, and reluctant to pro¬ 
duce more food than was required for their own community’s 
needs. 

Early in 1942 the Japanese by force of amis acquired con¬ 
trol over this plural society, with its political apathy, its almost 
watertight social and economic divisions, its food deficit, and its 
dependence on tin and rubber sales. No major political change 
resulted from the displacement of British officials by Japanese 
officers. In fact. Malaya was the only country in southeast Asia 
which the Japanese treated frankly as a colony and to whose in¬ 
habitants they never promised even eventual independence. Ja¬ 
pan did try' to make Malaya economically self-sufficient and 
militarily a bastion, but with no more success than had at¬ 
tended similar—but far less coercive—British efforts. The sultans 
accepted Japanese rule as passively as they had that of the Brit¬ 
ish, though they were treated with much less consideration for 
their dignity. Many Indians were coerced into joining the mili- 
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tary and labor battalions led by Subhas Chandra Bose, a former 
leader of the Congress party In India who threw in his lot with 
the Aids to fight For India's independence. The Chinese, because 
of their wealth and their past support of the government of 
China, were actively persecuted and intimidated into ^donating" 
huge sums for Japan's war effort, Inevitably, it was die Chinese, 
supplemented by a few Indians and fewer Malays, who organ¬ 
ized a resistance movement, with the Chinese-dominated Com¬ 
munist party as its center, the so-called Malayan People's Anti- 
Japanese Army as its guerrilla force, and die Anti-Japanese Union 
as its Chilian organization. Late in the war this movement was 
supplied with arms and officers by the British, and the experi¬ 
ence and weapons obtained during this period were used ef¬ 
fectively by the same organization, three years after the war 
ended, against the British themselves. 

The British Military Administration, which governed Ma¬ 
laya for over six months after the Japanese surrender, simply 
restored prewar legislation, declared the Japanese-issued cur¬ 
rency valueless, and tried, with only partial success, to rerive 
the country's tin and rubber economy, London had not been 
aware of die growth of political consciousness or the rift that 
Japanese rule had effected between the Chinese and Malay com¬ 
munities. Furthermore, the British were not well prepared to 
cope with the serious shortages in food and consumer goods. 
Their planning for Malaya's future was confined to simplifying 
and centralizing the administration, and giving the Asian minori¬ 
ties more political privileges than they had previously enjoyed. 
To these ends they set tip a Malayan Union, transferred sover¬ 
eignty formally from the sn linns to the British Crown* and 
created a Malayan citizenship for aliens who satisfied specific 
residence requirements and who affirmed that they considered 
Malaya their "permanent home and the object of their loyalty. 1 * 3 

All dements In Malaya were agreed upon the need for sim¬ 
plifying the prewar administration, hut none liked the prospective 
Union* The "MacMichael treaties' 7 of September-October 1945, 
which deprived the sultans of their last remnants of sovereignty, 

1 Chinese and Indian nationals, as well as those aliens who were British 
subjects b> virtue of Lrirth in iKc Straits Settlements, wen? not required tn 
renounce their former -status if they acquired Malayan citizenship^ Thus the 
proposed dbicmhip was additional, not tantamount, to nationality. 
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aroused increasing Malay opposition. The proposed administra¬ 
tive separation of Singapore from the mainland—designed to 
preserve the Malay majority in the peninsula from being 
Swamped by predominantly Chinese Singapore—did not allay 
the Malays fear of the Chinese, heightened as it was by the 
prospective grant of citizenship rights to the non-Malay groups* 
For their part, the Chinese merchants, though they appreciated 
the political advantages they would derive from the Union plan, 
were displeased by the economic implications of Singapore’s sep^ 
arate status. ^ 

The Indian community, composed chiefly of illiterate coolies 
working on the peninsular rubber estates, was politically inert, 
having been chastened by its association with Bose's ill-starred 
venture. Urged by Pandit Nehru to resolve its dual loyalties in 
favor of either Malaya or India, it was attracted far more by na¬ 
tionality in an India about to become sovereign than by Malayan 
citizenship and its dubious benefits. Such opposition as the In¬ 
dians showed to the government's policy took the form of strikes 
for higher wages to meet the spiraling cost of living. In this 
they followed in the wake of the Chinese, who formed the more 
important of the country’s two major labor forces and who were 
giving Malayan workers an increasingly radical leadership. 

In both the economic and political fields the British Mili¬ 
tary Administration tried to revive the old formulas but found 
that they no longer applied to the postwar situation in Malaya. 
It bequeathed to the civilian administration, which took over on 
April 1, 1946, a number of unsolved problems: the mounting op¬ 
position to the Malayan Union proposal, the high and rising 
cost of living, the rapidly growing control of the labor movement 
by the .Malayan Communist party, and the demand of the local- 
born population for greater opportunities in every field. The 
political problem was considered the most crucial, urgently de- 

manning a new solution* 

Throughout the summer and fall of 1946 secret negotia¬ 
tions were carried on between the British and the United Malay 
National Organization (U.M.N.O.). That body, composed of 
conservative upper-class Malays, had been organized in March 
1916 by Dato Onn bin Jafaar, premier of Johore, to oppose the 
Malayan Union plan and to safeguard Malay “rights." Bv Decem¬ 
ber 1946 it was clear that the Malayan Union would 'be bans- 
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formed into a Federation, in which the sultans" fictional sover¬ 
eignty would be restored and the Malays" privileged prewar 
status would be protected by such means as the requiring of 
much stiffer qualifications for acquisition of citizenship by non- 
Malays. The nine Malay peninsular states were to have con¬ 
stitutional administrations and die former Unfederated States 
were to lose some of their powers to the Federal government. 
Of the prewar Straits Settlements, Penang and Malacca were to 
be absorbed into the Federation—a political *no man’s land* 
theoretically evolving from colonial to dominion status. Singapore 
was not involved in the negotiations with the U.M.M.O.; it was 
destined to remain a free port and a separate Crown Colony p 
with partly-elected Legislative and Municipal Councils and with 
the option of eventually joining the Federation. 

The wider competence granted to an enlarged Federal 
Legislative Council* on which there was to be a majority of un- 
officiak, 3 was not accompanied by any change in the appointive 
nature of its membership. Thus, as matters worked out, British 
control was modified only with respect to the limited representa¬ 
tive bodies to be elected in Singapore, and to the wider role in 
internal affairs played by a larger number of appointees in the ex¬ 
panded Federal and state councils of the peninsula, A committee 
that was formed to hear and weigh non-Malay criticism of this 
new constitutional proposal eventually recommended only mi¬ 
nor changes, and the Federation came into formal being in Feb¬ 
ruary 1948. 

During the prolonged negotiations an unstable collabora¬ 
tion had developed among the forces opposing the new constitu¬ 
tional proposals. This opposition was divided by conflicting na¬ 
tional or economic objectives. Two attempts were made to or¬ 
ganize a united front of the various commumties p based on the 
advocacy of a common Malayan nationality and of democratic 
rights for all the permanent residents of a self-governing Malaya, 
but they foundered for lack of support. (Only once, in Septem¬ 
ber 1947, did all the anti-Federation forces come together to 
offer their own constitutional proposals.) 

The Erst of these attempts was made by the Malayan Demo¬ 
cratic Union, founded in December 1945, whose appeal and 

‘In Malays, the term "utanfficiaT'— used as a noun or adjective—frfds 
muidly to ittac members of governing bodies who are not civil servants. 
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membership was largely confined to the local-bom Chinese in¬ 
telligentsia. The second, by the Pan-Malayan Council of Joint 
Action, was geared to a wider audience and to a more concrete 
program, but it never succeeded in speaking for any but the 
non-Malay domiciled communities— chiefly the Straits-bom 
Chinese. Neither of these Organizations attracted many Indian 
adherents, nor were they able to win over the more national¬ 
istic and radical opponents of the Federation scheme—the Malay 
Nationalist party and the Malayan Communist party. Bv mid- 
1948, as the struggle between the more extreme elements grew 
in violence, the leaders of both the Malayan Democratic Union 
and the Pan-Malayan Council of Joint Action lost heart and 
dissolved their organizations. 

The Malay Nationalist party (M.N.P.) voiced the opposi¬ 
tion of the handful of middle-class Malay intelligentsia to the aris¬ 
tocratic conservatism of the United Malay National Organization, 
and aimed at pan-Malay objectives, but it was handicapped by a 
record of Japanese collaborationism'* and by Indonesian leader¬ 
ship. Early in 1947, with tire support of a few other Malay 
groups, it organized the P.U.T.E R A. fa "united Malay front") 
and tried—without success—to arouse widespread nationalist op¬ 
position to the proposed Federation, It claimed that the proposed 
Federation was pro-Malay only in appearance, and that the real 
interests of the Malay people would best be served by severing 
links with Britain and by forming close ties with the Indonesian 
Republic, 

The Malayan Communist party, on the other hand, initially 
proposed a program broad enough to attract all the anti- 
imperialist forces in Malaya and to bridge over the national and 
economic cleavages between them. During the first sit montlis 
following the Japanese surrender, this party profited by the of¬ 
ficial tolerance accorded it fin recognition of its leadership of 
the anti-Japanese resistance) to expand its organization through¬ 
out Malaya and to organize the labor movement. Its premature 
attempt to incite a general strike, late in January 1946. followed 
by anti-British demonstrations, provoked government retaliation. 
Belatedly, but with growing effectiveness, the government began 

‘Thtniijli the M.N.F. was not Formed until November 1945 , it evolved 
from the Japanese- sponsored Kris Society and inherited many of the latter's 

Itnocn, 
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tightening its security regulations and guiding Malayan trade 
unionism along rjonpolitieal lines. This assertion of stronger of¬ 
ficial controls, coincident with Britain s definite alignment with 
the conservative United Malay National Organization,, impelled 
the Comm Li Eiist party temporarily to divert some of its energies 
toward the constitutional struggle and to confine within legal 
limits its effort to get a firmer hold over the two large federa¬ 
tions of labor it had set up in Singapore and on the mainland. 

Never* however* was the Communist party able to disguise 
effectively the revolutionary Marxism of its ultimate aims or the 
predominantly Chinese texture of its leadership. Far from gain¬ 
ing new adherents, this party progressively dissipated the good 
will it had earned through its wartime activities by inciting labor 
strikes for its own political purposes and by ruthlessly extorting 
“protection money." Two and a half years after the war ended* 
because of dwindling popular support and ever tightening Brit¬ 
ish controls,, the Communists evidently decided to forsake their 
middle-of-the-road position and allies and attempt to seize 
power by force. 

The Communist revolt launched early in 194S had two suc¬ 
cessive objectives. It aimed first to coerce the conservative 
Chinese into supporting the uprising or, at least, to frighten 
them into a passive position. Its second aim was to oust the 
British, who were believed to be militarily unable to quell a re- 
volt. Communist tactics did neutralize the Chinese community, 
and it cost the British heavily to cany on prolonged and inde¬ 
cisive guerrilla warfare. But the revolt was not sudden or strong 
enough either to drive the British out of Mnlava nr to curtail 
the country's tin and rubber production in 1948, 1949, or 1950. 
Moreover* its savagery alienated many former fellow-travelers* 
who felt compelled to choose the forces of national conserva¬ 
tism as opposed to those of economic revolution, for die strug¬ 
gle cut across ethnic lines without obliterating them. 

Apart from its revolutionary political program* tire Com¬ 
munist party was the first to offer positive leadership for the re¬ 
dress of the economic disabilities experienced by Malaya's work¬ 
ing people during the postwar years. The conditions that forced 
Malaya* before the war, to import two thirds of its food require¬ 
ments and almost all of its consumer goods had been intensi¬ 
fied by the country's economic isolation during the Japanese oc- 
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cupatmn, the marked increase id its population^ and the postwar 
worid scarcity of goods and shipping. Although better off than 
many other peoples* Malayans of all economic levels had been 
hard hit by the invalidation of Japanese currency decreed by 
the British Military Administration, and the effects of this action 
were not offset by id eager relief supplies, price controls that 
proved largely ineffective, and a limited rationing system. Severe 
inflation was accompanied by a flourishing black market in such 
essentials as the populations basic food. Because the price of 
riee has been the yardstick for all other Malayan living costs, 
many qualified observers believe that if the International Emer¬ 
gency Food Commission bad allotted Malaya a larger rice sup¬ 
ply, the country would have been spared much of Its postwar 
labor and political unrest. 

To provide for its growing population, Malaya needs about 
one million tons of rice annually. According to the census of 
1&47, Singapore's population had Increased more than 63 per 
cent during the preceding sixteen years to approximately &40 h - 
000j. of whom some 729,000 were Chinese. The Federation! 
which contains the only rico-growlng areas, had experienced in 
the same period an increase of 27.8 per cent—from 3 T S1S,000 to 
4,5*8,000. Rice allocations by the International Emergency Food 
Commission were considerably less than Malaya's prewar rice 
imports for a smaller population. Moreover, Thailand (the chief 
supplier) did not deliver aU the allocated rice, much of it was 
of poor quality h ration cards had been overissued by more than 
one million, and only the few who could afford black-market 
prices were able to enjoy adequate nourishment. Two years 
after the war's end* the controlled price of rice was six times 
the prewar figure, but the black-market price was eighteen 
tunes higher. 

Besides imposing its rationing system, the government tried 
to meet the deteriorating food Situation by increasing local pro¬ 
duction. Rubber-estate owners were prodded into raising food 
crops! agricultural colonies were established for Malay farmers, 
and, for the first time in history, a minimum price for riee was 
guaranteed to the Malay peasantry. Although rice production 
in IMS reached the record total of 233,000 tons, the govern¬ 
ment was not yet able to prevent farmers from selling a large 
proportion of their output to the black market; nor was it able 
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to mi II satisfactorily the ninety-thousand-odd tons of paddy it 
had bought at considerable cost. Because of Malaya's compara¬ 
tively poor soil and inadequate farm labor, and because the 
monetary' rewards from rubber and tin are far greater it has 
long been recognized that the country cannot hope to become 
self-sufficient in food. But experts still contend that by bringing 
under cultivation almost a million more acres of potential paddy 
land, enough rice could be raised to meet half of Malaya's food 
requirements. 

Although the rice supply was the most important sin¬ 
gle problem preoccupying the Malayan people as a whole, the 
urban population was also faced with a grave housing short¬ 
age. Overcrowding, already evident in Singapore before the war, 
was aggravated by an influx of refugees from up-country 
{where, because of bandits and, later, also rebels, both life and 
property grew more and more insecure). Houses had been req¬ 
uisitioned by the military, private contractors were not interested 
in low-cost housing, and the government had failed to construct 
living quarters for other than a few of its own employees. It 
was not until 1948 that schemes for public housing, pigeonholed 
in committees for three years, began to be implemented* 

In the absence of official indexes, the cost of living in Ma¬ 
laya is hard to trace accurately, It is generally believed to have 
risen above the prewar level by three hundred to four hundred 
per cent, wink wages (including special allowances) have in¬ 
creased only two hundred to three hundred per cent since die 
prewar years. Wages paid by the tin and rubber industries have 
never been uniform throughout Malaya. Although they have 
been supplemented by cost-df-living allowances, the size of 
which has steadily increased, no satisfactory' formula has yet 
been found by the various committees appointed to study the 
question. The continuing manpower shortage, which has not 
been remedied by fresh immigration, 5 has been laboris trump 
card in demanding improved living and working conditions. But 
the force that Malaya's nascent trade unions might have used to 
Improve the workers* economic status has been deflected to po¬ 
litical objectives by Communist leaders. Since the 191S revolt, 
which made many Communist labor leaders go underground or 

1 Na postwar immigration polio- ha* yet been devised by the Malayan 
governs]LenU. and in the meantime immigration is mal permitted 
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join die insurgents, British trade-union advisers have been more 
successful in persuading organized labor in Malaya to aim at 
purely economic gains. 

In the straggle to make small incomes meet inflated living 
costs, the problems of Malayan white-collar and professional 
workers are the same as those of the laborers, but beyond that 
they differ. While there is evidence of Marxist orientation 
among certain clerical and teaching unions, the major preoccu¬ 
pation of the non-Malay local-born intellectuals has been to 
achieve equal status with Europeans in recruitment, promotion, 
and pay, Asians showed resentment on this score soon after the 
Japanese surrender, when they were paid on a lower scale and 
with less promptness than were Europeans for the same war¬ 
time services. Asian members of the teaching and medical pro¬ 
fessions have been increasingly vociferous in demanding an end 
to tile preferential treatment accorded British teachers, doctors, 
and nurses. The long-discussed question of establishing a Univer¬ 
sity of Malaya, by amalgamating the existing medical and liberal- 
arts cal leges and adding new faculties, has been vitalized since 
the vyar largely because of Asian insistence that future graduates 
be given professional opportunities and treatment equal to that 
accorded their British colleagues. The decision to establish such 
a university was made in 194S. despite failure to resolve the 
foregoing problem and to provide adequate financial support 
through governmental subsidies or individual contributions. 

The various Malayan social and educational plans drawn up 
in 1EM3-9 reflected a far greater sense of official responsibility 
for social welfare than had existed before the war. The expan¬ 
sion envisaged in both fields represented a radical departure 
from previous policy and called for additional Asian government 
servants. Particularly in Singapore has the public conscience 
awakened; here some temporary relief measures initiated by the 
British Military Administration have become permanent under 
the pressure of poor local health conditions and inflation. A 
social welfare department set up in Singapore, provided free 
meals for the destitute and for school children, tackled the ju¬ 
venile delinquency problem on a professional basis, and under¬ 
took a scientific social survey of living conditions in the city—the 
first of its kind to be made in southeast Asia. Largely for finan¬ 
cial reasons, however, little has been accomplished so far in re- 
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lation to Singapore's current needs. f^Jevcrtheless, the changed at¬ 
titude toward social problems represents a real psychological 
advance 

Ever since returning to Malaya, the British have concen¬ 
trated In the economic field upon increasing the production of 
food; restoring the prewar output of tin and rubber; conserving 
hard currency; fighting inflation with price regulations and ra¬ 
tioning; and checking any form of violence that threatened to 
curtail Malaya's production potential. While the Erst two ob¬ 
jectives were achieved, they entailed heavy outlays. By the end 
of 194S the government had subsidized rice Farmers to the amount 
of 51,000,000 Straits dollars; it had loaned (S&*}$56,000,000 to 
rubber planters and (Sir,)$62,000,000 to the tin industry-” 
Singapore, after two deficit years immediately following the war, 
managed to budget for a modest surplus of about (Sfcr.)$2,- 
000,000 in 1049; but the Federation stall had a deficit estimated 
at fStr,) $171,000,000 for 1948-4), and its reserves at the time to¬ 
taled only (Sir.)$121,000,000, Neither the loan raised in 1946 
nor the subsequent drastic pruning of administrative expendi¬ 
tures had remedied its shaky budgetary situation. 

The poor condition of Malayans public finances in the post¬ 
war years had a number of causes—the cost of rehabilitating the 
country's tin industry and its transportation system, damaged 
by British scorched-earth measures in 1942 and bv Allied bomb* 
mg during the war; the decline in the entrepot trade through 
which Singapore and Penang had long prospered; the decrease in 
revenue from ad valorem taxes on tin and rubber exports; the 
initiation of expensive developmental schemes by both the Singa¬ 
pore and Federal governments; the failure of the British govern¬ 
ment to settle war-damage claims promptly; and, above all, the 
expenditure required to meet the insurrection that began in 
M 

As yet no new or expanded sources of income have been 
devised to cover the outlays required by these developments* 
True, an Income tax was reimposed in Malaya in 1947* at the 
insistence of the British government* despite the very strong 
opposition of local businessmen and of the unqfficinls on Ma- 

* Early m 1949 the vnhe uf the Stilts dollar waj a fraction over U.S. 
50.47. Devaluation (September 19, 1949} brought tlus dlfirial rata tkfvm to 
about VS, 50.32. 
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lava s advisory counclIsJ But effective collection of this tax did 
not begin until late in 1949— too recently to appraise its con¬ 
tribution to the country's revenues. And although Malaya's two 
main industries enjoyed remarkable prosperity p thanks to the 
postwar world shortage of tin and rubber and to the virtual 
cessation of competitive exports from strife-ridden Indonesia* 
Malaya did not achieve a favorable balance of trade. While its 
foreign trade in 1947 reached the unprecedented figure of (Str.) 
$2,537,000,000 and in 19 IS mse to (Str*) $3,500*000,000, irn^ 
ports—notably those of food—-still exceeded exports. Attempts to 
curtail imports from hard-currency countries* initiated seriously 
in June 1948, not only did not wholly check exchange leakages 
but served to keep the cost of living high and to hamper the 
entrepot trade. In part this reversal of Malaya's prewar budg¬ 
etary prosperity has been due to a world situation totally be¬ 
yond its control, in part to adverse and unstable internal con¬ 
ditions, and in part to the opposition offered by businessmen in 
Malaya to the postwar policy of the British government* 

For many years the status of the tin and rubber industries 
has been the barometer of Malaya 5 prosperity. In 1948 the 
labor force employed on Malayan rubber estates numbered 
about tiuee hundred thousand and it was believed that another 
four hundred thousand persons on I he mainland earned all or 
most of their income from rubber. Thus the price received for 
rubber exports directly affected tile purchasing pow r er of approxi¬ 
mately one third of the Federation"s population, and the rubber- 
export duty provided close to a third of the Federal revenues. In 
the tin industry fewer laborers were employed—some fifty thou¬ 
sand—but in 1948 the duty from tin exports brought (Str") $29,- 
400,000 to the Federal exchequer- 

The brake on price fluctuations in both industries, exer¬ 
cised during the 1930's by the international tin- and rubber-re¬ 
striction schemes, was not reapplied after the Japanese surren¬ 
der. Instead, price agreements between the British and Ameri¬ 
can governments, some of which antedated the end of the war 
regulated the amount paid to Malayan producers, who were not 
directly represented in the negotiations leading to those agree¬ 
ments. From this controlled price* Malayan planters and miners 

T Tt]c Lii amounts to about 30 percent on company profit* and a. pro- 
tftessive r,«e of 3 percent to 30 percent oo the income of individuals. 
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had to meet such immediate expenditures as greatly increased 
production and transport costs and higher export duties. To re¬ 
pair the wartime damage done to both industries—far more seri¬ 
ous in the case of tin than of rubber—and to undertake large- 
scale replacement of over-age rubber trees and prospecting for 
new tinfields, funds had to come from company reserves and 
government loans* 

In 1946 the area under rubber cultivation in Malaya was 
3*400.000 acres (compared with 3,500,000 in 1939)* of which 
about two million were made up of estates of one hundred or 
more acres. Of the estate area, only some 340,000 acres were 
planted with high-yielding strains, and on the smallholdings more 
than four fifths of the trees had passed their production peak. 
Despite these handicaps—not to speak of labor and equipment 
shortages, looting, and high production and transport costs—Ma¬ 
layan rubber in 1946 made a remarkably quick comeback. Out¬ 
put in that year increased twentyfold, totaling some 250,000 
tons, and In 1947 it reached an all-tune high of 645,229 tons, 
almost 30 O b 0OO more than in 1939. In 1948 this record was 
topped by a production of 696,973 tans, and the value of rubber 
exports accounted for over half the country's exports of Malayan 
origin. 

Malayans rubber plantations had not been seriously dam¬ 
aged during the Japanese occupation—indeed the rubber trees 
had benefited by their long rest from tapping—and even in¬ 
creased expenses did not curtail output Smallholders* who pro¬ 
duced forty per cent of Malaya's total output, were naturally 
less affected by the rise in production costs than were the es¬ 
tates, which had to cope with fixed overhead expenses. Labor, 
it was claimed, was now three times more expensive than be¬ 
fore the war, and the export duty on rubber had been raised 
to 2-75 Straits cents per pound, compared with the prewar 1.50 
Straits cents. In April 1947 the prewar ban on replanting (as 
Insurance against overproduction) was lifted, but few could 
profit thereby* because most of the big companies had already 
used up their reserves for rehabilitation. Moreover, in view of the 
future possibilities of synthetic rubber and the current low price 
for natural rubber, planters of all categories were reluctant to 
embark upon such a costly and long-term venture. 

By a wartime agreement between the United States and 
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Great Britain, the price of rubber was fixed at about 30 Straits 
cents per pound, which Malayan producers complained was be¬ 
low" production cost as well as below that received by Ceylonese 
planters. All the local output had to be sold to the British Mili¬ 
tary Administration's Rubber Buying Unit After that agreement 
expired in June 1946 the price was slightly increased, and in April 
1947 a free rubber market was established. Although the post¬ 
war price of rubber has maintained a fairly high level, there 
have been two serious drops that evidenced a fear of the re¬ 
vival of Indonesian production* Despite the temporary nature 
nf these declines,, the United States was loudly denounced as 
haring deliberately depressed the price for natural rubber by 
subsidizing the production of synthetic and requiring American 
manufacturers to use certain proportions of it. For two and a 
half years after the war ended, the Malayan, growers tried to 
raise the price paid for natural rubber, although not to the point 
where it would stimulate expansion of synthetic production in 
the United States. But when Congress passed a law, in March 
1048, continuing American governmental rubber control until 
1950 and an annual production of at least 221,000 tons of syn¬ 
thetic, Malayan hopes were dashed. Thereafter the local in¬ 
dustry began seriously considering ways and means of lowering 
its production costs by large-scale replanting—a program which 
obviously required governmental aids and, inevitably, more ex¬ 
tensive official controls* 

The postwar history of Malaya's tin industry followed a 
somewhat different course. It too tried to persuade the United 
States to pay a higher price and to end its support of a smelt¬ 
ing industry in Texas which competes with Malayan smelters; and 
like the rubber industry, it strove for the restoration of a free 
market. But rehabilitation of dredges and smelters and of the 
power supply was a slower, costlier process than were the re¬ 
storative measures that the rubber industry had to undertake. 
In 1947 Malaya produced only 30,000 tons of tin, less than half 
its annual output before the war, when it accounted for about 
thirty-five per cent of the world's production. In 1948, however, 
the Malayan output rose to 45,739 tons—a remarkable achieve^ 
ment in view of the Communist outbreak in that year—and in 
1949 it rose to 55,443 tons. 
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Several eircismstances contributed to the comparatively 
strong position of tin. Whereas rubber is an expandable re¬ 
source, tin is an irreplaceable mineral deposit* and since V-J Day 
it has commanded a high price, From =£300 a ton immediately 
after the Japanese surrender, the price climbed to £.500 by De¬ 
cember 1947, and throughout 1943 it remained fairly steady at 
about £554. Strikes and labor disputes have been Jess numerous 
in the tin industry' than in other Malayan enterprises, largely be¬ 
cause more uniform wage levels have been achieved through 
the successful activities of the Malayan Mining Employers' As¬ 
sociation. 

Quite as persistently as the rubber growers. Malaya's tin 
mine operators complained of government controls* both in the 
domestic and in the international sphere. In Malaya itself they 
wanted permission to prospect for new finficlds in areas ear¬ 
marked for agriculture or forest reserves. In relation to the 
United States, they wanted no more price-fixing or other agree¬ 
ments making tin an object of political barter and failing to ac¬ 
cord “proper protection'’ to Malayan interests. In particular, 
they resented London's agreeing to abolish the export duties on 
tin ores H announced in 194S k without its having wrested from the 
United States a compensatory pledge to cease subsidising the 
Texas smelter* Both the rubber and tin industries felt that they 
contributed so largely to Britain's American-dollar pool (in 1943, 
Malayan shipments of those commodities constituted fust over 
sixteen per cent of the Commonwealths exports to the United 
States) that they should be directly represented in all the in¬ 
ternational negotiations affecting them. 

If British planters and mine operators have resented part¬ 
ing with their American-dollar earnings lor the Commonwealth's 
benefit and having no determining voice in the price they re¬ 
ceived or the disposal of the proceeds, the resentment of the 
Chinese and Indians in Malaya over price and exchange controls 
and austerity imports has been tempered by no patriotic con¬ 
siderations. They have stated that if Malaya’s adherence to the 
sterling bloc has meant cheap American dollars for the Com¬ 
monwealth, it has also meant a higher cost of living and of pro¬ 
duction locally. Asian merchants have complained that they 
were compelled to buy in sterling-area countries—often the most 
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expensive markets—and that large quantities of restricted import 
goods have been channeled in Malaya through the big British 
firms. 

The Chinese* in particular, have asserted that only an end 
to "ill-advised and fluctuating government controls/ 1 as well as a 
reduction in handling and processing charges (estimated at 5,5 
times the prewar level), could save their entrepot trade. For the 
position of this trade in Singapore and Penang, far more pre¬ 
carious than that of any other Malayan enterprise* has steadily 
deteriorated. It has had to cope with the same local labor short¬ 
age, labor unrest, and stringent official controls, but has not bene¬ 
fited from government loans as have Malaya's tin and rubber 
industries. Largely dependent on Indonesia and China, the entre- 
p6t trade was reduced almost wholly to barter and smuggling* 
as a result of the conflicts in those countries. The case for 
Penang's secession from the Federation and restoration to its for¬ 
mer status as a free port, which gained momentum throughout 
1948, has been based mainly on the harm done to its entrepot 
trade* though political issues also are at stake as Penang's mer¬ 
chants agitate to sever ties with the peninsular Malay states. 

Generally speaking, the postwar period seems to have been 
marked by a political and economic decline in the position of the 
Chinese and Indians; a political, without a corresponding eco¬ 
nomic, improvement for the Malays; and a politically static but 
economically waning status for the British. The last-mentioned 
group—the only one that exercises both political and economic 
power in Malaya—ha $ thwarted the local extremists' attempts 
to take over the government. It has also insured the Malays 1, 
loyalty by increasing their political potential at the expense of 
the domiciled Chinese and Indians,, without appreciably loosen¬ 
ing its own hold over the country's administration. But Malaya's 
major industries, in which British interests remain paramount, 
have been enjoying what may eventually prove to be a tran¬ 
sient prosperity. Since the war Malaya's economy has been dom¬ 
inated, as before, by tin and rubber and hence has been depend¬ 
ent upon American purchases of both commodities. If the tin 
industry is to survive m the long run, new fields must be dis¬ 
covered to replenish this "wasting asset/* for the mines that have 
been operating will be exhausted within another twenty-five 
years, Malaya's rubber planters, to survive, must keep produc- 
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tion costs not only below those of competing areas but also be¬ 
low those of the war-bom synthetic product. The economic 
future of the Malay an Indians and Chinese, whether laborers, 
producers, or merchants, is also closely bound up with Malaya's 
major industries* and these groups have been even more de¬ 
pendent than the British upon the survival of the entrepot trade. 
The whole local economy, built up on Jaisser-faire practices* has 
been fastened more tightly than ever before in a framework of 
government controls—both in Malaya itself and in the areas with 
which it traditionally trades. 

Regardless of the varying political loyalties and economic 
positions of the Malayan Chinese and [jidinn_s T both groups have 
Come to recognize that the postwar changes in Malaya have seri¬ 
ously affected their status. Within both of the domiciled alien 
communities long-standing divisions have grown wider since the 
war ended* and many of the Chinese and Indians* especially the 
local-born Chinese, have become eager for the Erst time to play 
a more important political, as well as economic* role in the 
country's affairs. 

This growing political and economic activity on the part of 
the two communities has reinforced the Malays* fear that the 
numerical and economic strength of these Asian foreigners may 
eventually make the Malays an impoverished minority in their 
own country. Thus* just at the time when circumstances have 
been creating a larger, more permanent body of Chinese and, to 
a lesser extent, Indians in the country, the Malays are more de¬ 
termined than ever not to grant them a genuine stake in Malaya. 
And in their efforts to halt the political and economic expansion 
of the domiciled non-Malay Asians* the Malays are—unwillingly 
and often inadvertently—receiving British co-operation* 

Both in Britain and in Malaya* during the war, new forces 
were at work to transform the blend of paternalism and laisser- 
fairc that marked the prewar Malayan governments* In Brit¬ 
ain, the newly installed Labor government did not immediately 
initiate social-welfare Schemes* or promise Malaya eventual self- 
government within die Commonwealth, and it continued to uti¬ 
lize the services of old-time colonial administrators. Yet in trving 
simply to cany on the policy it had Inherited from its Con¬ 
servative predecessors—that of holding the Ijalance between the 
Malays and Chinese under altered clrcumstances—the Labor 
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government actually widened the gulf between those communi¬ 
ties. In attempting to restore Britain's war-ravaged economy, 
London became increasingly dependent upon the American-dol¬ 
lar earnings from Malaya's tin and rubber industries. It tightened 
its control over that country's trade and thereby alienated the 
local businessmen of all nationalities. And finally, from the 
spring of 1948, such progress as Malaya had made toward self- 
government and improved working and living conditions was at 
least temporarily nullified by the Communist uprising, which 
caused the local governments tn assume dictatorial powers and 
to deflect the Federation's resources in men and money to cope 
with the situation. 

Despite its preoccupation with European problems, the la- 
bor government has been aware of the effect upon Malaya’s 
economy and race relations of its policy of subordinating the 
evolution of Malaya to the welfare of tile Commonwealth; and 
the aspirations of the resident Chinese and Indians to those of 
the Malays, ft has tried to offset its ever-tighter controls by of¬ 
fering Malaya financial and technical aid. But these contribu¬ 
tions, perhaps because their benefits will not be realized for 
many years, are received in Malaya with complaints as tq their 
tardiness and inadequacy. British schemes for creating an elec¬ 
tric grid for Malaya's rural areas and aiding the Asian rubber- 
grower and the Malay fisherman have aroused little enthu¬ 
siasm in the country. The advisory councils in Malaya fumed 
down Britain's initial war-damage-compensation proposal, made 
in September 194-S, and remained hostile to a more generous 
offer six months later. They found unacceptable the British gov¬ 
ernment's basic principle that those people in Malaya who "had 
not suffered from the war should be taxed for the benefit of 
those who had, and its insistence that priority in payments be 
given to owners of properties economically important to Ma¬ 
laya. The prewar controversy between London and Singapore, 
as to who should bear the cost of Malaya's defense, was re¬ 
vived On a bigger scale. London finally agreed, in June 1950, that 
Britain should pay the whole cost of putting down the current 
insurrection, as a "debt of honor." 

Britain is now finding it more costly than before to favor the 
conservative Malays in the Federation scheme and to accept 
their help in putting down the Communist revolt. The conserve.- 
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tive Malays have fallen out among themselves, with the reac¬ 
tionary upholders of feudal privilege opposing those who would 
like to see Malaya evolve toward a more democratic constitu¬ 
tional monarchy under a single sultan and British protection. In 
the fall of 1948 Da to Onu bin Jafaar went to London reportedly 
to press for the appointment of more Malays to liigh posts in 
the Federation, including a Malay deputy high oanirnissluner. 
and for the restoration to the Malay States of such powers as 
had been absorbed by the Federation Secretariat- In June 1949 
Da to Onn Found himself in opposition to tbe sultans, who did 
not relish the idea that one of lower rank than themselves—al¬ 
beit a feflow-Malay-—should he placed administratively over 
them; but there is little doubt that the British will have to make 
still further concessions to Malay aspirations. And these aspira¬ 
tions frankly Include compelling the local Chinese and Indians 
to share more of their economic power with the Malays, in re¬ 
turn for no greater political privileges than these communities 
now have. The Chinese, reading the handwriting on the walk 
reversed their early opposition to Singapore's separation from 
the mainland and supported the movement in Penang for its se¬ 
cession from the Malay-dominated Federation. 

The latter months of 1949 showed a reversal of earlier 
trends, particularly in the tin and rubber industries, as a result of 
the devaluation of the pound In September. In the military field, 
the optimism felt during the first months of 1949 was somewhat 
dissipated. The political stalemate that had existed since the 
outbreak of the Communist revolt in June 1948 gave way to a 
sharpening of Issues among the Malay, Chinese, and Indian 
groups, among the different factions within each of these com¬ 
munities* and between the Federation and the former Straits 
ports. 

During tlic first half of the year, the situation In Malaya 
seemed to be growing worse in every way except militarily* The 
government forces appeared to be at least holding their own 
against the insurgents and bandits operating in the peninsula. 
Attacks on Isolated estates and mines had diminished from the 
peak of Jate 1948, Rebel forces were reportedly breaking up 
into smaller units and seeking refuge in the inaccessible depths 
of the jungle, thanks to the offensive launched bv newly arrived 
Gurkha and British troops and the guard duty performed by local 




352 


The State of Asm 


constable Nevertheless, Malaya's press and public bodies contin¬ 
ued to urge that the insurgents be ex terminated, not merely held 
in check, that more realism replace the overoptimism of military 
communique that additional reinforcements be sent to Malaya* 
and that stronger defense measures be taken by the Malayan 
government. 

More troops were sent to Malaya and more constables— 
chiefly Malays—were recruited on the spot, though the authorities 
were naturally reluctant to add to the financial burden* and to 
increase the number of men employed un prod actively in so far 
as the Malayan economy was concerned* Shifts in the military 
command and* in August, the retirement of two of the Federa¬ 
tions chief police officers strengthened the impression that there 
was dissension at high levels in regard to military' policy. As the 
year drew to a dose it appeared that no clear-cut, over-all de¬ 
cision had been reached: on the one hand the government had 
taken stringent measures against individuals or groups suspected 
of aiding the insurgents, and on the other it had offered, in 
September, amnesty terms to those rebels “whose hands were 
not covered with blood" and who were willing to surrender with 
their arms. 

The position of the Chinese in Malaya has posed the major 
problem for the government in dealing with the insurrection. 
Though divided along many lines as a community, all the Ma¬ 
layan Chinese have been influenced by the Communist victory 
in China. Even those who were not ideologically sympathetic 
to Marxism reacted favorably to the nationalistic hope that a 
strong China might arise. The propaganda emitted by the Peking 
radio, expressing sympathy for the overseas Chinese oppressed 
by colonial or nationalist governments in southeast Asia, could 
not but fall on receptive ears in Malaya, For the local Chinese 
felt politically disinherited by the change in their status under 
the Federation constitution. They resented the deportation of 
thousands of Chinese as undesirable aliens, the uprooting of 
Chinese squatter communities, the Imposition ol heavy fines for 
trifling offenses {such as forgetting to carry their registration 
cards), the delay in examining the cases of the many Chinese 
arrested under the “emergency* laws, and the hanging oF those 

*ln February IMft die cost of tfic ‘'emergency" was estimated at 
(Sb-.)$300,000 fU.S. $141,000) daily. 
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found guilty of carrying unlicensed firearms. Then* too, in May 
1949 the Singapore government forced the dissolution of the 
local branches of the Xuomintang and the Chinese Democratic 
League; in October it forbade any Chinese community celebra- 
tion of the “Double Ten* anniversary of the Chinese Revolution 
of 1911; and in November it banned the flying of any foreign 
flag. Although some of these measures also affected the other 
non-Malay communities, the Chinese have been the chief tar¬ 
get of the governments antiforeign measures, as well as tile 
main victims of the insurrection. 

Probably as a consequence of the foregoing policy and of 
customary Chinese acquiescence in the exaction of “protection 
money/' the Malayan Chinese as a group have remained neutral 
in the present struggle. British officials have frequently com¬ 
plained that the Chinese were neither volunteering to serve in 
the local police forces nor supplying the government with the 
information they undoubtedly possessed as to the insurgents' 
whereabouts and activities. In January 1949 the Federal govern¬ 
ment assumed wide powers over Chinese squatter^-communi¬ 
ties composed of individuals or groups displaced during the Jap¬ 
anese Occupation and supplemented by fresh arrivals in the post¬ 
war years, who willingly or under pressure had been supplying 
the rebels with food and shelter. Public opinion, especially 
among the local Chinese, was incensed by this official action. It 
was pointed out that such aid as the squatters gave to the insur¬ 
gents was by no means always voluntary, that the squatter-farm¬ 
ers furnished food crops urgently needed by the country, and 
that Malaya s urban housing crisis left the squatters no alterna¬ 
tive but to take up land that* though not legally theirs* was not 
otherwise in use. Nevertheless the government persisted in its 
program. Chinese Advisory Boards were set up in Singapore and 
On the mainland in 1949; repatriation to China of some of the 
10,300 Chinese sentenced to deportation was begun by the po¬ 
lice;* and the first of a series of squatters' rehabilitation camps 
was set up In Tapping kte in November* despite the opposition 
of some peninsular Malays who did not want large communities 
of Chinese in their states. 

Coinciding with, and probably stimulated by, these meas¬ 
ures, there was among domiciled minorities a revival of the dc- 
* in 1943 only 606 persons bad been deported. 
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maod for a re vision of the Federal constitution in their favor, 
particularly its citizenship provisions. This time, in contrast with 
previous attempts* the organizations sponsoring the campaign 
were built along communal lines—for example, the newly 
formed Malayan Chinese Association and die renascent Malayan 
Indian Congress. The latter organization, however, was so rid¬ 
den by internal dissension as to weaken its influence on official 
policy p and in July it was split on the issue of whether mem¬ 
bership in the Congress should be confined to Indians declaring 
Malaya to be their home and the object of their loyalty. That 
die Malays, too, were intensifying their communal ism was 
shown in June when some branches of the United Malay Na¬ 
tional Organization rejected a proposal made by Dato Onn bin 
Jafaar to admit non-Malays as associate members. 

Nevertheless, the very fact that such a proposal was made 
by the organization’s leader, and that he was also sponsoring 
other measures designed to make the Malay states evolve in the 
more democratic direction earlier advocated by the Malay Na¬ 
tionalist party ? pointed to a widening of the rift between the 
sultans and the more liberal among their former supporters. 
This rift was dramatized in October when the Sultan of Johore 
requested the resignation of Dato Onn as premier of his state. 

In September 1949 Dato Onn had urged the general as¬ 
sembly of the U*M,N+0» to ■work for a Malayan nationality 
rather than a Malayan citizenship, to reduce the sultans to con¬ 
stitutional monarchy and to set up parliamentary governments 
with elected representatives. These proposals were in line with 
the recommendations of the Communities Liaison Committee, 
of which Dato Onn was a prominent member and which the 
British had set up in January 1949 with a membership repre¬ 
senting all Malayan ethnic groups, including Eurasians and Cev- 
lonese. The report of the Committee, issued in September^ 
urged liberalization of the citizenship kw r K the holding of elec¬ 
tions in ^sui table areas," and the creation of Malayan-mindedness 
through a reform in the primary education system and the adop¬ 
tion of such national symbols as an anthem and a Bag. 

While this program represented a major advance in politi¬ 
cal thinking on the part of Federation leaders, Singapore con¬ 
tinued to evolve toward self-government more rapidly and along 
an increasingly divergent path. To remedy the indifference 
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shown by the Singapore population toward the municipal elec¬ 
tions held in April 1949, when only some nine thousand out of a 
potential electorate of approximately ninety thousand went to 
the polls, property qualifications for voting were abolished in 
July, thus mailing the electorate for the Municipal Commission 
identical with that for the Singapore Legislative Council- The 
good effects of broadening the franchise were shown the follow¬ 
ing December in the turnout of voters after a lively campaign 
for the election of additional municipal commissioners. In this 
contest between the local Progressive and Labor parlies, the 
new-born Labor party forged ahead of its older and more con¬ 
servative rival. 

In contrast to the Federation, which had no elected bodies* 
Singapore now Had an official and partly elected majority' on its 
Legislative Council; a modem municipal system governed by a 
commission* two thirds of whose members were elected^ and 
two political parties that represented, on an intercomniuna] 
basis, the local-bom middle class. Late in 1949 Singapore’s coun¬ 
cilors expressed a desire for their own civil service commission, 
separate from that of the Federation, and a vvar-damage-compen- 
sation scheme different from that acceptable to the Federal 
Legislative Council. 10 Despite the gift of (Str.)5L255/715 
voted in July 1949 by the Singapore Legislative Council as a 
gesture of good will and practical sympathy" for the war-torn 
Federation, leaders in both areas later showed that the prewar 
rivalry between the great commercial port and the producing 
mainland had been intensified by postwar developments. 

In public-welfare schemes* too, Singapore has committed 
itself to a policy which contrasts with that of the Federation. 
The latter's Legislative Council in November 1948 turned down 
a proposal to study ways and means of introducing social security 
there. Although Singapore's welfare projects have been whittled 
down to meet only the most urgent needs* its Legislative Coun¬ 
cil had earlier accepted a three-year plan to provide, by the end 
of 1950, new housing for thirty-six thousand persons at a cost of 
thlrty-twn mil Eton Straits dollars. It also has initiated a five-year 

|M In July the select coennutteu representing the pVSlUEkflnts of Sings- 
pure 4itid the Federation had accepted Britain's scheme of vrar compensation, 
which included a £20,000,000 grant and an interest-free lean, up to 

«18,500,000. 
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medical plan, to cost fifty million Straits dollars, for expanding 
hospitals and for remedying the long-standing shortage of doctors 
and nurses. And in 1949 it entered on a long-range educational 
program, whereby all children between the ages of $ix and eight 
were to begin receiving free primary education hi government or 
state-aided schools, Singapore's greater assumption of public re¬ 
sponsibility for social welfare was due in part to its comparative 
compactness and homogeneity, in part to its freedom from the 
insurrection and the Chinese-Malay antagonism that beset the 
peninsula, and in part to its relatively favorable financial posi¬ 
tion* 

In addition to Singapore's gift, the Federal treasury received 
in 1949 a contribution from the British government of (Str.) 
§42,860,000 for the purpose of putting down the insurrection. 
Yet the Federation was expected to end the year with a deficit 
of over (Str.)$37,400,000. Revenue for 193d was estimated at 
(Sir,)$273,700,000 and expenditures at (Sir.) 3280,800,000. The 
prospect of a smaller deficit than in 1949 resulted from a 
further pruning of administrative expenditures, the postpone¬ 
ment of long-term welfare and educational schemes, 11 and in¬ 
creased revenues from tin and rubber duties* The tin and rubber 
revenue benefited greatly from record production and from a 
rise in the sterling price for those commodities following de¬ 
valuation of the pound. 

Rubber production, after lagging early Era the year, made a 
striking recovery in the last months of 1949, stimulated by 
higher prices, government aid, the determined efforts of Ma¬ 
layan producers despite insurgent attacks, and a slackening in 
labor unrest. In order to reduce production costs and improve the 
quality of exports (the subject of American complaint in the 
postwar years), the government appointed a committee in Feb¬ 
ruary to enquire into the economic future of rubber small hold¬ 
ings, and in March drafted a law to standardize exports through 
the licensing of rubber packers, Plans were also drawn up for a. 
propaganda campaign in consumer countries to widen uses for 
natural rubber. But these were long-range measures that 
brought no immediate relief from the then low price level* and 

11 In September 1949 the Federal Legislative Council look the unprece¬ 
dented step of voting that stale lotteries be instituted as a means nf raising 
revenue for a social-welfare program. 
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in July an urgent appeal for aid was made to London on the 
ground that Malayan rubbers dollar earnings wens running at a 
rate well below that of 1948. In September, however, the pound 
was devalued and the American government reduced the per¬ 
centage of synthetic rubber that manufacturers in the United 
States must use. In one day the price of rubber in Singapore 
rose from 37 to 45 Straits cents, and it remained strong 
throughout the rest of the year. By the end of 1949 Malays had 
produced 670,000 tons, nearly half the world's output of natimd 
rubber in that year. 

Tin producers, since the war, have not been in so parlous a 
condition as Malaya's rubber growers, although in 1949 only 633 
mines were in production, compared with about 1,000 before 
1941, and only 67 dredges were operating, as against 103 before 
the war. The year 1949 proved to be a prosperous one for tin; 
the price level was maintained even after June, when the in¬ 
ternational controlled price of £554 was no longer guaranteed. 
After the sterling devaluation came a period of uncertainty 
about the price, for the British Ministry of Supply—the solo 
buyer of Malayan tin—refused to pay more to local producers 
though it raised its selling price* However, after the London 
Metal Exchange was reopened on November 15, the price for 
Malayan tin rose, and total 1949 production amounted to S5 P - 
500 tons—somewhat over one third of the world's tin output 

In part, at least* this remarkable output by Malaya's main 
industries was due to the absence of labor troubles following the 
drastic ‘"emergency"' laws of July 1948 and the disappearance at 
about the same time of the country’s Communist labor leaders. 
Furthermore* the rice supply was improved throughout late 
1948 and 1949, controls over other lends were relaxed, and the 
cost of living showed a downward trend. Malayan trade unions 
were apparently either so cowed* so contented, or so disorgan¬ 
ized that they failed to take advantage of the serious labor short¬ 
age in the Federation, which in May 1949 was estimated at ten 
thousand fn the unskilled and semiskilled categories. Moreover* 
during 1949 the British took more active steps to orient labor 
toward non-Communistic objectives. In March the drafting of a 
new Labor Code was undertaken by the Federal government, 
and in May the British Trades Union Congress offered its aid 
in organizing a new central body for the Federation's surviving 
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labor unions. (By July 1949* when the number of persons gain¬ 
fully employed in Malaya was estimated at l s 949.000, there ex¬ 
isted only 160 unions, with somewhat more than 40,000 mem¬ 
bers whereas before the Communist revolt there had been 
293. unions with a membership of 174*854,} The quiescence of 
organized labor during this period was reflected in the loss of 
only 7,041 days through strikes in the twelve-month period end¬ 
ing September 1949. compared with 452.638 days in the year be¬ 
fore the insurrection began. 

In July 1949, for the first time in the history of Malaya's rub¬ 
ber industry, employers and employees agreed to submit a dead¬ 
locked dispute over tappers' wages to a government-appointed 
Board of Arbitration, (This was also the first time that Malaya's 
planting industry was analyzed by a completely disinterested 
authority.) Although the rise in rubber prices, two months la¬ 
ter* removed the threat of a tappers' strike by allowing for in¬ 
creased wages* the recommendations of the Arbitration Board 
had more tlian academic interest Its report decried the prev¬ 
alent practice of automatically reducing tappers 1 wages when 
prices fell below a certain level, without any corresponding au¬ 
tomatic increase when rubber prices rose above that level. The 
Board proposed that an automatic sliding scale be established* 
and that rubber planters and estate workers negotiate for a 
standardization of methods whereby the earnings of tappers 
throughout Malaya could be equitably determined. No agree¬ 
ment was reached, however, regarding a national minimum wage 
fur either the tin or rubber industries in Malaya. 

In one important aspect of the economic picture the gloom 
engendered during the early months of 1949 persisted through¬ 
out the year. In March Singapore's entrepdt trade again dropped 
sharply; because of the tightening of Dutch controls over Indo¬ 
nesia's commerce, the by-passing of Straits ports as a result of 
the Anglo-Dutoh commercial agreement in the preceding month, 
and the Communist victories in China. Indeed* so serious did the 
situation appear in Singapore that the local chamber of com¬ 
merce took the unprecedented step of protesting against the 
Anglo-Dutch agreement to the British prime minister. In Octo¬ 
ber, Singapore's secretary for economic affairs gave an emphatic 
warning to the city's merchants that the sole chance of survival 



Malaya 


359 


for their entrepot trade lay in a drastic reduction oi processing 
costs* 

Although the immediate future of Malaya's tin and rubber 
seemed bright in 1349, its long-term prospects were highly un¬ 
certain and the country s economy remained dependent upon 
them. The pineapple industry (which had formerly ranked 
third) had not been able to regain its prewar level of shipments, 
and in July 1949 its plantations were reportedly struck by a 
new and mysterious blight The only new crops to be introduced 
during the postwar years—Manila hemp and cocoa—were still in 
an experimental stage. Local businessmen remained unrecon¬ 
ciled to the Fact that stringent official controls were the price 
they must pay for the government aid that they increasingly 
needed and demanded. Investments in Malaya bad fallen off, for 
uncertainty as to die political situation had been added to the 
growing hazard of dependence on world markets. Never before 
in its history had Malaya produced, exported, and imported so 
much. But its plight was worse than that of Alice in Looking- 
Glass Land, for it had to run faster and faster without even be¬ 
ing able to hold its owe. 

By 1949 Malaya had been drawn closely into the world situ¬ 
ation, Before the war it could have been said that the colony's 
only foreign relations were economic, largely confined to tin- 
and rubber-consuming countries and, to a lesser extent* those 
Far Eastern countries that the Straits ports served as entre¬ 
pot centers. Commercial ties with Indonesia after the war were re¬ 
duced largely to barter and smuggling, but the political liaison 
effected in prewar days by a handful of Indonesian nationalist 
refugees in Singapore was intensified by the greatly increased In¬ 
donesian colony in Malaya and by sentiments of pan-Malay sol¬ 
idarity stimulated by the success of the Indonesian Republic 
against the Dutch. Similarly, the former economic relationship 
with China tapered off sharply and was replaced by a political 
interest on the part of Communist China in the future of the 
Malayan Chinese* The tenuous prewar dealings with Thailand— 
restricted mainly to rubber and tin—were strengthened and al¬ 
tered by the importance that Thai rice exports assumed for the 
Malayan people. Relations were also affected by joint Thni- 
British operations, along the common frontier, to impede infil- 
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tration by Communists* smugg1ers T and agitators working for the 
annexation of the Thai Malay states to the Federation of 
Malaya. Military and political missions were exchanged between 
die British in Malaya and the French in Indochina to work out 
common defense measures against the growing "“menace” of 
Communist China. The interest that the government of Aus¬ 
tralia showed in the repression of the Communist revolt in 
Malaya was not cordially received by die Asian Malayans; their 
perennial resentment of the White Australia policy was inten¬ 
sified by enforcement of the law passed in June 1949 permitting 
deportation of Oriental aliens who had entered Australia during 
the war. Another new international link was created by the in¬ 
creasingly important purchases of rubber in Singapore by the 
Soviet Union in 1945 and 1949, Symbolic of Malaya's emergence 
as a scene of international importance were the meetings held by 
the Food and Agriculture Organization, the International Labor 
Organization, and the Economic Commission for Asia and the 
Far Eiast al Singapore in September 1949, 

According to The Economist , 19 ' the British position in Ma¬ 
laya had become the testing point of the existing order in south¬ 
east Asia: 

Devising the pattern of British policy for Malaya is there¬ 
fore no light matter. It must be firm enough to keep bandits 
at bav, progressive enough to keep a jump ahead of Com¬ 
munism, tactful enough to suggest that a time limit [i.e. for 
the achievement of self-government! is always in mind N 
popular enough to keep Malaya in the Commonwealth and 
the sterling area. . . . The position constitutes the most 
crucial test which British overseas administration is at pres¬ 
ent facing. 

During the first half of 1950 the Malayan situation con- 
tinned substantially along the lines already described* But the 
outbreak of the Korean war brought significant further develop¬ 
ments. Thereafter prices paid for Malayan tin and rubber in¬ 
creased phenomenally p and government revenues from duties 
on those products more than wiped out anticipated budgetary' 
deficits, Malaya became more valuable than ever before as an 
American-doUar earner for Britain and as a source of rubber and 
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tin for both the non-Communist and Communist nations. All 
comm unities in Malaya profited from this situation. Yet its 
cause—-the Korean war and the rearmament programs inspired 
by it—deepened the emotional cleavages among the Malayan 
ethnic groups, despite the efforts of their leaders to create a 
unified Malayan nation working toward self-government 

Communist China s victories over the United Nations forces 
in Korea sharpened the national pride of the Chinese in Malaya, 
no matter what their individual ideology. The Communist-bandit 
guerrillas took heart and strengthened their military position; 
the fence-sitters in the Chinese community* disregarding the ad¬ 
vice and example of the Malayan Chinese Associations were even 
less inclined than before to co-operate with the government* 
Malaya s Indians were stiff divided among themselves, but on the 
main Malayan issue they followed Nehru 1 ® aim of noninvolvemeot 
in the struggle between Communism and the Western de¬ 
mocracies. 

The Malays, after a brief conservative political revolt, 
found themselves unable to get along without the leadership of 
Dato Onn who, in November 1950, announced the most liberal 
scheme yet evolved for reducing communal differences—lii 5 in¬ 
tention of offering full membership in the United Malay Na¬ 
tional Organization to non-Malays* Yet die riots that occurred at 
about die same time in Singapore, as a result of a pra-European 
court decision in the celebrated case of the Dutch-Malay child 
bride* Maria Hertogh, emphasized how close to the surface were 
the Malays fierce racial-religious sentiments, and how easily 
such emotions could be exploited by subversive elements. 

That the British, commendably, were not deterred from 
going forward with their plans for self-government in Malaya 
was indicated by their project for elected municipal and federal 
councils. But there was a growing realization both in London 
and in Kuala Lumpur that Malaya would probably soon have to 
be placed on a war footing, if it was to cope effectively with the 
existing insurrection. 
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Tief Philippine Islands are of particular interest today for 
three main reasons: their strategic location, their historic nation¬ 
alist movement, and their experience as a testing ground of 
United States colonial policy. As part of the southeast Asian re¬ 
gion, the Philippines lies on the outer rim of American military 
strength and influence in the Far East. This was indicated in 
President Truman's decision, announced on June 27 f 1950, to 
strengthen United States forces in the islands and to accelerate 
military aid to the Philippine government, at the same time that 
American forces were directed to Korea and the Seventh Fleet 
was sent to Formosan waters. 

Nationalism, which has been so powerful a force in Asia 
since World War II, has long been a Factor in Philippine political 
history. The struggle against Spanish rule at the end of the last 
century was later turned against the establishment of American 
sovereignty. During almost half a century as a United States 
colony, the Filipinos never abandoned their efforts to win inde¬ 
pendence. The achievement of sovereignty on July 4 ? 1940, al¬ 
though a necessary prerequisite to political and economic devel¬ 
opment. was not the hoped-for panacea. Longstanding social 
and economic problems were yet to be solved. As elsewhere in 
Aria, discontent with agrarian conditions was spreading, the 
standard of living was not improving, and hopes for rapid reform 
were being dissipated. One of the products of the Pacific War in 
the Philippines was the Hukbalahap, a guerrilla group with a 
recognized anti-Japanese record. This peasant force, operating 
under Communist leadership with captured American and Jap¬ 
anese arms, did not disband after the war but continued active 
resistance against the administration. Renamed the Philippine 
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People's liberation Army, its followers now seek not only rural 
reform but the eventual overthrow of the government. 

United States influence has had particular significance in 
the affairs of this troubled country. The economic policy that 
the United States developed toward the Philippines during al¬ 
most half a century of American sovereignty reflected the mixed 
motives of various United States business and farm groups. 
Some of these groups desired to extend American trade and in¬ 
vestments m Asia, while others were disturbed at what they re¬ 
garded as a Philippine threat to United States products. The 
Philippine Trade Act of 1946* which outlined post-independence 
relations with the United States, sought to compromise among 
these elements, by providing for economic and fiscal ties be¬ 
tween the Islands and the United States* along with absolute 
quota restrictions On certain Philippine exports to this country. 
Jn spite of the valuable suggestions of the Joint Philippine- 
American Finance Commission in 1947* and the large postwar 
American rehabilitation payments in the Islands, the Philippines 
could not easily recover from the destruction of the war years 
and overcome the limitations of its colonial economy, the re¬ 
strictions of the Trade Act, and the inadequacies of Its own ad¬ 
ministration. As a result, real stability was not achieved, and at 
the present time the Philippines faces an acute financial and 
economic crisis r 

The United States is deeply committed in Philippine affairs* 
and seeks an approach toward the Republic which will make an 
effective contribution to American Far Eastern policy. To tills 
end the recommendations of the Economic Survey Mission 
to the Philippines* headed by Daniel W. Bell, advocated in Oc¬ 
tober 1950 far-reaching reforms in Pliilippine industry, agricul¬ 
ture, and social legislation p along with supervised American aid. 
The fob to be done, however* is by no means a simple one, for 
no economy can be easily reshaped from the outside. In addition 
to the more obvious economic difficulties, there are political real¬ 
ities to be faced as well, There is a real question as to how far 
supervised aid can be extended without raising problems in con¬ 
nection with Philippine sovereignty. 

Manuel Quezon, first Philippine president, has been widely 
quoted as saying he would prefer a government run like belt by 
the Filipinos to one run like heaven by the Americans. But 
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tittle sl re poor alternatives, as the Filipinos have discovered, 
both before and after independence. While it is unlikely that a 
foreign-run government could ever appear to he a heaven to 
its subjects, it is also questionable whether a domestic-run inferno 
could long satisfy the people. With reference to American 
policy the late Joseph Ralston Hayden, former vice-governor- 
general of the Islands, said: 

Mankind instinctively feels that any group of seventeen 
million human beings with common and unique character¬ 
istics. inhabiting a definite portion of the earth's surface and 
united under a single government possesses a prime facie 
right to be treated as a nation. 1 

For the most part, however* it has been foreign wars T mil¬ 
itary conquests, and trade agreements* as well as the Filipino 
determination **to be treated as a nation t * which have shaped 
the history of the Philippines and charted its course of de¬ 
velopment. 

The Philippine archipelago consists of over seven thousand 
islands lying off the southeast coast of Asia, with a total land 
area of 115,600 square miles. In spite of the large number of 
islands, both cultivated land area and population are concen¬ 
trated. The two largest islands are Luzon in the north and 
Mindanao in the south, with areas of 40,420 square miles and 
36,537 square miles respectively. Other important islands include 
Bohol, Cebu, Leyte, Musbate, MindorOi Negros, Palawan, Panay, 
and Samar. These eleven islands contain approximately ninety- 
four per cent of the total Filipino population, estimated at 
19,515,000 in 1950. The principal cities of the Philippines arc: 
Manila, with a population of 1,024,557 in 1045, Cebu, Zam¬ 
boanga, Davao* and Iloilo, The majority of Filipinos, however, 
live and work in rural areas and are dependent on a highly 
specialized agricultural economy. 

This island insularity may have contributed to the homoge¬ 
neity of the Filipino people, who are of Malay origin. In spite of 
numerous ethnic groups, the population as a whole has a unified 
character. Intermarriage, however, has resulted in a wide diffu¬ 
sion of Chinese and Spanish characteristics. More than nine- 

1 Joseph Ralston Hay den: The Philippines, A Study in National Develop¬ 
ment (New Ycirk, Mimritlrn* 1942), p. 3. 
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tenths of the population is Christian, including about seventy- 
eight per cent who are Roman Catholics and ten per cent who 
are affiliated with the Aglipayan Church, an independent de¬ 
nomination, There is also a Moslem or Moro minority, and in 
the cities there arc important foreign communities made up of 
Spanish, Chinese, and Americans, 

The Philippines is rich in natural resources and, under im¬ 
proved conditions of cultivation, could adequately support about 
three times the present population. Before the war, however, 
only one fourth of the arable land was in production. At that 
time the major export crops of the Philippines were sugar, copra, 
abaca, and tobacco, while rice, corn 1 and sweet potatoes were 
produced for domestic consumption. Another important group 
o£ prewar exports included valuable minerals such as gold, man- 
ganesc, and chrome. This emphasis on agriculture and mining 
was characteristic of the colonial economy of the Philippines, 
geared as it was to the American market. The potentialities for 
improved agricultural as well as industrial development are pres¬ 
ent, however, and await die time when adequate planning and 
political stability will allow for their full realization. 

The Filipinos have faced many setbacks in their struggle for 
recognition as a nation. For over tliree centuries Spain ruled the 
Islands; shaping them to the prototype of Latin American colo¬ 
nial areas, rather than to that of other countries in southeast 
Asia, where a pattern of non-Christian religious practices, small 
landholdings, and strong family and village controls was domi¬ 
nant The major Spanish heritage was the landholding system, a 
result of the allocation by the Spanish king of large tracts of 
Philippine land to favored individuals. The pattern then estab¬ 
lished has been preserved to the present day, with large land- 
holdings and a high proportion of rural tenancy- The crop yield 
is divided between tenant and landlord, the tenant frequently re¬ 
ceiving only thirty to fifty per cent in spite of recent legisla¬ 
tion fixing his share at seventy per cent. Thus the Filipino 
peasant lacks the means for bare subsistence, and rural debt is a 
constant problem. The Spanish influence also resulted in the 
establishment of a very influential Catholic Church* in the cen¬ 
tralized governmental administration, in the use of the Spanish 
by many political aud educational leaders, and in sub¬ 
stantial Spanish interests in trade, industry, and agriculture. 
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These factors remain* even though the American conquest of the 
Philippines brought Spanish control to an end and altered the 
direction of Philippine development along lines more suitable 
to American interests. 

The history of the Filipino people, however, cannot be ex¬ 
plained solely in terms of the policies of the interested for¬ 
eign governments. Nationalism has been a potent force in 
Philippine history and has had an important effect on the evolu¬ 
tion of both Spanish and United States policy. Philippine op¬ 
position to Spanish rule reached its height in the last decade of 
the nineteenth century, with demands for land reform and inde¬ 
pendence. Revolution broke out in August 1S96, but was not 
successful, and many Filipino leaders were shot or went into 
exile. 

During the Spanish-American war in IS98, the United: States 
fought Spain in the Philippines and helped some Filipino loaders 
to return to their homeland. Filipino revolutionaries set up a 
constitutional republic at Malolos in June 1S9S, with Aguinaldo 
as president. It was the claim of Aguinaldo that Admiral Dewey, 
before the defeat of the Spanish fleet in Manila Bay, had prom¬ 
ised Philippine sovereignty in return for Filipino co-operation 
against Spain, but the Admiral denied this. When Spain was 
finally defeated the Filipinos did not achieve the independence 
they sought Instead they found United States control substituted 
for Spanish rule. 

The Filipinos unsuccessfully opposed the American occupa¬ 
tion. Despite their protests, Washington decided to annex the 
Islands, and under Article III of the Treaty of Paris Spain ceded 
the Philippines to the United States. The Treaty also included a 
provision whereby the United States agreed to pay twenty- mil¬ 
lion dollars to Spain, and to allow' Spanish ships and goods to 
enter the Islands for a ten-year period, on a basis of equality 
with American ships and goods. In spite of revolution and sacri¬ 
fice, the Philippines remained a colony. 

There was a mixed reception in America to the acquisition 
of the Philippines. Some individuals and groups favored the ex¬ 
pansionist policy, but others, including Mark Twain, practically 
labeled it “un-American." In commenting on the Philippine cam¬ 
paign Twain wrote; 
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What we wanted lit the interest of Progress and 
Civilization was the Archipelago, unencumbered by patriots 
struggling for independence; and War was what we 
needed. + , * 

With our Treaty ratified, Manila subdued * * . we had 
no further use for Aguinaldo and the owners of the Archi¬ 
pelago. We forced a war and we have been hunting America s 
guest and ally through the woods and swamps ever since. 

Twain suggested that there had been an alternative that he con¬ 
sidered more in line with American principles: 

Dewey could have gone about his affairs elsewhere and 
left the competent Filipino army to starve out the little 
Spanish garrison and send it home* and the Filipino citizens 
to set up the form of government they might prefer and 
deal with the friars and their doubtful acquisitions accord¬ 
ing to Filipino ideas of fairness and justice—ideas which have 
since been tested and found to be of as high an order as any 
that prevail In Europe or America " 

But Philippine affairs were to become American affairs, as 
the predominant concept of the role of the United States in the 
Pacific began to change. President McKinley expressed the official 
point of view when* in commenting on the Philippine campaign, 
he said that the United States had taken up arms against Spain 
in the fulfillment of high public and moral obligations" But 
he added: incidental to our tenure in the Philippines is the com¬ 
mercial opportunity to which American statesmanship cannot be 
indifferent. H * 

Following an ini dal period of military occupation, the Phil¬ 
ippines was administered by a United States civil governor- 
general, but remained under the authority of the War Depart¬ 
ment. Improvements were initiated in sanitation and education, 
particularly in the cities, and a Legislative Assembly was estab- 

1 Murk Twain] Ta a Person Silling; in D.vbc» p " Earape and Elsewhere* 
from The Portable Mark Twain (New York, Viking Presi T 1946). pp, £94r- 

eia 

1 Paper* Relating to the Foreign Relation* of the United States ( Wash¬ 
ington, D.C., U.S. Department of State. 18981, p. 907. 



lished in 1907. In the Jones Act* passed m 1916 during the Wil¬ 
son administration* the Philippines were promised ultimate inde¬ 
pendence. The Act declared that the United States intended to 
withdraw its sovereignty from the Islands when a stable govern¬ 
ment had been established. This statement, which was in 
keeping with the position of the Democratic party, was accom¬ 
panied by an accelerated policy of “Filipinization" of the ad¬ 
ministration in the Islands, As a result many civil service and 
governmental posts were turned over to Filipinos, and local and 
provincial autonomy progressed. At the same time, however, 
sweeping veto powers were still held by the American governor- 
general 

The policy of supporting self-rule was not solely a product 
of advanced thinking and paternalism in Washington. It also re¬ 
flected the activity' of the Philippine independence movement. 
Since the establishment of the Legislative Assembly in 1907, the 
Nacionalista party in the Philippines had campaigned actively 
for Philippine sovereignty. This single issue overshadowed other 
matters that might have caused domestic dissension and allowed 
opposition parties to develop; for regardless of differences in out¬ 
look or position, few Filipinos were willing to forego the demand 
For independence. 

Many Filipinos understood the consequences of a prolonged 
colonial status on their future livelihood. For example, in Feb¬ 
ruary 1930, at an Independence Congress attended by some two 
thousand Filipinos, including professional, educational, labor, 
government, religious, and student leaders, the delegates re¬ 
solved: 

The uncertainty of our future political status hampers 
the economic development of the country. Our present 
trade relations with the United States am not conducive to 
the economic independence of the Philippines, and what¬ 
ever may be the temporary' advantages of such relations, 
we are willing to forego them for the sake of freedom, P . . 

The longer we remain under America, the harder will it be 
for us to be freed from our political and economic depend¬ 
ence on her. . . * 

. x . the genius and potentialities of the Filipino people 
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can only be developed in an atmosphere of freedom unre¬ 
strained bv foreign rule,* 

The particular issue that most troubled Filipino patriots at 
the time was the growing economic dependence cm the United 
States, Because of its status as an American colonv Philippine 
products entered the United States free of duty, and mamifac- 
hired goods from America found their way to Philippine mar- 
lets, without tariff charges. Philippine trade activity concen¬ 
trated on the American market and, as a result, production 
became increasingly specialized in certain agricultural crops. 
Over the years from 1SS0 to 1908 the United States had ac¬ 
counted for an annual average of about twenty-three per cent 
of Philippine foreign trade; for the period from 1936 to 1940 the 
annual average was seventy-three per cent Philippine exports In¬ 
cluded such Items as sugar, abaca, copra, and tobacco, with a 
small amount of consumer goods such as pearl buttons. Mineral 
products, particularly gold, were also important. Total trade 
grew steadily p stimulated by the large American market, and 
merchandising and marketing facilities in the Islands expanded. 
Transportation was extended; health, sanitation, and educational 
institutions were developed; cities were modernized; and a new 
group of wealthy Filipino businessmen arose as a result of the 
growth of foreign trade. But For Filipinos dependent On agri¬ 
culture (over seventy per cent of the population) there was 
little improvement in conditions. In fact, tenancy grew: while 
at the beginning of the century about eighty per cent of Phil¬ 
ippine farms were operated by owners, the figure had dropped 
to forty mine per cent bv 3939, 

The extent to which Philippine affairs were shaped by out¬ 
side factors can be seen in the events leading to the establish¬ 
ment of the sovereign Republic. American motives in the 
debate on Philippine independence in the early thirties were 
mixed Strong anticdomal as well as isolationist feelings had 
been expressed in the United States from the very beginning of 
the Philippine conquest. But the greatest pressure for severing the 

"Maximo M KaJaw- 'The pyUpptne QiUBtEoo—An Analysis" pp, X5_ 
10, reprinted frtrm The Philippine SoeUd Science Manila, VoL III, 

tto. 4. September I0SL 
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Islands came from American farm groups (includ¬ 
ing dairy producers and firms with interests in Cuban and Puerto 
Rican sugar), which felt that protection of American products 
through quotas and tariffs on Philippine exports would support 
prices in this country. The depression in the United States re¬ 
sulted in widespread unemployment, and American labor organ¬ 
izations, in addition to holding no brief for territorial expansion, 
also desired to protect their members from the competition they 
feared would be caused by the further unrestricted entry of 
low-cost “foreign labor.** 

The Hare-Hawes-Cutting Act, passed by Congress in Jan¬ 
uary 1933, prodded for Philippine independence, but it had a 
stormy political reception that led to its disavowal by both 
American and Filipino leaders. To the United States the measure 
was vetoed by President Hoover and repassed by Congress over 
the veto. In the Philippines Manuel Quezon raised strong ob¬ 
jections to the Act, particularly to the provision for retention of 
American military and naval bases in the islands. The Act be¬ 
came a cause of political dissension, with Quezon on one side and 
Manuel Roxas and Sergio Osmena, who had worked for passage 
of the legislation, on the other, The Philippine legislature, how¬ 
ever, supported Quezon, and the Hare-Hawes-Cutting Act was 
rejected. Subsequently Quezon headed a mission to the United 
States, where he encouraged passage of the Tydings-McDuffie 
Act, known as the Philippine Independence Act of 1934. This 
measure closely resembled the earlier legislation, except that 
the new Act provided for withdrawal of American military es¬ 
tablishments after sovereignty had been achieved. It was ac¬ 
cepted by Quezon partly because it appeared to be the best 
bargain that could be driven and partly because of the promise 
implicit in the message of the newly inaugurated President 
Franklin D. Roosevelt, to Congress on March 2, 1934, Roosevelt 
said nf tbe Tidings-McDuffie Act: 

Where imperfections or inequalities exist, I am confident 
that they can be corrected after proper hearinn and in fair¬ 
ness to both peoples* 

The Tydings-McDuffie Act defined the economic relations 
between the United States and the Philippine Islands for the 
’ US. CtmgrtuaiQncl Record, VoL 7B t Pul 4 t p, 3 58<X 
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duration of American sovereignty* and also proscribed certain 
interim steps on the way to full independence for the Philip¬ 
pines, Free trade was to continue during X935-40, but the quan¬ 
tities of products which were duty-free were restricted. Philippine 
exports to the United States in excess of 830,000 long tons of 
sugar, 200,000 tons of coconut oil, and three million pounds of 
cordage annually were to be subject to full duties, United States 
products entering the Philippines h on the other hand* were all to 
be duty-free. During 1941-6 Philippine products tinder pref¬ 
erential treatment were to he subject to an export tax starting 
at Eve per cent and increasing by five per cent annually until a 
level of twenty-five per cent was reached Ln 1946. After inde¬ 
pendence, which was to be achieved on July 4, 1946, full United 
States tariffs were to be paid. Tn the meantime tariff revenues 
before independence could be used to liquidate the bonded in¬ 
debtedness of die Commonwealth, 

These quota arrangements were later altered in other legisla¬ 
tion. The major revision was the substitution of annually declin¬ 
ing duty-free quotas in place of annually rising Philippine export 
taxes for coconut oil, cigars, pearl buttons, and certain tobacco 
products for the 1941-6 period. However, the main content of the 
Independence Act remained unchanged. 

To most Filipinos the political provisions of the legislation 
were of more immediate concern than the long-range economic 
arrangements. The Act inaugurated a “Commonwealth" period 
for the Islands' government, and provided for the election of 
filipino delegates to a Constitutional Convention that would 
draft a basic law for the future Republic, The resulting consti¬ 
tution* which was closely modeled on that of the United States* 
was approved by President Roosevelt and ratified by the Philip¬ 
pine electorate in 1935, This began the direct political transi¬ 
tion from colony to sovereign state. 

Originally the Philippine constitution established a unicam¬ 
eral legislature and six-year terms for both president and vice- 
president In 1940* however, it was amended to proride for a 
bicameral legislature and four-year terms for the chief execu¬ 
tives, Tile division of power and the legislative set-up of the 
Philippine government resembles that of the United States* ex¬ 
cept that there is a centralized rather than a federal form of 
government 
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The President holds executive power, including various veto 
powers, control of the budget, and supervision over local govern¬ 
ment Legislative authority is vested in a Congress, chosen hv 
popular vote. The Congress consists of a Senate of twenty-four 
members elected at large for sir-year terms and a House of Repre¬ 
sentatives composed of not more than 120 members, elected ac¬ 
cording to districts in tlie provinces. Judicial power is held by the 
supreme court and by lower courts. Included in the constitution 
is a Bill of Rights, providing for freedom of religion, speech, 
press, and other rights. At the time of adoption of the constitu¬ 
tion, suffrage was exercised by literate male citizens of the 
Philippines who were twenty-one years of age or over. A pleb¬ 
iscite was to be held among the women to determine their in¬ 
terest in voting, and the women of the Philippines enfranchised 
themselves by an ovenvelming majority. Voting, for both men 
and women, is limited to nationals who can read and write, 
This provision severely restricts the franchise, since only about 
half the adult population is literate, 

B\ the mid-1950s the Commonwealth of the Philippines 
had inaugurated its constitution and established its governmental 
apparatus, From the time of the first Philippine ^Assembly in 
19th decisions on domestic affairs under Filipino control were 
dominated by the X'acionalista party (Partido Nacianafista), 
whose in finan ce also extended to all provincial and municipal 
bodies. Issues raised in the discussion of the Hare-Hawes-Cut 
ring Act in 1933 had split the party into the Pros, led by 
Osmcna and Rotas, and the drifts, the dominant group under 
Quezon. But the opponents were soon reconciled, and in 1937 
a coalition meeting resulted in a fusion of the two wings. Once 
again the Philippines had one-party Nationalists role. 

Quezon's influence was felt in every area of Philippine pol¬ 
itics. and was exerted not only through the organs of the central 
government and the local officials, but also through the strongly 
entrenched party apparatus and the party's caucus sessions. In 
the elections of 1938 NaeionaJistas won in ev ery one of the ninety- 
eight Assembly constituencies; and only five of the successful 
Nacionalista candidates ran in opposition to official party nom¬ 
inees. By 1940 minority groups had made some headway, one 
of the major gains being in Pampanga fCentral Luzon), where 
the Socialist party, led by Pedro Abad Santos, elected mayors in 
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eight of the twenty-one towns of the province. In November 
1941 the power of the Nacjonalista party was again shown with 
the re-election of Quezon as president, Osmena as vice-president, 
and an all-Xadonalista senate of twenty-four members, with 
ninety-five out of ninety-eight seats in the lower house going to 
Nationalistas. Of the three million registered voters in the Philip¬ 
pines, however, only I T 70£KOOO went to the polls, 

A good part of the strength of the Nacionalista partv had 
come from its emphasis on Philippine independence, and the 
inauguration of the Commonwealth government In 1935 was re¬ 
garded as a halfway mark on the road to sovereignty. But Fili¬ 
pino leaders, particularly President Quezon, were also aware of the 
need to develop the economy of the Philippines as a sound foun¬ 
dation for future independence. This was not an easy task, since 
the Philippines was predominantly an agricultural country pro¬ 
ducing raw materials for the American market. In 1939 agricul¬ 
tural products accounted for about four fifths of total Philippine 
exports, but it seemed inevitable that when the free trade ad¬ 
vantage diminished under the Independence Act. the American 
market for Philippine exports would shrink. On the other hand, 
the Philippine dependence on imported manufactured goods 
would decrease only if the country became more self-sufficient 
and added to its industrial capacity. Industrial production 
counted only for about 14.5 per cent of Philippine national in* 
oonte in 1939, and the existing modem plant was confined 
mainly to the processing of raw materials or to other operations 
related to the major export commodities. 

Although a good part of the industry of the Philippines was 
ffireign-contTo]|ed h total foreign investments in the islands did 
not reach a very high figure. The United States Tariff Commis¬ 
sion estimated that American investments in 1935 were ah out 
two hundred million dollars^ of which thirty-six million was in 
bonds, including securities of political and religious entities, and 
the rest in direct industrial investment Prewar American invest- 
merits represented approidmatdy sixty per cent of total foreign 
investment in the Islands. Different fields of operation attracted 
the nationals of different countries: gold, iron ore, chromite 
production and public utilities were controlled largelv by Amer¬ 
ican capital; sugar production and processing involved signifi¬ 
cant American and Spanish investments; coconut production had 
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absorbed American and British capital. The tobacco industry was 
dominated by Spanish capital, and Spanish and American" firms 
invested in cordage. About half of the Japanese capital was in 
abaca* Chinese capital was invested in timber, and in lumber 
production, and the growing Chinese community was of particu¬ 
lar importance in retail trade, Chinese held about thirty-seven 
per cent of the capital invested in retail stores heforc Lhe war, 
and the enterprises in which they had interests took in over 
half the total retail gross receipts. This situation led to sharp 
competition between Filipino and Chinese tradesmen, and stim¬ 
ulated Philippine attempts to control strictly the immigration of 
Chinese and even to limit alien participation in retail trade. 
Before the war, in preparation for the time when trade pref¬ 
erences would cease, Filipinos sought to increase and diversify 
production. They found, however, that much of the foreign 
capital was tied to the old export industries and was not ready 
to venture into new industrial projects* A need developed for 
government initiative and enterprise, to begin the construction 
of an industrial economy. The foundation for such a policy had 
been laid during the Wilson administration, when the govern¬ 
ment of the Islands had become involved in banking, rail, and 
other enterprises. This activity was given legislative sanction in 
the Philippine constitution, which stated in Article XU, 
Section 6: 

The State may, in the interest of national welfare and de¬ 
fense, establish and operate industries and means of trans¬ 
portation and communication, and, upon payment of just 
compensation, transfer to public ownership utilities and 
other private enterprises to be operated by the Govern¬ 
ment.® 

An attempt was made to implement this provision through 
the activities of the Philippine National Development Company, 
a public corporation set up as an agency of the government! 
Over the years subsidiaries were also established, including the 
National Food Products Corporation, the National Rice and 
Com Corporation, the National Warehousing Corporation, the 
National Footwear Corporation, the Cebu Portland Cement 

839 C ° 1MtilUtiTO 01 ^ PMipplae<1 Se * tcJrt in Hayden jAe Philippine 




Philippines 


375 


Company, the Insular Sugar Refining Company, and the Rural 
Progress A dmini stration* The National Development Company 
also engaged in textile manufacturing and experimental farming. 
Other government agencies have included the National Abaca 
and Other Fibers Corporation, set up to aid in stabilizing prices; 
the National Coconut Corporation, for research and price stabi¬ 
lisation ^ the National Tobacco Corporation; the National Power 
Corporation; the Manila Railroad; the National Land Settlement 
Administration; and the National Cooperatives Administration. 
Real industrial development, however, had not gone much be¬ 
yond the blueprint stage before the war in the Pacific brought all 
plans to an abrupt halt in 194 L 

Industrial development could only be realized if living 
standards were also raised so that an internal market would be 
developed- To this end President Quezon had promulgated a 
"Social Justice'* program, patterned on the “New Deal” in the 
United States and qn the social reform program of the Mexican 
government under President Cardenas, The "Social Justice" pro¬ 
gram was part of the long-range attempt to develop the econ¬ 
omy; but it placed special emphasis on the condition of rural and 
urban workers, and on social and labor legislation. The Quezon 
regime secured the passage of a Collective Bargaining Law and 
an Eight Hour Labor Law, and established a National Social 
Security Administration, a Court of Industrial Relations, an Ag¬ 
ricultural and Industrial Bank, and a National Resettlement 
Project Administration- 

In spite of these new' agencies there was little real improve¬ 
ment in wages or living conditions. In I93S the average daily 
wage of the Filipino industrial worker was forty-five cents. A 
survey the following year estimated that the average farm 
worker was paid about twenty-five cents a day. The low wages 
were particularly apparent in the salaries of women, who in 
1939 comprised twenty-cue per cent of the gainfully employed 
population. Forty-three per cent of the women were engaged in 
the lowest-paid occupation—agriculture—and women in industry 
were paid at lower rates than men. Average wages for women in 
the cigar, potteryand candy factories and in rice mills were as 
low as four to seven dollars a month. 

Where individual wages were so low, it was necessary for 
as many members of a family as possible to work. The ip cl- 
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deuce of child labor was high, and was in turn refieeted in 
figures for school registration. In 1938, for example, eighty per 
cent of pupils in the public schools were in the first four grades. 
It was reported that T on the average, over fifty per cent of the 
children entering school left before completing the fourth grade. 

Thus the Philippines before the war had to cope with many 
problems. Economically the country was Seeking to emerge from 
its colonial status and to shift its economy from being primarily 
a producer of raw materials and an importer of consumer goods. 
Politically the dominant party in the Philippines had made an 
effective stand for political sovereignty, hut widespread illiteracy! 
low standards of living, an underdeveloped economy, and politi¬ 
cal "bossism" had aU retarded the g r owth of a truly representa¬ 
tive system at home. Socially the country could not ignore the 
major domestic problems of housing, schools, sanitation, wages, 
and general living conditions. With these major issues few peo¬ 
ple suspected that the next four years would be spent mainly 
on quite a different problem—the fight against Japan. 

On December 8* 1941, only a few hours after the attack at 
Pearl Harbor, the Japanese hit hard at the Philippines, The Is¬ 
lands could not he held against the overwhelming air* sea, and 
land attack, but the defense of the Bataan Peninsula and the 
fortress of Corregidor served to delay enemy action elsewhere in 
the Pacific. For political reasons it was decided that the top 
leaders of the Philippine government should leave the battle 
areas, and President Quezon, Vice-President Qsmena, and others 
of the official family were taken to the United States. Here they 
organized a govemment-in-exile with headquarters in Washing¬ 
ton, which served during die war as a reminder of Philippine 
resistance and as a legal representative of the Commonwealth in 
Internationa] affairs. The Philippines was among the founding 
members of the United Nations and was also represented in the 
Pacific War Council and in other wartime international bodies. 

Under Japanese occupation most Filipinos suffered harsh, 
restrictions on their way of Me and standards of living, as well 
as rigid political regimentation. A sizeable number of Filipinos 
joined resistance forces that sabotaged Japanese activities and 
installations and often engaged Japanese armed forces, par¬ 
ticularly in the rural areas. A few Filipinos, mainly from among 
those in official positions p were able to live comfortably under 





PlIILirFI_S"E5 


377 


the occupation by collaborating with the Japanese, Among the 
well-known figures who held high posts in the puppet regime 
were Jose Laurel, its president, and Manuel Roxas, who was 
later vouched for by General Doughs Mac Arthur, and was 
elected president of the Republic, The question nf collaboration 
was to become an important issue in postwar Philippine politics. 

Another wartime development that has had serious postwar 
irnplications was the organization of an armed resistance group, 
the Hukbalahap (People's Army against the Japanese). This 
anti-Japanese movement, with headquarters in central Luzon, 
was based on a coalition of several prewar left-wing groups, in¬ 
cluding the United Front of Socialists and Communists, labor or¬ 
ganizations, and the Civil Liberties Union. While its immediate 
goal was the defeat of Japan, it also initiated agrarian reforms 
and set up self-governing units in the areas under its control 
Among the leaders were Pedro Ahad Santos, head of the prewar 
Socialist partv, Dr. Vicente Lava, scientist, and labor leader 
Luis Tame, who later declared himself to be a Communist The 
core of the Huk movement was a well organized guerrilla army, 
supplemented with large peasant reserves. The links were com¬ 
mended by American officers early in the liberation as an ex¬ 
cellent fighting force, but their bitter anticolbboratioiiist stand, 
their militant demands for social and agrarian reform, and their 
refusal to disarm after the war caused them to be regarded as 
"RecLr “bandits,and ^outlaws" by both United States Army 
officials and Philippine government administrators. 

The widely quoted prophecy of General MacArthur, “I shall 
return* was fulfilled in October 1944, when American forces 
landed at Leyte. Accompanying them was Sergio Osmena, 
who had succeeded to the presidency of the Philippines upon the 
death of Manuel Quezon in August 1944 in the United States. 
The Philippine government received full authority for civil ad¬ 
ministration in February 1945, Many important decisions on 
policy matters, however, were still within the province of the 
United States Army forces in the area. 

As soon as the Japanese had been ejected from the Philip¬ 
pines, the problems of liberation quickly gave way to those of re* 
lief, rehabi I station, and reconstruction. The Philippines had suf¬ 
fered greatly from the war; in fact a United States Congressional 
investigation called the country one of the most utterly devas- 
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tated of all the war-ravaged areas of the world. This destruction 
had taken place in three phases: the initial fighting: the occupa¬ 
tion period, marked by neglect and sabotage: and the hitter bat¬ 
tle to eject the Japanese. After investigating the situation in 
June 1945, the United States War Damage Corporation, set up 
under the Reconstruction Finance Corporation, estimated the 
total loss to private, public, and Church properties at approxi¬ 
mately eight hundred million dollars, and declared that the city 
of Mani l a had been about fifty per cent destroyed- But property 
damage was not the only or the most important cost of the war; 
the hard years of occupation and the wholesale destruction had 
taken a heavy toll in lives, health, morale, and facilities even for 
subsistence living. The Philippine government tried to cope 
with these needs on a day-to-day basis. But the major decisions 
on future plans awaited American legislation clarifying the ex¬ 
tent of postwar aid and the nature of the economic relations be¬ 
tween the United States and the Philippines. 

The Philippine Rehabilitation Act* introduced in the United 
States Congress in 1943 and finally approved on April 30, L946, 
provided for the establishment of a Philippine War Damage 
Commission of three members (including one Filipino) ap¬ 
pointed by the President of the United States. The Commission 
was authorized to grant compensation for losses incurred in the 
Philippines as a result of enemy attack, guerrilla activity under¬ 
taken at the request cf the United States, American actions in 
opposing the enemy, and disorder accompanying the collapse 
of civil authority, between December 7 ± 1941 and October I, 1947. 

There was much Congressional debate concerning the total 
amount that should be authorized For Philippine war damage 
payments. The sum of four hundred million dollars was finally 
allocated for private claims, to cover full payment of claims tip 
to five hundred dollars and a percentage payment on larger claims. 
In addition, 5120,000,000 was authorized for various Philippine 
government agencies, to restore and improve public property 
and essential services, and five mill ton dollars for the restoration 
of United States government property in the islands. To aid the 
Philippines in reconstruction. United States surplus property 
ranging up to one hundred million dollars (procurement value) 
was to be transferred to the Commonwealth government with¬ 
out compensation. 
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The rehabilitation measure was on the whole a liberal pro¬ 
posal to compensate individuals and corporations for wax dam¬ 
age. One limitation, however* was a clause (Section 601) which 
stated that no payments over five hundred dollars would be made 
until the conclusion between the president of the United States 
and the president of the Philippines of an executive agreement* 
which would depend on Philippine acceptance of American 
legislation concerning future trade relations between the two 
countries. To obtain rehabilitation payments, including those to 
its own govern me nt n the Philippines were thus required to ac¬ 
cept the controversial Philippine Trade Act, which was de¬ 
bated Ln Congress concurrently with the rehabilitation measure. 
The linking of rehabilitation with trade seemed to give the 
Filipinos little choice but to agree to certain onerous terms of 
the Trade Act in order to obtain American help. 

The Philippine Trade Act, originally introduced into Con¬ 
gress in. October 1945 by Congressman Bell went through five 
versions and seven months of discussion and debate. The legisla¬ 
tion that was finally approved on April 30, 1946 was very dif¬ 
ferent from the original Bell Bill* The Act sought to compromise 
among* and satisfy* various American interests, including farm 
groups! industrialists, and old and prospective Investors, As for 
Filipino business* the Act protected established agricultural pro¬ 
ducers in such fields as sugar, abaca and copra. Many Filipinos 
expressed dissatisfaction with one or another provision of the 
Act, but the leaders of the Philippine government supported the 
measure primarily on the basis of expediency. Brigadier Gen¬ 
eral Carlos P, Ron solo, then resident commissioner of the Phil¬ 
ippines, commented at the hearings: “If we cannot have per¬ 
fection, then let us at least have action," T The time allowed 
the Philippines for discussion was short: the Act was approved 
by Congress only two months and four days before the date for 
the establishment of the new Republic, With rehabilitation pay¬ 
ments and perhaps even the timetable for independence hanging 
Ln the balance, the Philippine government found no alternative 
to acceptance of the legislation- But opposition from many 
Filipino businessmen, intellectuals, and labor leaders to sections 

f Philippine Trade Art of 1940, Bearings. Mare the Committee On Fi¬ 
nance, (Jutted States Senate, 79th Congress, 2nd Session ( WadringtOO, D.C., 
Government Printing Office, 1940 }> p. 141, 
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of the Trade Act has not diminished, and the measure remains 
to this day a controversial factor in American-PhiUppme re¬ 
lations. 

The substance of the Philippine Trade Act deals with these 
topics: duties, quotas, quota allocation, taxes, parity rights, fi¬ 
nancial ties, and implementation procedures. Provision is made 
for reciprocal free trade between the United States and the 
Philippines until July 3, 1954; for a five per cent duty from then 
until December 31," 1954; and for an annual five per cent in¬ 
crement in duty From the latter date through 1972. From Janu¬ 
ary 1, 1973 to July 3, 1974, full duties are to he paid. 

The quantities of seven categories of Philippine exports 
(sugar, cordage, rice, cigars, tobacco, coconut oil, and buttons 
of pearl and shed) which can enter the United States under these 
preferential arrangements are limited by quotas under the Act, 
the last four categories being subject to decreasing duty-free 
amounts rather than to increasing duties. In addition to setting 
specified quotas, the Act states that whenever the President of 
the United States finds that any additional Philippine article is 
coming or is “likely to come" into substantial competition with a 
similar American product, a quota can be placed on entry of the 
Philippine commodity. On the other hand no restrictions are 
placed on American goods entering the Philippine market. One ef¬ 
fect of this might be to restrict diversification af Philippine prod¬ 
ucts, since Philippine producers might hesitate to develop new 
export products whose status in the American market was un¬ 
certain. 

The plan for allocation of each of the commodities under 
quotas involved a further restrictive procedure. Annual quotas 
were to be granted to producers and manufacturers operating 
in 1940, on the basis of their activities in that year. This would 
tend to restore to prominence the few firms that had dominated 
prewar Philippine production. For example, three cordage firms 
would receive almost the entire cordage allowance, three tobacco 
companies had accounted for about ninety per cent of the pre¬ 
war tobacco exports, three shell button factories in Manila bad 
shared prewar production, and there were two major coconut-oil 
mills. 

The provision of the Trade Act that aroused the most con¬ 
troversy, however, was the section stating that Americans were 
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to have equal rights with Filipinos in business and in the use of 
natural resources. The Philippines* like roost underdeveloped 
countries, was deeply concerned about matters of national sover¬ 
eignty and control of natural resources- Its representatives felt 
strongly that basic development should remain in the hands of 
Filipino nationals and* as a result, they wrote mlo the Philippine 
constitution the following clause: 

AD agricultural, timber, and mineral lands of the public 
domain* waters, minerals, coal, petroleum, and other mineral 
oils* aU forces of potential energy, and other natural re¬ 
sources of the Philippines belong to the State, and their 
disposition, exploitation, development, or utilization shall be 
limited to citizens of the Philippines, or to corporations or 
associations at least 60 per centum of the capital of which 
is owned by such citizens, subject to any existing right, grant* 
lease, or concession at the time of the inauguration of the 
Government established under this Constitution . 8 

This provision* approved at the time by the United States, 
safeguarded existing American interests but limited future invest¬ 
ment In 1946* however* when the Trade Act was under con¬ 
sideration, certain American business groups took the position 
that future as well as past investments must be open to United 
States nationals on the same basis as to Filipino citizens. As a re^ 
suit, the Trade Act of 194© included the following paragraph; 

The disposition, exploitation* development, and utiliza¬ 
tion of all agricultural timber, and mineral lands of the pub¬ 
lic domain h waters* minerals, coal* petroleum* and other min¬ 
eral oils* all forces and sources of potential energy* and otlmr 
natural resources of the Philippines, and the operation of 
public utilities, shall* if open to any person, be open to citi¬ 
zens of the United States and to all forms of business enter¬ 
prise owned or controlled, directly or indirectly, by United 
States citizens, 1 * 

This clause, the so-called "parity” or "equal rights” provision, 
made it necessary to amend the Philippine constitution. The 

1 Constitution of the Philippines, Article* XLJ. Section 1. Sec Hmjdtm 
The philippic*, p. im. , 

* Philippine Trade Act of 1946, Public Law 371, jQtb Congress, 2nd 
Session (Washington, D-C. n Gavemm-ciit Printing Office, 1946), p, 12, 
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lion. The Trade Act was approved by the required [lercentage 
□f congressmen seated, but had the full number elected been sit¬ 
ting. the measure might have been defeated. 

Both the Nadonalista part}’ and the Democratic Alliance 
opposed parity, as did many Filipino businessmen, civic leaders, 
and others. However, there appeared to be few alternatives. Re¬ 
habilitation depended on acceptance of the Trade Act, and 
many Filipinos felt that all future agreements with the United 
States would be imperiled if parity was rejected. The plebiscite on 
changing the constitution to allow for parity took place oa 
March 11, 1947, and the necessary amendment was approved by 
a vote of almost eight to One It must be noted, however, that 
only about forty per cent of the electorate went to the polls. 

A few days after the plebiscite, the Philippine and United 
States governments concluded extensive military agreements, in¬ 
cluding a ninety-nine-year American lease on a number of 
bases. Under the terms of this agreement, signed on 
March 14, 1947, the United States was granted use of a series of 
armv, navy, and air bases, with the right to use others if neces¬ 
sary' The'following week it was agreed that a U.S. Military 
Advisory Group should be established in the islands to aid and 
advise the Philippine forces. 

With sovereignty achieved, and parity approved, & major 
chapter of United States-Philippines negotiations came to an 
end. Now the Filipinos had to cope with urgent domestic eco¬ 
nomic and political problems, b> industry, mining, tobacco, and 
sugar, production in the first two postwar years was negligible. 
On the other hand, copra and abaca production recovered very 
quickly, encouraged by the high market prices for these com¬ 
modities, resulting from world shortages. 

Production and trade figures for the Philippines in 1947 in¬ 
dicate a lopsided economic picture. Imports amounted to over 
one billion pesos (nearly three-aiid-one-half times the value of 
imports at their prewar peak), with about eight-five per cent 
of the total coming from the United States. Imports were about 
twice as large as exports, which amounted to 1*531,000,000. 
Copra exports alone accounted for F3o4,000,000. and coconut 
products and abaca formed over ninety per cent of the value of 
all exports. Them was, in short, an unnatural dependence on 
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two products, as well as an overwhelmingly unfavorable balance 
of trade. 

Both before and directly after the war the Philippines had a 
stable* conservative monetary- system. Substantial Philippine 
assets had been held in the United States during the occupation, 
and these were made available to the reconstituted Philippine 
government. The enormous Philippine trade deficits of the post¬ 
war years, however, were met chiefly through large American 
expenditures in the Islands for rehabilitation* military supplies* 
and other purposes. 

The Philippines, although suffering greatly from war dam¬ 
age* had a unique opportunity after the war to lay the founda¬ 
tion for a sound economy. Not only did the sources just men¬ 
tioned provide large amounts of foreign exchange, but inflated 
copra prices also brought a speedy revival of the export trade. 
The problem was not a lack of funds, hut a lack of controls and 
poor planning in the use of money* A high percentage of capital, 
for example, went into the "boom'' fields of building, merchan¬ 
dising, and entertainment and little was used for productive en¬ 
terprise. Much foreign exchange was dissipated on luxury im¬ 
ports such as cigarettes and expensive motor ears, while im¬ 
ports of machinery were relatively low* The absence of import 
nr exchange controls in the early postwar years, the failure to re¬ 
vive industry, and the heavy reliance on imported consumer 
goods all had adverse effects on the Philippine exchequer. For¬ 
eign exchange was used to import such commodities as food, 
textiles, and tobacco* more of which could have been produced 
in the Islands, Tbis emplosis on imports rather than manufac¬ 
turing contributed to the rise in unemployment 

One attempt to help solve the fiscal and budgetary' problems 
of the new Republic was the work of a joint Fhilippine- 
American Finance Commission* which was sent to the islands in 
1947 to make a detailed survey of the national economy The 
Commission pointed out that the excessive flow of American 
dollars to the Philippines had made available enough foreign ex¬ 
change to pay for about double the amount of goods and services 
that could be earned by Philippine exports alone. But it also 
noted that to use these assets for the national welfare would 
take careful pl annin g The Joint Commission therefore recoin- 
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mended a strengthening of taxation rules and ta_\ collection pro¬ 
cedures. It maintained that the Philippine fiscal set-up was an 
■“unsuitable permanent system for an independent Philippines/* 
since it was based on a hundred per cent reserve to support the 
peso and free convertibility of pesos into dollars The Commis¬ 
sion proposed the establishment of a Philippine Central Bank, 
to assume responsibility for a managed monetary system. Limit¬ 
ing of nonessentfal imports was also suggested, along with pro¬ 
cedures for licensing imports. 

The proposals of the Joint Finance Commission were all 
positively designed tn help the Filipinos reach economic sover¬ 
eignty, and the Republic took many of the suggested steps, in¬ 
cluding the creation of a Central Bank and the imposition of 
import controls. But fiscal problems were only a reflect]on of 
other more basic needs. 

Important difficulties arose from the need for agrarian re¬ 
form. To seek a way out of their poverty and desperate condi¬ 
tions, a section of the Filipino peasantry had supported the 
Hukbalahap, particularly in central Luzon. After an attempt in 
July 1946 to negotiate with the Huks t the lioxas government 
launched a major campaign against them. Ro.vas demanded 
surrender of all Huk arms, but the links insisted that they must 
keep their guns to defend themselves against atrocities com¬ 
mitted by private landlord armies and by the governments con- 
stab ukry. Rosas, in turn, charged that the Huks and the Na¬ 
tional Peasant Union were Communist organizations and out¬ 
lawed them both In March I94S. 

The sudden death of Rosas on April 15 p 1948 caused an 
Initial shift in political strategy. The new president; Elpidio 
Qulrlno p sought to unify various Forces behind his administration. 
Under a temporary truce agreement, Luis Taruc, Huk leader, 
came to Manila and was admitted to his elected seat in the 
House of Representatives, In the meantime an amnesty for all 
link followers was proclaimed on June 2L The links were to 
'“present themselves with all their arms and ammunition" and to 
be forgiven for all except criminal acts. There was a negligible 
response to the amnesty among the Huk forces, however, and 
controversy soon developed over whether arms were to be 
surrendered, as the government demanded, or merely registered, 
as the Muks maintained. Sporadic guerrilla warfare was re- 
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sumed, and Taruc returned to his followers, charging that gov¬ 
ernment promises of peasant reform had not been kept* and 
that certain agreements relating tn the abrogation of parity, the 
removal of United States military forces, and the avoidance of 
trade with Japan had not been carried out The government, on 
the other hand* charged the Huks with bad faith, lack of pa¬ 
tience, Land opportunism in using the truce period to recoup 
their strength and build up finances and supplies. During the 
closing months of IMS fighting was resumed in five provinces in 
central Luzon, 

The Islands continued tn face important difficulties in pro¬ 
duction and trade. The economic balance sheet for 1948 showed 
a mixture of trends in business activity. The adverse trade bal¬ 
ance had been somewhat reduced, there was a boom in build¬ 
ing construction and real-estate sales, sugar production was re¬ 
covering, high prices for hemp and for copra were maintained* 
and United States payments increased. On the negative side, in¬ 
vestments in domestic corporations fell* retail sales declined 
due to lack of purchasing power, tho stock market fell, and rice 
supplies were inadequate. Total imports for 194S were valued at 
PLI36 r mOOa compared with PimJQim for 1947; the 
total value of exports in 1948 was PfiSS.-l 10 F OQO T compared with 
Pn81,097 p (X)0 for the previous year. Copra, desiccated coconut* 
coconut oil* and copra meal or cake together accounted for more 
than sixty-five per cent of all Philippine exports, whereas before 
the war they had accounted for less than eight per cent. Produc¬ 
tion in industry- and in other crops* however* was slow in re¬ 
viving. 

This over-all economic picture had direct consequences for 
the average Filipino. The high cost of living continued; based on 
1941 conditions, the cost of living index was 3S7 for 1947 r -364.1 
for 1948, and 330.6 for June 1949. Average wages in Manila in 
1948 were P7.7 a day for skilled workers and F4.7 for unskilled 
workers; but daily real wages, based on the 1941 cost of living, 
were only P2.1 a day for skilled workers and Fl.3 for un¬ 
skilled laborers. 

As might be expected in this situation, labor disputes in¬ 
creased, numbering 212 in I94£ r compared with 93 in 1947, 
The bulk nf them were in lumber yards, sawmills, and transpor¬ 
tation, and were usually concerned with wages. The national 
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labor supply, including all employable persons ten vears nf age 
or over, was estimated in 1948 at 8,984,000, of whom 1,438,300 
were students. Of the remaining number, 1*229,400 were of¬ 
ficially reported as unemployed, constituting a heavy burden on 
both the people and the economy. 

The position of the Filipino peasant, usually a tenant on 
a big estate owned by an absentee landlord* was equally desper¬ 
ate, A tenant on an eight-acre plot of land might receive a total 
crop income of $250 a year, with perhaps from thirty to fifty 
per cent going to the landlord. 

The year 1949 was one of economic and political crisis for 
the Philippines, A severe drop in tile prices of export crops re¬ 
duced the income from foreign trade; the substantial American 
payments threatened to decline sharply; large amounts of for¬ 
eign exchange continued to be dissipated in consumer goods 
expenditures, and the November presidential election was ac¬ 
companied by violence, fraud, and open revolt against the gov¬ 
ernment 

The year began with a sharp curtailment in the demand for 
the two big postwar crops, copra and abaca. For the sk-month 
period from January to June 1949, copra shipments were only 
289,652 tons, compared with 358,782 tons in 1948 and 
464,908 tons in 1947. In addition, copra prices fell fiom over 
$390 a ton in May 1948 to about $165 a ton in May 1949, 
Abaca production declined from 365,818 bales in January—June 
1948 to 288.105 bales for the same period in 1941b while abaca 
prices also fell* Because of the dependence of the Philippines on 
these two crops, the trade position greatly worsened. Although 
Philippine imports for the first nine months of 1949 dropped by 
about six per cent due to import controls and to declining pur¬ 
chasing power T exports dropped by about seventeen per cent* 
leaving the trade balance even more unfavorable than before. 

In the three-and-a-half-year period from June 1945 to the 
end of December 1948. imports exceeded exports by Pi ,668,000,- 
009; but in the single year 1949 the excess of imports, according to 
provisional data, was P609,000,000 + Influenced by poor eco¬ 
nomic prospects and uncertain political conditions, many in¬ 
vestors sought to remove their capital to the United State. Jn 
spite nf continuing large war damage payments, there was a 
sharp drop in Philippine net foreign-exchange reserves from 
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$410,000,000 on January l t 1949 to 5290*000,000 on Octo¬ 
ber 31, 1949. In a last-minute effort to check the depletion of 
these resources, the Philippine government inaugurated foreign- 
exchange control Through the machinery of the newly estab¬ 
lished Central Bank of the Philippines, all transactions in gold 
and foreign exchange were placed under licensing on Decem¬ 
ber 9, 1949. Under the terms of die Philippine Trade Act, such 
action could he taken only with the consent of the United 
States, and President Truman approved it as a temporary 
measure. 

Tile government made a parallel attempt to prevent further 
deterioration of its financial position by strengthening its import 
controls. A new Import Control Law* passed on May IS, 1930, 
provided for percentage cuts ranging from twenty to forty per 
cent for “prime goods,*" including meat, jute, and medicines; 
forty to sixty per cent for "essential** goods* including coffee, 
cheese, and inexpensive radios and phonographs- sixty to eighty 
per cent for "noncssentiar goods, including paper, tobacco, 
shoes, rayon, and linen: and from eighty to ninety per cent for 
“luxury” imports* including certain fresh and canned vegetables, 
silk, wool fabrics, and liquors. The Import Control Law further 
provided that thirty per cent of the total import quota for 
1950-1, forty per cent for 1931-2* and fifty per cent for 
1952-3 shall be reserved for new importers, who must be 
either Philippine citizens or enterprises that are sixty per cent 
owned by Philippine nationals. American citizens would also 
be eligible, however, since the Jaw had to conform to the Ex¬ 
ecutive Agreement between the two countries which forbids any 
Philippine legislation from discriminating in any manner against 
citizens of the United States. Although they are qualified to ap¬ 
ply as new importers, the Import Control Law is still regarded 
as discriminatory by established American business in the Is¬ 
lands, on the ground that the reservation of high quotas for new 
business will cut into the activity of the older firms. New com¬ 
mercial enterprises are likely to be started by Filipinos rather 
than by Americans, and this represents an indirect move in 
favor of Philippine nationals. 

These controls, while necessary emergency measures to 
avert further loss of foreign exchange* could not alter the basic 
conditions of the people. These are revealed by the combined 
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production index for agriculture, mining and manufacturing in 
19*19, which was only 91-3 compared with that of 1937* in spite 
of the twenty-five per cent increase in Filipino population. Al¬ 
though high prices for imported goods reflected American pro¬ 
duction easts, wages remained low. In May 1949, approxi¬ 
mately seventy-eight per cent of the income of the average 
Filipino family was spent for the survival items of food! shelter, 
light, and fuel. 

In their early months of operations the import controls 
were very effective both in reducing total amounts of foreign 
goods coming into the Philippines, and in shifting the character 
of imports. For the period january-June 1950* total imports 
dropped more than forty per cent below those for the same 
months in 1949^ in spite of this, capital goods imports rose sub¬ 
stantially. However the various indications of a general business 
recession, already apparent at the end df 1949, were intensified 
in 1950. Retail sales were forty per cent less than in the previ¬ 
ous year, and inventories some fort}' to fifty per cent less. The 
price index, which had fallen to 220.5 by December 2, 1949, 
rose again as a result of commodity shortages to 354.2 in De¬ 
cember 1950. Unemployment was increasing in private industry, 
and government employment had dropped severely due to 
budgetary difficulties and the abandonment of public works proj¬ 
ects* Some of the false prosperity of the immediate postwar 
years had disappeared, hut low production, high prices, and in¬ 
flationary trends all pointed to the need for the over-all develop¬ 
ment of industry and agriculture, so that the capacity of the Phil¬ 
ippines to produce could begin to measure up to the needs of 
the Filipinos to consume. 

The importance of a program of industrialization and diver¬ 
sification has been recognized in the Philippines for some time. 
Before die war r such a plan was part of the long-term aspects of 
the Quezon ^Social Justice" scheme. Wartime damage added 
enormously to the problem, however* and relief and reconstruc¬ 
tion had to be coped with before new projects could be under¬ 
taken » 

An important contribution toward evaluating Philippine re¬ 
sources and potentialities for development was made by Mr, 
Thomas Hibben of the United States Department of Commerce* 
w^ho prepared a survey of the subject for the Joint Philippine- 
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American Finance Commission oF 1947. In Hibben J s view, an ex¬ 
penditure of F2 i ISO,000 T 000 during a five-year period would be 
necessary to improve production and reach some degree of self- 
sufficiency* Included in the expenditures would be F 1,100,000,- 
000 for transport, P175,400,000 for food production, and 
F2S3 r 0QQ,D0G for industrial development, including the produc¬ 
tion of iron and steel, chemicals, textile^ shoes, and paper. In 
addition, he proposed an investment of P167 t OOO,OOG to rehabili¬ 
tate and revive the export industries, such as sugar, mining, 
abaca, and coconut oil. These recommendations, however, were 
primarily of academic interest, for they were part of a study 
and not presented as a program for legislative or administrative 
action. 

Seeking to arrive at its own plan for development, the Phi¬ 
lippine government engaged the Beys ter Corporation of Detroit, 
Michigan* which prepared a “Proposed Program for Industrial 
Rehabilitation and Development,” published in Manila on 
June 24, 1947. The Beyster recommendations differed in many 
respects from the Hibben memorandum. Beyster proposed a 
ten- to fifteen-year development period, and expenditures of 
about ^3,200^000,000, evenly divided between industry and agri¬ 
culture on the one band and housing, schools, and public works 
on the other hand. The program emphasised rehabilitation of 
prewar production, particularly sugar and mining. Sugar alone 
was estimated to need T 270,000,000, and mining over 
P4S4 p OOO,OOOh This plan would restore and even underwrite the 
highly specialised prewar production of a few agricultural export 
Crops; but it would not provide a balanced economy for the Phil¬ 
ippines, since it could only help to bring back au already ob¬ 
solete system. Money was not forthcoming for the Beyster plan, 
and it was soon discarded 

The program for development finally evolved by the Philip¬ 
pine government followed the recommendations of the Philippine 
secretary of finance, Miguel Cuademo. It had three mam ob¬ 
jectives; domestic production, where possible, of goods for¬ 
merly imported; the efficient production of Philippine exports to 
compete in the world market; and the attainment of higher levels 
of employment and income. To finance the program (comprising 
not only public development projects but also private enter¬ 
prise*)* over the five-year period 1949-53, an investment of 
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P1,730,600,000 was proposed. Of this over 1*419,000,000 was for 
agricultural development and over Pl,31Ij0QO,OOO for various in* 
dust rial projects. The total sum included an estimate of approxi¬ 
mately >441,000,000 for machinery' imports, while the peso re¬ 
quirements for locally produced materials were set at P84S,* 
000 , 000 . 

By the beginning of 1850 nine projects involving expendi¬ 
tures of somewhat over P84,000,000 had been recommended to 
the president by the National Economic Council. These included 
a plan For growing of rice and com; projects in coconut, abaca, 
tobacco, and power development; the construction of three ocean¬ 
going \ essels (in japan); and the establishment of a shipyard, 
an airplane overhaul plant, and a small sted plant. Budgetary 
difficulties as we]] as administrative problems altered the develop¬ 
ment plans once more, and a revision of the 194S plan was sub¬ 
mitted bv the Philippine Economic Survey Commission in August 
1950. This new program, which covered the period up to 1954, 
proposed a series of industrial, utility and mining projects with 
an estimated cost of some F429,000,000, of which 1*234,000.000 
represented the cost of imported equipment and materials. 

The problem for the Philippines today is not a lack of 
schemes for industrialization, but of the means for carrying out 
existing plans—unified intentions;, competent administration, 
technical personnel, and sufficient Funds. In spite of repeated 
assurances and inducements, private capital has been unwilling 
to invest to any substantial extent in development of Philippine 
resources. This is not to say that there has been no new capital 
invested in Island enterprises: during 1945-9 almost four bil¬ 
lion pesos were invested in the Republic. Of the total, however, 
agriculture, forestry, and fisheries received P990,000,000; trans¬ 
port and utilities some Pm000,000; public works and construc¬ 
tion P2Sfl,()()(),000; residential and other noiibusiness construe* 
lion P.503,000.000; while commerce and trade accounted for the 
high figure of Pi.25o,000,000. Some way had to be found to 
channel investment into basic production and away from the 
easy returns of quick market turnover. 

The Philippine government has participated for many years 
in the operation of various enterprises of diverse character' But 
the multiplicity of postwar corporations, the uncertainty of 
their role in relation to private business, maladministration and 
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geueral inefficiency have limited thdr effectiveness. A report of 
the Philippine Committee on Reorganization of Government 
Corporations, submitted on August 18, 1350, proposed reducing 
the number of such enterprises from twenty-four to sixteen, and 
abolishing P.R.A.T.R.A. (Philippine Relief and Trade Rehabili¬ 
tation Administration), which had been criticized for interference 
in private trade, among other things. These were useful ad¬ 
ministrative measures. Innumerable reorganizations, however, 
cannot solve the more basic question of finances. The govern¬ 
ment can only encourage productive enterprise to the extent 
that it can back its plans with its own fiscal resources. 

Philippine public finance since the end of the war has been 
marked by emergency measures, improvised to meet varying 
needs. Budgetary deficits have been large and are grow^ 
mg; the cumulative deficit from February 25, 1945 through 
June 30, 1349 (the end of the fiscal year, 1349) was P290.500,- 
000; by the end of fiscal 1950 it was estimated at P461,400.000. 
The anticipated government budget for the fiscal year 1951 in¬ 
deed receipts of some P315.600.000, and expenditures of over 
F506.300,000, leaving an estimated deficit of P190,700,000. 

Prospects for future domestic financing of the government 
are not bright, particularly in view of the anticipated decline in 
income, due to the fall in tariff revenue because of import 
controls. The entire tax system requires drastic overhauling to 
begin to meet budgetary needs. Direct taxes in the Philippines 
after the war amounted to only about eighteen per cent of the 
total tax burden, customs duties to ten per cent, and other taxes 
(such as excise levies), to seventy-two per cent. Corporations 
in the Philippines have been taxed at the rate of twelve per 
cent, compared with an average corporate tax rate of thirty-five 
per cent for Japan, forty-four for Pakistan, forty for Indonesia, 
fifty' for Burma, and over fifty for India. Furthermore, since Phil¬ 
ippine legislation provides that necessary new Industries ap¬ 
proved by the government may be entirely tax-exempt for a 
period of four years from their date of organization, even a 
process of industrial expansion would not speedily increase cor¬ 
porate tax returns. 

The lack of public capital for development, and the uncer¬ 
tain state of government finances both contributed to a loss of 
confidence in the ability of the administration to weather the 
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economic crisis. This was reflected in disturbed political Con¬ 
di dons, which iu turn affected recovery adversely, in particular 
the turbulent election campaign of 1949 and the disturbances 
that followed were indications of the unstable state of affairs. 

The regime of President Qumno has been widely criticized 
both for inefficiency and for corruption. Early in 1949 Jose 
Avelino was ousted from his position as president of the Philip¬ 
pine senate on charges of graft in deals involving sale ol surplus 
property. This action was later upheld by the Philippine su¬ 
preme court As a result of the split with Quirino, Avelino 
formed an opposition faction of the Liberal party and entered 
the November elections as a candidate, running against Quirino, 
who sought re-election. 

The old NacionaHsta party, hoping for a strong man who 
could rally support against the administration, turned to Jose P. 
Laurel, the former puppet president under the Japanese. Laurel 
had made an effective bid for Filipino sympathy after the war 
by emphasizing extreme nationalist sentiments. The collabora¬ 
tion issue did not seem to affect his popularity, partly because 
there were few candidates or incumbents who did not have some 
record of collaboration; to condemn one would have meant to 
condemn almost all- 

The campaign for president w x a $ waged primarily on person¬ 
alities, and the differences were concerned mainly with individual 
charges and countercharges rather than with decisive policy 
matters, Quirino w t rs well known for his support of the Philip¬ 
pine Trade Act and of a close relationship with the United 
States. Laurel had criticized American policy in the past, but 
as the election date approached all three candidates voiced their 
approval of continuing the Islands' close tics with the United 
States and expressed their opposition to Communism. 

In addition to the presidential post, the vice-president, eight 
senators, and ninety-eight House members were to be elected. 
Following the balloting it w p as announced, after some delay, that 
President Quirino and Vice-President Fernando Lopez had won 
by a narrow margin over the Nacionalista ticket of Laurel and 
his running mate, MC. Briones. The slate of Jose Avelino and 
Vicente J* Francisco ran a poor third- In addition to the execu¬ 
tive posts, the eight Senate seats were ail won by the Quirino 
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Liberal party, and in the House of Representatives Quirinistas 
claimed all but thirty-seven seats. 

The cold figures, however, are inadequate to express the full 
significance of the election procedures. One correspondent, writ¬ 
ing m the magazine LhS* News find World Report > offered the 
following first hand observation: 

Election Day violence killed scores and injured hun¬ 
dreds. The officials results, at best T are a dubious expression 
of public opinion. Armed men seized ballot boxes and kid¬ 
napped election officials. Tens of thousands of votes were 
falsified; the returns from whole districts simply vanished ^ 

Another commentator, writing in the Reader's Digest, stated: 

Every device known to fraudulent elections was used on 
November S. Filipinos sadly wisecracked that even the birds 
and the bees voted in some precincts. In others, ballots 
were counted on the night before election. The returns 
from some municipalities exceeded the 1943 population. 
Citizens in Batangas, not far from Manila, went to the polls 
that morning to learn that during the night the mayor had 
transferred their names to the voting lists of distant pre¬ 
cincts, some a day's journey away. The people were so en¬ 
raged that some of them rushed the mayor, killing him in 
the mel^e. They were joined In an armed insurrection by 
hundreds of men led bv prominent residents, including mu- 
nicipal council members. 11 

The weeks following the election were filled with opposi¬ 
tion protests and demonstrations. Former president Sergio 
Osmena resigned from the Philippine Council of State. In ad¬ 
dition to Huk disturbances, a serious armed rebellion took place 
in Ba tan gas Province, apparently led by Laurel supporters. This 
revolt was of snch proportions that units of the Philippine sea* 
land, and air forces were called in to restore order. These strong 
challenges to the legality of the Quirino administration were 
not easily suppressed, and the disturbed political situation made 

* US. Jfet&T cnJ World Washington, D.C., November 16, 1949. 

® Blake Chirk: "Are the Philippines Going tbe Way of Chlni?^ Readers 
Digtirt, New York, Juno 1930, p. 33. 
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it even more difficult to implement positive measures to cope 
with the economic crisis. 

Another factor that destroyed confidence was the flow of 
charges of fraud and dishonesty in administration. OF the numer¬ 
ous scandals reported, three gained the greatest attention. The 
first was the manner in which over a billion dollars worth of 
surplus property, with a resale value of two to three hundred 
million dollars, was disposed of so that only about forty-three 
million dollars was officially realized by the government, A second 
scandal was the way in which immigration quotas were allotted; 
it was charged that the right to enter the Philippines under lim¬ 
ited quotas was being sold by congressmen to wealthy Chinese. 
Indignation was also aroused over the high price (supposedly 
double the true value) paid by the government for the finena- 
vista estates in a large land purchase deal. In addition to major 
scandals, civil servants as a whole suffered from low pay and 
rising costs, a situation that was not conducive to honest admin¬ 
istration. 

Perhaps the healthiest feature of the Philippine political scene 
is the widespread discussion of public affairs and the frank 
appraisal of the situation. As General Romulo said in the U'osJi- 
ington Post of June 16, 1950: "Our government is under constant 
criticism. That is because our press is free and public opinion 
untrammeled,' Some criticism even comes from within President 
Quirinu s own party. Vice-President Fernando Lopez, for example, 
a wealthy sugar planter and newspaper publisher, has openly 
opposed the president on a number of issues. The Philippine 
senate has refused to confirm some cf Quirino’s appointments. 
Senator Lorenzo Tanada has formed a new group, called the 
Citizens party, with a reform program, but he lacks a strong po¬ 
litical machine to back up his efforts. 'While there appears to be 
ample evidence both of poor administration and of the popular 
desire for good government, there does not seem to be an effective 
middle-of-the-road group ready to step in and assume responsibil¬ 
ity within the framework of the present party set-up. 

Tliis confused political picture increases the threat to tile 
constituted government offered by the Hukbalabop. The Hub 
forces, under Communist leadership and backed by a Peasants' 
Union reported to include over two hundred thousand persons, 
are conducting an armed insurrection in the provinces, employ- 
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ing guerrilla tactics. The position of the Huks was stated by Luis 
Taruc m an exclusive interview obtained in the field by Manuel 
P. Manahan, Manila publisher of the Bugong Bulunj, on 
July 2, 1950. Quoted below are some of Manahan's questions and 
Taruc's answers: 

Q. What will be the Huks' position in the coming elections? 

A. The Huks will not participate in the coming elections. 
We can no longer expect clean elections under this gov¬ 
ernment, * , P The armed struggle is being pushed 
through to take out this government. 

Q. Has there been any support from Russia In the way of 
arms aid? 

A. The reports printed in the newspaper about submarines 
bringing in Russian arms is absolutely a lie. We Fili¬ 
pinos can solve our own internal problems by ourselves. 
We could have crushed Roxas* administration and 
Quirmn's were it not for the support of America. All our 
arms have been taken during otir struggles against the 
PC [Philippine Constabulary] and the PA [Philippine 
Army]* from the enemy itself. 

Q, What is the extent of the Huk movement throughout the 
Islands? 

A. Almost all strategic points in the major Islands have been 
penetrated and the masses are rallying to support the 
movement 

Q. What is the possibility of another amnesty? Have you 
received any feelers? 

A. The word amnesty itself ha$ become like poison to us. 

, * - We consider amnesty and peace negotiations with 
the present government out of the question. Regarding 
peace feelers we have received inquiries from two 
sources, Avelino and Quirino. ■ . * 

Q- Is there such a thing as a Huk time table? 

A. There is no such thing as a time table. It is not we who 
will make the time table, it will be the events happening 
here internally and in the outside world- . . , The tim¬ 
ing of any liberation revolt is not determined by its 
leaders but rather by the will to fight of the people who 
are persecuted. . , P However, we expect this to hap- 
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pen within the next two years, from our own analysis 
and the movements of the American imperialists, 15 

In addition. Tame disavowed rumors of “Tltoist” sympathies and 
declared his support of the Philippine Communist party. His 
bold statement of Huk aims came at a time when the Philippine 
Army was engaged in an all-out effort to crush Huk resistance. 
It is difficult to measure the success of the suppression move¬ 
ment, however, since the Hubs, who live off the countryside, 
have apparently used this period of Army opposition to broaden 
their activity and spread to other islands and areas. While their 
open activity may subside, jt is doubtful if any lasting rural 
stability can be secured unless far-reaching basic improve¬ 
ments are made in agrarian production and living standards. 

Many observers have compared the situation in the Philip¬ 
pines in 1950 with that in China a few years earlier. Harold 
Isaacs reported from Manila as follows: 

The parallel elements [£o the Philippines and in China] 
are unmistakable: maladministration and epidemic corrup¬ 
tion; a threat of financial breakdown- widespread loss of 
confidence not only in the government, but in the whole 
order of things; growing lawlessness and political thuggery; 
finally, an armed rebellion in the peasant hinterland under 
communist leadership. 

He went cm to state: 

Above all, the danger here is not a Russian-Communist 
conspiracy to snatch the Philippines. It is the danger of the 
complete failure of those now ruling the Inlands to come to 
grips with Its peopled problems. This is the nub and the 
heart of the matter. 1 * 

How to deal with the "nub and the heart of the matter 1 * 
within the framework of present Far Eastern developments is of 
vital concern to United States as well as to Filipino leaders. Re¬ 
actions to disturbed conditions In the Philippines have ranged 
all the way from the suggestion of occupation of the Islands by 
United States troops to a condemnation of Filipino leaders and 
a wish to avoid any further involvement there. 

* \taniLj Times, July 5 r 1950* 

ID.C.l Post, June 12. 1930- 



gnm pn K B 


399 


One point of view that has been expressed by many Ameri¬ 
can businessmen is that United States capital and "know-how™ 
are the backbone of the Philippine economy, and that if Ameri¬ 
cans withdraw chaos will result. The greatest need at the mo- 
ment* according to this point of view* is not for more separation 
from the United States, but for closer co-operation between the 
two countries. But the character of the co-operation is the deci¬ 
sive factor Many of these same arguments were offered at the 
time of the parity campaign, but equal rights and the presence of 
an extremely pro-American regime did not lead to the hoped-for 
large-scale American investments in the Islands. Since the war, 
American business has been most wary of expanding its Philip¬ 
pine interests, in spite of repeated Philippine assurances of wel¬ 
come to American capital and of Philippine determination not to 
allow state enterprise to interfere in any way with private in¬ 
vestment 

This situation may seem superficially paradoxical, but it is 
easily understood* Unable to cope with the basic economic 
needs of the people, the present Philippine regime faces financial 
crisis, peasant rebellion, and political opposition. The very in¬ 
stabilities inherent in such a situation would make any busi¬ 
nessman hesitate to invest. But it is not that nationalism and 
social-welfare measures have kept business out; rather it Is the 
reverse. The absence of effective planning and development and 
the inability to cope with peasant unrest have resulted in a po¬ 
litical climate that is too stormy to make business comfort¬ 
able. At the same time the Philippine market remains a profit¬ 
able outlet for American products. Events elsewhere in Asia, 
however, have sharpened American strategic concern for the 
Philipp ines and prompted further long-term military and eco¬ 
nomic interest in the Islands. 

Aware that a bankrupt Philippines would he a weak ally in 
the Pacific, the United States sent to Manila an American eco¬ 
nomic survey mission headed by Mr. Daniel W. Bell, president 
of the American Security and Trust Company and former Under¬ 
secretary of the Treasury. The Americans arrived in the Philip¬ 
pines on July IS* 1050 and the twenty-three-man group made 
an over-all study of the economy of the Islands, including a field 
survev of agriculture and industry and many trips to distant prov¬ 
inces to discover the less apparent roots of Filipino unrest. 
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The findings of the Mission, which were published on Octo¬ 
ber 9, 1939, fell into three main categories. In the first place 
they constituted a startling indictment of an economy that has 
faded to provide for the welfare of its citizens in spite of abun¬ 
dant resources. In the second place, the Mission Report offered 
numerous excellent suggestions for Philippine development par¬ 
ticularly with regard to improvement of tax structure, industry, 
finances, and agriculture. Finally there was a recommendation 
for supervised American aid, as a step to implement some of 
the proposed enterprises. 

The Report was particularly hard-hitting in analyzing the 
current situation in the Philippines. Successive paragraphs in its 
“Summary and Recommendations" began as follows: 

The basic economic problem in the Philippines is ineffi¬ 
cient production and very low incomes. . . . 

The finances of the Government have become steadily 
worse and are now critical. „ . . 

The international payments position of the country is 
seriously distorted and a balance has been maintained in 
recent months only by imposing strict import and exchange 
controls. . , . 

While production in general has been restored to almost 
the prewar level, little of fundamental importance was done 
to increase productive efficiency- and to diversify the econ¬ 
omy. , . . 

Hie failure to expand production and to increase pro¬ 
ductive efficiency is particularly disappointing because in¬ 
vestment was exceptionally high and foreign exchange 
receipts were exceptionally large during most of the post- 
liberation period. , , , 

The inequalities in income in the Philippines, always 
large, have become even greater during the past few years. 
While the standard of living of the mass of people h^s not 
reached the prewar lev el, the profits of businessmen and the 
incomes of large landowners have risen verv consider- 
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The Mission made six main suggestions for Philippine action, 
$md a seventh relating primarily to United States aid. Among 
the proposals was a recommendation that added taxes be raised 
at once, that the tax structure be revised to increase the propor¬ 
tion of taxes from high incomes, and that collection machinery 
be overhauled. With regard to agriculture several proposals 
were made to improve production p to further experimentation, 
to open new lands for settlement, to aid in land redistribution, 
and to provide tenants with an equitable share of their produc¬ 
tion. Steps were urged to diversify the economy through new in¬ 
dustries K and to reorganize government enterprises under a new 
Philippine Development Corporation, To protect the inter* 
national payments position a special emergency tax of twenty- 
five per cent was proposed on all except specified essential im¬ 
ports. One major policy recommendation was that a Treaty of 
Friendship, Commerce and Navigation be concluded between 
the Philippines and the United States* establishing basic recipro¬ 
cal rights, and that the present Trade Act of 1946 be revised 
in several respects. Among the provisions of the Trade Act to 
which critical attention was drawn was the system of allocating 
quotas and the “parity" clause, which, the Report stated, limits 
Philippine sovereign prerogatives,” Other recommendations re¬ 
lated to the improvement of public administration, to furthering 
of public health, education, and social legislation, and to the 
establishment of minimum wages for agricultural workers. 

When it came to recommending how the United States 
might further Philippine development the Mission faced some¬ 
what of a dilemma. Although they did not take the form of 
government assistance* total United States disbursements in the 
Philippines during 1945-9 had amounted to some F3J75.000.- 
000, of which the two major items were P356,090,000 for mili¬ 
tary agencies and P604 p 0ob t 000 for rehabilitation payments un¬ 
der the Philippine War Damage Commission. The Philippine 
government* however, was unable to utilize these vast sums 
either to provide adequate tax revenues or to insure a substantial 
reserve of foreign exchange. To avoid further dissipation of re¬ 
sources and to insure returns for the proposed American invest¬ 
ment the Mission sought a formula that would offer conditional 
aid. It recommended that an American Technical Mission be 
sent to the Philippines* and that an allotment of $250*000,000 
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m United States loans and grants be offered to help carry out a 
five-year program of development It was specified* however* 
"that tins aid be strictly conditioned on steps being taken by the 
Philippine Government to carry out the reeommendadons out¬ 
lined above, including the immediate enactment of tax legisla¬ 
tion and other urgent reforms; that expenditure o! United States 
funds under this recommendation, including pesos derived from 
United States loans and grants, be subject to continued super¬ 
vision and control of the [ American | Technical Mission. . . / 11 
In spite of many acute economic observations and pro¬ 
posals, the Bell Report fails to take account of a number of seri¬ 
ous political realities. One is the extent to which Filipino objec¬ 
tions to supervised aid, already apparent in discussions there, 
will hamper the development program. A further question is the 
validity of the Missions assumption that the proposed reform 
program can be implemented by the same administration that 
for several years has implemented nothing but economic crisis. 
The struggle of the Philippine Legislature to tome to some agree¬ 
ment on a tax program, a necessary prerequisite for any foreign 
aid T is a case in point A further problem is the extent to which 
military activities and preparations might divert resources and 
manpower from constructive economic development. 

In evaluating the report of a short-term survey, it is impor¬ 
tant to recall that the problems of the Philippines did not ap¬ 
pear overnight, nor are they exclusively of their own making. As 
Mr. Salvador Areneta, Philippine economist, commented: “Basi¬ 
cally* we are called upon to solve at present the same age-old 
problems which were left unsolved during fifty years of Ameri¬ 
can sovereignty in the Philippines/ 11 

In a Far East already engulfed in revolution and warfare, 
the Philippine situation is bound to become increasingly tense* 
instead of working itself out easily. While American policy¬ 
makers have difficulty in fixing on a policy' that will meet in¬ 
ternal Philippine needs as well as United States strategic inter¬ 
ests, Filipino leaders face a similar dilemma in satisfying Philip¬ 
pine domestic demands and Philippine foreign commitments. 

11 Ibid., p. 5. 

H AftfffttirttlKfum for President QuiridO from Siilv.nlifir Areneta. Dup.irt- 
mrnl of Eeaatfiiilc Coordination, Republic of the Philippine^, November I. 
1#S0. p- 1 + 
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Some indication of this can be seen from a statement of Presi¬ 
dent Quirino in which he commented that there are two "'organ¬ 
ized enemies trying to promote certain interests not dose to our 
hearts. They are" he said, “the Communists and the imperialists." 
The former he accused of harassing and demoralizing the 
country, anti the latter of attempting to urge the United States 
to step in, intervene* and "take possession of our land with the 
excuse of preventing its falling into the hands of the Commu¬ 
nists." 17 

Although there has been concern over the extent of Amer¬ 
ican influence in domestic policy, the adrninishration has not 
hesitated to give all-out support to the United States position 
in foreign affairs. In certain instances the Filipinos have sought 
to launch projects of their own which the administration there 
felt might further common ends. President QuirWs hopes for 
leadership in an Asian anti-Commumst alliance, however, were 
dashed somewhat by his abortive conference with Chiang Kai- 
shek in July 1949 in the Philippines, which received little sup¬ 
port at home or elsewhere. 

Seeking to gain prestige in southeast Asia, the Philippines 
took the initiative in calling a conference of some southeast 
Asian states in May 1950 in Baguio. Delegations from Australia, 
Ceylon, India. Pakistan, Thailand, Indonesia, and the Philippines 
discussed economic, social, and cultural relationships in their 
region, but shied away from such matters as Communism or 
military alliances. The conference failed to approve a Philip¬ 
pine proposal that sought to set up a permanent orgsmization 
for tile states represented, but a follow-up procedure was pro¬ 
vided when the president, Brigadier General Carlos F. Romulo* 
was authorized to commimicnte the recommendations of the 
group to the participating governments, and to keep them in¬ 
formed of progress along those lines. 

The Philippine position in international affairs has been 
clearly defined in its continuing activity in the United Nations in 
support of the major facets of the United States portion, and in 
the prominent role taken by Brigadier General Romulo, who 
served as chairman of the Fourth General Assembly of the 
United Nations. The Korean crisis called forth statements by 
Filipino officials in defense of south Korea, and President 

11 jWu; York Times , June 14, 1950. 
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Quirmo dispatched Filipino troops after an initial period of hesi¬ 
tation and delay. There was some indication, however, that the 
emergency elsewhere in Asia was being used as a means of ob¬ 
scuring domestic difficulties, and that war preparations were 
looked upon as a way out of the desperate economic situation. 
For example critics of President Quirino's administration such as 
Senator Tana da have asserted that the president was seeking to 
gain further political control through the assumption of emer¬ 
gency powers that had been denied to him by die Congress. 18 

That involvement in an Asian war would solve internal 
Philippine difficulties is unlikely. The Korean conflict has in¬ 
creased copra prices, but all-out mobilization and controls in the 
United States would undoubtedly restrict the export of essential 
strategic materials and capital goods necessary For industrial de¬ 
velopment in the Islands, while all-out warfare in the Pacific 
would certainly find the Philippines, a close neighbor of For¬ 
mosa, again a battleground and staging area. Considerations of 
geography and their own conception of national self-interest 
prompted the twelve-nation Asian-Arab bloc in die United Na¬ 
tions to seek a formula for negotiations and peace in the Pacific. 
The Philippines, in view of its commitment to American policy in 
Asia, did not join with this non-Cornmumst group. 

The Philippines is an independent constitutional Republic, 
but its colonial-type economy and internal political unrest have 
created profound domestic problems. Three centuries of foreign 
rule have not improved the living conditions of the average 
peasant family, and although foreign capital and technical aid 
are badly needed in the Islands, it appears that Filipino answers 
must be found to Philippine problems. On the international scene 
the Philippines has neither the size, population, nor stability to 
exert a major influence on the state of Asia. Its future, however, 
will depend tq a large extent on Philipp be acceptance of its 
own role as an Asian State. 

11 Ntmi Times, July 3, 1950. 
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The islands of Indonesia (once commonly referred to as the 
Indies, East Indies. Netherlands India, at Netherlands or Dutch 
East Indies} have entered more and more into the mainstream 
of world affairs. Ruled by the Dutch for three hundred years and 
then captured by the Japanese at the beginning of the second 
World War, the archipelago became the stage of an intense 
postwar conflict between local nationalists and the returning 
Dutch. While the evolution of the archipelago affects its own 
people Erst of all, recent events in Indonesia also base deep 
significance for the rest of southeast Asia, as well as for the 
Netherlands and other colony-holding nations of western Eu¬ 
rope Clearly the prestige of the United Nations has been at 
stake m the Duteh-Indoneskn struggle. Nor can one overlook 
Indonesia as a factor in the contest between the two main cen¬ 
ters of world power, the United States and the Soviet Union. 

The Indonesian archipelago lies between the Indian and 
Pacific Oceans, and the continents of Asia and Australia, ft is 
thus strategically located athwart the communications lines of 
the British Commonwealth and Empire. In religion Indonesia is 
the easternmost territory of the Moslem world, while ethnically 
it is the home not only of the Indonesians, and of some three 
hundred thousand Eurasians and Dutch, but also of two million 
Chinese who play a powerful role in its economic life. Its popu¬ 
lation—the largest among the countries of southeast Asia—was 
approximately sixty million in 1930, including about forty-eight 
million on the two main islands (forty million on Java, eight 

1 Thi* chapter was completed by Mr. Kattenburg in New Haven in 
August I960. References to subsctiuent Indonesian developments will be 
found in several footnotes inserted by the editor. 
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milllOEi on Sumatra). In 1940 the figure was estimated at more 
than seventy million, and today it is undoubtedly higher—perhaps 
seventy-five million; i + e., roughly hall the population of the 
United States. 

Indonesia is a major reservoir of valuable raw materials. In 
1939 it produced more than a third of the world's natural rub¬ 
ber,. more than a sixth of its tin, about a fourth of its palm oil 
and coconut products, and very large, or at least significant, 
quantities of petroleum, tea, cinchona bark, sisal, kapok, pepper, 
bauxite, sugar, and coffee. The Netherlands built its wealth and 
power in large measure on the East Indies. The total capital in¬ 
vestment in Indonesia before World War II is estimated at some 
fou r billion guilders ( roughly one billion ILS, dollars, in terms of 
1930 currency values}^ about seventy per cent of which was 
held by Dutch interests. This investment paid handsome returns. 
According to one survey, sixteen per cent of the Dutch national 
income has been attributable to sovereignty over Indonesia** 
However cautiously one must approach such a calculation, it 
gives an idea of the Dutch stake. 

Indonesia, it is generally agreed* provides the most graphic 
illustration of the role a colony can assume in the economic life 
of the ruling country. The islands were highly important because 
of their great excess of exports over imports (and consequent ex¬ 
change earning capacity)* (he field of operations they offered 
Dutch shipping and other services, and the employment oppor¬ 
tunities for Dutch nationals, who held the best positions in gov¬ 
ernment, business* and the army. Since the colony was essentially 
self-supporting up to World War II, the returns to the Nether¬ 
lands were almost pure profit on the Dutch investment 

When japan invaded Indonesia in 1942, the Netherlands 
had had a stake in the area for more than three centuries. In 
the sixteenth century the Portugese established themselves In 
the islands; in the seventeenth the Dutch replaced them* using 
the Netherlands East India Company as the spearhead. Early 
Dutch policy involved little direct government and much empha¬ 
sis on die profitable trade. Later* as Dutch power grew despite 
outbursts of Indonesian resistance, there was an effort to press as 

* 11. Ik D. Drrkscn anti J + Tinbergen: Calculations About the Economic 
StRwficAnee of the Netherlands Indies for the Netherlands (New York, 
Netherlands Information Bureau, 1947}. 
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much profit as possible direcdy from the islands and the people. 
Thus in the nineteenth century intensive demands on the Indo¬ 
nesians for land and labor brought great financial returns to the 
government at The Hague. In reaction to this, as well as in re¬ 
sponse to new theories about productive efficiency and the ex¬ 
ploitation of natural resources, Dutch policy was modified toward 
the end of the century. Private capital began to replace that of 
the state; there was a new emphasis on large-scale plantations; 
Netherlands rule penetrated increasingly into the lives of the Indo¬ 
nesians; and, as part of a reform movement* stress was laid on 
the need for social services in maintaining a constant high level 
of economic returns. 

The Dutch effort, which contributed greatly to the develop¬ 
ment of some sectors of the Indonesian economy and brought 
some social improvements, especially in public health, was di¬ 
rected almost entirely toward making Indonesia an effective sup¬ 
port of the Netherlands' economic system- The great mass of 
Indonesians remained sunk in poverty, earning their livelihood 
largely by raising subsistence crops, especially rice. The prevail¬ 
ing pattern in Java was one of very small holdings or com¬ 
munal lands, carved out of the heavily overcrowded but fertile 
soil. Indonesia was not plagued by land-tenure problems as were 
other Far Eastern areas, because the Dutch from 1S70 on 
prohibited the sale of land to non-Indonesians and carefully re¬ 
spected the traditional system of common ownership of land by 
villages. But the pressure of population on the land was intense. 
Increasing numbers sought employment on European-managed 
estates and plantations, and programs of emigration to the Outer 
Islands »the islands other than Java) were developed. In the 
Outer Islands; especially Sumatra, the traditional pattern of native 
economy was Wing broken down by an increasing reliance on cash 
crops. Outside the agricultural field, the prospects for light indus¬ 
try appeared promising immediately before World War II. but 
industry itself was only in its infancy. Labor, whether on planta¬ 
tions or in industry* formed only a very small percentage of the 
total population. 

The first strong symptoms of modern national consciousness 
appeared in Indonesia early in the present century. This partly 
reflected the fact that a small but growing number of upper- 
class Indonesians were entering Dutch schools and universities, 
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where they absorbed the culture of the West While these stu¬ 
dents were slowly developing into an intelligentsia capable of 
leading the people, a series of international events contributed 
to the rise of nationalism. These included the modernization of 
Japan and her emergence as a great power, the Chinese Revo¬ 
lution of 1911, the upsurge of nationalism in India and the Near 
and Middle East, the victory of Bolshevism in Russia anti the 
consequent spread of international Communist doctrine, ad¬ 
vances toward self-government in the Philippines, and the 
strengthening of the principle of national self-determination, con¬ 
firmed in the European peace treaties. An organised Indonesian 
nationalist movement emerged shortly after "World War L The 
world depression that began in the late twenties dislocated 
many sectors of native life and contributed to the growth of In¬ 
donesian national consciousness. The increasing contacts of In¬ 
donesians, especially seamen, with the outside world also played 
a part. Nor should one overlook the effect of the establishment 
by the Dutch, however slowly, of native representative insti¬ 
tutions. 

Indonesian nationalism gradually exhibited four major tend¬ 
encies, frequently interwoven with each other in varying com¬ 
binations. From Western culture, modern democratic national¬ 
ism and Marxism were borrowed. From Indonesia's cultural tra¬ 
dition, nationalists took Islam as a rallying point against foreign 
influences, while rediscovering their country's history and pattern 
of values. In the process two “conservative" wings developed. 
One emphasized religion. The other stressed gradual progress 
toward self-government through co-operation with the Dutch and 
through a rejuvenation of the great forces in Indonesian civiliza¬ 
tion. Two “radical" wings also evolved, one looking toward im¬ 
mediate, absolute independence through non-co-operation with 
the Dutch and the development of nationalist sentiment, and die 
other going beyond this to a revolutionary philosophy of establish¬ 
ing a Marxist, workers' state. 

Centered almost exclusively at first in Java and Sumatra_ 

the areas of densest population and most intimate contact with 
the West—Indonesian nationalism developed a series of able and 
devoted leaders, symbolizing the main tendencies of the move¬ 
ment. These included the Islamic leader Hadji Agus Salim (later 
foreign minister and elder statesman of the Indonesian Repub- 
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lie) and the traditionalist and moderate nationalists Sutomo, 
who died before World Wax II, and Dewantara* a leading educa¬ 
tor still active today. There were also the radical nationalist 
leaders Sukarno and Hatta p who later became respective!v the 
president and vice-president of the Republic, The Socialists pro¬ 
duced SjahrtTp once prime minister of the Republic and still 
a highly influential leader, and Sjarifuddin, a left-socialist 
ex-premier of the Republic who joined a Communist-led re¬ 
bellion in 1948 and was executed. The Communist leaders in- 
eluded Alimin, Samaun, and Sardjono* and the extreme left de- 
viationist Tanmalaka. 

The nationalist movement Faced great barriers in working 
for Indonesian unity. The separateness and diversity of the 
islands t and the many differences among the people in language, 
culture, and ethnic background constituted one factor. The lack 
of popular education was another. Throughout Dutch rule, only 
from five to ten per cent of governmental expenditures was 
allocated for education in Indonesia. Since by 1930 only six per 
cent of the population could read aud write satis faetorily, and 
this percentage Increased very slowly, the most obvious means 
of nationalist propaganda was not available for reaching the 
great mass of the people. 

The Moslem religion, it is true* was a unifying element* 
since roughly ninety per cent of the people adhere to it. But 
even its appeal was not universal, and the nationalist leaders 
were inspired less by Islam than by secular Western political 
theories. The divisions within colonial Indonesian society proved 
a most serious barrier to nationalism. For example, the small 
middle class in the professions and civil service found itself tom 
by conflicting tendencies- Its life was essentially the product of 
Western influence, but it was separated from the Western sec¬ 
tors of society by race* social barriers, and a comparatively low 
economic position. It tended therefore to turn for fraternization 
and support to the native groups from which it had alienated 
itself in daily life—a difficult integrating process. From this edu¬ 
cated and dynamic section of society came the leaders and prop¬ 
agandists of nationalism. 

A second native group consisted of die aristocracy of the 
native states* whose members had a common faith in their 
ancient, custom-encrusted institutions. Much as they despised 
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the colonial rulers, the aristocrats also distrusted the Western-edu¬ 
cated intelligentsia- Where the aristocracy was poor and its pres¬ 
tige falling, it tended to associate with religious leaders and to 
identify itself with the native masses. Where it was rich and 
dependent for its survival on Dutch interests, it tended to look to 
the Dutch for support and to inhibit native consciousness. Only 
where modem ideas had penetrated it, as was to some extent true 
in the large principalities of Java, was the aristocracy wiling to 
look to nationalism and its middle-class leaders for guidance and 
association. 

The third main social group consisted of the Indonesian 
masses in their village communities, Except for the kam}x>ngs 
of plantation laborers and urban wage-earners, the native set¬ 
tlements remained largely untouched by foreign governmental 
systems. Since the Western-imposed economy did not penetrate 
deeply into the traditional, dosed village community, sectional¬ 
ism and custom continued to form the basis of Indonesian pub¬ 
lic life. But despite these retarding factors, nationalist senti¬ 
ment spread with rapidity to even the most remote islands and 
kampongs. Constantly recruiting new leaders from the growing 
Indonesian intellectual group, the nationalist movement ma¬ 
tured and spread until it represented more and more of the inert 
masses of the people and included virtually all Indonesians who 
had any political opinions. In May 1039 a Congress of the 
movement established a federation of those parties which had 
nut been suppressed, thus achieving unity between the two 
major wings, “conservative" and "radical," or more exactly “co¬ 
operative" and “non-co-operative," It was a movement that in¬ 
cluded youth and women's organizations, labor unions, schools, 
and cultural groups. 

In reacting to Indonesian nationalism the Dutch had relied 
strongly on a policy of repression. Serious outbreaks during 
1926-7 had been put down by force, and in the late twenties 
and early thirties a large section of the nationalist leadership, 
including Sukarno. Hatta, and Sjiibrir. was transported into 
exile, many to the notorious Upper Digul concentration camp in 
New Guinea. Those nationalists not in exile found themselves 
struggling within a system of Dutch laws which barred all ex¬ 
cept the most innocuous political activities and strictly pro¬ 
hibited the expression of pro-independence sentiment A 
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thorough system of police informants and espionage made 
nationalist activity extremely dangerous. The policy of repression 
did not bear fruit. Despite difficulties, the nationalists constantly 
broadened their support. In the late thirties they sponsored mass 
campaigns for political autonomy, culminating, as already noted, 
in the achievement of nationalist unity through federation in 
1939. The Dutch applied their policy even more vigorously dur¬ 
ing the tense period after the occupation of the Netherlands in 
May 1940. In the Netherlands, the growing strength and progress 
of Indonesian nationalism remained largely unperceived. 

When the Japanese arrived, the Indonesian people pos¬ 
sessed only the barest semblance of self-government. There was a 
Volksmad , a popular assembly at the central government level, 
which possessed limited co-legislative powers with the governor 
general, who held a final veto. But the Indonesians, compris¬ 
ing ninety -eight per cent of the population, had only half the 
scats in this body (the rest went mostly to the Dutch and a few 
to Chinese and Arab representatives)* A large number of the 
members were appointed, and the remainder were not chosen 
through a broad franchise or direct popular elections. The 
limited powers of the Volksraad completely failed to meet the 
aspirations of the growing Indonesian elite, which continued to 
attack the rigid police and censorship system, found insufficient 
place for itself and too slow advancement in the civil service, 
and met great difficulties in penetrating European business enter¬ 
prise except in the lowest posts. In general, then, the transfer 
of political and economic power to the Indonesians had hardly 
begun when the Pacific War broke out 

This situation in many respects favored the Japanese effort 
to win Indonesian support after the swift occupation of the 
islands early in 1942. but the Japanese program actually proved 
a complete failure. The occupation brought economic chaos and 
new misery to the people* standards of living deteriorated seri¬ 
ously, village manpower was drained by calls for forced labor* 
and the most essential goods were in very short supply. Politically, 
the independence promised by the Japanese proved a sham. But 
Japan contributed significantly to shaping the future by enlisting 
the collaboration of leading nationalist elements. With rare but 
important exceptions—-the most notable were Sphrir and Sjari- 
fuddin—almost all Indonesian leaders took posts under the 
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Japanese* and paid at least verbal respect to Japanese slogans and 
wishes. In return, they were allowed considerable freedom of 
movement and received an excellent opportunity to reorganize 
and consolidate the nationalist movement and to propagandize 
among the masses for their own ends, it is important to note that 
the stan:Iards used to define quislings in the West during World 
War I f did not automatically hold among Asian subject popu¬ 
lations, In this case tile overwhelming endorsement of Sukarno 
by the Indonesian people after the war, despite his prominent 
role under the Japanese, shows that his collaboration was ac¬ 
cepted as arising from national rather than servile or personal mo¬ 
tives. 

The Dutch returned to Indonesia after the war with pledges 
of extensive reform in the structure of the Netherlands empire 
and in the political and economic life of the indies. They 
promised the Indonesians greater employment opportunities, as 
well as aid in relief, rehabilitation, and reconstruction, and 
brought with them fairly elaborate plans for light industrializa¬ 
tion, population resettlement, and other economic changes. To 
the Dutch there seemed to be a prospect for a return to prewar 
“normalcy," but from the very beginning Indonesian nationalism 
and the struggle for independence were overwhelming factors in 
the life of the archipelago. 

The suddenness of Japan’s surrender caught the Allies by 
surprise in southeast Asia, In Java a group of nationalist leaders, 
headed by Sukarno, Matt a, and others, quickly proclaimed the in¬ 
dependent Republic of Indonesia on August 17, 1943, Because 
of the military weakness of the recently liberated Netherlands, 
the Allies delegated to the British Southeast Asia Command the 
acceptance of the Japanese surrender in Indonesia. But the 
Republic was more than a month old by the time British forces 
began to trickle into Java late in September 1945. Despite the 
Dutch view that the Republic had been made in Japan, and was 
led by extremists incapable of governing effectively, the British 
soon realized that it bad overwhelming Indonesian support and 
was really functioning—in any event in Java and in areas of Su¬ 
matra. 

One over-ail effect of the British operation in Indonesia 
was to pave the way for the military and political re-entry of 
the Dutch. But because the United Kingdom was obliged to 
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spread its military resources through Burma* Siam* Malaya, and 
southern Indochina* as well as Indonesia, British field commanders 
gave limited recognition to Indonesian Republican authorities 
and accepted their aid in disarming the Japanese, releasing 
Allied internees and war prisoners, and maintaining law and 
order* At die same time the British permitted a few and then in¬ 
creasingly large numbers of Dutch troops and officials to return 
and establish themselves in the cities of Batavia., Bandung, 
Semarang, and Surabaja* The entrance of Dutch forces set of! 
Indonesian resistance* While a section of the Republican govern* 
ment moved to the interior city of Jogjakarta, leaving negotiations 
with the British and Dutch in the hands of Prime Minister Sjahrir 
in Batavia* regular and irregular Indonesian forces in Java en* 
gaged the British and Dutch troops at many points. Many British 
units, composed mainly of Indians* proved unreliable for political 
reasons. The subsequent British use of Japanese troops as auxili¬ 
aries in armed actions, the furious Indonesian counter-actions 
following this move, and resulting British miHtarv retaliations 
soon brought Indonesia to the worlds attention. 

A proposal for an investigation by the United Nations Se¬ 
curity Council, submitted by the Ukraine and backed by the 
ILS.S.fL in January 1946, was subsequently voted down. The 
British had, in fact, already decided to seek an end to warfare 
through diplomatic intervention* They made it clear to the 
Dutch in December 1945 that further British military aid, and 
support of over-all Netherlands colonial policy* depended upon 
Dutch willingness to negotiate a settlement with the Indo¬ 
nesians. In the meantime Washington’—embarrassed by public 
criticism of the use of lend-lease weapons and United States- 
frained Dutch troops against the Indonesians—had supported 
London's pressure for negotiations. Late in December 1945 The 
Hague officially accepted the Idea of negotiating with the Indo¬ 
nesian Republic. 

In February 1936 the Netherlands advanced a plan for reor* 
ganizing its empire as a "commonwealth 1 * of equal partners under 
the Crown—a concept first outlined by Queen Wflh&hnina in 
1942* The plan offered certain concessions to Indonesia* but 
made no reference to the Republic and would have allowed 
genuine self-determination only in the indefinite future* Negoti¬ 
ations went forward, however, on this basis. The Netherlands 
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cabinet of Premier Schennerhom and Minister of Overseas Terri¬ 
tories I^ogemann, and the Indies governing group under Lieuten¬ 
ant Governor General Muberhis J. van Monk leaned toward a 
policy involving a far greater shift of power to the Dutch authori¬ 
ties in Batavia than Netherlands conservatives were generally 
inclined to grant. Since the Bata™ authorities were willing to 
make concessions to the Indonesian nationalists for the sake of 
co-operation* this would have encouraged a tendency toward 
conciJiation- 

Such an approach was attacked unceasingly by Dutch con¬ 
servatives, and a parliamentary commission of investigation 
which went to Indonesia blasted as weak the policy of van 
Mook and his Batavia advisers toward the Republic. Dutch 
public opinion—isolated from world trends For years, confident 
of the wisdom and superiority of Dutch rule in the Indies, and 
aroused by reports of the manhandling of former Dutch resi¬ 
dents—on the whole backed the conservatives. In May the 
cabinet announced a plan quite similar to that advanced in 
February, but providing for de facto recognition of the Repub¬ 
lic as part of an Indonesian federation, which would be joined 
in a union with the Netherlands. The Republican counter-pro¬ 
posals, involving an armistice* an end to troop reinforcement^ 
and in effect de jure recognition of Republican independence, 
were not acceptable to The Hague, and negotiations ceased. A 
new’ election in the Netherlands pushed the cabinet to the right, 
and in Indonesia an unsuccessful attempt at a coup d'etat tempo¬ 
rarily disturbed conditions. 

While talks were in abeyance, the Dutch proceeded to or¬ 
ganize so-called self-governing states in territories outside the 
Republic l Borneo, Celebes, the Lesser Sunday and the Moluc¬ 
cas. The object was to enhance Dutch control tn areas to which 
the Republic had originally laid claim and, in a long-term sense, 
to build counterweights to the Republic in the event that a fed¬ 
eration of Indonesia was later created. In October 1040 nego¬ 
tiations were resumed. Under continued British prodding, inkn- 
$lfied by the announcement that British forces would soon with¬ 
draw, a military truce agreement was reached. By its terms the 
Indonesians agreed to permit the Dutch to Increase their forces 
in java to the total of the British troops that were leaving—about 
one hundred thousand at their maximum. The Indonesians had 
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about twice as many men under arms, but the Dutch were su¬ 
perior In training and equipment. On November 15, 1948 the 
Netherlands and the Indonesian Republic initialed a political 
agreement at Linggadjati. On November SO the last British 
troops withdrew from Indonesia. 

Under the Linggadjati terms The Hague recognized the 
Republic as the dc facto government of Java, Madura, and Su¬ 
matra. The Dutch were gradually to hand over to the Republic 
the areas they held on these islands, and the process was to be 
completed bv January 1, I94& at the latest By the same date 
the Netherlands and dm Republic were to establish a sovereign* 
democratic, federal state, die United States of Indonesia 
(U.5.I.). This state was to consist of three parts: the Indonesian 
Republic, the State of Borneo, and the State of East Indonesia. 
Any territory whose people decided by democratic methods 
not to join the U.S.I. could arrange for a special relationship with 
die 0.5.1, and die Netherlands, A constituent assembly of 
"dffinocratkally nominated” representatives of the three parts 
of the U.ST was to draw up its constitution. 

By January 1,19-19 the parties were also to establish a Nether* 
lands-Indonesia Union, headed by the Crown and consisting of 
the sovereign U-S-h and the Netherlands Kingdom (Netherlands, 
Surinam, Curacao) in an equal and indissoluble partnership. 
Joint governmental bodies were to deal with quest inns of com¬ 
mon interest, and the Republic agreed to restore the rights and 
property of all non-Indonesians in Republican territory. The 
Netherlands declared that, immediately after the formation of 
the Netherlands-IndonesLi Union, it would sponsor the U*SX 
for membership in the United Nations. Should any serious disa¬ 
greement arise in implementing the Linggadjati terms, the dis¬ 
pute was to be submitted to third-party arbitration. The arbi¬ 
tration clause aroused widespread hopes, in the United States 
in particular, that the Indonesian issue could at last be settled 
peacefully. The many gaps and vaguenesses in the Linggadjati 
Agreement were passed over rather lightly. 

Fighting continued in J avm and Sumatra after the agreement 
was initialed, while each side accused the other of violating the 
truce lines. ‘Trade regulations,” which the Dutch announced in 
January 1947, bad the effect of establishing a thoroughgoing 
blockade of all Republican ports. In establishing this blockade* 
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which caused the Republic great economic hardship the Dutch 
charged the nationalists with exporting the produce of Dutch- 
owned properties and insisted on their right to examine and, if 
necessary, to confiscate such exports. The Dutch also proceeded 
at this time with the unilateral development of “states” in the 
Outer Territories, while the Republic, contrary to the Linggadjati 
terms, extended its contacts abroad. 

From the moment it was initialed, the Lmggadjati Agreement 
faced the attacks of militant elements in Jogjakarta and conserv¬ 
atives in The Hague. Under domestic pressure, the Nether¬ 
lands announced a set of reservations. For example, the pro¬ 
vision for “co-operation with the Republic" was taken to mean 
that the Netherlands alone had final responsibility in Indonesia 
until such time as the new U.S.I. was established The use of 
the word “federal" was also taken as meaning that the other 
states of the U.S.I. were entirely equal to the Republic. The 
Republic, for its part, conceived of the Agreement as implying 
joint responsibility in the formation of the U.S.I, and a domi¬ 
nant position for itself in the federation. 

In these ominous circumstances the Linggadjati Agreement 
was signed in Batavia on March 25, 1947. Britain and the 
United States responded by granting limited de facto recog¬ 
nition to the Republic. During May the negotiations to imple¬ 
ment the Agreement moved toward a breakdown. A number of 
factors had a marked effect—the Dutch blockade, the continued 
Dutch development of “states," the Republican diplomacy 
abroad, the succession of charges and countercharges of viola¬ 
tion of truce lines, and Dutch accusations that the Republic 
would not restore Dutch-owned property and was almost caus¬ 
ing famine in Dutch-occupied areas by preventing rice shipments 
from the Republic. The Dutch regarded the Republic as deliber¬ 
ately obstructionist, while the Republic witched with growing 
anxiety the steady reinforcement of Netherlands troops In the 
islands. 

On May 27 the Dutch sent an ultimatum to the Republic, 
demanding an immediate interim federal government in Indo¬ 
nesia, with large powers for the Dutch and Dutch-supported 
“states" in foreign, military, and economic affairs. In a reply of 
June 8 the Republic accepted the concept of an interim govern¬ 
ment, but opposed many of the Dutch terms. In a personal effort 
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to save the negotiations. Prime Minister Sjahrir now sent two 
notes to the Dutch, indicating further concessions the Republic 
might accept. On June 27 p a da y after the Republican legislature 
voted against his offer. Sjahrir resigned; but the legislative left 
bloc, the Sajap Kiri, quickly changed its position to one of sup¬ 
port for Sjahrirs stand, and President Sukarno backed this ap¬ 
proach in a note to the Dutch, On June 27. also, an American aide - 
mSmoire urged Republican acceptance of the Dutch terms and 
said that the United States was willing to consider financial aid 
for an interim government. Despite the Republican offers of 
concessions and a last-minute Republican invocation of the 
arbitration clause of the Lmggadjati agreement, the Dutch ad¬ 
hered to their military plans. Evidently one important factor in 
Dutch thinking, in addition to the precairious position of the 
Dutch-held cities in Indonesia, was the crisis in the Netherlands 
economy. The economic effects of World War II on the Nether¬ 
lands, the loss of the former German market, the continuing 
military burden in Indonesia, and the desire to revive Indonesian 
exports as a source of dollars all played a large role r Since the 
Dutch did not expect serious Indonesian resistance and mis¬ 
judged the international effects of their course, tbev believed it 
would be easy to destroy what their press sometimes called the 
"■castle of cards in Jogjakarta,” 

This proved not to be the case. During its first two years 
the Indonesian Republic had been unexpected!v successful in es¬ 
tablishing a popular, peaceful rule. The nationalist government 
seemed genuinely representative, even though it was appointive 
in all its branches because of the impracticability of elections. At 
its head stood Sukarno and Hatta, president and vice-president 
respectively. There was a provisional legislative body, the "Cen¬ 
tral Committee of the Republic,** whose five-hundred-fjcld mem¬ 
bers were apportioned among the various parties, sections of the 
country, minorities, occupations, and cultural groups. The cabi¬ 
nets that held office were modeled closely on the composition of 
the Assembly, as was the Working Committee, a relatively small 
body through which the unwieldy assembly mostly functioned. 
Throughout this period, despite some exceptions, national unitv 
was the keynote of Republican domestic politics, 

Economically the Republic placed great reliance on state 
control, as was indicated by a Ten-Year Fhn announced in April 
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1947- This ambitious statement of objectives looked toward 
minimum-wage arrangements; extensive activity in the Gelds 
of education, health, and co-operatives; government credit for 
industry; and the spread of government-owned utilities. At the 
same time there was much emphasis on Indonesia's need for 
foreign Investments. Careful consideration was paid to Chinese 
economic interests* and important Indonesian-owned private com¬ 
mercial establishments were formed. Another feature of the 
Republic was the strength of the labor movement. The Central 
Labor Organization claimed a membership of 1*200,000 in the 
spring of 1947. This organizatian favored nationally owned pub¬ 
lic utilities and a policy of state Socialism modified by conces¬ 
sions designed to attract foreign private investment. 

This was the state against which Dutch land, sea p and air 
power went into action on July 21, 1947. By August 4, when 
the “police action," as the Dutch termed it, was halted at the 
order of the United Nations Security Council, only about one 
third of the area of Java was left under Republican control. 
This territory was mostly in the central part of the island* with 
a population of roughly twenty million people. In Sumatra, 
while the Republicans retained the larger part of the interior, 
the Dutch had occupied the main seaports and valuable planta¬ 
tions and oil facilities. By June 1947 the military forces of the 
Republic* long characterized by the Dutch as opera ting loosely, 
had been co-ordinated under a central command. The Dutch 
attack forced a new separation of the Republican army into 
rather independent units, often poorly linked with each other. 
These armies* ill equipped and organized to wage a slow guer¬ 
rilla war of attrition, were no match for the well-trained, mecha¬ 
nized* and amphibious Dutch. But the immediate results did not 
give the full picture of Indonesian resistance* as became appar¬ 
ent in later months. 

There were swift international reactions to the use of force 
by the Dutch. Intensive British and American efforts at medi¬ 
ation, designed to forestall presentation of the issue to the Se¬ 
curity Council, failed- On July 31, 1947 India and Australia 
brought the case to the Council's attention. Tile Council, meet¬ 
ing amid general criticism of the Netherlands, passed a resolu¬ 
tion on August 1, demanding the immediate cessation of hostili- 
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ties. The parties were colled on to reach a settlement by peace¬ 
ful means and to keep the Council informed of the progress of 
their efforts. While this resolution disregarded the pleas of the 
colonial powers that what happened in Indonesia was a matter 
of Dutch domestic jurisdiction, the measure lacked teeth and 
was simply an Exhortation to the parties involved- 

It soon became apparent that the cease-fire was not being 
carried out. The Dutch spearheads stopped advancing, but in 
the areas overtaken by these spearheads Dutch mopping-up 
operations continued against large bodies of Republican troops. 
The Dutch now insisted that these territories, lying within what 
was called “the van Mook line" (the line marked out by the 
paints of farthest advance of the Dutch armies), be under their 
control r In the Security Councils deliberations of August 
1&47 the positions of the various members were dearly outlined. 
The colonial powers—Britain, France, and Belgium—held that 
the Council bad no authority to intervene within the domestic 
jurisdiction of the Netherlands, The Soviet-Polish bloc* on the 
other hand, advocated withdrawal of the conflicting forces to 
the positions they held before the ^police action," and the cre¬ 
ation of a Security Council commission, empowered to arbitrate. 
Australia, Syria, and Colombia leaned toward the Republic and 
were backed by the Philippines and especially India (both non- 
members, invited to participate because of their special inter¬ 
est), This left the United States, leading China and Brazil, in a 
middle position. The compromises sponsored by the United 
States were usually accepted in the voting. 

These compromise arrangements, and the later actions of 
the Security Council which followed from them, coincided with 
the top concessions The Hague would agree to of its own 
accord This situation reflected In part the veto power that two 
of the colonial powers held, and that France had used to defeat 
one proposal unacceptable to the Dutch, But it was due mainly 
to the existing “cold war" situation in which Indonesian devel¬ 
opments were being considered. To policy-makers in Washington 
at this time America's global interests made Him pressure on the 
Dutch by the United States or the Western powers inadvisable. 
Th& United States therefore sought agreement on the basis of 
the maximum terms the Dutch w T ere willing to concede; and 
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the Council':* actions were effectively limited to these terms by 
American influence. This approach left the Dutch with a wide 
bargaining range. 

On August 33, 1947, with Russia, Poland, and Syria ab¬ 
staining, the Security Council passed a United States-sponsored 
resolution under which the Council was to tender its good 
offices to the Netherlands and the Republic. A three-member 
Committee of Good Offices was now established The Nether¬ 
lands and the Republic chose Belgium and Australia respec¬ 
tively, and the two latter governments then selected the United 
States as the third member of the Committee. On December 8, 
1047, while frequent skirmishes were still occurring in areas en¬ 
closed by the Dutch spearheads, the Committee of Good Offices 
initiated formal meetings with Republican and Dutch delega¬ 
tions aboard the U.S.S. Renville, an American transport, in Ba¬ 
tavia harbor. A month of discussions produced a truce and an 
agreement on political principles. In these negotiations a large 
role was played by the American representative. Dr. Frank P. 
Graham, then president of the University of North Carolina and 
later a United States Senator. The Australian member was Jus¬ 
tice Richard Kirby; and the Belgian Dr. Paul van Zeeland. 

In January 1948 the Renville Agreement was sent to the 
Security Council. Tile document retained the basic principles, 
as well as some of the loopholes and vaguenesses, of the LLog- 
gadjati Agreement, The truce terms provided for a cessation of 
hostilities and the creation of a demilitarized zone between the 
Dutch and Republican forces. The group of eighteen political 
principles reaffirmed the Linggadjati concepts concerning the 
establishment of a United States of Indonesia and a Netherlands- 
Indoncsia Union. Until authority was transferred to the U,S.I. 
the Netherlands was to be sovereign in Indonesia, but it might 
at an earlier date grant powers to a provisional federal regime, 
which would represent all the states fairly. The Committee of 
Good Offices was to continue to aid the parties in implementing 
the terms, but only if they so requested. 

In addition, the armed forces of both parties were to be re¬ 
duced gradually, but there was no requirement that troops be 
withdrawn to positions they had held before the "police action." 
The latter idea, together with a proposal that neither party 
take further step s to create states or to settle political relation- 
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ships in the contested parts of java and Sumatra, had been sug¬ 
gested by the Committee during the Renville talks, but had 
been rejected by the Dutch, Under the Renville terms plebiscites 
or free elections were to be held in these disputed areas within 
six months to a year. This gave the Republic a theoretical 
chance to recoup its territorial losses. In the period before the 
plebiscites the parties pledged freedom of political expression 
and declared that no change would be made in the administra¬ 
tion of any territory without the consent of its people. A con¬ 
stitution for the U.5,L was to be drafted by a convention in 
which the various states would be represented according to 
population. Finally, normal trade and economic activity were to 
be restored as soon as possible. 

Both the American and British governments praised the 
results of the work of the Committee of Good Offices; and, in a 
speech of February 3, 1948, the Queen of the Netherlands de¬ 
clared that colonialism was “dead." But many members of the 
Security Council were critical of the Renville terms and doubted 
that they would work. The U.S.S.R. violently denounced the 
Agreement, declaring that the United States was aiding the 
Netherlands to colonialize Indonesia. The Philippines, India, 
and—almost as strongly—Australia, Syria, Colombia, and China 
showed concern that the Dutch might not really carry out the 
terms. But despite misgivings and the fact that the Netherlands 
was being allowed to keep areas that had been occupied in vio¬ 
lation of the Councils cease-fire order, the Renville Agreement 
W'as adopted by a vote of seven to nothing, with Colombia, Syria, 
the Ukraine, and the U.S.S.R. abstaining. The simultaneous 
adoption of a Chinese resolution* calling on the Committee of 
Good Offices to observe and report on political developments 
In West Java and Madura—areas of Dutch-fostered separatist ac¬ 
tivity—suggested the disrpiet prevailing among many of the 
members. 

In fact, Dutch moves in building up a network of states to 
encircle the Republic contributed to the sense of frustration and 
apathy that became manifest in the political negotiations al¬ 
most immediately after the Council approved the Renville terms. 
In May 1948 the Committee of Good Offices reported that* 
while fighting had virtually ceased, no progress had been made 
toward a political settlement The atmosphere soon resembled 



422 


The Stele of Asia 


that of the period between the signing of the lingpuifati Agree¬ 
ment in March 1947 and the Dutch military move in July of 
that year. After unsuccessful attempts to break the impasse in 
June and July 1948. the Committee subsided into near quiescence 
for a number of months. In its July report to the Security Coun¬ 
cil it reported no further progress and stated that the continued 
Dutch blockade of Republican areas was preventing Indonesia's 
economic rehabilitation. The Dutch vigorously and bitterly de¬ 
nied the allegations. But with political negotiations suspended, 
they proceeded even more actively than before to carry out 
their own plans in the Outer Territories and En areas recaptured 
from the Republic. In these efforts they met with fair success. At 
the same time, in its greatly reduced and overcrowded area, the 
Republic faced a mounting succession of domestic difficulties. 

Until the Dutch military action of July 1947 the Repub¬ 
lic, largely under Prime Minister Sjahrirs leadership, had main¬ 
tained a large measure of efficiency and stability. Sukarno had 
adroitly kept a political balance between the two broadly equal 
combinations—the left-wing bloc, known as So jap Kiri , and the 
right-wing group, Bcn/cng Reptiblik, It is noteworthy that the 
‘moderates”—supporters of Sjahrirs policy of negotiation with, 
and concessions to the Dutch—had then included not only the 
Socialists, but also the Communist and Labor parties; while the 
bulk of the opposition had come from the National party and 
Masfumt, a Moslem religious federation of parties, generally 
conservative On economic and political issues but militant in 
their attitude toward the Netherlands. 

Serious fissures began to appear in the Republican political 
structure soon after the 1947 attack and particularly after the 
signing of the Renville Agreement, These fissures resulted from 
the steady deterioration of conditions inside the Republic {reflect¬ 
ing the Dutch military action, the loss of Republican territory, 
and the economic effects of the blockade) and from discord 
among Indonesian leaders concerning the orientation of the Re¬ 
public in a world increasingly divided between two blocs. The 
most serious internal repercussions were felt in September 1948, 
when a rebellion broke out in Surakarta and Madiun. Led and 
Inspired by the Indonesian Communist party, and supported by 
various other leftist groups and leaders (all organized into a 
“Democratic Popular Front"), the movement met the full op 
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position of the Republican army. The background of the re¬ 
bellion lay partly in the fact that the Communists had been 
able to capitalize on widespread dissatisfaction in the Republic 
as a result of the Renville Agreement and the prevailing hard¬ 
ships, The rebellion occurred shortly after the return to In¬ 
donesia of an Indonesian Communist leader mimed MusO r who 
had spent two decades of exile in the lL$,S,fL Upon his reap¬ 
pearance Muso took over the leadership of the Communist 
party. Although challenging the very existence pf the Republican 
authority, the uprising was obvious!v premature and ill staged. 
By early November it had been crushed decisively by loyal Re¬ 
publican forces, and its leaders had been captured or killed. 
Among these the best-known was the ex-prime minister and 
left-Socialist leader* Amir Sjarifuddm. 

The Republican regime had withstood this Internal threat. 
How effective would it be m dealing with the growing external 
menace of another Dutch military campaign? In November 1948 
the Committee of Good Offices succeeded in briefly reviving the 
stalled negotiations. The last meetings were held at the highest 
level, with the participation of Premier Hatta of the Republic 
and Foreign Minister Stlkker of the Netherlands. But the talks 
failed. The Netherlands charged that the Republic was power¬ 
less to control its armed forces and that its refusal to place these 
forces under Netherlands authority in the interim period preced¬ 
ing formation pf the U-S.I. violated the recognition of interim 
Netherlands sovereignty in the Renville Agreement The Hague 
declared that it would therefore promulgate a decree establish¬ 
ing an interim federal government. The Republic stated that it 
had gone far in making concessions, that the Dutch did not 
seek a bilateral agreement but unconditional acceptance of their 
own terms, and that they were about to form an interim federal 
government without formal negotiations, contrary to the Ren- 
viOe terms. 

On December 13, 1948 Premier Hatta forwarded to Mr. 
Merle Cochran* the American member of the Committee of 
Good Offices, a letter offering Further Republican concessions. 
For example, if definite standards were laid down, the Republic 
would recognize the right of a Netherlands Crown representative 
to exercise a veto and certain emergency powers during the in¬ 
terim period preceding the establishment of the U.S.I. On De- 
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eember 17 the Netherlands stated that the Republican conces¬ 
sions were unsatisfactory and demanded complete acceptance of 
its own terms by 10 pm on December 13. At 6.45 a*m* on 
December 19 T while the Republic was drafting a reply, Dutch 
paratroops landed near Jogjakarta, the Republican capital. By the 
afternoon they had captured the city and had seized the most im¬ 
portant Republican leaders, including President Sukarno, Vice- 
President and Premier Hatta T members of the cabinet and the 
com ma n der-in-chief. 

The Committee of Good Offices reported to the Security 
Council that, in launching military operations, the Netherlands 
had violated its obligations under tile Renville Agreement. It said 
that it knew of no concentration of Republican forces which 
should have caused alarm and precipitate action by the Nether¬ 
lands; that since the Dutch operations must have involved con¬ 
siderable planning, it was difficult not to conclude that military 
plans had been under way during the exchange of correspon¬ 
dence since December 12; and that the negotiations under the 
Committees auspices had been inadequately explored, and cer¬ 
tainly not exhausted. 

There is little doubt that the military action was inspired 
primarily by Dutch army dements, who believed they could 
easily complete the interrupted campaign of July 1947. But the 
Dutch reckoned without the strength and resilience of the Re¬ 
publican armed forces and guerrilla bands, particularly on Java, 
the reaction of the federal states, and the international repercus¬ 
sions. Tile Republican population was placed under martial law 
by the Dutch, who imposed rigid curbs on them. Any distur¬ 
bances brought ruthless repression and immediate reprisals. But 
the triumph of the Dutch army was ephemeral. 

The main military fact was the continued existence of the 
Republican fprces H Avoiding extermination, they withdrew from 
the cities of Java and set out to move across the demarcation 
lines. The net effect of the Dutch drive into central Java was to 
bring Republican formations into the eastern and western Java 
areas the Dutch had captured in 1947+ In Fasundan (Western 
Java)* for example, the Republican forces soon controlled the 
countryside to such an extent that the recently created *state* 
government at Bandung became powerless to rule without their 
approval and consent As early as January 1949 Jogjakarta and 
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Surakarta were under heavy attack at night* and in several in¬ 
stances quarters of these cities were recaptured temporarily by 
Republican forces. In Sumatra, too* large Republican formations 
roamed the countryside. By the early spring of 1949 it was 
evident that the Republican armies were an impressive harrier 
to Dutch control of Java and Sumatra. Moreover, the destruc¬ 
tion wrought to estates, plantations, industrial and other eco¬ 
nomic establishments, and service installs Hons by guerrilla 
actions was becoming so great as to cause Dutch business In¬ 
terests—until now staunch supporters of the "police actions'"—to 
wonder about the wisdom of a policy of force. 

Nor did the federal states react entirely as bad been ex¬ 
pected. Immediately after the attack of December 19 the Passm- 
dan cabinet resigned in protest against Dutch policies. The cabi¬ 
net that then replaced it proved unduly affected by Republican 
influence and resigned under Dutch pressure. In February 1949 
civil authority in Pasundan was assumed by the Dutch comman¬ 
der lit Bandung, A third cabinet that w r as created was still not 
devoid of Republican influence. In East Indonesia the prime 
minister* Anak Aguug. resigned in protest against the De¬ 
cember action. Later, although returning to office, he continued 
to oppose Dutch policies that seemed contrary to the Lingga- 
djati and Renville terms. It became quite clear in the winter and 
spring of 1949 that the states held a kind of balance of power and 
that without Federalist approval the Dutch could not even ap¬ 
proach control of the political situation. This approval the 
Federalists withheld Republican recognition of the nationalism 
that now seemed to pervade the Dutch-created "Federal Con¬ 
sultative Assembly* meeting in virtually continuous session at 
Bandung, was indicated by the Republic's eventual agreement 
to admit the Federalists officially as a third party in future nego¬ 
tiations with the Dutch, 

At the same time that the Indonesian military and political 
situation was developing in this fashion, international repercus¬ 
sions of the new Dutch military action were being registered at 
The Hague, At the request of the United States, the Security 
Council was called into session on December 19* 194S, the day 
of the Dutch move. The Council considered a resolution pre¬ 
sented jointly by the United States, Colombia, and Syria* calling 
for a cessation of hostilities and immediate withdrawal of armed 
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forces to the respective sides of the demilitariaed zones under 
the Renville Agreement An Australian amendment sponsored 
by Syria* also proposed immediate release by the Dutch of the 
Indonesian president and other Republican prisoners, and in¬ 
structed the Committee of Good Offices to observe and report 
on the execution of this order, as well as to ensure that there 
were no reprisals against individuals- This resolution was the first 
ever seriously considered by the Council that proposed the im¬ 
position on one of the parties of a decision clearly unacceptable 
to it. The fact that the United States vigorously sponsored the 
resolution indicated a shift in American policy on Indonesia. 

Washington was impelled partly by concern at Dutch dis¬ 
regard of the Council's earlier recommendations. More impor¬ 
tant, the latest Dutch move seemed likely to have the effect of 
encouraging the spread of Communist and other pro-Soviet 
influences in Vsia, The United States government increasingly 
appeared to feel that only & policy of accepting the nationalist 
sentiments of millions in Asia could provide a basis for contain¬ 
ing Communism in that part of the world. Iu addition, in con¬ 
sidering the local merits of the Indonesian situation* American 
officials and observers who were in the best position to report 
found very little to say in favor of the Dutch stand. As a result, 
on December 22 American economic aid to Indonesia under 
the European Recovery Program, administered separately from 
aid to the Netherlands in Europe, was "suspended pending fur¬ 
ther developments.^ 5 Aid to the Netherlands, however* contin¬ 
ued. 

The strong resolution in the Security Council was supported 
by China, India, Australia, Canada^ and even the United King¬ 
dom,. as well as by its sponsors, but failed when the Soviet 
delegate employed the veto to defeat it As if in retaliation, 
the abstentions of the United States, Britain, and their sup¬ 
porters killed a strong and veiy similar Soviet resolution shortly 
afterward On December 24 the Council finally adopted by 
a seven-to-nothing vote, with Belgium, France, the Ukraine, 
and the U.S.S.R. abstaining, a compromise resolution that com¬ 
bined a portion of the joint resolution with the Australian 
amendment. The resulting resolution called for the cessation of 
hostilities fc immediate release of the Indonesian president and 

1 New Y<dfc Times, December 23, 1948- 



Inbqnesia 


427 


other political prisoners, and full reports by the Committee of 
Good Offices concerning compliance by the Dutch. After the 
passage on December 28 of further resolutions relating to a 
cease-fire order and die release of prisoners, the Dutch represent¬ 
ative* Mr. van finyen, stated on December 29 that hostilities 
would cease in Java on December 31 and on Sumatra a few 
da vs later. On January 7 T 1949 the Committee reported that 
Netherlands orders terminating the hostilities were unsatis¬ 
factory and that Republican officials remained under detention. 

The Security Council debated the Indonesian question daily 
from January 7 to January 28, with seven members (China, 
Cuba, Egypt^ Norway, United States, U.S.S.R., Ukraine) and 
four out of five invited nonmembers (Australia, Burma* India, 
Philippines) severely critical of Dutch policies. At the same 
time there were strong reactions from Asia at developments in 
Indonesia and the apparent inability of the Security Council to 
achieve effective results, despite its vigorous mood* Under the 
leadership of India a conference of Asian, African, and South 
Pacific nations met at New Delhi on January 2?Q, 1949 to dis¬ 
cuss the Indonesian question. Representatives of nineteen coun¬ 
tries—including Australia and New Zealand—attended as partici¬ 
pants or observers; Although American diplomatic influence had 
the effect of toiling down die conference decisions, the mem¬ 
bers called for restoration of die Indonesian Republic, estab¬ 
lishment of an interim federal government, general elections for 
a constituent assembly, a transfer of sovereignty, anti the with¬ 
drawal of Dutch troops—all within specified and quite limited 
time periods. 

This action of the Asian governments is ad its repercussions 
hi the Security Council which, on January 28, 1949, passed a 
new resolution sponsored by the United States, China, Cuba, 
and Norway. Under its terms the Council called for the immedi¬ 
ate cessation of military operations by the Netherlands and the 
simultaneous discontinuance of guerrilla warfare by the Repub¬ 
lic, Political prisoners were to be released and returned to Jog¬ 
jakarta, where Indonesian leaders were to have full freedom of 
administration of the Jogjakarta area and to use their authority 
to stop military action. The resolution also called for early nego- 
Rations on the basis of the establishment of an interim federal 
government with powers of ^internal government in Indonesia* 
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by March 15. 1949; the completion of elections to an Indonesian 
Constituent Assembly by October 1 ? 1949; and the transfer of 
sovereignty to the United States of Indonesia not later than July 
l p 1950. To assist in this program, the Committee of Good 
Offices was to be reorganized as the United Nations Commission 
for Indonesia, It would act by majority vote and possess wide 
powers of consultation, observation, and recommendation. 

There was much debate on this resolution. The Netherlands 
representative continued to maintain that the Council lacked 
authority; but he also announced that his government expected 
to revise its timetable for progress in Indonesia. On the other 
hand. Cuba, Egypt, the Soviet Union, and the Ukraine ex¬ 
pressed concern because the resolution did not require Immedi¬ 
ate withdrawal of Netherlands troops to the Renville lines. 
Still other governments, such as India, the Philippines* and 
Australia—all non voting observers—preferred the New Delhi 
conference proposals, which were somewhat stronger than the 
terms presented to the Council. The resolution was finally ap 
proved by votes ranging from ten to nothing on some para¬ 
graphs (France abstaining) to seven to nothing on other 
provisions (.Argentina, France, the Ukraine, and the U.S.S.R* ab¬ 
staining). 

The resolution underlined the fact that the United States 
was giving up its policy of searching for the lowest common de¬ 
nominator of agreement acceptable to the Dutch for one of using 
pressure and inducement to impose on the Dutch, if necessary, 
terms considered desirable by the United States and the Coun¬ 
cil. The Dutch did not Immediately respond and seemed to be 
following the statement made by their representative in the 
Council fust before adoption of the resolution; namely, that the 
Netherlands government would carry out the resolution only "to 
the extent to which it Is compatible with the responsibility of 
the Netherlands for the maintenance of real freedom and order 
In Indonesian a responsibility which at this moment no one else 
can take over from us." 4 On February 2j6, 1949 the Netherlands 
government issued a plan that was, in effect, a substitute for that 
of the Security Council. Named after Dr. L. j. M. Reel, High 
Representative of the Grown in Indonesia, the Dutch plan pro¬ 
posed an early conference (including Republican and Federal 

* Security Council, Official Records* January 23, 1949* p, 19. 
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delegates) at The Hague. The purpose was to discuss an ac¬ 
celerated program for independence, envisaging transfer of sover¬ 
eignty by May l r 1949. But the Dutch emphatically rejected 
the idea that the Republican government should return to Jog¬ 
jakarta. The Eeel plan fell upon deaf ears through nearly all ol 
Indonesia. 

On March 1, 1949 the United Nations Commission for 
Indonesia reported to the Council that no agreement had been 
reached on the establishment of an interim government. This 
situation, it was said, resulted from *the failure of the Nether¬ 
lands government to accept the procedures of the resolution of 
January 28, and not from a mere difference of viewpoint on 
details of governmental structure and functions.” 3 The majority 
of the Security Cornell reacted to this situation with nothing 
more than an Innocuous resolution on March 23* 1949, But 
under the force of the various pressures within and outside 
Indonesia, Dutch policy was beginning to shift ground, and over 
a period significant changes took place In top Dutch personnel 
concerned with the Indonesian question, 

When Dutch Foreign Minister Stikker visited Washington on 
March 3i T Secretary of State Acheson spoke to him in the 
strongest terms about the urgent need for the Dutch to adopt 
an Indonesian policy more attuned to the realities of the situ¬ 
ation* as well as to the wishes of the Security Council and the 
great powers. Pressure in the United States Senate for a change 
in the Dutch attitude was strong, and there can be little doubt 
that events in Indonesia were held up to the Dutch as an ob¬ 
stacle to ratification of the Atlantic Pact The Dutch tendency 
to alter their policy was no doubt partly dictated by the rejection 
of the Beel plan by the Federal Consultative Assembly at Ban¬ 
dung, I n add to these pressures, India and Australia on March 
31, 1949 referred the Indonesian case to the United Nations 
General Assembly This was a de\ r elopment the Dutch had been 
most anxious to avoid. 

Oil April 14, 1949 Dutch-Republican negotiations were 
finally launched in Batavia under the sponsorship of the United 
Nations Commission for Indonesia,, A week later the Dutch 
agreed to the return of the Republic to Jogjakarta if the Republic 

1 United! Nations Commission for Indonesia, Report of March 1, 1949, 
S/127D (mimeographed)* 



430 


The Store of Asia 


simultaneously accepted a cease-fire order and participation in a 
Round Table conference at Hie Hague. The size of the restored 
Republic was at first a subject of dispute, but the Dutch finally 
agreed to let the Republic resume authority in the Residency of 
Jogjakarta, an area of 3,108 square kilometers and approximately 
2,500,000 people. Starting in 1945 with control over Java and 
Sumatra and a claim to the whole of Indonesia, the Republic 
had been steadily whittled down until four years later* For the 
moment at least, it was territorially only a fragment of its farmer 
self. 

The Dutch concession opened the way for the Rum-van 
Royen Agreement, signed at Batavia on May 7* 19-19, Under its 
terms the president and vice-president of the Republic, although 
still exiled on Bangka Island* gave their personal assurance that 
they Favored the issuance of a cease-fire order to the Republic's 
armed supporters; Republican co-operation iu restoring peace 
and maintaining law and order; and Republican participation in 
a Round Table conference at The Hague, designed *to accelerate 
the unconditional transfer of real and complete sovereignty to 
the United States of Indonesia/ 1 Sukarno and Hatta undertook 
to urge adoption of such policies hv the Republic *as soon as 
possible after its restoration to Jogjakarta ” For its part, the 
Netherlands agreed tq co-operate in facilitating the return of the 
Republican government to Jogjakarta; to cease all military oper¬ 
ations and to release immediately and unconditionally all politi¬ 
cal prisoners arrested in the Republic; to refrain from establish¬ 
ing states in territory that bad been under Republican control 
before December 19, 194S; to favor the existence of the Repub¬ 
lic as a state that would take its place in the United States 
of Indonesia and to let this state be represented by one third 
of the members of the representative assembly of the U,S.L; 
to do Us utmost to promote the holding of tile projected Round 
Table conference at The Hague immediately after the Republic* 
return to Jogjakarta; and to allow Republican civil, police, and 
Other officials still operating in areas outside the Jogjakarta 
Residency to continue to perform their functions in these places 
during the transition period* 

On the Republican side only Sukarno and Hatta (not the 
Republican government or, most important, its armv comman- 
1 Department of State Bulletin * Muy 22. 194&. p, 654. 
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ders in the field) had subscribed to the agreement And in Hol¬ 
land, joining Bee! in his protests, many in the key Catholic 
party expressed disappointment and general lack of confidence 
in the government's policies. 

The restoration of the Republican government to its former 
capital was the first step necessary' to implement the agreement 
From his exile in Bangka Premier Hatta gave absolute authority 
to the sultan of Jogjakarta, who had been a supporter of the 
Republic since its inception in 19-15. to take over the Jogjakarta 
Residency from the Dutch and to prepare it for the return of 
the government. In Java the United Nations Commission for 
Indonesia and its various technical subcommissions worked out 
the details of the transfer of authority. Dutch and Republican 
delegations at Batavia agreed on exact steps for the evacuation 
of civilian personnel (mostly Chinese who had collaborated 
with the Dutch and preferred to leave Jogjakarta before the Re¬ 
publican return ) t the evacuation of Dutch forces, and the return 
of Republican troops. On July 3, 1949 the Republic was finally 
re-established in Its capital; and amid scenes of great popular 
enthusiasm authority was restored officially to President Sukarno 
and the Hatta cabinet 

The next two weeks witnessed a speedy and orderly recon¬ 
stitution of the Republic. The Republican Emergency Govern¬ 
ment, w H hich had operated partly from Sumatra and partly from 
India since December I94B, returned from Sumatra, It had ful¬ 
fil led its work of maintaining contacts with the guerrilla leaders, 
the Republican delegation at Batavia, end the Republican mis¬ 
sions abroad. At this time, too, the guerrilla commanders from all 
parts of Indonesia assembled for consultations, the Republican 
cabinet prepared for its first meeting since December 194S, and 
the various political parties and factions determined the po¬ 
sitions they would adopt toward the Rum-van Royen Agreement 
at the forthcoming meeting of the Republican legislative assem¬ 
bly. 

Elite Republican troops resumed their patrol of Republican 
territory* and it became evident that no irreparable or even 
serious breach would develop in Republican ranks. On July 13, 
1949 Sjafruddin Prawiranegara t head of the Emergency Govern¬ 
ment and a possible rallying point for Army and guerrilla op¬ 
position to the Sukarno regime* handed back his mandate to 
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the president The leaders of the aimed forces ranged themselves 
squarely behind Sukarno and Hatta, and on July 14 the govern¬ 
ment formally accepted the Rum*van Royen Agreement. For 
the moment, at least, the government faced no difficulties from 
the Communists, who had been defeated the previous October 
In the Madlim rebellion. The only serious criticism and oppo¬ 
sition in Jogjakarta came from the moderate Socialist party of 
Sutan Sjahrir. The government, however, was not distressed at 
this opposition, which performed the signal task of rallying 
dissatisfied intellectuals and others who might otherwise have 
joined the Communists, 

The next step in negotiating a settlement was a cease-fire 
agreement, announced on August 3, 1949. This accord somewhat 
alleviated the fears of a large sector of Dutch opinion that nego¬ 
tiations with the Republic would prove futile. Bxit very strong 
reservations were still expressed in Hollar^ especially on the large 
conservative side of the lower house, pending H full and com¬ 
plete" compliance by the Republic with the cease-fire terms. In 
the Republic, on the other hand, emphasis was placed first of all 
on political results, and military results only later. This reflected 
the fact that in the minds of millions of Indonesians there could 
not be complete peace until there was a real political settle¬ 
ment; J.e., a finaI T unconditional transfer of sovereignty* 

Meanwhile major local events were taking place in Indo¬ 
nesia. Late in July 1949 representatives of the Republican 
government and the Federal Consultative Assembly met in a 
series of conferences called successively at Jogjakarta and Batavia. 
These two sectors of Indonesian nationalism reached almost 
complete unity of views on the nature of the new state to be 
created in Indonesia after the transfer of sovereignty. Their 
agreement was embodied in a provisional constitution of the 
Republic of the United States of Indonesia, which was formally 
adopted by the Federal Consultative Assembly and the Repub¬ 
lican delegations on October 29, 1949, shortly "before the end of 
the Hague Round Table Conference, 

The provisional constitution envisaged a federal state, the 
Republic of the United States of Indonesia (HU.S.I.) based on 
the existing states (Negaras), including the Republic, and autono¬ 
mous territories. The pro vis sons for the division of powers indi¬ 
cated supremacy for the federal government In the structure of 
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the latter, the principle of the separation of powers was 
followed, and provision was made for a regionally constituted 
legislature, an executive department dominated by a president 
with wide authority and only partially accountable to the legis¬ 
lature, and a judiciary with powers of re\iew, Fundamental 
democratic rights were guaranteed. Finally, a constituent as¬ 
sembly was to meet as soon as possible after the transfer of 
sovereignty to draw up a permanent constitution for Indonesia. 
At best the provisional constitution was a temporary, makeshift 
document more calculated to meet present requirements than 
the problems of the future. Even before the actual transfer of 
sovereignty, the new state-to-be was wrestling with the difficul¬ 
ties of a federal form imposed from the center and not from the 
states themselves; it was finding in the Indonesian body politic 
little of the spirit and few of the conditions necessary for a 
workable federalism. 

As a result of the Republican-Federalist conferences, the 
Indonesians stood united at The Hague on all major issues re¬ 
garding the structure of the new Indonesia, its relations with 
Holland, and the methods of transfering sovereignty. After 
nearly two mouths of Jong and sometimes acrimonious debates 
the three delegations of the Republic, the Federal Consultative 
Assembly, and the Netherlands— all encouraged and frequently 
prodded by the United Nations Commission for Indonesia—con¬ 
cluded a set of agreements at The Hague on November 2, 
1949. The results of the conference were embodied in a charter 
for the transfer of sovereignty; a statute for a Netherlands-! udo- 
nesia Union, including agreements for future collaboration be¬ 
tween members of the Union; agreements making operative the 
transfer of sovereignty and dealing with the many problems aris¬ 
ing from 50 radical a change in relationships; and various special 
and additional points/ 

In the charter for the transfer of sovereignly', the Nether¬ 
lands undertook to hand over full power to the Republic of the 
United States of Indonesia by December SO, 1949 at the latest, 
and to recognise the new state on the basis of its constitution as a 
fully independent and sovereign state. Western New Guinea, 

* Restthatm ran de Ratide Tafzl Confarmite; i net bijlagc? Qatwcrp der 
Cpnmivtie can de ttepubttek der Verenigde Staten van Indonesia ( Kalff, 
Djakarta. 1949). 
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concerning which the delegations were unable to agree, was 
accepted from the transfer of sovereignty. At the prompting of 
the United Nations Commission for Indonesia, and despite many 
expressions of dissatisfaction from hath sides, it was agreed that 
the status quo in New Guinea would be prolonged for another 
year, during which the Netherlands and the R.U.SX would 
negotiate a settlement This decision left the projected Nether- 
lands-Indonesia Union with a very large and difficult political 
task at the moment of its inception. 

The statute of the Union established “organised collabo¬ 
ration between the Netherlands and Indonesia on a voluntary 
basis and with equality of status and rights” The parties were to 
remain sovereign and independent states, collaborating in 
foreign relations, defense, finance, and economic and cultural 
policies. The Queen and her legal successors were to stand at the 
head of the Union, The Union would have as its principal organ 
a periodic conference of ministers of both parties. This con¬ 
ference, whose members would remain entirely accountable 
to their respective governments, might establish commissions to 
Further its work. The statute of Union further provided for regu¬ 
lar consultations between members of the Dutch and Indonesian 
parliaments and prescribed a permanent secretariat headed, in 
rotation, by appointees of both parties. Differences between the 
parties arising in the implementation of the Union statute were 
to be settled by binding decisions of a Union arbitral court 
(composed of six members, three appointed by each party), to 
which the president of the International Court of justice might 
appoint an extra member with the power of decision in the 
event of a deadlock. 

To the statute of the Union there were appended detailed 
agreements on collaboration in foreign affairs (a commonly ori¬ 
ented foreign policy), defense (mutual aid in training and equip¬ 
ment, exchange of military missions), economic and financial 
relations, commercial policy, calculation of the Indonesian debt, 
and cultural relations. In one of the major decisions the R.U.SX 
recognized and undertook to re-establish the rights, concessions' 
and privileges accorded under the law of the fomer Netherlands 
Indies and still in effect at the date of the transfer of sover¬ 
eignty. The R.U.SX, however, was to have broad powers of re¬ 
view over these foreign economic rights and might curtail them 
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if they were Id conflict with the general welfare. It undertook to 
nationalise enterprises only in eases of general need and after 
due process of law and compensation. 

The agreements implementing the transfer of sovereignty 
included the following decisions: Indonesian nationality was es¬ 
tablished for Indonesian* and certain other, subjects of the 
Netherlands; each territory' In Indonesia was given the right 
either to accept the Indonesian constitution or to establish a 
special relationship with the RJ1LS.I. and the Netherlands? the 
self governing rulers were relieved of their obligations to the 
Netherlands Grown, and the obligations of the latter toward 
the rulers were recognized and assumed by the R,U r SX? and 
the R.U.S.I. agreed to assume the obligations under interna¬ 
tional law undertaken for Indonesia by the Netherlands govern¬ 
ment, In addition, the position of Netherlands civil servants in 
Indonesia was guaranteed for two years? the Netherlands 
armed forces were to withdraw from Indonesia as rapidly as 
possible but would, upon request, furnish assistance to the new 
Republic In the maintenance of law and order and the organisa¬ 
tion of its own armed forces; and the Netherlands government 
was to sponsor the admission of Indonesia to membership in the 
United Nations, 

Under the military agreements the function of the Nether¬ 
lands armed forces in Indonesia was declared terminated* and 
they were to be evacuated* if possible within six months, Upon 
the request of Indonesia, as indicated above, the Netherlands 
would assist in maintaining law and order and in constructing 
and organizing the new R r U,ST armed forces. The armed forces 
fostered and established by the former Netherlands In [lies gov¬ 
ernment were to have an apportimity to go over to the R.U.S.I 
forces on a voluntary basis, their materiel and equipment being 
transferred to the new government. The Dutch naval base at 
Surabaja was transferred to the EILSX* to become Its main 
naval base, but it was to be commanded initially by a Dutch 
naval officer appointed bv and responsible to the R<U.3T govern¬ 
ment. Preceding discussions on the subject* Dutch naval proper¬ 
ties at Surabaja were to remain Netherlands possessions. 

When the Round Table conference ended only a few weeks 
were left before the end of 15H9 for the transfer of sovereignty. 
Feverish activity now began both in the Netherlands and in In- 
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donesia. The bulk of the work in Indonesia was earned out bv a 
National Committee for the Preparation of Independence, repre¬ 
senting alt the federal areas. The most weighty problem was the 
maintenance of Jaw and order in the period immediately preced¬ 
ing and following the transfer. To facilitate the execution of this 
task, which was entrusted to the sultan of Jogjakarta, Republi¬ 
can armed forces were dispatched to many large cities and pop¬ 
ulation centers and made to work closely with Federalist police 
and the forces of the farmer Netherlands Indies government, 
which they had lately opposed in the field. Despite the danger 
arising from activities of the Darul Islam, an extremist Islamic 
movement in central and especially western Java, the weeks 
preceding the transfer and the day itself passed entirely without 
incidents. 

The first political task had been to ratify the Hague agree¬ 
ments. During November and early December 1949 the six fed¬ 
eral .Vegarat (East Indonesia, PasuiuLm, East Java, Madura, 
East Sumatra, South Sumatra) and the nine autonomous terri¬ 
tories (Central Java, Bangka, Billiton, Ftiouw, West Borneo, 
Dayak, Eandjar, Southeast Borneo, East Borneo) belonging to 
the Federal Consultative Assembly ratified the agreements, 
mostly by acclamation. On December 14, after several days of 
debate, the parliament of the Indonesian Republic (then also 
about to become a Negara in the federal RU ST) ratified the 
Hague agreements by a vote of 228 to 82, with 32 absten¬ 
tions. The members of the Socialist party, led by Sjahrir, who had 
earlier opposed the Rum-van Royen Agreement, this time de¬ 
cided to abstain. The bulk of opposition came from the extreme 
left and the extreme Islamic right. No serious danger to the 
government's policy developed. 

Iij the Netherlands the second chamber of the States Gen¬ 
eral ratified the agreements on December 9 by a vote of 71 to 
29. with the extreme right (Antirevolutionaries and a majority 
of the Calvinist Christian Historical party) and the Communists 
in opposition. The first chamber ratified by the extremely nar¬ 
row margin of 34 to 15 (one vote above the two thirds majority 
required for passage) only a few days before the projected trans¬ 
fer date. 

On December 16, at Jogjakarta, Sukarno was elected the first 
president of the R.U.SJ. by the duly empowered representatives 
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of the sixteen Negaras composing the Federation. The next day 
Sukarno appointed Hatta premier and minister of foreign affairs 
ad interim; the sultan of Jogjakarta minister of defense; Anak 
Agung minister of internal affairs; and the sultan of Ponti&nak 
minister of state. The full formation oF the cabinet followed 
shortly. It appeared to be a cabinet of national unity, represent¬ 
ing various regions and parties, and dominated by Republicans. 

On December 27, 1949 sovereignty was officially trans¬ 
ferred bv the Queen at Amsterdam to Indonesian Prime Minister 
Hatta; and by Lovink, the Netherlands representative of 
the Crown at Batavia, to the sultan of Jogjakarta, representing 
the Indonesian government. Almost immediately a number of 
governments, including the United States, Great Britain, India, 
Canada. Belgium, the Philippines, Australia, and Pakistan, recog¬ 
nized die new state. But shortly before this a motion approv¬ 
ing the results of the Round Tabic conference had been vetoed 
in the Security Council by the Soviet Union (which in January, 
however, extended recognition to the new state). On Decem¬ 
ber 28, after four years of absence, President Sukarno made his 
triumphal reentry into Batavia, now renamed Jakarta, and the 
new government began to operate in its capital. 

What were the conditions confronting Indonesia when inde¬ 
pendence came? The Indonesian people had suffered through 
years of Japanese occupation, political disorders, blockade, and 
war. In many areas the land had been mined and the economy 
devastated, the nationalist movement therefore faced unparal¬ 
leled problems of reconstruction. In a sense, the real test of 
Indonesian nationalism began on January I, 1950. 

Hie major problems confronting Indonesia in the first half 
of 1950, and the major efforts of the government* to solve them, 
can be discussed briefly under five broad headings; 

1. Maintenance of authority, internal peace, lau.>, and order. 
This was an imposing task in a large and heavily populated terri¬ 
tory in which, until recently, lawlessness and sabotage of au¬ 
thority had been the order of the day. The Indonesian armed 
fortes, moreover, were ill equipped, ill organized, and ill trained, 

■The Hatta cabinet was replaced, early in September 1950, by the first 
cabinet nf the unitary Republic of Indonesia, ted by Premier „ lohsTumi 
Natuj of Iho (Moslem) MmiuuiI jwty. The ni_-w cabinet was controlled by 
moderate politicians and parties,— Ed. 
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experienced mainly in guerrilla warfare. The government began 
as rapidly as possible to rationalize and reorganize its army, to 
incorporate within it former members of the Dutch-sponsored 
Indonesian forces (psychologically a difficult process), and to 
transform it into a modem, efficient armed force capable of 
waging positional warfare and defending Indonesia from e*- 
temal or internal aggression. Late in January 1950, forces pri¬ 
vately recruited and led by a former Dutch army captain, Wes- 
terling, seized Bandung for a day in protest against the new 
government; in April and May there were armed rebellions by 
elements of the Dutch-sponsored Indonesian forces In South 
Celebes and the South Moluccas;® but despite these difficulties 
the government was able to maintain generally satisfactory 
conditions of law and order throughout Indonesia in the first 
half of 1950. 

2. General welfare. Indonesia faced a formidable shortage 
of consumer goods and a persistent and vicious inflation. These 
hardships produced labor unrest that threatened the efficiency of 
Indonesias production and the sound revival of her economy 
early in 1950. The government took steps in March tn curtail 
die highly inflated supply of money, and followed up with quasi- 
devaluation measures designed to bring hoarded export goods to 
market, thus improving the country's foreign exchange position 
and import capacity. Consumer goods, however, remained in 
very short supply, so that the prevailing condition of public 
welfare left much to be desired. The economic problem was ag¬ 
gravated by the large number of soldiers who had to be reab¬ 
sorbed into civil life. Strict governmental control of the economy 
was somewhat offset by the lack of a proper distributive ap¬ 
paratus and the increasing domination of the market by Chinese 
middlemen. 

3, Economic reconstruction. Indonesia looked abroad for 
most of the assistance needed for long-range reconstruction 
Shortly afer the transfer of sovereignty the new nation ob¬ 
tained an American Export-Import Bank loan of one hundred 
million dollars, and several important reconstruction projects 


^-F*®ctot*»d "Republic at the South Moluccas,' 

f P ?'i *!“ ™‘ fcd November 1950. after the occu- 

pdhon of the island of Ambon by Republican forces from Java,_ E J, 
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were announced as the year progressed. Indonesia also began 
negotiations for aid from other foreign governments* and tried to 
encourage the investment of foreign private capital. 

Indonesian production, the key to economic solvency and 
progress, rose steadily in the first hall of 1950 and began to ap¬ 
proach prewar levels in certain fields. But threatening clouds 
remained on the horizon. Labor was restive: machinery, equip 
ment, and transport were lacking. East Sumatra, a crucial export 
region, was suffering from a labor shortage and a squatter prob¬ 
lem, Many estate managers and operators were driven away by 
the continuing threat to law and order, notably in West Java: po¬ 
litical conditions remained unsettled in the outer islands of East 
Indonesia and Borneo, Most important, perhaps, were the 
problems faced bv estate owners who wanted to secure favor¬ 
able land-lease contracts in order to plan future production. 
Many of these difficulties were no doubt closely related to the 
high prices of consumer goods confronting the peasant land¬ 
owners of Java and Sumatra. 

4. Internal stoic structure otid politics. Early in the year it 
became evident that the federal state structure envisaged in the 
provisional constitution of 1949 could not survive in an independ¬ 
ent Indonesia. Under overwhelming popular pressure, the -Ve- 
garos of East and West java, as well as the autonomous territory 
of Central Java, disbanded in the first quarter of 193(1 and were 
absorbed by the Republican Negoto centered in Jogjakarta. 
Pressure to the same end soon began in the federal areas of 
Centra] and South Sumatra and Borneo, and eventually spread to 
East Sumatra and East Indonesia p although in East Indonesia 
this political process was accompanied by serious disturbances 
including considerable fighting in Celebes. The broad popular 
movement in the states to join the Republic tremendously en¬ 
hanced Jogjakarta's position and diminished the influence of the 
central federal government at Jakarta. Indonesia had a long tradi¬ 
tion of centralism but none of federation: the unwieldy, costly 
federal structure was also inextricably linked in the public mind 
with Dutch colonial policy. With this in mind, Indonesia's lead¬ 
ers decided that only a unitary structure of state could provide 
stable, efficient, and popular government. By the middle of 1950, 
negotiations between the Republic and the central federal gov- 
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emment were advancing toward the replacement of a federal by 
a unitary state, and a new constitution was being drafted,* 0 
Through this period the Republic continued to assert its suprem¬ 
acy over the federal government at Jakarta. 

Meanwhile the domestic political life of Indonesia seemed 
threatened by the multiplicity of parties and the excesses of ex¬ 
tremist elements, whether leftist revolutionaries, ultra national¬ 
ist 5 . religious extremists, or die-hard federalists. On the extreme 
left was a reviving Communist Party (P.K.L) and a strong non- 
Stalinist revolutionary party (the Muiba); but the parties of the 
moderate left (Socialist), the center, (National party).*' and the 
religious right ( Masjumi, United Islamic parts ), continued to 
enjoy the greatest popular support and the most effective organi¬ 
zation. The government gave promise of remaining, at least for 
the immediate future, in the hands of moderate and, by now, ex¬ 
perienced politicians. 

5. Foreign orientation. In its international relations the new 
Indonesia attempted to initiate a policy of “positive neutrality" 
and to avoid participating in blocs. Its course appeared to follow 
India $ closely. It also refused steadfastly to intervene or take 
positive positions on any questions except those affecting its 
own immediate interests. Efforts continued toward gaining ad¬ 
mission to the United Nations. 1 - The new government carefully 
avoided any step that might antagonize the Soviet Union, de¬ 
spite the latter's hostile attitude at the time of the transfer of 
sovereignty, and negotiations were begun for the exchange of 
diplomatic envoys between the two countries, as well as be¬ 
tween Indonesia and Communist China. Meanwhile Indonesia 
maintained an attitude of cautious friendship toward the West¬ 
ern powers and counted heavily on American aid for reconstme- 

'*The unitary Republic oF Indonesia was proclaimed at Jakarta on 
An put 17, 1650, five years after the proclamation of the original Republic 
of Indonesia by President Sukarno. It operated under a new but still pro¬ 
visional constitution, which incorporated most of the provisions of the former 
federal constitution as well as some of the more crucial features of tire old 
Republics constitution {particularly with regard to soda) welfare) .—Ed. 

“ Th* National party, which was not represented in the Natsir cabinet, 
swung sharply to the left in the second half of 1950 and, by the end of 
the year, had become a part of the leftist opposition to the government in 
parliament —Ed. 

Indonesia was admitted to the United Nations on September 2S, 
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tiod. and development Avoiding a positive stand in favor of the 
Communist-dominated Viet Minh in Vietnam, Indonesia never¬ 
theless left little doubt a $ to its own strong anti-French feeling 
and its sympathy for the independence struggle in the neighbor¬ 
ing state. 

Relations with the Netherlands in early 1930 were not of the 
best, despite a fairly successful but relatively unimportant first 
meeting of Union ministers in March, These relations were em¬ 
bittered by the activities of Captain Westerlmg (who received 
Support from certain unreconciled Dutch military quarters) and 
by revolts in Celebes and the Moluccas (also abetted by certain 
Dutch elements). There were other grave problems in Dtitch- 
Indonesian relations: the integration of Dutch-sponsored Indo¬ 
nesian troops into the Indonesian army; the future of Dutch 
civil servants and generally of all Dutch and Eurasian inhabi¬ 
tants of Indonesia; and T finally, the future of Western New 
Guinea, the most pressing question in Indonesia's foreign policy. 
Throughout the first half of 1950 the Indonesian government 
firmly asserted its claim to this territory, invoking the grounds of 
racial affinity, historical and cultural ties, and strategic interests* 
Pressing the question brought Indonesia to the verge of a seri¬ 
ous diplomatic conflict not only with the Netherlands but also 
with Australia. It remained uncertain whether Indonesia could 
successfully withstand such a diplomatic conflict at this early 
moment in its independent history,** 

Indonesian nationalism will probably continue to be deeply 
influenced by the heritage of its struggle for freedom and by the 
experience of the original Republic of Indonesia. The nationalist 
heritage has produced a pervasive, and easily understandable* 
suspicion of Dutch motives and actions and a fairly general 
skepticism of Western intentions. For a while at least, political 
alignments may continue to be based on past and present 
attitudes toward the Dutch rather than on positive goals for an 
independent society. There may also be a continuation of con¬ 
spiratorial politics, Including the formation and use of armed 

u The issue oE Western New Guinea remained unsolved after the dead¬ 
line (Dficembtr 27, 1950) by die Round Table ConfcTenee Agreement! 
as like target dute for a solution by bilateral negotiations. Both Indonesia and 
tht Netherlands continued their respective claims to Sovereignty over the 
territory, and the de-idlock seriously threatened the future of the Nether¬ 
lands-Indonesia Union and Dutch-Indonesian c£Hop*:ratiim.— E<L 
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groups. One example is the Darul Islam, whose activities seri¬ 
ously threatened the authority of the new nation on the morrow 
of its independence. 

The country's leaders are likely to he recruited largely from 
Republican ranks, in part because there are very few other 
potential leaders. Long the banner-bearer of independence, the 
Republican groups enjoy the overwhelming support both of the 
masses and of the articulate, A potentially large threat to the 
development of a democratic Structure in Indonesia is provided 
by the Indonesian Communist party, which has continued 
tu follow Moscow's strategic and tactical wishes* Never very 
large, die F.K.L became important because of general conditions 
and the fact that ft was able to attract sizable segments of the 
former Socialist party (once led by Amir Sjarifuddin), the Labor 
party, and the youth movement Complete defeat of the Com¬ 
mon istded revolt of September-November 194-S undermined 
the P.K.I/s strength and decimated its leadership. The grant of 
sovereignty to Indonesia at the end of 1949 undoubtedly further 
curtailed the party 's appeal. 

But any undue delay in alleviating unsettled conditions 
and the prevailing misery in Java might once more restore its 
following. New leadership, from the rather large group of in¬ 
tellectuals and younger politicians still wavering in their loyal¬ 
ties to the present Republican leaders, might then arise to direct 
a renewed attack against die democratic Indonesian regime. This 
prospect, enhanced by the victories of Communism elsewhere 
in Asia, can best be deferred and eventually negated by firm and 
wise policies of social reconstruction on the part of the In¬ 
donesian authorities, and by aid from the Western powers to the 
extent merited by Indonesia's importance in the maintenance of 
the security of the democratic world. 
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Over the centuries India has played an e-vtraordinary role in 
world development, for from early times it has been one of the 
main cultural centers of Asia. More recently, in the nineteenth 
century, control of India was a key Factor in Britain’s pre-emi¬ 
nence as a world power- in the twentieth century Indian inde¬ 
pendence has marked the decline of Britain and of empire in 
general. Today India is a symbol of the many problems faced by 
the new national states rising from the ashes of imperialism, at 
the same time that its potential power is a portent of the Asia 
of tomorrow. 

On the eve of independence the British Indian Empire in¬ 
cluded the entire subcontinent from the borders of Iran to those 
of Burma* from the Himalayas to the Indian Ocean, With the 
end of British rule this vast region became two countries: the 
predominantly Muslim state of Pakistan in the northwest and 
northeast, and the predominantly Hindu state of India in the 
rest of the subcontinent 1 

This new India contains a little less than a quarter million 
$quare miles and, according to an estimate for 1950, some &40,- 
000,000 people, roughly one sixth of the population of the 
world. Rice is the leading crop, and wheat, millets, and pulses 
are also major foods. Tea* burlap doth* shellac, hides and skins, 
and mica provide some of the principal exports. The country 
has valuable resources of coal, iron ore, manganese, and bauxite, 
but \$ seriously deficient in petroleum and many nouferrous 
metals, tn general, however* India has or can obtain the essential 
resources required for industrialization*. 

1 The various princely states ultimately Joined one m the other of the 
new countries, with Kashmirs status alone remaining unsettled Sec below, 
pp. 4ST-&, 470-& 
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Within a framework of certain common traditions, India's 
population exhibits wide local differences of language and back¬ 
ground, There are, for example, eleven principal Indian lan¬ 
guages. Each is spoken in a fairly distinct geographical area by 
people who have a historical background of their own and a 
strong sense of belonging to a separate group. (The govern¬ 
ment hopes to develop one of these tongues, Hindi, into a 
national language.) Significant differences in religion cut across 
this regional and linguistic frameworks Before partition* two 
thirds of the people of the subcontinent were Hindus, and some¬ 
thing under one third Muslims. 3 In IS50 it was estimated that 
more than five sixths of the people of independent India were 
Hindus; something over one ninth were Muslims, and the re¬ 
mainder included followers of tribal religions, Christians, Sikhs, 
Jains, Parsecs, Buddhists, and Jews. This religious diversity is not 
substantially greater than in many other countries, but the 
political repercussions of the Hmdu-Muslim relationship have 
been explosive. 

Hinduism and Islam are ways of life as well as religions. At 
the heart of Hindu ism lie the caste system and the philosphv 
linked with it Broadly $peaking :i a Hindu's social status is high 
or low according to his caste. Within this (or, in rare cases, in a 
specified caste other than his own) he marries; by caste his 
occupation is frequently pre-determined; and if he is orthodox he 
eats and drinks only with those of his Own caste- At the lowest 
level of Hindu life there are about fifty million “untouchables," 
who are segregated and hold jobs that are considered ritually 
unclean (such as sweeping and tanning). Under the impact of 
changing conditions there has been a slow amelioration of caste 
disabilities, especially in the cities; and the new Indian constitu¬ 
tion declares imtnuchability illegal. But the caste system remains 
an omnipresent fact of Hindu life. 

The religion of the Muslims became powerful in India from 
the eleventh century, when Muslim potentates and adventurers 
swept over northern India. Islam is without caste (except at 
some of the lower levels) and differs from Hinduism in many 
matters of ritual and custom. It is a proselytizing faith, while 

1 In 1941. according to the census of that year, there were £54.9 million 
HEfiidua, 94.4 million Muslims, and 39.6 milljdn persons of other communities 
in a total population of SSI9 million. 
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Hinduism acquires its adherents through birth or, in the case of 
tribes, through group acculturation, Indian Muslims, however* 
are mostly descendants of converted Hindus, and both groups 
are ethnically the same. 

There Is no doubt that the independent India of today faces 
a special problem of devising a political, social, and economic 
structure elastic enough to meet the needs of so diverse a 
population. This problem is all the more pressing because India's 
deep-rooted poverty, both in the Cities and in the countryside, 
frequently has the effect of heightening group tensions. 

Many Westerners and some Indians stress "'overpopulation" 
as the crucial cause of India's poverty. Census statistics show 
that the percentage growth of the population of the Indian sub¬ 
continent since 1S71 has not been unusually high for modem 
times, but that it has nevertheless been substantial, and that the 
absolute increase in numbers has been huge because of the 
massive human base from which the expansion proceeds. It 
should be noted* however* that while this population growth 
was occurring, Indian agriculture continued to operate in a pre¬ 
modem fashion and Indian industry underwent only a limited 
degree of modem development. The situation has not been one 
in which a rapidly expanding economy has been outstripped by 
population increases, but rather an example of a sluggish economy 
moving forward at a snail's pace. It would seem that India's 
chief need is to utilize its resources more effectively* to raise 
agricultural and industrial production as rapidly as possible, and 
to distribute output more equitably. If Western experience is a 
criterion, economic modernization is a prerequisite for the devel¬ 
opment f>f social attitudes favoring birth control. 

Nine out of every ten Indians live in rural areas* and almost 
three out of four wrest their livelihood directly from the soil. 
The typical Indian is an impoverished villager living a simple, 
bare existence in a small rural community with few modem 
facilities. In 1941 the life expectancy of tbe average Indian at 
birth was twenty-six or twenty-seven years, and an estimated 
seven eighths of the population of the subcontinent could neither 
read nor write. 

Agricultural backwardness* marked by outmoded techniques 
and systems of land tenure* is the greatest single cause of poverty 
in India. Some technical progress has been made over the 



443 


The State of AfMJ 


years, but basically the peasant does not have the modern im¬ 
plements and methods required lor effective farming, and the 
typical landholding is appallingly small r Inevitably crop yields 
are very low. The prevailing land system is an obstacle to 
technical improvement, for it gives the peasant neither the 
means nor the incentive to change his methods. Rural indebted¬ 
ness is widespread* and the average peasant proprietor is in no 
position to raise capital for such projects as new wells or pumping 
machinery. The landless laborer, oF course, has no property to 
improve- and the tenant has no reason for ambition as long as 
the landowner takes a large part of the fruits of his labor. 

Large landowners sometimes introduce improvements, but 
the old land system pays them well* and they are generally con¬ 
tent with the traditional pattern of production. Tliis is all the 
more true because the average holding consists of several scat¬ 
tered fragments. This makes it impossible to use modem agri¬ 
cultural machinery, even if the funds are available and the 
incentive present. But many simpler changes are feasible, given 
the money and the desire. 

There are three main types of land tenure in India; the per¬ 
manent zamindari, temporary zamindarL and ryottcan systems, 
(A zamindar is a landlord, and a ryot a peasant.) Under both 
forms of the zamindnri system the holder of the right of occu¬ 
pancy pays rent to the landlord who, in turn, pays the govern¬ 
ment a land lux. Under the ryntwari system the owner pays a land 
tax (in effect a form of rent) directly to the government. The 
difference between the permanent and temporary zamsndari 
tenures is that under the former the payment to the govern¬ 
ment is permanently fixed, while under the latter—as under the 
ryntwari system—the payment is reassessed from time to time. 
Within these general categories there are still further complexi¬ 
ties that cannot be covered in a brief description. 

Absentee landlordism lias become ever more widespread* 
at the same time that the peasant has found himself increas¬ 
ingly in the grip of the moneylender and the merchant. There 
is a marked concentration of land ownership, which can be illus¬ 
trated by an instance from the Punjab. In 1939 the topmost 6.3 
per cent of Punjab landowners, with holdings of twenty-five or 
more acres, accounted for 52.3 per cent of the land of the 
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province* while the lowest 63.7 per cent, holding up to five acres 
each owned only 12.2 percent of the land 

The rural situation, may be summed up briefly in a statement 
made before partition by a leading authority on Indian agri¬ 
culture: 3 

India is pre-eminently a landlords' paradise—nearly 70 per¬ 
cent of the cultivated area being under their hold. India's 
agricultural economy has thus come to be characterized by 
the existence* at one end* of a flourishing class of landlords 
with no Interest in agricultural development, and* at the 
other, a vast number of indigent people* illiterate, ill- 
equipped to struggle for existence, suffering from mah and 
under-nutrition and thus falling a ready prey to famines and 
disease* ■ * , 

If it possessed a well-developed modern Industry, India 
could drain off a significant segment of its rural population into 
urban employment* and could also provide the countryside with 
the means of increasing crop yields and the output of cottage 
industries. But before independence India's industry, although 
advanced for Asia, was puny in comparison with that of truly 
industrialized countries. There were* however, a number of in¬ 
dustries, providing a valuable nucleus for future development. 
These included iron and steel production, railways and railway 
repair shops, mining* sugar refining* hydroelectric] ty, and the 
manufacture of cement* matches, paper, and (most important of 
all) cotton and jute textiles. 

As recently as the late eighteenth century, India had a rela¬ 
tively advanced economy. Its later backwardness was the prod¬ 
uct of two factors: the great industrial strides taken by a num¬ 
ber of other countries, and the simultaneous reshaping of the 
Indian economy along restricted* colonial lines to meet British 
needs. Various modern features were introduced under British 
rule, but the emphasis was on a dependent India, serving as a 
source of raw materials and a market for British manufactures 
and investments. In 1939, in British India* only one-and-three- 

’Sir Manila! B. Xan.ivaH, in /W TtnufSi in Inilta ( Boruhay, Vpra & 
Cn- , 1940)* p. 00, Reprinted from the Indian Famine Commissi nos Report, 
Vd. II, Part IV. 
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tjULirter-niillloa workers worked in Indus Erl al organ fcatfogs em¬ 
ploying mechanical power and twenty or more workers, 

England’s interest in India dates from the seventeenth cen¬ 
tury, when the English East India Company set up a number of 
trading posts on the Indian coast. After the defeat of the Nawab 
of Bengal in 1757 and of French forces in 1760, plunder flowed 
from Bengal to England through Company enactions from its In¬ 
dian subjects and the personal enrichment of Company officials. 
This exploitation had increasingly deleterious effects on many 
Indians and the Indian economy. Through the nineteenth and 
into the twentieth centuries British interests developed India 
as the world's most valuable colony, 

Britain's economic stake in India has waxed and waned 
over the years and has been the subject of conflicting estimates. 
Thus* in 1930 British investments were variously reckoned at 
540,OOOJXKX 700,000,000, and a billion pounds. 4 At any rate the 
slake was huge, and probably more than nine tenths oE all 
foreign investments in India were in British hands. Trade statis¬ 
tics also indicate the powerful influence of Britain on the Indian 
economy. In the two-year fiscal period from 1937 to 1939, For ex¬ 
ample, the United Kingdom far outstripped other countries bv 
supplying 30.2 per cent of India's imports and taking 33,5 per 
cent of India's exports. Apart from investment and trade, the 
United Kingdom benefited from the shipping and insurance busi¬ 
ness with India, the salaries of British officials there, and British 
Influence over Indian financial policy. Moreover, during World 
Wars I and II, India supplied Britain with manpower and ma¬ 
terials; and particularly in the second World War its very loca¬ 
tion proved of immense strategic importance. 

Politically* modem India dates from the unsuccessful Indian 
Revolt of 1857* Beginning among Indian troops of the East 
India Company, this rebellion for a time threatened British rule, 
a fact that the British never forget during the rest of their tenure 
in India, After the Revolt the British government took over 
formal as well as real political control of the subcontinent 

*Fcr details on these estimates, see L- K, Basinger: "Independence foe 
Colonial Asia: Tile Cost to the Western World," Foreign Folic# Reports 
{New York)* February 1, 1044, pp. 297-8. 

For a January 1950 estimate of British investment! in India, see foot¬ 
note 21 r below. 
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Britain refrained from annexing additional princely states, further 
developed the long-standing policy of subordinate alliances with 
Indian princes, and consciously regarded the princes as buttresses 
oF its own position. Crystallized at that ttme h the political structure 
oF India remained essentially unchanged until the end of British 
rule. 

The subcontinent had two main territorial divisions: British 
India and the Indian States, British India, the areas taken over 
bv the East India Company before the Revolt, contained 547 per 
cent of the land and more than three fourths of the population in 
194 L Its supreme official was the govemor-generah appointed 
from Loudon; he was assisted by an Executive Council that w as 
originally entirely British but later included some Indian mem¬ 
bers. The governor-general was also the head of a civil service, 
whose personnel (ranging from top officials down to district offi¬ 
cers) formed the day-to-day permanent governmental corps. 
This bureaucracy was of enormous importance in setting the 
tone of British rule. There was an increasing tendency to in¬ 
clude Indians m government and to develop various legislative 
adjuncts of the governor-general as semirepresentative bodies. 
But final, decisive power—exercised directly Dr indirectly—never 
ceased to he with British authority. 

The Indian States embraced over seven hundred thousand 
square miles and ninety-five million people. In theory they were 
subordinate to the governor-general (known a $ the viceroy in 
this connection) only in foreign affairs. In fact, British residents or 
advisers, operating under the viceroy i guided the states in all 
spheres that were considered important for over-all Indian 
policy. Some states took progressive steps in education, irriga¬ 
tion* Industry, and other fields, but most were medieval autoc¬ 
racies in which the people paid heavily to maintain their rulers 
in luxury. One major factor preventing change within the states 
was die British guarantee of the position of the princes. 

The force that was ultimately to destroy the system of 
princely states was that of nationalism. In India, as elsewhere, it 
began as a middle-class movement. Teachers, officials, lawyers, 
journalists, merchants, clerks, industrialists, and others, influenced 
by Western ideas and by the desire to play a larger role in the 
life of their country, moved slowly toward some kind of or¬ 
ganized activity. The result was the formation, in lSSo^ of the 
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Indian National Congress, which later became the principal po¬ 
litical party of Indian nationalism. 

At first the Congress was a very moderate body, Its early 
members thought in terms of reducing the political lethargy and 
economic and social backwardness of India as a means toward a 
higher position for their country within a beneficent British Em¬ 
pire. The idea of independence was as alien to them as to 
Washington and Franklin in 1760. But gradually—us the Indian 
middle class grew, as the world changed, and as British official 
attitudes altered—the Congress developed a militant wing. In¬ 
dian nationalists supported Britain during World War I; but 
when the Congress saw that its aid did not bring British con¬ 
cessions, discontent mounted. Wartime expansion also encour¬ 
aged Indian industrialists to look for a government that would be 
more responsive to their interests. In 1918 the radicals within 
the Congress defeated the moderates, and Swaraj, or Home Buie, 
became the declared objective of the nationalist movement. 

During World War I Mohandas K. Gandlii, the greatest 
leader of Indian nationalism* came to the fore. He began to 
bring the message of the Congress to the peasantry, thereby 
helping to build nationalism into a genuine mass mtsvement. He 
contended that by nonviolent means—peaceful strikes* boycotts, 
and so forth—Indians could frustrate the operations of govern¬ 
ment and force it to make concessions. His pacifist approach 
had a wide appeal, for it gave Indian nationalists a weapon de¬ 
spite their lack of arms, and was in keeping with the traditional 
Hindu religious aversion to violence. To wealthy Indian support¬ 
ers of nationalism it was also reassuring, for it suggested that 
mass agitation against the British would not be allowed to get 
out of hand. 

After the war India seethed with economic and political 
unrest, which minor British concessions could not allay. Passive 
resistance became the battlecry of the Congress, but both the 
nationalists and the government employed violence. An organ¬ 
ized labor movement developed; during 1918^21 many strikes oc¬ 
curred in response to high prices and difficult living conditions, as 
well as the spirit of nationalism. In this period the All-India Trade 
Union Congress was founded, and also the Indian Communist 
party. Within the labor and nationalist movements there was a 
gradual development of socialistic ideas. In 1929 the Congress 
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voted a program of complete Independence in place of its pre¬ 
vious demand for Home Kule; and during new civil disobedience 
campaigns in 1930-4* those arrested and jailed ran into the thou¬ 
sands. 

Some of the complexities of Indian nationalism before in¬ 
dependence are suggested by a comparison of Gandhi and jawa- 
hartal Nehru, who was elected president of the Congress in 
1929 and gradually became the second must important leader of 
the party. Both men were nationalists, Gandhi was also a paci¬ 
fist an ascetic* and a religious man Nehru was none of these. 
Gandhi's economic ideal was the old Indian village society, em¬ 
phasizing handicrafts; Nehru was a man of socialistic outlook 
who hoped to see an industrialized India. Both men were 
Western-trained lawyers* but Gandhi increasingly threw aside 
the outward signs of this influence. Nehru p for his part* had an 
international orientation that was lacking in Gandhi. Although 
Gandhi defied categories, he was basically a conservative nation¬ 
alist, closely associated with, wealthy businessmen who supported 
the Congress, Nehru* during the struggle for independence, was 
a radical nationalist. But he accepted Candid s leadership, as did 
thousands of other Congress members who rejected or were 
even repelled by Gandhis pacifism, economic outlook, and many 
inconsistencies. For Gandhi had helped to make nationalism a 
muss movement and to give Indians a sense of self-respect they 
had not possessed for decades. 

Constitutional legislation passed by the British parliament 
in 1935 broadened the area of responsible government in the 
eleven provinces that made up British India. When elections 
were held in 1937 the Congress won a sweeping majority 
in seven provinces, and it later formed a government in one of 
the remaining four. Its program emphasized economic reform 
and pledged improvements in the condition of peasants and 
workers. The new Congress ministries* although registering 
Some progress in such fields as civil liberties and social and agrar¬ 
ian laws, were predominantly conservative. Within the party 
there was considerable ferment over policy, and in I93S Subbas 
Chandra Bose, a left-winger* was elected president, Gandhi was 
later able to force Bose's resignation. 

The outbreak of World War H brought rapid clmuges in 
Indian politics. The Congress was anti-Fascist in outlook and 
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sympathized with Britain against Germany and Italy. But it 
objected to Britain’s action in declaring India at war without 
consulting Indian opinion, and it refused to support Britain un- 
less given assurances that this would advance the cause of In¬ 
dian independence. When the London government refused to 
declare Indian freedom one of its war aims, the Congress ordered 
its provincial ministers to resign, and in most provinces the 
British governor took over the administration. 

During the war there was a marked increase in die strength 
of the Muslim League, which was competing with the Congress 
for Muslim support The League, founded in 1906 by wealthy 
Muslims on a program of defending Muslim rights, had reached 
agreement with the Congress on a common program in 1910, 
and the two organizations had co-operated closely for several 
years. Later the League had withdrawn from the pact. In the 
1930 s, after a period of inactivity, the League was revived hv 
Mohammed Ali Jinnah, once a vigorous supporter of Hindu- 
Muslim co-operation and a moderate member of the Congress, 
jinnah had left the Congress in 1920; subsequently he used his 
great political talents to oppose the Congress on the ground that 
it stood for "Hindu domination,’* 

The League was an important Muslim organization, but 
nevertheless for a long time only one of the voices of the Mus¬ 
lim community. In 1937 it failed to win elections in anv of the 
Muslim-majority provinces, and less than one fourth of the vic¬ 
torious Muslim candidates had teen backed by the League. 
After 1937 it grew, partly through its contention that the Con¬ 
gress s provincial ministries were hostile tn Muslim interests. This 
the Congress denied, pointing to the presence of important Mus¬ 
lims in its ranks. 

It was true, however, that the Muslims had always been a 
far smaller segment of the Congress than of the country as a 
whole. The leadership of Gandhi also had certain religious fea¬ 
tures that reflected his Hindu background and faith. Apart from 
these considerations, the Muslim community for historical rea¬ 
sons had a generally inferior economic position tn India. Under 
Jinnah, the League skillfully used all the material at hand to 
arouse a sense of Muslim nationalism, especially among the urban 
Muslim middle class. 

Londons insistence on League-Congress agreement as a 
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prerequisite to a British-Indian agreement gave the League a 
virtual veto power at many points dining World War IL As the 
League grew stronger and advanced its position more boldly, its 
relations with the Congress sharpened. At its Lahore session, in 
March 1940, the League far the first time demanded the estab¬ 
lishment of Pakistan, It did this by advocating the creation of 
“independent States” from the Muslim-majority areas in north¬ 
west and northeast India, Rut even though India was ultimately 
divided into two separate countries, it should be noted that for a 
considerable period } inn ah seemed to consider it possible to 
realize Muslim aspirations for autonomy wi thin a loosely feder¬ 
ated, but politically united India. 

The wartime relations ol the Congress and Britain went 
through many phases. In July 1940, after the fall of the Low 
Countries and France, the Congress stated that it could not “go 
the full length 8 * with Gandhi in a pacifist policy. It offered to co¬ 
operate with Britain in defending India, provided that a pro¬ 
visional national government was formed and complete inde¬ 
pendence pledged. The British response proved unacceptable to 
the Congress, anti in October a program of individual civil dis¬ 
obedience was launched. Thousands of Congress leaders, includ¬ 
ing Nehru, were imprisoned after offering themselves For arrest 
by committing purely symbolic acts of civil disobedience, 

Nehru and some others were released several davs before 
Pearl Harbor. In January 1942 Gandhi resigned from the Con¬ 
gress leadership, reflecting the strong desire within the party for 
an alignment with the Allies. In March^ with the Japanese ad¬ 
vancing rapidly, Britain sent the Cripps mission to India to pre¬ 
sent official proposals to the Indian parties. These involved the 
creation of an “Indian Union"'—a new Dominion-—after the war. 
No province or state would have to Join, and nonacceding prov¬ 
inces could draft their own constitutions and enjoy the same 
status as the Indian Union. This point represented a concession 
to the Muslim League. The governor-general's Executive Council 
would consist almost entirely of Indians, representing the leading 
parties and groups, and there would be an Indian defense min¬ 
ister. Britain, however, was to continue to control and direct the 
defense of India. 

Many organizations took part in the discussions with 
Cripps. Almost alt including the Congress and the League, re- 
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jeeted the proposals. The Congress considered the Immediate 
terms inadequate and grudging, and argued that nothing less than 
real power could win Indian support for the war. On August 
S, 1942, the All-India Congress Committee passed a resolution 
demanding that Britain ''quit India*" on the threat of a mass civil 

Early on August 9 the government of India arrested lV cbm, 
Gandhi and other top Congress leaders. Tins was followed by 
violent attacks „ organized by the Congress Socialists, against po¬ 
lice stations, railways, and other installations. By the end of the 
year sixty thousand Indians had been arrested* Britain took the 
position that the Cripps proposals were still open; but Congress 
would have to withdraw its civil disobedience resolution and 
reach an agreement with the Muslim League before new talks 
could take place. In June 1945, when the top Congress leaders 
kid been released once more, talks were initiated on a British 
proposal for an Executive Council containing equal numbers of 
caste Hindus and Muslims and consisting entirely of Indians ex¬ 
cept for the governor-general and the commanderdn-chicf. These 
talks failed chiefly because the Muslim league insisted that it 
name all the Muslim members of the Executive Council* The 
Congress refused to be forced into the position of speaking only 
far caste Hindus. 

Meanwhile the war was having important effects on India's 
economy. India was able to redeem most of the sterling debt long 
Owed to Britain, and it became a large-scale creditor of Britain as 
a result of British wartime purchases. With food and other crops 
in strong demand, the landlords were in a favorable position. The 
powerful Indian industrial firms, such as Tata, Birla, and 
Dalmia, looked forward to a postwar period of economic ex¬ 
pansion. But since Indian industry concentrated cm producing 
supplies for the military effort, the output of consumer goods 
was sharply cut, and prices rose. In 1943 Bengal stiff ered a 
catastrophic famine—the result of bad weather* hoarding and 
manipulation, inadequate transport, official negligence, and the 
wartime cessation of rice imports from Burma. Same dements 
of the Indian population probably ate better during the war than 
before, but the Indian people in general paid for the war in 
emptier stomachs and a lack of consumer goods* Millions of In¬ 
dians were bitter, viewing these wartime difficulties as a price 
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imposed on them b y an outride power for a cause that was not 
in India’s Interest 

Although at the end of the war no one could be sure how 
soon India would achieve political independence, the world con¬ 
flict had clearly weakened Britain and unleashed new forces of 
nationalism in colonial Asia. To the dissatisfaction of the Con¬ 
gress, however, the new Labor government at first moved 
slowly in its India policy* although promising maximum efforts 
toward early self-government* Violence was in the air: the 
danger of a new famine led to huge demonstrations in Allahabad 
and Cawnpore. A major mutiny broke out in the Indian Navy 
in February 1940, revealing Communist and other left-wing 
influ encen 

In India, as elsewhere in colonial Asia, a key postwar issue 
was whether Asian nationalism would win power by violent 
or by peaceful means. New Indian elections in late 194o and 
early 1946 produced a Congress sweep except in the Muslim 
constituencies, where the League was largely victorious. In the 
spring of 19-46 a three-man cabinet mission, again led by Sir 
Stafford Cripps, arrived in India. The mission proposed, in 
effect, the creation of an India and a Pakistan bound together by 
a federal government of very limited powers. An Interim Govern¬ 
ment was to operate until a constitution had been drafted. Be¬ 
cause the plan called for a united India, the Congress agreed to 
it* although reluctantly. The League agreed at first, but later re¬ 
jected the proposals on the ground that the Congress was being 
favored. 

An Interim Government was set up in September 1940, 
with Nehru as vice-president of the governOr-generaTs Execu¬ 
tive Council. The League later participated, but the result was 
a juxtaposition of two irreconcilable political elements, and not 
a real Congress-League coalition* In February 1947, confronted 
with the possibility that the Interim Government would break 
up. Prime Minister Attlee announced that Britain would with¬ 
draw from India by June 1948. He also stated tliat if the Indian 
parties had not drafted a constitution by that time, Britain would 
determine whether power should be transferred to a central 
government* or to provincial governments in some areas, or in 
some other manner. Since this made partition a distinct possi¬ 
bility, intense Congress-League competition developed in the 
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Mudlm-majority Punjab and North West Frontier provinces. 
Terribly destructive communal rioting resulted in both 
areas. 

Through talks with the Indian parties, a new British gover¬ 
nor-general, Lord Louis Mounthatten, evolved a partition plan, 
which was announced in London and New Delhi on June 3, 1947. 
Eepresentatives of the Congress, the League, and the Sikhs soon 
accepted the proposals. Although the terms did not specifically 
exclude a united India* it was understood that the outcome would 
be two separate countries. The Muslim League welcomed parti¬ 
tion as the realization of its political aim P despite the fact that 
it had been obliged to accept a division of the Ihinjab and Bengal 
instead of receiving the whole of these provinces. The Congress 
welcomed the creation of a politically independent India, and 
accepted partition as a necessary evil in achieving this main 
goal. Under the Mountbatten proposals both India and Pakistan 
were to be DoimuiorkS, with the power to decide in due course 
whether they would remain in the Commonwealth. The plan 
did not include the Indian States, whose rulers were to deter¬ 
mine individually whether to join India or Pakistan* or to stay 
apart and arrange a special relationship with Britain. 

The day of independence was one of triumph for Indian 
nationalism, but freedom brought painful problems. Even be¬ 
fore partition terrible communal riots had broken out in the Pun¬ 
jab, with Hindus and Sikhs ranged ou one side and Muslims on 
the other. The actual division of the province produced a holo¬ 
caust, Serious rioting on a lesser scale also occurred iu other 
northern areas at this time and later in partitioned Bengal Hun¬ 
dreds of thousands died in these massacres, and millions were 
caught up in one of the largest and most fearful migrations of 
history. 

During the mass flight of 1947-8, between five and six million 
Hindus and Sikhs are estimated to have moved to India from 
Pakistan, and about an equal number of Muslims to Pakistan 
from India. New riots that originated in the East Bengal area of 
Pakistan in late 1949 and early 1950 spread to West Bengal. The 
result was a further flood of refugees in both directions. Bv mid- 
May 1950 the additional influx into India was estimated at well 
over L500,000 persons. The total continued to rise throughout 
the year, although the rate of increase slowed down after the 
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minorities agreement of April 1950 between Prime Minister 
Nehru and Premier Li squat AH Khan of Pakistan A 

The Indian government assembled the refugees in camps 
and provided doles. Efforts were also made to build houses for 
refugees, to give them technical and vocational training, and to 
settle some on the land. But such projects reached only a small 
segment of the refugee population. During 1949 the govern¬ 
ment considered it feasible and necessary to reduce sharply the 
number on the dole as well as the total living in camps. 

Most refugees existed in miserable conditions, unincorpo¬ 
rated in Indian life economically or psychologically. It is true 
that only a limited part of India was involved directly in the 
various riots and migrations. Yet the entire country was affected 
bv the burden on the budget and by the further generation of 
communal tension. The assassination of Gandhi less than six 
months after independence by an anti-Muslim Hindu reflected 
the distorting effects of the refugee situation, and other India- 
Pakistan tensions, on Indian political life. 

The refugees were not the only formidable problem! con¬ 
fronting the new Indian government. The general shortage of 
administrative and technical personnel to take over from the 
British was another. A third was the question of the Indian 
States. 

Early in July 1947 a Ministry of Slates had been established 
under Vallabhhhai Patel, a veteran Congress leader and the or¬ 
ganizer of the party machine. Before partiti cm Patel and his 
aides had already negotiated the accession of most of the 
princely areas that the Congress expected to incorporate in 
India. The two great exceptions were Hyderabad, which India 
later took over, and Kashmir, whose future is still unsettled. Al¬ 
together less than a dozen states entered Pakistan, for most of 
the states had a predominantly Hindu population and were 
located in the geographical orbit nf the Dominion of India. 

The accession agreements provided only for Central Govern¬ 
ment control of the foreign affairs, defense* and communications 
of the states. There followed, step by step, actions designed to 
reduce the number of states and to integrate them politically w T ith 
the rest of India. Some states were merged with neighboring prov¬ 
inces* others were formed into states unions, and still others 
1 See chapter on Pakistan, pp. 511-12. 
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were placed under direct central control. It soon became evident 
bow weak the princes were without the prop of British support, 
and most of them accepted a marked change in status as in¬ 
evitable* In a few cases in which rulers wished to avoid accession, 
timely popular pressure within the states helped to subdue them. 

The general result was that the princes were pensioned, re¬ 
taining their private property, but not that belonging to the 
states. In the states unions the old rulers chose one of their 
number as the chief official, operating with limited and some¬ 
times nominal powers. The princes as a group lost greatly, hut 
retained more of their rank and wealth than they might have ex¬ 
pected; and many of them, as well as their relatives, were given 
positions in the new Indian government at the center. The 
effect was to break the pattern of British rule, transforming the 
princes into dependent, and greatly weakened, allies of New 
Delhi. Patel s handling of the states was a political victory, which 
helped to assure the stability of the new regime. 

The governing party in India, the Indian National Congress, 
entered the era of independence with enormous prestige. Like 
all nationalist movements, the Congress was extremely hetero¬ 
geneous, Most of its members we're lower middle class people, 
peasants, or workers. Its leadership, predominantly from the 
professions, contained a strong element of Indian industri al and 
commercial influence* The general Congress ideology, which 
was egalitarian and semisocialislic, had a tremendous appeal for 
the rank and file of the party. For example, less than a year be¬ 
fore independence the Congress had called For "economic 
equality," which it defined as "the levelling down of the few rich 
in whose hands is concentrated the bulk of the nation s wealth on 
the one hand, and the levelling up of the semi-starved naked 
millions on the other."* 

The general attitude of the Indian public in August 1947 
was one of trusting strongly in the Congress and expecting early 
results, in keeping with the party’s promises before it came to 
power. There was, of course, some opposition to the Congress, 
but its competitors were weak. Ou the left stood the Indian 
Communist party, and on the right hvo anti-Muslim groups, the 
Rashtriya Swayam Sewak Sangh (abbreviated R.S.S.S. or, more 

’ Cotigrett Handbook 1846 (Allahabad, Ail India Congress Committee. 
1946), p, 278. 



India 


459 


frequently, R,S5.) and the Hindu Mahasabha. There were also 
the Indian Socialists, who were still members nf the Congress at 
the time of partition but were m the process of breaking away. 
How strong any or all of the opposition groups might become 
would depend in large part on economic conditions and the 
state of India-Pakistan relations. 

Eeonomtcally p partition had serious effects India was for¬ 
tunate in obtaining about nine tenths of the factories (and in¬ 
dustrial workers) of the subcontinent for the major cities were 
in its territory; but agriculturally Its situation was less satisfactory. 
Pakistan received seventy-sis per cent of the jtrte land and 
twenty-three per cent of the cotton land, producing about 
eighty and forty per cent of the respective crops in 1946, India 
also received a somewhat smaller proportion of the rice and 
wheat area than It did of the total population. The assignment of 
areas was, of course, determined by the facts of religious affilia¬ 
tion. 

After independence India was dependent on Pakistan for 
part of its food, cotton, and especially jute. Jute well illustrates 
the shattering of the old economic unity, for the bulk of the 
crop was grown In land that went to Pakistan—East Bengal— 
while a large part of the fiber was processed into burlap prod¬ 
ucts in the jute mills of Indian Calcutta, Beyond this there was 
no aspect of the economy that did not Feel the repercussion of 
partition. The effects were manifest in India's internal and foreign 
bade, transport (railways, shipping, and air lines), currency, 
banking, revenues, and expenditures. Assets of every description 
were divided between the two governments. The economic shock 
was especially great in the Punjab and Bengal, provinces which 
themselves underwent partition. 

Many immediate economic problems arising from partition 
were handled with reasonable effectiveness* as time passed 
and the necessary adjustments were made. But Indies fundamen¬ 
tal economic problems, though gravely accentuated by partition, 
were not the result of the division of the country* In these cases 
much more than adjustment xvas required. For example, even 
before partition food had been a key difficulty, ns the Bengal 
famine had indicated in extreme form. India had not been self- 
51 ifRcient in food grains before World War II; after the Pacific 
War began it had suffered greatly because grain was unavailable 
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from Burma and otter parts of southeast Asia; and following the 
war unsettled conditions in neighboring areas, particularly Burma, 
continued to make food imports a problem. Another gradual in¬ 
fluence on the food situation was the long-term growth of popu¬ 
lation without a corresponding increase in agricultural produc¬ 
tion. The partition of the subcontinent also played a part, as did 
crop failures in certain areas, especially in 1950. 

The food shortage was linked with a larger supply and 
price situation that had developed during the war. After 1939 
currency inflation and price increases had gone hand in hand 
Controls had been introduced in 1943, with the result that the 
prices and distribution of food, cloth, yam, and other articles 
were regulated. Although rationing was markedly successful in 
cheeking prices at the 1943 level, by that year they were two- 
and-a half times their prewar level in the open market and still 
higher in the black market 

r n the Interim Government of 1946-7 the Congress party 
had indicated its distaste for controls, and after partition industrial 
and commercial circles pressed hard for a relaxation of policy. Tn 
December 194- the government announced that it would carry 
out progressive decontrol of food and other consumer goods. The 
official theory-, with respect to food, was that after decontrol 
took place hoarded grain would again become available. The 
price increases that followed wore widespread and dangerous. 
The official general wholesale price index soared from 30-2.0 In 
November 1947 to a peak of 389-6 in July 1948, a rise of twenty- 
nine per cent. Cereals alone rose 49,4 per cent in this period, 
and food as a category 32.5 per cent, in the summer of 1948 
recontrol of doth began, and in September of food. The resto¬ 
ration of controls averted further marked price increases for a 
time, but there was no return to the levels prevailing before 
December 1947, In March 1949 the price index fell as low as 
370.2; but in November it was up to 390.2. and it reached 
an all-time peak of 412.5 in September I960. 

Rationing had been aided by good crops in 1944 and 1945, 
but 1946 and 1947 were poor crop years in which famine was 
narrowly averted. As already noted, 1948 was mostly a year of 
decontrol and soaring prices. The food situation in 1949-50 was 
marked by low rations and high prices on the black market, 
from which consumers supplemented the legal quotas. Natural 
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calamities in 1949—For example, a monsoon failure in Madras — 
played their part, as did hoarding and speculation. The latter 
features were especially evident in the sugar shortage that began 
late in that year. 

There was a wide gap between India*s food production and 
its necdsn During July 194S~Jtme 1949 twenty-one per cent of 
India s maritime imports consisted of food grains. Total grain 
imports in 1943 were £,800,000 tons, and in 1949 3,700,000 
tons. The target for 1950 was a reduction of imports to 1,500,000 
tons. 

As far back as 1942 the British Government of India had 
launched a five-year Grow-More-Food Campaign, in an effort 
to bridge the food gap. There were no appreciable results. 
Again, at the beginning of 1947, the Interim Government set a 
production goal of four million extra tons of cereals for un¬ 
divided India by the end of 195 L In 1948 an official Foodgrains 
Policy Committee called for an annual increase of fen million 
tons in the shortest possible time, to remove the “constant 
threat of scarcity, famine and helpless dependence On imports-" 7 
In March 19-19 an official policy was announced p looking toward 
self-sufficiency by the end of 1951. After that year no food- 
grains were to be imported except to meet a grave emergency or 
to create a central food reserve. Provinces and states were to 
plan food production and to strengthen their enforcement of 
procurement and rationing measures. 

Other steps were to include the encouragement of intensive 
cultivation in selected areas, land reclamation, the boring of ad¬ 
ditional wells for irrigation, the promotion of such crops as 
bananas, sweet potatoes and tapioca, and some alterations in 
popular eating habits. Land reclamation was covered in a sepa¬ 
rate seven-year program for putting almost three million acres of 
weed-infested land into production; and the more difficult task 
of recovering land m jungle, or tail-grass, areas was also under¬ 
taken. The reclamation program was aided by a loan of ten 
million dollars from the International Bank for Reconstruction 
and Development in 1949 

It was already clear, late in 1949* that while some of the 
efforts to increase food production might bring results, self- 

T Quoted in Roland: Gwen: Iridic; Economic and Commercial Ccmditiom 
in India (London, Hi* Majesty* Stationery Office, 19411), p. 7£. 
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sufficiency by the beginning of 1952 was unlikely—unless it 
was attained artificially (trough sharp cuts in food consumption 
m a country that already had too little to eat. Moreover, during 
1950 the entire food prospect was altered for the time being by 
floods, droughts, and other natural calamities. The government 
estimated that almost six million tons of food grains were lost as 
a result. Since the total quantity required for rationing purposes 
was about nine maiiou tons, there was a marked possibility of 
famine in 1951. The rationing system covered 125,000,000 per¬ 
sons, of whom some 45,000,000 received almost all their grain 
from rations, and grain comprised about three fourths of the In¬ 
dian diet 

The already Inw, standard grain-ration was cut from twelve 
to nine ounces daily on January 19, 1951, and the special ration 
for manual workers was reduced from sixteen to thirteen ounces. 
In an address announcing the ration cuts Food Minister K. M. 
Munshs noted that "there have been Frequent breakdowns in 
rationing and distribution of foodgrains during the last few 
months almost all over the country," * Later in the month he re¬ 
marked that India was living "from ship to mouth ” * 

The government declared that it was purchasing $.700,000 
tons of grain abroad to meet the shortage, but that it lacked 
funds to obtain the remaining two million tons. On Decem¬ 
ber 16, 1950 Indian Ambassador Pandit asked the United States 
Department of State to make this additional quantity of main 
available to India. The Indian food situation drew considerable 
attention In the United States, and on February 12, 1951 p res i_ 
dent Truman asked Congress to authorize a grant of two million 
Jong tons of grain to India, with an immediate appropriation 
for the first million tons. Appropriation of the balance was to 
wait until further clarification of the Indian food situation. 

Once the immediate Food crisis has passed, India's long-term 
food problem will again come to the fore. The difficulties of in¬ 
creasing production are partly technical—inadequate irrigation, 
Uck of proper implements, poor-quality seeds, and other factors! 
But there are also crucial social and economic impediments, hn- 
poverished, illiterate peasants without incentives to change from 
age-old ways do not readily become modem farmers. 

*T/w Hindu (Madras), January 20, 1951, 

*Thc New York Timet, January 29, 1931. 
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Independent India therefore faces the problem of agrarian 
reform for a peasantry cons isling mostly of tenants or landless 
laborers, and possessing impossibly small holdings when it does 
Own land. The peasant needs protection against rack-renting, 
illegal extortions, and unlawful eviction. Io 1947 the Congress 
president appointed an Economic Program Committee, whose 
recommendations for agriculture included* the elimination of all 
intermediaries between the state and the cultivator; the replace¬ 
ment of all middlemen by nonprofit bodies such as co-operative*; 
higher agricultural prices; and higher wages for agricultural la¬ 
borers. In addition, the Committee stressed the problem of do¬ 
ing something about absentee landlordism and suggested that a 
maximum size be set for holdings. In 1945 the Congress presi¬ 
dent appointed an Agrarian Reforms Committee, which also 
recommended changes. 

The Minimum Wages Act of 1948 required the provinces and 
states to fix minimum rates of pay for agricultural laborers. Ac¬ 
tion on other agrarian reform questions was left to the provincial 
and state governments. Madras and the United Provinces (re¬ 
named Uttar Pradesh) passed zamindari abolition laws, and legis¬ 
lation was initiated in some other areas. In Madras the govern¬ 
ment was to compensate the zamindar*, and the new peasant 
proprietors were thereafter to pay their customary rent to the 
government. In Uttar Pradesh a tenant was to receive full rights 
of ownership if he made a lump-sum payment equal to ten rime* 
his annual rent. For the next forty years he was to pay annually to 
the government as land revenue a sum equal to half his rent 
(After that new arrangements would he made for anther forty- 
year period,) A tenant not purchasing the rights of ownership 
would pay to the government land revenue equal to his previous 
rent. The zamindars in this province were to receive as com¬ 
pensation a sum equal to eight times the net annual income of 
their land, and those zamindars paying an annual land revenue 
of less than Rs. 5,000 were also to receive a rehabilitation 
grant 1 * 

N The United Provinces (Uttar Pradesh} zamindari abolition commillet, 
whose investigiiticptu provided the basis for LhLs, legislation, declared that out 
of eighteen la nineteen million persons on the kind in the urea two million 
were zemindars . nine-md-a-half million tenants, thjtc EiiiUioti subtenants, 
and between four and five million landless laborers. Against the zamindoji 
the committee advanced die argument dial it restricted tiijcesilive. 
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The legislation m Uttar Pradesh was designed not only to ef- 
feet land reform, but also to wort against inflation by draining 
off the supposed surplus cash of the peasantry. The assumption 
was that the peasants had large wartime savings and would be 
attracted by the terms of the agrarian law. It was doubtful that 
such savings existed on a significant scale, and in any case only 
a small section of the peasantry came forward to pay for rights of 
proprietorship. Since the law, if successful, would apparently 
have the principal effect of making the state the landlord, instead 
of the zamindar, it seems likely that most peasants lacked the 
Incentive as well as the means to qualify' for ownership. 

Genuine agrarian tenure changes have not yet taken place 
in India, partly because of the difficulty of giving extensive com- 
pensadon to the present owners. Moreover, in Uttar Pradesh 
the implementation of the land legislation has been held up bv 
a court injunction obtained by interested zamindars. The laws 
that have been passed deal with only a portion of die za min dun 
area (e.g r , no action has been taken in zamindar-ridden West 
Bengal), and in the iyotwan areas—which also have serious 
problems—there has been little consideration of reform. Actual 
transfers of land to the peasantry, up to the end of 1950, wero 
negligible. Moreover, no significant action has been taken to re¬ 
duce rents or interest rates. 

On the political level an effort Is being made in Uttar 
Pradesh to promote village self-government through the organi¬ 
zation of panchdijats, and similar efforts are to be made else¬ 
where. The panchayat-a five-man council originating in pre- 
British days—is regarded by some Indians as a traditional institu¬ 
tion that can be revived as an instrument of democracy. A 
panchayat act was passed in Uttar Pradesh in 1947. and in 
February I9J9 elections for panchayat members were held. It is 
still too early to estimate what the panchavats will mean, but 
their establishment in this area was conceived as part of a 
program involving the zamiudari reforms already discussed. 

It is difficult to assess the temper of the Indian peasantry 
but there is reason to think that the eounbyside is much less 


supported “sodal dran«" neglectful of the land and [he tenant deprived 
the government of revenue, resulted iq bad social effects because of the 

- “**». -a 
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docile than It used to he and that, like the rest of the country p it 
Is impatient fox improved conditions. Politically, the Congress is 
by all odds the dominant force in the rural areas. But in Uttar 
Pradesh and some other places the Socialists have won a peasant 
following; while the Communists have been active in sections of 
rural Madras, Hyderabad, and Bengal, 

Unrest in parts of India and the widespread talk of agrarian 
reform probably have had a restraining effect on some landlords 
in their relations with the peasants. Economically, it is some¬ 
times said that the high prices of recent years have substantially 
increased the peasants* real income. This is open to question, how- 
ever, since the average peasant has little to sell; If he Deceives 
more for what he brings to market, ho must also pay more for the 
articles he buys. Although inflation may have benefited some 
peasants, it is probably on the whole a menace to the tenants 
and agricultural laborers, as well as to most small proprietors. In 
general, Indian independence has not yet led to any significant 
improvement in the position of the peasants. 11 

The inflation that has already been discussed was influenced 
by shortages of industrial goods, as well as by die food prob¬ 
lem. During 1946-7 industrial production declined considerably 
because of many factors, including inadequate transport; tense 
management-labor relations (reflecting the high cost of living); 
difficulties in obtaining raw materials, capital goods, and con¬ 
struction materials in India; foreign exchange and supply prob¬ 
lems impeding imports for industrial purposes; and shortages of 
technical personnel. 

Industrial production subsequently increased, but remained 
quite unsatisfactory in some fields and was oo the whole low. 
In 1949 cement output was 5L10 million tons, compared with 

11 Mote shrrnld be lahen of curtain eypudimcfiE al developments in India. 
For example, the most advanced of several pilot projects in Uttur Pradesh 
rdates to an area of 50,000 people* who are to k drawn into a program 
involving the improvement nf seeds and fertilizers, the boring nf welts, 
proper composting, road building child welfare activity, the promotion of 
literacy, better sanitation, and other changes. {See Elizabeth Converse; ""Pilot 
Development Projects in India,” Far Eastern Survey. February 7. 1951 p pp. 
21-7.) Again, the author of tills chapter has seen at Nilokheri in the Funfab 
a co-operatsve refugee colony with impressive lessons for village improve* 
metiL Such project iHutfr.itc the possibility of Indian rural progress, but the 
promise they hold can be realized only if general political ami economic 
cnnrlilions permit their application on a vast scale. 
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L55 million in 1948, Steel production rose from 854,000 tons in 
1948 to 927,000 in 1949, and coal from 29,S2 million tons to 31.45 
million. Cains were also made in some Other fields. But cotton 
textile production fell from 4.32 million yards in 1948 to 3.90 mil¬ 
lion in 1949; cotton yarn from 1.45 million yards to 1.36 million; 
and jute manufactures from 1.10 million tons to 946.000. In the 
first half of 1950, according to the Indian ministry of industry and 
supply, production in a number of major industries, including 
coal and steel, was higher than in the same period of 1949, bat 
textile output was lower. 

The drop in textile output was attributed to a number of 
factors, including the accumulation of stocks in some lines, and 
the prevailing shortages of cotton and jute after India’s trade with 
Pakistan ceased late in 1949. 1 * Because of the cotton shortage a 
number of Bombay and Ahmedabad textile mills dosed down, 
contributing to the already rising unemployment among Indian 
industrial workers. In the spring of 1950 limited trade with 
Pakistan was resumed under an agreement reached in April by 
Nehru and Liacpi&t All Khan. It was anticipated that some of the 
problems of textile production would be eased, hut the results 
were disappointing, because of nondelivery, or delays in the de¬ 
livery nf the quantities of jute agreed upon. At the end of Sep¬ 
tember the India-Pakistan trade agreement expired and was not 
renewed. On November 14, India's president, Rajendra Prasad, 
declared to parliament that trade between the two countries 
“has largely been at a standstill. . . “ u In February 1951, how¬ 
ever, a new commercial agreement was concluded, providing 
for the resumption of large-scale trade and the end of the trade 
war. 

The difficulty of obtaining sufficient food and cloth—the two 
principal necessities—symbolized the economic problems of the 
new India. The government, for its part, sought to develop in¬ 
dustrial and rural projects that would increase the production of 
crops and manufactured goods. The most publicized plans were 
for a series of multipurpose river-valley schemes, designed to 
prevent floods, to provide electricity, and to promote soifeonser- 

“The devaluation crisis that led to this trade stoppage is discussed in 
the ehuptiTT on Pakistan, pp. SOU-1 

Hindu, NovltoUji 15^ 1950. 
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vation* Maud transport, and irrigation. Special emphasis was 
placed on the Damodar Valley project in Bihar, an elaborate 
TV A- type of development through which the Indian government 
hoped to irrigate thrae-quaitera-af-a-milliou acres and provide 
300,000 kilowatts of electric power. This project and a second In 
Orissa were directly under the central government, while a 
number of others were to be carried out under provincial spon¬ 
sorship with central akl + 

In the river valley plans, and in such other undertakings as 
the construction of a vast fertilizer factory at Sindhri in eastern 
India, industrial and agricultural purposes were closely joined. 
The government was also interested in promoting various 
purely industrial projects; for example, the production of loco 
motives, railway ears, aircraft, iron and steel P radio apparatus, 
and penicillin. But it was characteristic of New Del his eco¬ 
nomic planning that it ranged over too wide a field for India's 
available financial resources, was poorly co-ordinated* left too 
narrow a field for local direction and initiative, and did not 
really involve a well defined plan. When the government felt 
itself forced to retrench, late in 194S, capital expenditures were 
hard hit. The river valley projects were least affected, but there 
was a general cutting down of plans. Early in 1950 a National 
Planning Committee was established. Whether order would be 
introduced into the welter of development schemes remained 
to be seen. 

Transportation, however, was a field in which significant 
progress was made. Partition disrupted a railway system that had 
previously suffered for lack of replacements and improvements 
during the war years. As a result, in 1947-8 India's railways were 
able to move only sixty per cent of the freight offered For 
transport This had an unfavorable effect on the whole of the 
Indian economy, especially industrial production and foreign 
trade. In 1949, however* freight movements rose to Seventy-five 
or eighty per cent of the Freight offered, hugely as a result of the 
purchase of locomotives, boilers, and spare parts abroad. In 
August 1949 the International Bank extended a loan of £G4,OOO r 
000 to help India meet the dollar cost of its railway improve¬ 
ment program. 

One problem confronting the government was to determine 
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what kind of national economy to promote and the proper dis¬ 
tribution of the burden of sacrifice in achieving it In contrast to 
the United States* there was no devotion in India to the idea of 
“free enterprise,” and the concepts of governmental planning 
and a mixed economy of public and private enterprise were 
widely accepted. There were* however* sharp and basic con¬ 
flicts over such matters as the extent and nature of the control or 
regulation of private firms, and the nationalization of existing in¬ 
dustries. 

Indian private capital was quite weak when measured 
in terms of the country's economic needs. In addition, it showed 
a marked preference for commercial and speculative activity, 
promising fairly quick profits, rather than for long-term basic 
investment At the same time it was highly concentrated, with a 
few great family houses dominating industry* banking, and in- 
surance n and exerting a powerful influence in politics. The vari¬ 
ous leading Indian firms were not, of course, necessarily in agree¬ 
ment on the details of economic policy* but as a group they 
vigorously opposed nationalization* favored the abolition of con¬ 
trols over consumer goods, arid sought lower taxes on business. 
In their approach they were influenced by the fact that Indian 
enterprise has traditionally expected high returns and paid low 
taxes* 

These attitudes, although not in themselves surprising, con¬ 
flicted sharply with the semisocialistic program of the Congress 
and many of its members* including Nehru, at the time of in¬ 
dependence, There followed a long-drawn-out, confused con¬ 
flict In which Indian business held out for successive alterations 
in policy* while already exerting considerable influence on the 
government. New Delhi found the raising of loans extremely dif¬ 
ficult because of the strained relationship with Indian capi¬ 
tal. 

Gradually the government yielded on a series of Issues, One 
early instance was the decontrol policy of December 1947, An¬ 
other was the reduction of taxes on large incomes in each of the 
three budgets following independence. The 1950-1 budget, for 
example, abolished the business profits tax and lowered the in¬ 
come tax in the highest brackets, A Dividend Limitation Act* 
which had aroused much business protests was allowed to ex¬ 
pire at the end of March 1950, Policy increasingly emphasized 
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the offering of incentives to business in an effort, so far unsuc¬ 
cessful. to bring reluctant capital out of hidings 

A resolution adopted by tbe Indian parliament in April 
IMS established three industrial categories: (1) arms and am¬ 
munition. atomic energy, railways—all exclusive official monopo¬ 
lies- {2} coal, iron and Steel, aircraft and other specified fields, 
in which new industries would be established by the state, al¬ 
though exceptions might be made in the national Interest; 
{3) the rest of the industrial field* which would be open to 
private enterprise. The government was to concentrate on ex¬ 
panding its existing enterprises and developing new ones rather 
than on nationalizing private industry- But if a private unit was 
acquired* fair compensation would be given. In any case, enter¬ 
prises in the second category would not be nationalized for ten 
years, and the situation would be reviewed after that time. The 
resolution also declared that India needed foreign capital under 
suitable conditions. 

A year later T in April 1949, Nehru placed strong emphasis 
on India.*s desire for foreign capital and technical assistance and 
gave assurances of favorable treatment. Early in August 19*49 he 
emphasized that the government had not said it would national¬ 
ize private industries after ten years, but merely that it would 
not do so within that period. Later in the month he referred to 
*the remote event of the nationalization of certain indus¬ 
tries" 1 * The general effect of these and other statements, as well 
as of the budget actions of the government* was to meet many 
business demands. 

Nevertheless the government was to play an important part 
in economic development. The problem of fulfilling this function 
was com plicated by the growing shortage of dollars for the pur¬ 
chase of capital goods from the United States. The maintenance 
of a heavy defense budget was another factor impeding develop¬ 
ment plans. The following table lists India's total expenditures 
and the sums spent on defense in tbe revenue budgets adopted 
since partition, 1 * 

“ New York Times, August 1949- 

11 In the above table the 1948-9 figures represent accounts that have 
not been finally dosed; the 1949-50 figures are revised estimates; and the 
1950-1 figures are those of the budget as p&ssed by parliament In addition. 
Ip the revenue budget India has on annual capital budget, tie'voted til 
long* term expenditure. 
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Fiscal 

Defense 

Total 

Proportion 
of Total 
Expenditures 
Spent on 

Year 

Expenditures 

Expenditures 

Defense 

I94SP9 

Rs. 1,460,5 million 

Rs. 3,208.6 million 

45.51 

1949-50 

Rs. 1,700,6 million 

Rs. 3,361.0 million 

50.6S 

1950-1 

Rs, 1,650,1 million 

Rs. 3,378.8 million 

49.73 


The totals reveal that nearly half the Indian revenue budget 
(luring these three years was devoted to military purposes. 
Strained relations with Pakistan were the primary' cause, hut a 
military campaign in Hyderabad in 1943 and internal security 
measures also played a part, as did the international situation 
While the 1950-31 budget showed no important retrenchment 
in defense spending, considerable cuts took place in other cate¬ 
gories, such as housing. 

The continuing tension between India and Pakistan, which 
is reflected in the military spending of both countries, has its 
roots in the history of Hfndu-Muslim and Congress-League con¬ 
flict before August 1947. as well as in the massacres unleashed 
by partition. After the division of the subcontinent new issues 
developed. There were disputes over canal water rights, since 
Pakistan s Punjab province uses for irrigation rivers flowing in 
from the Indian Punjab and the Indian-held section of Kashmir. 
The disposition of property left behind in India by Muslim 
evacuees and in Pakistan by Hindus and Sikhs was also a bone 
of contention. Another serious matter was the complex economic 
conflict that developed after New Delhi devalued its currency in 
September 1949 and Karachi did not. 1 * 

friction was generated by disputes over several Indian 
shdes. When the Small, predominantly Hindu state of Junagadh 
was declared part of Fakistan by its Muslim ruler, a section of 
his Hindu subjects revolted and called in the Indian Army. In a 
subsequent plebiscite under Indian auspices the people voted to 
join India and this was carried out. Again, in September 1943, 
after the Muslim Nizam of Hyderabad-an overwhelmingly 
Hindu state located in the heart of India-had attempted for 
over a year to maintain a special, rather independent status, the 

M See chapter on Pakistan, pp, 503—L 
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Indian Army entered ami took over the area by Force. In both 
cases, especially that of junagadlr, Pakistan voiced protests. 

The most dangerous conflict* however, was over the 
princely state of Jammu and Kashmir—usually referred to simply 
as Kashmir. This state of approximately lour million people 
and eighty-four thousand square miles has a predominantly 
Muslim population, hut a Hindu maharajah. Its current impor¬ 
tance arises largely from considerations of national prestige* its 
strategic location, and—as already noted—the fact that it con¬ 
tains the headwaters of certain rivers flowing into Pakistan* 
Kashmir is located in northern India., south of the Himalayas, 
touches or is very close to the ILS.S,FL f and borders on Afghanis¬ 
tan. Sfnkiang, Tibet, India, and Pakistan. 

For India K which accepted partition with abhorrence and 
officially refects the idea of being a Hindu state* the incorpora¬ 
tion of a major Muslim area sudi as Kashmir would be a con¬ 
siderable political victory* For Pakistan, failure to win this 
area would be a deadly blow to the very theory of Hindu - 
Muslim separation on which the Muslim League and the new 
state are based. Both governments arc likely to be strengthened 
or weakened at home by their success or failure in Kashmir 
In both countries the Kashmir issue arouses deep feelings and 
has the effect of diverting attention from other fundamental 
problems. 

From the early 1930's the Congress party was linked with 
the Kashmiri Muslim leader. Sheikh Mohammad Abdullah, 
whose All-Jam mu and Kashmir National Conference engaged in 
a long struggle with the despotic Hindu maharajah, Nehru, 
who comes of a Kashmiri Brahman family, although himself 
bom in the United Provinces, has long been closely associated 
with Abdullah and feels a powerful emotional involvement in 
the Kashmir conflict. The Kashmir issue derives much of its 
complexity frnm the existence of AbdullnhV movement* for his 
is a predominantly Muslim party that Favors accession to India* 
Agrarian reforms carried out under Abdullah in Indian-held 
Kashmir are probably popular with many peasants. But it is 
impossible to say whether, as India holds, his government has 
a majority of the people behind it^ or whether most Kashmiris 
would prefer to affiliate with Pakistan. 

The history ol the Kashmir dispute is, briefly, as follows. 
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In the summer of 1947 the maharajah refused to accede to either 
Iiicim or Pakistan. But disturbances resulting from incursions of 
refugees and a Muslim uprising in one area gradually changed 
his mind. In September the pro-Indian Abdullah was released 
■Tom jail, where he was serving a term for his past efforts to 
drive the maharajah from the state. When Muslim tribesmen in¬ 
vaded in organised fashion from Pakistan and drove into the 
heart of Kashmir, the maharajah frantically appealed to New 
Delhi for aid. Indian Army troops were flown in after he ac- 
ceded to India late in October 1947 and had agreed to include 
Abdullah in an interim cabinet. At the end of the month 
A ullaJi became Head of the Emergency Administration.” 

Although India and Pakistan remained formally at peace, 
serious fighting continued in Kashmir through 1947 and 194s’ 
with Indian and Pakistani regular forces. Muslim tribesmen from 
Pakistan, and rival Kashmiri forces contending for victory. India 
submitted the Kashmir issue to the United Nations at the end of 
194 k In July 1948 a United Nations Commission for India and 
Pakistan reached the subcontinent, and on January 1, 1949, a 
ce^e-fire agreement was concluded, as a prerequisite for a tnice 
and the holding of a plebiscite on the future of the state. At that 
time Indian forces were in control of almost three fourths of Kash- 
mir, including the valley. 

After the cessation of hostilities the rival forces maintained 
their positions; but no formal trace was reached, and it was 
therefore impossible to hold the proposed plebiscite. Earlv in 
19o0 there was much talk of the danger of an India-Pakistan 
war over Kashmir and other issues. Tension lessened, however 
following the Nehru-Liaqujit refugee and trade agreements ki 
April, even though no accord was forthcoming on Kashmir. In 
April, also, the United Nations Security Council named Sir Owen 
Dlvqii, an Australian jurist, to serve as mediator in the Kashmir 
conflict. His function was to bring about the demilitarization of 
the area as the basis for a plebiscite. But on August 22 after 
extensive talks with Nehru and Liaquat All Khan, Sir Owen 
announced in New Delhi that there was no immediate prospect 
of an agreement, r r 


Kashmir was of interest to the United States and Britain be¬ 
cause an India-Pakistan war would gravely affect the position of 
both great powers in Asia and adjacent areas and have a gen- 
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erally disruptive effect within the non-Soviet world Its strategic 
location close to the Soviet Union presumably entered into the 
dunking of Washington and London. Moscow, it may be as¬ 
sumed t was also interested, although it refrained from taking 
public positions on the Kashmir issue at the United Nations or 
elsewhere. The fact that the United States, not Britain, took the 
lead in efforts to settle the dispute was indicative of the chang¬ 
ing power relationships brought about by World War II. When 
a plebiscite administrator was named by the United Nations 
Secretary General in March 1949, it was an American, Fleet 
Admiral Chester W. Nimitz, who received the post, Nimitz, how¬ 
ever, could not leave for Kashmir in the absence of a truce, and 
he ultimately resigned. 

As time passed and Kashmir continued to generate ten¬ 
sion, there were suggestions that the state be partitioned. Ac¬ 
cording to one approach* India should be assigned the predomi¬ 
nantly Hindu areas, bordering on its own territory, and Pakistan 
the adjoining Kashmir area under its control which would almost 
certainly vote to join Pakistan* The future of the predominantly 
Muslim valley could then be settled by plebiscite. The outcome 
in the valley would, of course, determine whether India or 
Pakistan received the bulk of the state, but neither side would 
emerge completely die loser. Nehru indicated in May 1950 
that India did not role out die possibility of partition, hut 
Pakistan was sharply opposed, feeling certain that it would win a 
plebiscite* Indian opinion On the outcome of a plebiscite \vas 
divided. 

Inside India the Hindu Mahasabba, the Rashtriya Swayam 
Sewak Sangh (R.S.S.)* and groups of Sikh extremists have tried 
to make political capital out of sentiment against Muslims and 
Pakistan, The Mahasabha, a Hindu counterpart of the Muslim 
League, was founded early in the twentieth century. Before par¬ 
tition it opposed British rule* but charged the Congress with be¬ 
traying Hinduism because of its nonsectarian political theory- 
The best known leaders of the Mahasabha is V. D. Savarkar. The 
R.S.S., which was founded in 1925 to train Hindu volunteers 
for “self-defense" in communal riots, grew markedly after 1940 
under the leadership of S. Golwalkar* 

The two organizations are close in ideology, but deny any 
organizational link. The R.S.S., however. Is widely regarded as 
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the armed vring of the Mahasabha. Both groups refuse to accept 
the idea of partition, favor the incorporation of Pakistan into 
India, and consider the Indian Muslims a “fifth column.** Both 
also favor a Hindu over a secular state. The R.S.S, is especially 
noteworthy for the daily drills and exercises its members per* 
form, its mystical glorification of the ancient Hindu past, its dis¬ 
play of uniforms and observance of a ritualistic discipline at pub¬ 
lic meetings, and its members’ unquestioning veneration of their 
leader. In these respects, as well as in its emphasis ou the Hindus 
as a “race** and its hatred of Muslims, it suggests parallels to 
Fascist movements in other countries. The main strength of the 
B.S.S, is in the north, especially among students and the urban 
lower middle class, R.S.S. membership is estimated at hun¬ 
dreds of thousands-or, according to its adherents, mill i nn; 
The Mahasahha is a much smaller organization, with which some 
of India's leading businessmen have been promine ntly identified. 

The assassination of Gandhi by a Mahasahha member on 
January 30, 1943. focused attention on both organizations and 
showed how far some extreme commnnalists dared to go. In 
the months before his death Gandhi had won the hatred of 
these dements by devoting almost all bis time to fighting trom- 
iTHinahsm and protecting the Muslim community in India. Soon 
afterward the R.S.S. was banned, and the Mahasabha suspended 
political activities. But in July 1949 the R.S.S. again became 
legal, after it had adopted a new constitution committing it to 
nonviolent, nonsecret "cultural" activity; and in December the 
Mahasahha announced that it was re-entering politics. In June 
I9o0 the Mahasahha made public its decision to enter the gen¬ 
era] elections to be held in 1951. One of its chief platform 
planks was a promise. If victorious, to disfranchise Indian Muslims 
“for five or ten years, or until such time as they are able to 
convince the Government that their interests and sentiments are 
with India.** IT 

The prevailing outlook of the Congress and the government 
is noncommunal, but the B.S.S. and Mahasabba have infiltrated 
some sections of the Congress, and there arc right-wing Con¬ 
gress elements that look upon this with favor as an infusion of 
“new blood/' Nehru, of course, is well known for his noncom- 
munal outlook and has fought vigorously against communal ism. 

"Hem York Times, June 20, 1950. 
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Many procomxmmal pressures, however, operate in political life: 
the fear of alienating non-Muslim opinion, the special anti- 
Muslim bitterness existing in an area such as West Bengal, and 
the fact that conununahsm has had the support of influential In¬ 
dian economic dements, for whom it constitutes a bulwark of 
the status quo. 

(In view of the communalist emphasis on the Muslims as a 
*Efth column" in India,, it is interesting to note that the Indian 
Muslims-—like the Hindus remaining in Pakistan—still seem 
stunned by the effects of partition. There are nationalist Muslims 
who are active in the Congress and government, notably 
Mao limn AhuJ Kalam Azad, a former Congress presi dent, an d 
Rafi Ahmad JCidwai, both members of the Indian cabinet 
There is also an Indian Union Muslim League, a successor of 
the old Muslim League, which has pledged its loyalty to India. It 
can not yet be said that the Indian Muslims have been able to 
find a clear place in the polities of the new India. If one may 
hazard a guess, the principal desire of the average Indian Muslim 
today is to go about his business, shunning political con¬ 
troversy as much as possible.) 

From a different political direction the government is chal¬ 
lenged by the Socialists, Communists, and other left-whig groups. 
The Socialist party began in 1934 as a wing of the Congress: 
its membership was Limited to persons in the Congress, and its 
objective was to move the nationalist movement in a Socialistic 
direction. Nehru* although not formally a member of the Con¬ 
gress Socialists, had an enormous influence on the group, and was 
a close friend of the top Socialist leader, Jai Prakash Narain* 
The end of World War II, however, saw growing differences be¬ 
tween the Congress leadership and the Socialists, and early in 
1943 the latter left the Congress to become an independent 
party. Agreeing with many aspects of the Congress program, 
they disagreed with Congress practice and charged that the 
government was surrendering to “vested interests” w hile curb¬ 
ing labor, was not carrying out agrarian reforms, and was en¬ 
croaching on civil liberties. 

Early in 1949 the Socialist party claimed 13,560 confirmed 
and probationary members; but by .March 31, 1950, following a 
relaxation of membership requirements, the official party figures 
w T ere up to 129,447 individual members and 22,525 members 
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Id affiliated organizations. The main Socialist strength is in Uttar 
Pradesh, Bihar, Bengal, and Bombay. Socialist influence among 
the peasants is promoted by the Hind Kisan Vanchayat and 
among labor by a trade union federation, the Hind Mazdoor 
Salrha. The Socialists follow constitutional methods and are 
strongly opposed to the policies of the Indian Communists. 

The Communist party of India developed in the early 
29'20's and subsequently became influential in the labor move¬ 
ment and intellectual circles. It grew rapidly after 1942 when, 
following some years of suppression, it was again declared legal. 
Its members belonged to the Congress until the latter part of 
1945, when they were, in effect, forced out of that organization. 
During 1946 and 1947 the Communists gave partial support to 
the government, especially to Nehru, But a new policy was 
adopted at a party conference in Calcutta in March 1948, and 
B. T, Ranadive replaced P. C. Joshi as general secretary. The 
Communists then launched an uncompromising struggle against 
the government. This shift may be regarded in part as the 
Indian Communist counterpart of the Socialists' break with the 
Congress. It also probably reflected a toughening of general 
Communist policy in southern Asia. 

Communist policy under Ranadives leadership followed 
peaceful tactics in some areas and circumstances, but violent, 
sometimes terroristic methods in others. Following their 1948 
Congress the Communists were outlawed in West Bengal, and a 
number of their leaders, including certain figures m the labor 
movement, were arrested in Bombay. In September 1949 the 
Communists were banned in Madras. No national action was 
taken against them, but they were illegal or semilegal through¬ 
out India, and their top leaders were either underground or de¬ 
tained in |aj] without trial. Indian supreme court decisions in 
1950, however, led to the release of some Communists, as well 
as of some detained persons of other groups. In November 1950 
the Madras government, as a result of a supreme court ruling, 
lifted its ban on the Communist party, various allied bodies, and 
two right-wing organizations. 

In 1949 the Communists claimed eighty thousand members, 
compared with seven thousand in 1942. But the sharp left¬ 
ward turn of their policies and the government's measures against 
them weakened their position, perhaps particularly in the labor 
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movement. In 1949 there were reports of growing opposition to 
Eiinadive's policy in some Indian Communist circles. Sub¬ 
sequently the official Cominform publication indicated a critical 
attitude toward tbis policy. In July 1950 Ranadive was reported 
dropped as secretary general, and modifications of policy were 
announced. 

Despite the setbacks they received, the Communists remain 
an influential, although small group. They are dominant in the 
leadership of the All-India Trade Union Congress and the 
All-India Kisan Sabha, a peasant organization. Their principal 
urban strength is among intellectuals and factory and transport 
workers, especially in Calcutta and Bombay. In the countryside 
their greatest strength is among the peasants of the Telengana 
area of Hyderabad, the adjoining Andhra area of Madras, the 
Malabar area of Madras, and a section of West Bengal about 
Calcutta. Their rural policy, especially in Teiengana, where 
they have semicontrol of many villages and have been in con¬ 
flict with government troops and police, is basically one of land 
expropriation and redistribution- 

Reference has been made to Socialist And Communist ac¬ 
tivities in the labor movement and it should be noted that the 
Congress ha$ also been active in this field. There are four main 
labor federations: the Indian National Trade Union Congress 
(LNXU.C), the Hind Mazdoor Sabha (H.MS.)i the All-India 
Trade Union Congress (AXTXLGJ. and the United Trade 
Union Congress (UTU.C.). The first three are predominantly 
Congress, Socialist, and Communist in their respective leader¬ 
ships The UXU.C. P which declares itself nonpartisan, is led by 
nonpartv Socialists who axe in disagreement with the H-M.S. 
The oldest federation is the A.LT,U.C, t founded in 1920- The 
LNXliC* was established in May 1947 at a conference presided 
over by Vallabhbhai Fateh the H.M.S* in December 1948; and 
the UT.ttC in May 1949, The I.N.T.U.C generally supports the 
governments economic policies* and the other labor federations 
claim that it is favored by the government—a charge that 
LNXU.C. denies. The LNT,U,C. has the largest membership; 
it is followed T in order, by the H.M-S^ the Ad-T.U.C** and the 
U.TU.C. 

Recent years have seen considerable labor unrest* partly 
because of high prices, which have outstripped wage increases 
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and cost-of-living allowances. The government’s labor policy has 
tended increasingly toward compulsory arbitration and the pro¬ 
hibition of strikes and lockouts. Tile Indus trial Disputes Act {XIV) 
of 1947 presides for a management-labor Works Committee in 
each factory of one hundred or more workers. If this committee 
is unable to settle a dispute, conciliation officers and bodies are 
empowered to conciliate or mediate. In serious disputes Indus¬ 
trial Tribunals may operate, and their arbitral awards are bind¬ 
ing. The fact that arbitrators have usually granted the workers 
part of their demands has served to keep discontent in check, 
Karly in 1950 the government introduced in parliament a Trade 
Unions Bill and a Labor Relations Bill further restricting the 
right to strike and taking new steps toward compulsory 
arbitration. r 1 

The period since August 1947 has dearly been a transi- 
tional one for India. The Congress is by all odds the strongest 
organization in India, in fact the only nationwide party reaching 
into every section of the country, and it stiil has great prestige" 
dating from the days of struggle against the British, The dif¬ 
ficulties facing the government are recognized by Indians, hut 
the failure to fulfill past economic pledges, at least in part, has 
caused disappointment. Indians also widely fee] that the Con¬ 
gress, especially on the provincial level, has often been used bv 
opportunists for personal advantage. As far back as October 
1916 the All-India Congress Committee referred to “the increas¬ 
ing infiltration into Congress ranks of persons who have never 
had anything to do with the Congress in the past, but are now 
attracted to ft for entirely selfish reasons," lf > 

It should be uoted that while Nehru, the most prominent 
leader of the Congress, is a very popular figure m India, Ameri- 
can opinion has frequently assigned him a more powerful part 
than he actually played fn domestic polities during 1947-50. |lj s 
voice has clearly been decisive in shaping Indian foreign nollev, 
hut fn internal affairs Deputy Prime Minister VaUabhbbai Patel 
the highly conservative director of the Congress parlv machine! 
was probably dominant until his death on December 15, 1950. 
After Gandhi’s death Nehru and Patel shared the top leader¬ 
ship; but Fatd—because of his domestic influence—was regarded 
by many Indians as perhaps the "real” power in New Delhi even 

" CtfntfiTif HnruIbook t I&4S, p. £40. 
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though Nehru's domestic and mtermtiDnal prestige was far 
greater 

Patels position within the Congress was evident In Septem¬ 
ber 1950, when Purshfittamdas Tandon, a candidate backed by 
himself and also by Hindu extremists in the organization, won the 
party presidency, while a candidate publicly supported by- 
Nehru ran a poor third. Subsequently Nehru insisted that the 
Congress adhere to an anticommunal polity, and Tendon in 
fact attacked communajism in his presidential address to the All- 
India Congress Committee. Tandon^s election, however; was in¬ 
dicative of Nehru's lack of a powerfully organised party fal¬ 
lowing. It also reflected considerable party criticism of Nehru in 
the preceding months because of what many considered a 
attitude tow ard Pakistan. 

Paters death was an extremely Important development, but 
it is too early to assess the results. Late in December 1950 Patel's 
post of home affairs was assigned to Chakravarti Rajugopalachari, 
a veteran Congress leader who had served a$ governor-general 
before the establishment of the Republic* N\ Gopaks warn! 
Ayyangar. previously minister of railways and transport, became 
minister of state. The post of deputy prime minister was left va¬ 
cant, PateFs passing from the Indian scene at the age of seventy- 
five underlined the significance of a statement by Nehru early in 
November I95G, expressing concern at the lack of prominent 
younger leaders in the Congress. Nehru himself was skty-one 
years old on November 14, 1950, and most of the prominent 
Congress leaders are also in their sixties, while some are over 
seventy. 

Most politically conscious Indians are willing to give the 
Congress time to show whether it can really meet the country's 
needs. The Congress leaders, however, know that if they do not 
deliver within a fairly short period—perhaps five years—the peo¬ 
ple mny turn in other political directions. The first great political 
test of the government is expected in November or December 
1951 t when a general election is to be held under India's new 
constitution, 11 ' The present centra] and provincial governments 

* In November 1950 President Prasad announced that ibe dectfnns fur 
Pajliiuamt Lind the St.ite L^pslaEiires, which had hi-*:n expected in AprO-Muy 
1951, would be Iiidd in the second half of November or cnrlv December 
1Q5L 
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and legislatures were elected in 1946, under an extremely limited 
franchise, on the issues of independence and partition, A general 
election would therefore provide the Indian people with their 
first opportunity to choose representatives and to vote on the 
policies followed since partition. 

The new constitution, which went into effect on Janu¬ 
ary 1950, when India became a Republic, provides for a 
modified parliamentary system, with a president, prime minister, 
and parliament (consisting of a Council of State and a House of 
the People). Two important features of the constitution are its 
Strong protection of property rights and the powerful position 
assigned the central government. Although the national struc¬ 
ture is a federal one, the states (as the provinces and former 
princely states are called in the new document) are essentially 
appendages of the center. 

Universal suffrage is established for persons of twenty-one or 
over, untouchability is declared abolished, and various civil liber¬ 
ties are guaranteed (freedom of speech and expression, freedom of 
peaceful assembly without arms, and so forth). Many of the 
civil rights, however, are limited in other clauses. For example, 
preventive detention without trial is authorised, and the right of 
habeas corpus is specifically modified in such cases. The powers 
vested In the president, who is elected indirect! v and not bv pop¬ 
ular vote, are extensive, but really belong to the prime minister 
and cabinet who advise him in his actions as a ceremonial head 
of shite. The president is nominally the chief executive, has su¬ 
preme command of the armed Forces, appoints the prime minister 
aud supreme court judges, appoints and may dismiss the state 
governors, and may approve or disapprove certain bills passed by 
state legislatures. He also has the power to issue special ordi¬ 
nances when parliament is not m session and to declare a Proc¬ 
lamation of Emergency, suspending many prerogatives of the 
parliament and Mates, if the security of India, or anv part of it* 
is threatened from within or without. 

Hnw the constitution operates will depend not simply on its 
words, but on conditions in India and the world. Most politicallv 
conscious Indians regard the document as a landmark in the 
country’s independent evolution. But disquiet exists over some 
aspects of it, perhaps especially the clauses permitting restric¬ 
tions on civil liberties. At the end of 1949 some thousands of 



India 


451 


persons—largely, but not entirely, Communists or alleged Com¬ 
munists—were being held in prison for political reasons, without 
trial. This situation has continued under the constitution, and 
on August 12, 1950 Deputy Prime Minister Patel stated that 
6,340 persons were under detention without trial, including 
3,660 in Hyderabad. 

Many non-Commtinist Indians are uneasy because they op¬ 
pose arrests for beliefs rather than for overt, illegal actions. 
They recall that the same devices were once used by the British 
against the Congress itself, and they fear measures that have a 
repressive effect on critical Indian thinking and opposition ac¬ 
tivity, The government, on the other hand, lias defended these 
measures as necessary for the stability' of the state. The Indian 
Supreme Court in 1950 sustained the Preventive Detention Act, 
permitting the central and state governments to hold a person for 
a year without trial. But the Court went sharply counter to the 
view of the executive branch of the government by striking at 
some aspects of the law. The Court also weakened certain gov¬ 
ernmental powers over the press by setting aside a Madras state 
ban on the distribution of a pro-Communist publication and a 
Delhi pre-censorship order on an R.S.S. publication. 

Another political question that has aroused much discussion 
and has deep implications for India's future under the constitu¬ 
tion is the issue of linguistic provinces. As indicated early in this 
chapter, India consists oi a number of areas in which the peo¬ 
ple speak different languages and have separate historical back* 
grounds. As a result of this situation the Congress long ago took 
the position that the country should he reorganized into provinces 
corresponding to language areas. The underlying theory was 
that a linguistic political structure is required if the people in the 
various sections are to develop fully their cultural and other 
potentialities. 

After partition the Congress continued its formal support 
of the linguistic province theory, but adopted a more cautious 
attitude toward it The creation of a new political structure, 
cutting across the existing provinces, was considered a potential 
threat to political stability. It was feared that linguistic prov¬ 
inces might prove economically unworkable, or encourage sepa¬ 
ratist tendencies, or become strongholds of antigovemment ele¬ 
ments. In November 1949, however, the Working Committee 
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of the Congress resolved in favor of creating an Andhra 
province out of the Telugu-speaking area of Madras. The Andhra 
movement Is an old one, based on the feeling among the 
Telugns that they have a dearly marked cultural individuality 
i, arising from their language, literature, and even emotional 
characteristics) and that the Tamil-speaking area of Madras has 
been favored economically by die Madras government. 

At the beginning of 1950 it became plain that the Andhra 
leaders had themselves become split over accepting or reject¬ 
ing the terms on which the new province was being offered. Soon 
afterward the creation of the province was postponed indefi- 
nitely, an outcome that certainly did not displease New Delhi, 
and probably had been expected by it. The linguistic province 
question, however, remains an important aspect of India's long¬ 
term problem of according sufficient recognition ta local needs 
and attitudes, while establishing an adequate central power. 
There is no mistaking the depth of regional sentiment atnnng the 
people of the various linguistic areas, especially among the mid¬ 
dle class. If grievances on this level should someday be fused 
with a more general economic discontent* the combination 
would be formidable. 

The emotional aspects of the linguistic province debate un¬ 
derline the fact diat no understanding of India Is possible with¬ 
out appreciating the psychology of the Indian people. India to¬ 
day is marked by a sense of awakening, even though many mil¬ 
lions remain politically inert, by an intense combination of fear 
and hope, and by an insistence that a better life cannot wait 
for an indefinite future. Great forces have been unleashed by 
Indian nationalism, and great expectations remain to be satisfied. 
The nationalist struggle against Britain was not simply a care¬ 
fully conceived political movement. It was also an all-embracing 
environment within which the politically conscious lived and 
were shaped. 

The psychological aspects of Indian politics, it should be 
noted, are just as important in foreign affairs as in domestic 
matters. For articulate Indians are deeply interested in foreign 
policy and have strong views about many aspects of the in¬ 
ternational scene. At the same time they realize that India is 
limited by the overshadowing importance of die two super¬ 
powers, the United States and the Soviet Union. Although the 
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Congress party long ago became interested in world affairs, an 
Indian foreign policy dates from the establishment of the Interim 
Government in 1940, For this brought Nehru into the gov¬ 
ernor-general's Executive Council as the member for external 
affairs. It was followed by the exchange of ambassadors between 
India and various other countries, including the United States and 
the U.S.S.R, and by India's assumption of an active role in 
United Nations discussions. 

It has been India's declared objective to follow an inde¬ 
pendent course In world affairs* avoiding automatic commit¬ 
ments to other powers. On many issues India has unquestionably 
acted more independently than most governments comparable to 
it m power. Within this framework, however it lias leaned to¬ 
ward Britain, and the United States, especially the former. In a 
speech of March 22, 1949 Nehru stated that India had si far 
closer relations with some countries of the Western world than 
with others” But he added that "politically speaking'* India did 
not wish to be Tjound down* to "a particular group." 50 Again, 
on July 7 t 1950, he declared that "our economy is obviously tied 
to England and the other Western powers. Political policy is 
another matter.” 21 

A number of factors have helped to shape Indians foreign 
policy: the country's geographical position, close to the Soviet 
Union and China* and far from Britain and the United States; 
its powerful economic link with Britain; Its economic weakness; 
its desperate need for peace so that it can face its own problems; 
its fear of imperialism in Ada, based on its own experience as 
a colony; its desire for American economic assistance on satis¬ 
factory terms; and its hope of assuming a leading position among 
the newly emerging countries of southern Asia. Some of these 
factors have tended to pull India in one direction, and some in 
another, Taken together, they have produced a "middle course" 
policy r Involving an effort to avoid definite commitments. 

It is true that a small, but highly influential, Indian minority 
has desired the government to line up more or less definitely 
with the United States, Another minority supports or leans to¬ 
ward the U.S*&R» But most politically conscious Indians have 
looked with deep suspicion on the struggle of the great powers, 

*Neu.' Yeri Times, March 24, 1949. 

11 DM, July S, 1950. 
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and have wished to remain as iminvoJved as possible in the cold 
war. Yet there is no doubt that India's Commonwealth member¬ 
ship has constituted a very important link with London, and in¬ 
directly with Washington. 

At the time of partition it was generally thought that India 
would ultimately sever its Common wealth ties with Britain. 
New Delhi, however, decided otherwise. A formula enabling 
India to remain m the Commonwealth while becoming a re¬ 
public was devised at a prime ministers" conference in London in 
April 1949 and later approved by the Indian parliament. The In¬ 
dian decision resulted in part from the governments fear of 
abandoning the British connection completely at a time of dif¬ 
ficulty within India and grave unsettlement in Asia and the 
world at large, London had calculated correctly in 1946-7 in 
thinking that an India that could not be held by force might 
under predominantly conservative or middle-of-the-road national¬ 
ist leadership, preserve the Commonwealth link if given politi¬ 
cal independence. New Delhi's course also reflected its continu¬ 
ing military and economic dependence on Britain. For British of¬ 
ficers played an important role in India's naval and air force com¬ 
mand, and Britain stood first in India's foreign trade. In addition, 
Britain's war debt to India—the sterling balances—-gave India a 
large stake in the sterling bloc* while Britain continued to hold 
an important investment position in the country. 12 

India has participated extensively in the work of the United 
Nations and its agencies and has been a member of the Security 
Council since 1949. From an Indian point of view*, the Kashmir 
dispute with Pakistan has been die issue of most direct concern 
before the United Nations. India has also been deeply interested 
in pressing its case against South Africa over the discrimi¬ 
natory treatment of Indians in that country. While the Indo¬ 
nesian question w T as under United Nations consideration, India 
gave strong diplomatic support to the Indonesian He pub tic in 

* Lute in 1950 Indian share of the Holing balances amounted to slightly 
less than £600,000.000. In January 1050 a leading British erarvnmic ob¬ 
serve in India staled, in a di*cus£kni with the author, that British Capital 
in Ifidiii possibly tuljled £600,000,000 in peat »du valuation pounds- 
rougldy US |2 F 25O T OO0.OO0. This is i substantial figure, although far bekrw 
the figure* given above for 1950 (*ee p. 445 )* when £1 was worth US $4.80. 
During 1947-8 the British had cut their Endian investments considerably, but 
A Significant partial movement of Stilish capital back to India began in 1049. 




India 


4S5 


its struggle with the Dutch. Particularly significant was the fact 
that in January 1949 a group of Asian, Arab, and Pacific coun¬ 
tries met in New Delhi, at Nehru's invitation, and voiced their 
support of the Indonesian nationalist cause. 

Relations between India and the United States have re- 
volvet! about two main questions: economic assistance and the 
cold war. So far Indian expectations of large-scale American pri¬ 
vate investments and extensive official aid for economic develop¬ 
ment have not been realized. On the whole American private cap¬ 
ital has not been attracted by Indian conditions and policies. At 
the same time, Indian opinion has been Fearful that foreign private 
investment, unless carefully controlled, might weaken the coun¬ 
try s oewjy won political independence. This attitude is a product 
of Indian experience with British capital, which went liand in 
hand with colonial rule. Yet there is no doubt that New Delhi 
feels the need for foreign cap!tab and that this desire has played 
a part in the modification of its economic policies, noted on an 
earlier page. 

Articulate Indian circles have sometimes been bitter at the 
fact that the United States has given little to Asian countries, 
while pouring vast sums into Europe under the Marshall Plan- 
In addition, among the countries of Asia—at least in the period 
up to the end of 1950—it has not been India, but Nationalist 
China, Japan, and other areas that have received American 
aid. India has not been assigned a high priority in official 
American military or political thinking. Nevertheless it has been 
considered important because of its location, size, population, 
and resources, the dangers inherent in a possible India-Fakistan 
war over Kashmir, India's links with Asian nationalism, and the 
ramifications of India's relations with China after the Communist 
victory 1 in that country. 

The United States has also been interested in India as a mar¬ 
ket for goods and T potentially, for investments. Since World 
War II the United States has been second only to the United 
Kingdom in India's foreign trade. Trade with India, it is true, 
has been only a small part of the total overseas commerce of the 
United States, but it has been substantial in terms of dollars. In 
1948 American exports to India were valued at 5298,000.000 
and imports from India at 3265,000,000. In 1949 the respective 
figures were 5258,000,000 and $239,000,000. The decline in 
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Imports resulted from the temporary American economic "reces¬ 
sion* of 1949; the decline in exports resulted from Indian meas¬ 
ures to cut purchases from the dollar area. Imports from India 
were significant beyond their dollar value because they included 
such important commodities as fute, burlap, shellac, tea, mica, 
and manganese. 

After the Communist victory in China there was much 
American discussion as to whether India might replace China as 
a bastion against Communism on the mainland of Asia, This 
strategic concept came up against two difficulties: India's many 
internal problems which made it incapable of fulfilling this func¬ 
tion, and India's unwillingness to do so. The two aspects were 
connected, for domestic differences and unsolved issues added to 
the government's caution in foreign affairs. Nehru alluded to tins 
in March 1949 , when he declared that “any attempt on our 
part—and when I say our for the moment, I mean the Govern¬ 
ment of the day here—to go too far in one direction would create 
difficulties in our own country. It would be resented and would 
produce conflicts in our own country which would not be help¬ 
ful to us or to any other country. 1 ’ ^ Again, when Nehru visited 
the United States in October and November 1949 he carefully 
avoided taking sides in the cold war. The principal empliasis in 
his speeches was on the need for reducing armaments, as w ell as 
for tackling the problems of poverty, colonialism, and racial dis¬ 
crimination, and taking other steps to avert a world wan 

Nehru was greeted warmly in the United States. But his 
Journey did not result in immediate American aid. and in tile 
months that followed a certain coolness developed in Indian- 
Ameiican relations* Apart from issues already mentioned. New 
Delhi and Washington diverged on policy toward China and 
Indochina. 

India found itself unable to accept the American policy of 
backing the French and French-sponsored forces in Indochina 
against the Viet Minh movement of Ho Chi Minh. Indian opin¬ 
ion—as earlier in the case of Indonesia—deplored the use of for¬ 
eign troops against an Asian people fighting to end colonial rule. 
India also extended recognition to the new Peking government 
of China and, in contrast with Britain, openly supported moves 


The Hindu , March 24, 1949. 






I-VU1A 


4S7 


to admit representatives of Communist China to the United Na¬ 
tions- Iti the spring of 1930 an Indian ambassador was received 
In Peking, and Mao Tse-tung referred publicly to India in ex¬ 
tremely cordial terms. In the case of both the Chinese Commu* 
nists and the Viet Mini, Indians tended to feel that nationalism 
was a powerful ingredient along with Communism- These move¬ 
ments were regarded not as the product of Soviet influence, but 
rather as the inevitable result of Chinese Nationalist misrule and 
French colonialism. 

In making their foreign policy decisions, Indian leaders 
were constantly aware of their proximity to the U.S.S.R. and to 
China, Even though strongly opposed to Communism and en¬ 
gaged in fighting it in their own country, they—like many 
Burmese and Indonesian leaders—felt the need for adjusting 
themselves to the presence of Communist rule in a large part of 
the continent. At the same time there were undoubtedly differ¬ 
ences of opinion within the cabinet between those who wanted 
to lean increasingly toward the West and others who wished to 
place major emphasis on holding to some kind of middle 
position. 

The outbreak of war in Korea in June 1950 confronted Incli i 
with grave decisions. The Indian delegate to the United Nations 
Security Council voted in favor of its first resolution, condemning 
north Korea and calling for a cease-fire and withdrawal of north¬ 
ern troops from the south. But he abstained, for lack of instruc¬ 
tions, when the Security Council passed a second resolution urg¬ 
ing armed support of south Korea. With a Few exceptions the 
Indian press, both English-language and vernacular, urged that 
India not align itself further on the Korean issue. After two da vs 
of extended discussion* the Indian cabinet decided to accept the 
second resolution. 

In a statement of June 29 New Delhi declared: “"Hus deci¬ 
sion of the government does not, however, involve anv modifica¬ 
tion of their foreign policy. This policy is based on promotion of 
world peace and development of friendly relations with all 
countries; it remains au independent policy which will continue 
to be determined solely by India's ideals and objectives,*" 4 Sub¬ 
sequently the Endian delegate to the Security Council attempted* 


* N#u? York Times t Juae 30, 1950 r 
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at his governments instructions, to promote a negotiated settle¬ 
ment of the Korean war. 

It is important to bear in mind that recent international 
events in no way diminish the significance of India's internal 
problems, but rather tend to make them more pressing and more 
difficult to solve. The effect is not to weaken but to underline 
the truth of the statement made by tire Congress party in its 
19-16 election manifesto; The content of political freedom must 
be both economic and social. The most vital and urgent of 
India'S problems is how to remove the curse of poverty and raise 
the standard of the masses.™ 2& So far the Indian government has 
not been able to infuse a significant economic and social content 
into political freedom. It still has the possibility of doing so, al¬ 
though time is running short. In the years ahead the formula 
just quoted will probably provide the basic test by which the 
Congress stands or falls. 

" Indian National Congress, March 1940 to September IB4&, Being the 
ResoUffiom Passed hrj the Congress, the Afl-fruJid Ctmgrcat Committee and 
fli£ Working Committee (Allahabad, Indian National Congress, P’ 
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Pakistan is one of the two nations formed as a result of the 
partition of British India in August 1947. As this new state is 
composed of two blocs of territory a thousand miles apart, the 
terms West Pakistan (for the provinces and princely states on 
the Indus watershed) and East Pakistan (for the eastern districts 
of Bengal plus Sylhet) have come into common use. 1 The pop¬ 
ulation of West Pakistan (area 315,302 square miles without 
Kashmir) is estimated (1930) at thirty million; that of East 
Pakistan (area 58,009 square miles), at forty-five million. These 
figures can only be approximate and may prove too low when 
new census figures become available. The number of non- 
Muslims in West Pakistan is estimated to have dropped by 1950 
to less than 150,000, and the number of non-Muslims in East 
Pakistan, where there has been much less movement of popula¬ 
tion, reaches at least eleven million. 

A part of West Pakistan is dry, desert country, with sparse 
rainfall and an economy which is nomadic and pastoral rather 
titan agricultural In die more intensively cultivated regions, the 
lower Indus delta with its emphasis on cotton culture differs 
sharply from the canal-irrigated plains of the Punjab, noted! for 

1 Foktatan coastals of the fallowing territories, all formerly within the 
British “Indian Empire”; the North West Frontier Province with the tribal 
territory and small princely states adjacent 10 it; British Baluchistan and 
tile khanate of Kalat with its feudatories; Sind and the neighboring princely 
states of Khairpur and Buh.iwalpur; the western { Muslim-majority) districts 
of the Punjab {first renamed Wist Punjab hot recently called simply Punjab); 
the eastern (Miull rrvma jerity) districts of Bengal with the Aswan Muslicn- 
majority district of Sylhet (together renamed East Bengal}. In addition, the 
Pakistan government eJterrises some degree of authority in the northern 
and western portions of the princely state of Kashmir (in dispute with 
India), where Pakistan troops are supporting an Asad (tree) Kashmir gov¬ 
ernment. 
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the production of wheat and other food-grains. The latter region 
produces surpluses of food* and much of the British Indian Army 
was formerly recruited from its villages. 

East Pakistan, including the alluvial delta of the Ganges 
and the Brahmaputra, is a region of totally different character* 
It produces seventy per cent of the world's jute, hut its riee- 
eating peasants do not grow enough rice for their own needs. 
Its tropical monsoon climate as not so healthy as that of West 
Pakistan, and there is a greater incidence of malaria and other 
diseases. Culturally, its intelligentsia* Muslim as well as Hindu, 
had close ties with the rest of Bengal. Bengali is its language. Al¬ 
though recognizing that Urdu, because of its great past among 
the Muslims of northern India* must become the official language 
of Pakistan, the Muslims of East Bengal have insisted that 
Bengali should be the official language of their province, and that 
Urdu be used only in communicating with the central govern¬ 
ment. The adjustment of relations between the working and 
trading people of East Bengal (with generations of Bengali pa¬ 
triotism and tradition behind them) and the members of the 
new central government sendees* mainly recruited from the 
Punjab and Sind, has become one of the major domestic prob¬ 
lems of the new nation. 

Pakistan, West as well as East* is thus overwhelmingly rural 
and agricultural in character, a land of thousands of villages 
peopled by peasant-fanners most of whom use primitive methods 
of cultivation. At the time of partition, industrial development 
was just beginning in the parts of India which became Pakistan. 
Mineral resources exist only in West Pakistan and have been 
neither properly explored nor developed* with the exception of 
one lignite coal field producing 500,000 tons annually and one oil 
field producing fifteen million gallons. 

Prior to the end of World War II Pakistan (literally mean¬ 
ing “land of the pure*} had been a dream and a slogan rather 
than a specific program. The word symbolized the thoughts and 
emotions of Mohammed Ali Jamah and his Muslim League fol¬ 
lowers in their determination never to see a Hindu-dominated 
government supersede the British imperial regime throughout 
the Indian subcontinent. This meant to them the carving out of 
some kind of separate state, predominantly Muslim. That idea 
had been in the minds of die Muslim students in England who, 
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influenced by the thought of the poet Iqbal and other Muslim in¬ 
tellectuals, first talked of Fakistan in the early 1930s. The con¬ 
cept of Pakistan was expressed succinctly in the famous Lahore 
Resolution of the Muslim League in 1940:* 

Resolved that it is the considered view of this session of 
the All-India Muslim League that do constitutional plan 
would be workable in this country or acceptable to the 
Muslims, unless it is designed on the following basic princb 
pies, namely, that geographically contiguous units are de¬ 
marcated into regions which should be so constituted* with 
such territorial readjustments as may be necessary, that the 
areas £a which the Muslims are numerically in a majority, 
as in the north-western and eastern zones of India, should 
be grouped to constitute "independent States" in winch the 
constituent units shall be autonomous and sovereign. „ . , 

This resolution reflected a vast Increase in the gulf between 
the Muslim League and the Congress party which had first be¬ 
come apparent in the 1920's. The League members who met 
at Lahore in 1940 were convinced that Muslims had suffered un¬ 
just discrimination in many of the provinces where Congress 
party ministries were in power from 1937 to 1939. aud that the 
events of those two years were a mere foretaste of what 
Muslims could expect after the war if the Congress party took 
control of the government of an independent India. 

The war years, with their abnormal political conditions and 
with nearly all Congress politicians in detention, gave Jinn ah 
an excellent opportunity to build up die League. In 1942 the 
so-called Cripps Offer, which was rejected by all the important 
Indian parties* envisaged the partition of India by holding nut to 
dissatisfied provinces the prospect of "“contracting out" of the 
proposed new Indian Union. In this atmosphere, the vision of 
Pakistan exercised an ever widening emotional appeal to In¬ 
dian Muslims and increasingly baffled all attempts to solve the 
Indian problem within the framework of a politically united 
India, 

As Indian political affairs passed from crisis to crisis in 1945 
and 1940. Jinnah was constantly pressed to give some precise 

1 TJj*- Indian and Pakistan Year B&ak and Wha's Wha t 1S4& { Bombay* 
TinlffcS of India ) P p* 514. 
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definition to Pakistan, Fie had hitherto talked in rather vague 
and broad terms, leaving the impression that the League claimed 
for Pakistan all the Muslim-majority provinces and princely 
states (thus including the whole of Punjab and of Bengal), He 
also implied that, as the Hindu-majority province of Assam 
would consequently he geographically isolated, it too should be 
added to Pakistan. 

In the spring of 1947, when it was apparent that the in¬ 
terim" national government formed in September 1946 under 
Pandit Nehru and later composed of both Congress and League 
leaders was becoming more and more unworkable. Jinn ah be¬ 
came willing (for the sake of a speedy and peaceful settlement) 
to abandon his demand for the whole of the Punjab and Bengal 
and to consider carving out Pakistan on the much narrower basis 
of Muslim-majority districts. This brought the idea of a separate 

Muslim-dominated state within the bounds of reality: The newlv 

* + 

appointed Viceroy, Lord Mountbatten, proceeded with the plan 
to carry out partition swiftly in order to avoid the possibility of 
a complete breakdown of orderly administration in India. 

When August 15, 1947 was chosen as the date of the with¬ 
drawal of British authority. Lord Monntbatten and his advisers 
felt reasonably confident that both the Punjab and Bengal could 
be partitioned without major disturbances. A tragedy of the pro¬ 
portions that developed in the Punjab—with two hundred thou¬ 
sand or more casualties 3 and the displacement of at least ten 
million people—was not then anticipated. Nor was it expected 
that the disposition of the predominantly Muslim princely state of 
Kashmir would within a few weeks prove so serious a bone of 
contention between the governments of the two newly independ¬ 
ent “dominions”—India and Pakistan. The Viceroy's decision to 
transfer power as early as mid-August subjected him to severe 
criticism, especially in Pakistan, on the ground that a somewhat 
later date would have given adequate time to prepare against 
outbreaks of violence. 

In considering w T hat happened in the parts of India which 
became Pakistan after August 15, one should bear in mind that 
even had the disturbances in the Punjab and the dispute over 
Kashmir not occurred, the difficulties of inaugurating a state 
composed of two blocs of territory so distant from each other 

1 There is no agreement ■it to easujJties. Some c;ti mites reach SO(l r DOO. 
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would have been very great Circumstances decreed that the new 
government of the new India was much more truly the successor 
of the old '‘Government of India,*' True, the plan laid clown in 
the Indian Independence Act of July 1947 was the same for both 
India and Pakistan. To avoid a myriad of legal and procedural 
difficulties, both nations, though “independent dominions" com¬ 
pletely free of any subordination to Britain, were to operate 
within the framework of the existing India Act of 1935 except 
as altered by “orders-in-couaciT issued by the governor-general 
of either dominion on the advice of the respective dominion 
cabinets. Nevertheless, the new government of India was seated 
in New Delhi. Its staff was dislocated, but not greatly depleted* 
the administrative machinery went on much as before, 

A government for Fakistan had to be improvised at Karachi, 
the capital city of Sind which was chosen as the capital of the 
new' nation. This government's personnel problems were initially 
tremendous, not only because of the sheer lack of equipment, 
but because Muslims had formerly filled a comparatively smaller 
proportion of clerical and other essential minor administrative 
posts in British India. Moreover, tile Fakistan Constituent As¬ 
sembly. consisting chiefly of Muslim Leaguers who had been 
elected to, hut had never sat in* the Constituent Assembly 
planned for a united India, had to be organized as an interim 
Pakistan legislature at Karachi. To these formidable problems 
were added those stemming from the differing needs of the new 
nation's eastern and western portions and from the fact that Its 
two most populous provinces, West Punjab and East Bengal, 
w T ere new administrative units attempting to function in con¬ 
ditions of extreme confusion. 

Under these very severe handicaps, men who had pre¬ 
viously been prominent in a political party dominated and fired 
by the enthusiasm of the Leader (Qaid-i-Azam)* Jinnahu set 
about building the most populous Muslim state in the world. 
Their behavior could hardly fail to be influenced by their 
passionate conviction that some of their former opponents, the 
Indian Congress party leaders (who had accepted partition only 
as an alternative to civil war), would do their utmost to prove 
Pakistan unworkable and to pave the way for its absorption into 
India within the near future. 

In considering their achievement, one notes at once that 
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Pakistanis have had to deal with one immediate practical prob¬ 
lem after another. Less urgent matters have been allowed to 
wait For example, little or no work was done on a new constitu¬ 
tion; the Pakistan government remained very much of an ad¬ 
ministrative bureaucracy, retaining of necessity a number of 
British personnel in its most important posts. There was little or¬ 
ganized political life. In order to insure the cohesion of the new 
state, Jiiutah felt it necessary to violate British dominion tradi¬ 
tions bv becoming governor-gen eral a post normally above lo¬ 
cal politics and held by a distinguished public figure expected to 
act as a ceremonial *head-of-5tate r ” 

In fact* the Muslim League, under its Leader, virtually be¬ 
came die government. Because of J in nail's domination over all 
League policies, no cabinet could function wholly in accordance 
with the conventions of the British cabinet system until his 
death on September 11, 1948 fc * nor could die handful of non- 
Muslim-Leaguers (most of whom were Hindus) in the interim 
legislature be expected to assert themselves (to say nothing of 
fanning anything analogous to a normal parliamentary "oppo¬ 
sition 11 *) until a later stage in the new nation's development In 
the economic field most attention had to be given to the sell¬ 
ing of Pakistan's raw materials (notably jute and cotton) abroad. 

Bv far the greatest achievement of the early period was 
the establishment of the new state on a politically stable basis 
within boundaries Iked by a Boundary Commission beaded by 
Sir Cyril Radcliffe. True, the Muslim refugees from India have 
not all been resettled, but no responsible observer long felt that 
the refugee problem threatened Pakistan with disaster. Within 
a Few months of the great upheaval in the Punjab in the autumn 
of 1947. order had been re-established. Pakistan's share of the 
refugees, reliably estimated to be at least five million, were or¬ 
ganized in camps for gradual resettlement To this work British 
personnel, the International Red Cross, and other foreign re¬ 
lief organizations made a significant contribution, but die bulk 
of the work, done after the well-laid plans for India-Pakistan 
co-operation had completely broken down, fell to the two newly 
formed dominion governments. 

No sooner had the urgency of the refugee problem in the 

1 He was succeeded as governor-general hy Kwaja Na^imuddin, promi¬ 
nent in Bengal polities before and after partition. 
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Punjab somewhat abated than a similar problem of less alarm¬ 
ing proportions appeared in Bengal. Here, as the year 194S went 
by, thousands of Hindus started to move out of the Muslim- 
majnrity districts in Pakistan into the Hindu’majority districts in 
India, By the late autumn of 1948. the establishment of "‘mi¬ 
nority boards” to adjust grievances* and the visits and exhorta¬ 
tions of high officials on both sides of the boundary* had suc¬ 
ceeded for the time being in stemming tills exodus. At the end 
of the year, the Hindu and other non-Muslim minority communi¬ 
ties in both West and East Pakistan appeared stabilized. Their 
leaders were reassured by statements from Karachi that the new 
Pakistan constitution, when passed, would not set up a theo¬ 
cratic state in which Muslim citizens would have rights not 
legally accorded to other citizens. 

In the domestic field, the achievement next in importance 
to that of re-establishing order was the gradual disentangle¬ 
ment of Pakistan from the former "all-India" economy. This was 
the accomplishment of the few scores of civil servants on both 
sides who, despite tensions heightened by the Kashmir dispute, 
worked during the last half of 1947 at the formidable task of 
separating "Pakistan” assets and liabilities from *lndia" assets 
and liabilities. As a result of their work it appeared, much to the 
regret of many foreign observers* that Pakistan was to be more 
cut off from India than had previously been expected. 

This division was particularly striking with respect to com¬ 
munications. The Fun jab disturbances completely disrupted nor¬ 
mal rai! traffic between West Pakistan and India. Interchange 
of freight and passenger equipment was not re-established. In 
East Pakistan* there was less sharp cleavage between the two 
railway systems. Nevertheless, the systems, both govemment- 
gwned T were rigidly divorced from each other. In shipping, the 
Pakistan government had decided to build up Karachi, to found a 
new port in the Ganges delta to take off some of the jute* and 
to expand the facilities at Chittagong to take off the rest 

Little progress could be made with these schemes in the 
Erst months of independence, but it is significant that, apart from 
a small amount of communication by air, the two parts of Pakis¬ 
tan had contact with each other mainly by sea. In telecommuni¬ 
cations, Pakistan developed its own facilities and made itself in¬ 
dependent of Bombay for wireless telephonic communication 
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with Europe* la customs and tariff policy Pakistan went its sepa¬ 
rate way, alleging that India, by refusing m the summer of 1947 
to consider any plan of customs union whereby Pakistan would 
share duties levied at ail former Britoh-Indian ports, forced Pakis¬ 
tan to set up a customs frontier. It was, however, wdl known 
that long land frontiers between the two dominions were no 
barrier to smuggling. 

In public finance the two governments achieved perhaps 
the greatest degree of co-operation, especially after Gandhi in 
January 1943 insisted that India should not use the Kashmir 
dispute as an excuse for delaying payment of Pakistan's share of 
the cash balances of the former government. The timing of re¬ 
leases from Pakistan's share (approximately 17.5 per cent) of 
the sterling balances that had been accumulated in London dur¬ 
ing die war to the credit of the former government of India; the 
replacement of the former Beserve Bank of India by two state 
banks; the institution of separate Pakistan currency and stamps; 
and numerous other matters had to be carefully worked out, 
over many months, often in consultation with British officials 
who had served the former government either in London or 
New Delhi 

By the end of IM3 K a separate financial system for Pakistan 
was functioning smoothly p despite the strains put upon it by un¬ 
expectedly heavy military and refugee expenditures. The Pakis¬ 
tan State Bank Opened on July 1, IMS with a paid-up capital of 
thirty million rupees* British Indian rupee notes issued before 
partition were steadily called in and replaced by Pakistan 
rupee notes. The treasury was operating in accordance with a Erst 
annual budget* based on an expected expenditure of Rs,5QG T - 
000,000 for the year April 1, 1948-March 31, 1940, and pro¬ 
viding for new indirect taxes designed to wipe out a deficit of 
Rs. 101,000,000. Hit- government-owned railways and postal and 
telegraph system (not included in the above figures) were ex¬ 
pected to pay their way and yield a slight surplus. Funds pro¬ 
vided by government borrowing (Rs.705,OOO*00Q from two loans 
subscribed by the public) made the treasury^ cash position easy, 
helping it to meet the heavy military expenditure (budgeted at 
Rs.35i r 000 r 000) and to support the provinces in meeting their 
heavy refugee expenditure (e.g^ Bs.31 a 000 r 0fK) in the Punjab* 
October 1947-Jime IMS). 
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Up to the beginning of 1949 nearly all the energy that the 
Pakistan government could spare from the job of making the 
Pakistani state a going concern, and building up exports of jute, 
cotton _ hides, and skins to attain a favorable balance of trade, 
went into the Kashmir dispute. As the history of this dispute 
appears elsewhere in this volume (pp. 471-3), it suffices to in¬ 
dicate here the ways in which Kashmir influenced Pakistani re¬ 
lations with India and adjacent countries. 

From the strictly military point of view, Pakistan* because 
of the dispute, had to cope with two major military problems 
rather than one. In pre-independence days* not only had the 
North West Frontier region been economically a deficit region, 
but heavy military expenditure on the frontier had been one of 
the most severe strains an the public finance of the Govern¬ 
ment of India. Pakistan, possessing far less than half of the for¬ 
mer governments armed forces and an even smaller proportion 
of its economic strength, inherited the problem of keeping order 
in one of the world's most unruly "frontier" areas^ The fact that 
the frontier tribesmen were “fellow-Muslims" and that units of 
the British Army were absent hardly compensated for the 
smaller military potential. 

On top of this military responsibility, the Pakistan govern¬ 
ment felt obliged to supply military support to keep as large a 
portion of Kashmir as possible from coming under India's de 
facto military occupation after the maharajah of Kashmir acceded 
to India. The question of precisely when Pakistan forces officially 
took their place inside Kashmir alongside the pro-Pakistan "Azad 
Kashmir force and the Muslim tribesmen flocking to its standard 
remains a subject of controversy. But there is no doubt as to Pakis¬ 
tan's steadily mounting military' expenditures in the months be¬ 
fore the ^cease-fire* was agreed upon under United Nations 
auspices at the end of I&tfk 

From the psychological point of view, the dispute bears 
heavily upon Pakistan. Kashmir is unquestionably a Muslim- 
majority region wi thin the confines of the former "Indian Empire.^ 
lEi permanent attachment to India would be regarded by most 
influential Pakistanis as undermining the basis oa which the ex¬ 
istence of Pakistan itself rests. Hence during the whole of I94S 
Pakistan devoted nearly all the time and talents of its foreign 
minister, Mohammed ZafrulLih Khan* to the presentation of Its 
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Kashmir policy in the United Nations and before the world at 
large. Apart from the admission several months after the dispute 
began that Pakistan was officially aiding the “Azad 1 ” Kashmir 
government, that policy remained unchanged. The policy was 
based on the assumption that the majority of Kashmir's adult 
population, if imintimidated by the presence of Indian armed 
forces and immigrants from outside, would vote for accession to 
Pakistan. 

Preoccupied with the "frontier" problem and Kashmir, Pakis¬ 
tan's hastily established foreign ministry was unable In the first 
year of independence to assume the prominent position in the 
affairs of the Muslim world which had been expected. In this 
field,, apart from giving full support to the Arab case on Pales¬ 
tine in the United Nations, Pakistan did little more than establish 
diplomatic contact with other predominantly Muslim independ¬ 
ent states and conclude trade agreements with some of them, 
A start was made by founding in Pakistan societies for cultural 
co-operation with Iran, Iraq, Egypt* SyTia p and Turkey, Pakis¬ 
tan neither sought nor desired to thrust itself at so early a stage 
in its history into die forefront of Middle Eastern politics. 

The Pakistan government likewise refrained from frequent 
pronouncements on the broader aspects of world affairs. Beyond 
emphasizing the theme that Pakistan was “peace-loving* and de¬ 
sired friendship with the U.S.S.R. as well as with the rest of the 
world. Pakistanis were little disposed to comment public!v on 
the Increasing estrangement between the Soviet Union and the 
West Pakistan* however, did not feel the same need as India to 
stress her ^neutrality* with respect to the two world-power 
“blocs “ 

Circumstances, in Fact, seemed to align Pakistan more closely 
than India with the West On account of the lag in the Inaugu¬ 
ration of a new constitution, Pakistan was not compelled to re¬ 
define its position in the British Commonwealth, and the con¬ 
tinued employment of British officers in the army and civil 
services led foreigners to suppose that Pakistani-British rela¬ 
tions after independence were closer than Indian-British reb- 
tions T Moreover, Pakistanis did not refrain from stressing the in¬ 
compatibility of Communism with Islam* or from reminding 
Western Europeans and Americans that Pakistan remained vir¬ 
tually free of Communist agitation or infiltration. During 1947-8 
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Pakistan gave full support, along with India, to all P anticoIoiiiaF 
causes* In these matters, her policy toward the Netherlands on 
the Indonesian issue and toward South Africa on the Issue of 
racial discrimination exactly paralleled that of India, 

American policy toward Pakistan has been characterized 
from tlie outset by a desire to promote the continued stability of 
the Indian subcontinent Every effort was made in 1947-8 to ih- 
dictate that the United States regarded both new dominions as 
equals and desired Friendly relations with both. Steps were 
taken at once to set up an American embassy at Karachi, and 
later to establish consulates at Lahore and Dacca. The promo¬ 
tion of its exports to the dollar area is of major importance to 
Pakistan, As Pakistan 1 's plans for industrial progress develop, 
greater American participation may be expected. In the Kasfimir 
dispute, no direct American interest was involved and American 
efforts throughout 1948 were devoted to supporting in the United 
Nations the measures that resulted in the “cease-fire" at the end 
of the year. 

On January 1, 1949, the Pakistan prime minister, Liaqusit 
Ali Khan, and his colleagues approached the new year with 
much greater confidence than they had at the end of 1947, 
Their state was established and In no danger of foundering. Pak¬ 
istan had even survived the death of the leader who had made 
it a reality. Except in Kashmir, its boundaries were definitely 
fixed by the accession of the predominantly Muslim princely 
states of Dir, Swat Chftnd, and the Baluchi khanate of Kalat 
(with its feudatories on the northwest frontier), the state of 
Khalrpnr in Sind T and the large arid state of Bahawnlpur on the 
border of Rajputana^ A Pakistan capital had been set up at 
Karachi and the central government's control over the provin¬ 
cial governments, especially In Sind T had been strengthened. The 
achievement of a "cease-fire* with India in Kashmir at least 
lessened the serious drain of military expenditure and gave an 
opportunity both to frame a constitution and to consider less 
urgent problems that had necessarily been neglected during the 
first months of Pakistan's existence. 

In January 1930 it could hardly he said that this opportu¬ 
nity had been much used. The year 1949 began with high hopes 
tliat a progressive lessening of tension between India and Pakis¬ 
tan would open the way to increasing co-operation between two 
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new nations economically complementary to each other. The 
year ended with the tension at a higher point than before, with 
trade between the two countries virtually at a standstill, and with 
forewarnings of a recrudescence of communal strife in Bengal 
soon to be accompanied by new migrations of thousands of fam¬ 
ilies from their ancestral homes to refugee camps. 

Despite the agreement for a “cease-fire" in Kashmir, the 
United Nations Commission had no success in working out truce 
proposals satisfactory to both India and Pakistan. In fact, a 
definitive "cease-fire” line was not fired along the whole eight- 
hundred-mile front until August 3, 1949. The fundamental diffi¬ 
culty about arranging a truce lay in the incompatibility of the 
Pakistan and Indian views as to the conditions precedent to a 
plebiscite. The Indian view was that the Pakistan and “Azad” 
forces were Invaders who should completely withdraw; the “local 
authorities should then operate under the India-sponsored gov¬ 
ernment of Sheikh Abdullah, which in its turn would be subject 
to arrangements for a plebiscite under the proposed plebiscite 
administrator. Admiral Chester W. Nunite. 

The Pakistan view was that the Pakistan and "Azad” forces 
shouId not be disbanded prior to the withdrawal of the “bulk” of 
the Indian forces, that there should be a carefully synchronized 
withdrawal of the forces both sides agreed to withdraw, and 
that the “local authorities" on both sides should operate under 
the plebiscite administrator. By mid-August 1949, the United 
Nations Commission concluded that there was no prospect of 
agreement in a joint conference of representatives of the two 
governments. On August 30 President Truman and Prime Minis¬ 
ter Attlee urged both governments to submit certain points nf 
interpretation to arbitration. The Pakistani government agreed, 
but the Indian government refused, subject to further clarification 
of the procedure. 

The United Nations Commission returned from Kashmir and 
reported to the Security Council that all its efforts toward a 
truce had proved fruitless. During the winter, General Mc- 
Nn ugh ton of Canada made more than one earnest effort to evolve 
a formula satisfactory to both governments, but failed. To coun¬ 
teract the increasingly serious effect of bellicose statements on 
both sides. Pandit Nehru offered to agree tn a joint declaration 
that neither government would resort to war. The year ended 
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with discussions at Lake Success, Karachi, and New Delhi as 
to the wisdom of making a new approach to the whole problem 
through agreement to abide by the decision of an individual me¬ 
diator appointed by the United Nations. 

Because of this dispute, any possibility of the two govern¬ 
ments' agreeing about other matters at issue between them van¬ 
ished in the middle of 1JM9. Pakistan's foreign relations were 
further embarrassed by an intensification of a quarrel with Af¬ 
ghanistan over the tribal areas along the North West Frontier, 
This quarrel assumed serious proportions on June 12 when a 
Pakistan plane, patrolling the frontier, dropped bombs on a tribal 
gathering. ’With respect to this particular incident, both the 
Afghan and the Pakistan governments agreed upon a commis¬ 
sion of inquiry, When the commission found that the bombs had 
been mistakenly dropped just within Afghan territory, the Pakis¬ 
tan government agreed to pay compensation, and the matter 
was dosed. 

The incident sufficed, however, to feed the propaganda 
mills in Kabul, which kept up a constant agitation on the issue of 
die future of the tribal areas. Article after article appeared em¬ 
phasizing the Afghan refusal to accept the famous Durand Line 
of 1893 as the boundary. On October 20, press dispatches re¬ 
ported the meeting of a "National Assembly of Push tun istan*" 
which called upon all Pushtu-speaking peoples in the “adminis¬ 
tered'" as welJ as the ‘unadministered* areas 5 of Pakistan’s North 
West Frontier Province to assert their independence. The setting 
up of a government for Pushtu n is tan was announced from 
Kabul on November 2, 1949. Though Pakistan was able to main¬ 
tain its authority in the area, this propaganda obliged it to 
denv the Kabul charges by offering evidence of tribal support 
for Pakistan. 

The whole affair increased friction with India. Charges that 
the Nehru government in India officially supported the Faqir of 
Ipi (an important tribal chieftain, for many years an enemy of 
the British, and recently in open rebellion against the Pakistan 
authorities) were revived but were denied in New Delhi. Indies 
action in negotiating for a treaty of commerce and amity with 

l On tlic North West Frontier the terra "unadmin isterod 1 * is applied to 
territory where a Rrffiit deal of tribal autonomy is allowed, subject only to 
supervision by "political agents" sent by the Pakistan government 
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Afghanistan was denounced jn the Pakistan press as in ten tied to 
encourage Kabul to Continue its “propaganda war* with Pakistan. 

Lesser causes of the increasing friction between Pakistan 
and India during 1949 fall under three heads: canal waters, 
evacuee property, and currency devaluation. Jn general, it may he 
said that, until July, discussion between representatives Q f the 
two governments sometimes proceeded in a reasonably amicable 
manner. After July even this became impossible. The tw 0 gov¬ 
ernments drifted into economic isolation from one another, each 
step by one being countered by a retaliatory step by the other. 

In the spring of 1949 the disputes over canal witus arid 
evacuee property became acute. The Pakistan govemmeot ac¬ 
cused the Indian government of refusing to recognize the Pun¬ 
jab nvers as international waterways. A conference on &s mbjeet 
met in early August, but broke up without agreement. At th e 
end of the year, Pakistan continued to claim that India’s ability 
to divert canal waters was having a serious effect on the produc- 
tivrly of the Punjab. 

The evacuee-property dispute was much more complicated 
The object of both governments was to evolve some jystem 
whereby property left behind by Hindus who had fled to India 
might be offset against property left behind by Muslims wh, had 
ed to Pakistan, The Pakistan government con traded that the two 
governments entered into discussions on this subject ca the 
understanding that the arrangements for transfer and «*<Wj e 
would only apply to the area of maximum disturbance in 1947 
Le Punjab." Karachi's view was that the Indian gwerck 
meat by extending its “evacuee-property" ordinance and thus 
affecting Muslim evacuee-property in such undisturbed ar^ s as 
Bombay violated this understanding. Pakistan therefore, j Q the 
early spring of 1949, issued retaliatory ordinances affecting Hindu 
property, especially in Sind. Neither government gave on 
the issue during the year; much intangible property rented 

blocked, and much tangible property was aUcgcd to ranmn in 
unauthorized hands, ° 

Doubtless each government, with the increasing acerbity of 
the kashmir dispute, would have multiplied hade restrictions 
against the other, but this process was greatly accelerate by 
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their opposite policies after the devaluation of the British pound 
on September 18, 1949, In this matter, the Pakistan government 
claimed that the Indian government was committed to prior 
consultation with them. What actually happened was that the 
Indian government immediately followed Britain, devaluing the 
rupee in the same ratio as the pound, while the Pakistan govern¬ 
ment refused to devalue at all. 

In acting in this manner, the Pakistan government followed 
the advice of economic experts, and consultation with India 
would, in all probability, not liave changed the decision. What 
weighed with the Pakistan finance minister and his colleagues 
was Pakistan's favorable trade position vis-h-vis the dollar area, 
partiL-u laxly Pakistan's position as the world's greatest producer 
and exporter of raw jute 7 At that time, the arguments for 
maintaining the value of the Pakistan rupee seemed so pe¬ 
culiarly strong as to outweigh the confusion consequent upon 
placing differing values on the rupee, a unit that of course had 
had for some decades q uniform ratio to the pound sterling. 
The Indian authorities retaliated by refusing to recognize the 
new and higher exchange value for the Pakistan rupee. 

The immediate result of this quarrel over devaluation was 
great economic confusion in East Bengal. There was dispute as 
to exactly what jute had been contracted for before devaluation, 
and great reluctance on the part of Indian purchasers to pay for 
jute in terms of Pakistan rupees. Within weeks the movement 
of Pakistan jute to Calcutta processing factories was officials 
at a standstill. Pakistan officials were claiming that Pakistan 
would soon have new jute factories to process some of the jute and 
that meanwhile the export of raw jute from the newly expanded 
port of Chittagong would be intensified. Indian officials called at¬ 
tention to increased production of jute on the India side of the 
boundary and held that existing stocks of unprocessed jute were 
sufficient to enable Cucutta jute-processors to withstand an eco¬ 
nomic war of attrition with Pakistan. Meanwhile, manv peasant 
jute-growers, caught in an economic dilemma they did not fully 
understand were desperately trying to smuggle their jute out 
northward into Assam, as well as southward toward Calcutta. 

The impasse in jute quickly caused an impasse in all the com¬ 
modities that entered significantly into Indo-Fakistan trade, except 

1 He wa also influenced by inflation In East Bengal. 
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milk, fruit, and other perishable foods. The inter -dominion agree¬ 
ments concerning cotton cloth and raw cotton were in effect 
nullified during the autumn. Coal was the find casualty and, 
with the cessation of coal exports from India to Pakistan in 
December, trade, except for the perishables named above, ceased 
beta ecu Pakistan and India . 3 As the year ended, neither passen¬ 
gers nor goods could be “through-booked” either between points 
in W est and East Bengal, or across East Bengal from one desti¬ 
nation in India to another. The reason for this was that the two 
governments could not agree on a method of bookkeeping for 
rail-transit fares, which involved payments in the two differently 
valued currencies. 

Despite this steady deterioration of relations with India, it 
can hardly be said that the government of Pakistan was appre¬ 
ciably less stable at the end of 1949 than it was at the beginning. 
The cabinet, headed by Jinnahs second in command, Liaquat 
Ali khan, remained in office. There was no reshuffling of part- 
folios of any consequence, and the central government, faced 
with serious political strife in Sind and the West Punjab, acted 
with vigor to assert its authority over the provinces. During the 
year the plan to make Karachi the national capital was carried 
out. (The Sind provincial capital was to be moved from Karachi 
to the city of Hyderabad, in the same province.) 

In the West Punjab, the centra] government, invoking Sec¬ 
tion 93 of the India Act of 1935, ordered the governor to dismiss 
the provincial assembly and take over the administration, pend¬ 
ing new elections. Thereupon the ousted premier, the Khan of 
Mamdot, accused of misappropriation of public money and favor¬ 
itism in land distribution to refugees, proceeded to gain control 
of the provincial Muslim League. The government accepted this 
challenge and, at the end of the year, was making headway in 
re-establishing Its position within the League, 

In Sind two premiers were ousted, and new cabinets Formed. 

A bitter straggle broke out in the province over the issue of land 
reform. The bulk q£ the peasantry in Sind is landless. The Hari 
Committee, set tip in 19*17 under Jinnahs direction, was charged 
with submitting proposals For land reform to the provincial au¬ 
thorities. The Sind government, under the influence of the 


Afrj *! l n T 5r^ uitr> ' I &5G P;iii!tan withdrew support from India's anti-South 
Afnean polacy and turned to South Africa for cool. 



Paxestax 


505 


large landholders, published the majority report of this com¬ 
mittee recommending minor reforms (which left the system of 
large landed estates much as it had been); it refrained from giving 
publicity to a dissent of the fourth member of the committee, 
Mr. Masud, until months of press agitation finally resulted in the 
publication of this dissent. Masud advocated a detailed scheme 
for the liquidation of large estates and distribution of land among 
the peasants. The Muslim League was then compelled to face 
this issue and to set up an agrarian reforms committee that con¬ 
demned the feudal aspects of land ownership but made recom¬ 
mendations of a less radical nature. It proposed abolition of the 
hereditary jagirs (very large landed estates) and a maximum for 
individual holdings of 150 irrigated (or 450 non irrigated) acres 
of which not more than 23 could be cultivated by the owner 
himself. This was approved bv the Muslim League Working 
Committee but bitterly opposed by the Sind landlords led bv 
M. A. Kliuhro, At the end of the year, Khnhro. formerly pre¬ 
mier but disqualified from holding public office for three years 
as a result of judicial proceedings against him, was leading the 
Opposition to the government in the Sind Muslim League Coun¬ 
cil. It was expected that the abolition of jugirdari would be 
carried out, but that the recommendations as to limitations of 
holdings would be somewhat modified. The East Bengal pro¬ 
vincial Assembly passed a State Acquisition and Tenancy Bill 
(including provision for limitation of holdings) in the autumn 
©fl949. 

1 hese political quarrels in Sind and the Punjab, necessita¬ 
ting interference by the central government, were thought by 
many observers to foreshadow in the near future the appear¬ 
ance of an organized opposition to the government in die "in¬ 
terim” central legislature and the writing into die new constitution 
of provisions even further curtailing the powers of the provinces. 
It became more and more clear during 1949 that the Muslim 
League organization built up by Jinnah was breaking down; 
that the League and the government were no longer the same 
thing; and that the rifts in the League at the provincial level 
might lie expected to have important consequences when a new 
constitution become operative. 

The governments control of the all-Pakistan Muslim 
League Council of 450 members appeared to be threatened by 
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apposition from both the left" and the "right” A rising leader 
of the left was Iftikharudiii, a young Oxford graduate and ei- 
provindal minister* who pleaded the came of the refugees 
throughout 1949, On the right were the Muslim orthodox di¬ 
vines who were very vocal in urging the endorsement, as the 
law code of Pakistan* of the traditional body of Muslim law 
known as the Shariat . Reports appeared during 1949 that 
those at work on the constitution were thinking very much in 
terms of greater centralization of government in West Pakistan, 
This is natural, as the exact pattern of the provincial units in 
the northwest has Inst much of its raison detre with partition, 
and it is not likely to be forgotten that much of the area was 
administratively united during most of the nineteenth century* 
During the year various committees of the Constituent As¬ 
sembly were said to be making progress on the constitution, but 
nothing was publicly divulged about it except what could bo 
gleaned from an ^objectives resolution" passed in March. This 
foreshadowed a democratic parliamentary system buttressed by 
a bill of fundamental rights, a guarantee nf religious freedom to 
minorities and '’‘adequate provision” for minorities* "legitimate 
interests.” The only references to Islam were in the preamble 
mid in these clauses: (a) **thc principles of democracy, freedom^ 
equality* tolerance, and social justice, as enunciated by Islam, 
shall be fully observed'* and (b) M the Muslims shall be enabled to 
order their lives in the individual and collective spheres in 
accord with the teachings and requirements of Islam as set out 
in the Holy Quran and the SunmxT 

In the Constituent Assembly of seventy members, ten of 
the thirteen Hindu members (presumably all those present) 
voted against the preamble, which included the words "in the 
name of Allah, the Beneficent, the Merciful" In the debate ex¬ 
treme speeches were made on both sides—one or two Hindu mem¬ 
bers accusing the government of attempting to set up a theo¬ 
cratic state ruled by a master race, and one or two fanatically 
orthodox Muslims wishing to deny non-Muslims any rights in 
framing the policy of the state or holding important govern¬ 
ment offices The spokesmen for the government were, for their 
part; most forthright in asserting that the right* and privileges of 
non-Muslims would not differ from those of Muslims* 
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This debate somewhat strengthened the confidence of the mi¬ 
norities in the government, with the Christians and scheduled- 
caste Hindus ("untouchables") being better satisfied than the 
groups that gave wider support to the Congress partv in pre- 
partition times. In practice, former Congress members, not in 
the scheduled-caste category, have been excluded from all par¬ 
ticipation in the Pakistan government except membership in the 
legislatures, while schedxded-casta Hindus and other non-Muslims 
have received special favors from the government in the form of 
educational grants and reservation of posts” in the services. 
It is also noteworthy that J. N. Mandat, the only non-Muslim 
cabinet minister 4 , was not a member of the Congress party, 
but of the Scheduled Caste Federation before independence. 

There was no indication in December 1949 that a draft 
constitution for Pakistan would soon be issued, and hence no 
early prospect that Liaquat All Khan's ministry would have to 
submit its record in office to the verdict of an electorate based 
on adult suffrage. It seemed probably that Pakistan would re¬ 
main in the Commonwealth, but the government officially an¬ 
nounced its intention of dispensing with British personnel (ex¬ 
cept in a very few highly specialized posts) at the earliest pos¬ 
sible date. 

In the economic field, the Pakistan government at the end 
of 1949 appeared to have withstood the adverse effects of the 
progressive diminution of India-Pakistan trade. The principal 
factors that enabled It to do so were the exportable surplus of 
raw materials that were good "doilar-earners," Karachi’s contin¬ 
ued ability to float government loans, and the country's ability to 
purchase essential commodities (e,g„ coal and textiles) outside 
India. Some appreciation of the problems involved in the paraly¬ 
sis of trade may be gained by recalling that India’s normal mini- 
mum requirements from Pakistan were five million bales of jute, 
650,000 bales of cotton, 2 F 7Q0 r 00Q pieces of hides, 365,000 tons 
of gypsum, and j 4.000 tons of rook salt, approximately valued 
fin^pre-September 1949 rupees) at Ib,9l4*mOO0; while Paki*. 
tans normal requirements from India in textiles, tea, processed 
jute, tobacco* cotton yam, leather, and vegetable oils were 

VfundaJ s rcsiguattoti fraie the Pakistan ciibiuft was reported in Octo¬ 
ber 1950. 
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valued at Ks.450,000,000. Therefore, important as it was to Pak¬ 
istan's economic stability that its annual exports to hard-cur¬ 
rency areas exceeded its imports by approximately a hundred 
million rupees, much depended on Pakistan's ability to sell abroad 
the bulk of the jute and cotton formerly marketed in India, 

The excess of exports to India over imports from India was 
a very important aspect of Pakistan's over-all balance-of-trado 
position. Considerable illegal movement of goods {especially 
jute) over Indo-Pakistan frontiers, despite the trade restrictions 
enjoyed by both governments, perhaps tended to mitigate the 
situation. As of December 1949, Pakistan’s economic stability did 
not seem gravely threatened by the economic warfare with 
India- Nevertheless, it was very bard to see how cessation of 
nearly all trade between the two nations for a prolonged period 
could fail to have serious consequences for both. 

When the Pakistan budget figures were studied, somewhat 
similar conclusions emerged. In February 1949 Chula in Moham¬ 
med, the finance minister, had presented the estimates for the 
fiscal year 1949-50 on the basis of a revenue budget virtually in 
balance: revenue of approximately Rs.700,000.000 was to exceed 
expenditure by Rs,600.(X)0. But he forecast additional expenditure 
on capital account of Rs,407,500,000. It was such captial ex¬ 
penditure, financed by the flotation of loans and sale of treasury 
bills, that made the assessment of Pakistan's over all financial 
position difficult The fraction of this capital outlay which went 
into industrial development schemes or permanent public works 
was bound to be small. 

Most of these funds were spent in ways that differed hardly 
at all from the beads of expenditure in the “revenue budget. 1 " 
For example, lls.2/1,300,000 on capita] account were earmarked 
for “defetise." Since Rs.472,£00,000 were allocated to the heading 
"defense” in the revenue budget, the finance minister on February 
28, 1949 was really prophesying tliat Pakistan would spend be¬ 
fore April I, 1950 Rs,v 43,500,000 on defense, a sum larger than 
the whole annual revenue of the state. Since the centra! govern¬ 
ment had forbidden the provinces to borrow, another sizable 
slice of the sums raised by loans went to meet the deficits in 
provincial budgets (occasioned largely by refugee costs). There¬ 
fore, the fact that the 1948-9 and' 1949-50 revenue budgets 
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showed surpluses—encouraging though it was and creditable to 
Ghiilum Mohammed—did not mean that the new nation had sue- 
eesfuUy weathered the financial storms and would sad in ever 
calmer waters during 1950. 

The budget figures (both on revenue and capital account} 
for August 15, 1947-March 31, 1950 indicated that since inde¬ 
pendence Pakistan had raised approximately Rs.1,500.000,000 in 
revenue and spent at least Rs.2,600,000,000. The first series of 
Pakistan loans was offered in February ISIS in three forms; 
2.75 per cent bonds 1953-4, 3 per cent bonds 1900 and 1963, 
and 1.5 per cent income-tax-free bearer bonds 1955, These 
brought Els.490,700.000 into the Treasury, A second series, floated 
in the autumn of 1918, yielded Rs,215,000,000. making a total 
for the year oF Rs.703,700.000, In his budget speech of March 
13, 1950, Chulam Mohammed announced that the government’s 
Cash position was so favorable that it had not been necessary 
to float any new public loans in 1949. He said that at the re¬ 
quest oF investors, the government had reopened subscriptions 
in February 1950 and had already received one hundred mil¬ 
lion rupees. He also announced that capital expenditure for 
1949-50 would reach Rs.351.600,000 (about Rs.56.000,000 less 
than his estimate in March 1949), and that the 1949-50 sur¬ 
plus on revenue account would probably reach Rs.2,300,000. 
For 1950-1 he prophesied a capital expenditure of Rs.365,000,000 
and a surplus of a million rupees in the revenue budget. He 
hoped to hold the defense expenditure item in the revenue 
budget ( ^°' vn to Rs.500,000,000 (the actual expenditure on this 
head in 1949—5Q was Rs,509 million). On the assumption that 
at least Rs,250,000,000 of the capital expenditure would go for 
defense, Pakistan in 1950-1 would still he spending for defense 
alone approximately Rs.750,000,000 on revenue and capital ac¬ 
count togrther. a sum larger than the annual revenue (includ¬ 
ing the small profit on the operation of the railways, posts, and 
telegraphs). 

It would appear that the most important factor in Pakistan’s 
economic position is the confidence of the propertied classes in 
their new nation. This enthusiasm, coupled with a favorable 
trade balance with hard currency areas, an excess of sterling 
earnings over sterling expenditures, and the availability of re- 
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lenses from sterling balances in London, enabled Pakistani states¬ 
men jn ISIS and 1949 to confound the pre-partition critics who 
had called Pakistan an economic impossibility* 

The year 1949* like 194S, was a period of planning new 
economic development schemes rather than of carrying them 
out. The government's Development Board authorised an out¬ 
lay of RsT 30*OOO t OGQ on fifty-two schemes. The finance minister 
announced in the spring that Pakistan welcomed foreign capi¬ 
tal, and would Facilitate the remission of profits to foreign in¬ 
vestors. Only munitions factories, hydroelectric plants, and sup¬ 
ply plants For the railways* posts, and telegraphs were to be 
state-owned. Normally, Pakistan nationals would be expected to 
hold at least a fifty-one per cent interest in enterprises con¬ 
cerned with cement, coal, cotton* textiles, fish, electric power, 
glass, heavy chemicals, dyestuffs, preserved foods, power alcohol 
shipbuilding, sugar, and tanning. In all other enterprises Pakis¬ 
tan nationals would normally be exported to hold at least a 
thirty per cent interest. In the autumn of 1949 the Pakistan 
government sponsored an Islamic Economic Conference at Ka¬ 
rachi. Various speeches on this occasion stressed the Islamic in¬ 
junction upon individuals to give a certain percentage of in¬ 
come to the poor* and the importance of measures for social 
welfare in Islamic political and economic thought. 

Among major projects completed or nearly completed in 
1949 were the Ford Assembly Plant, the Mardan Sugar Factory* 
and the Chittagong port Improvement scheme. The Ford Assem¬ 
bly Plant opened on May 20 in Karachi. The largest sugar 
factory in Asia opened At Mardan in the North West Frontier 
Province in 1950. Chittagong, which handled four times the pre- 
partition volume of traffic fn 1949* had been allocated R.s.2 a - 
200,000 for four new sets of moorings* new pontoon jetties* 
and four new storage sheds with a capacity of 400.000 square 
feet. The construction in Pakistan of four new jute factories, six 
textile mills, and a paper factory was well under way. Westing- 
house Eleclric was to furnish the generators for a twenty-thou- 
sand-kilowatt station at Dargai on the North West Frontier. 

Pakistan's foreign policy underwent no change during 1949. 
Greater preoccupation with Kashmir and Afghan affairs left even 
less time than formerly for other matters. Nevertheless, the dip¬ 
lomatic service was expanded. Pakistan supported the Arab 
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point of view both on Palestine and the Italian colonies. Trea¬ 
ties were negotiated with Iran and Iraq, and trade agreements 
were concluded with a large number of European states. Diplo¬ 
matic relations were opened with Indonesia. The prime minister, 
Liaquat Ali Khan, toot the opportunity of the Commonwealth 
prime ministers' meeting in London in April 1949 to mate official 
visits to Paris, Rome, and the Vatican, He accepted an invitation 
to visit Moscow in the summer, but the trip was subsequently 
postponed. He made an official visit to Washington in May 1950. 

Events since 1947 show that Jlnnah and his followers have 
made a predominantly Muslim state in the Indian subcontinent a 
reality. They show too that this state has had an unexpected 
capacity to withstand the ill effects of grave commercial disor¬ 
ders and the Kashmir dispute. They further suggest that, given 
peace, this state can maintain economic and political stability; 
but, at the same time, they indicate the imperative necessity of 
lessening the tension with India. 

Relations between Pakistan and India improved as a result 
of the visits exchanged between the two prime ministers at both 
Delhi and Karachi and the agreement concluded on April S, 
1950, In this agreement each government committed itself to 
"complete equality of citizenship, irrespective of religion, a full 
sense of security in respect of life, culture, property and personal 
honor, freedom of movement within each country, freedom of 
occupation, speech and worship, subject to law and morality^ 10 
The object of the agreement was to restore confidence and to 
stop the flight of the minority community in East Bengal, West 
Bengal, Assam, and Tripura by persuasion, rather than by fcrce + 
Hence the agreement. Instead of prohibiting migration, provided 
in detail for the deposit of Jewelry' and cash by the prospective 
migrant; guaranteed his right to rcoccupy his land if he should 
return to it prior to December 31 T 1959 (or ultimately tn receive 
fair value for it); and arranged for an orderly procedure where¬ 
by his land, while he was absent from it T should be managed for 
him by a trustee committee of four persons (three from the 
minority community in each province or state plus a government 
civil servant as chairman). 

In addition, each government agreed to keep a cabinet 
minister in the disturbed area. These ministers were to oversee 

A T «t? York Time*, April 1L 1350. 
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the work of three Minority Commissions, one for East Bengal, 
one for West Bengal, and one for Assam, These commissions 
were to consist of a provincial minister plus two members from 
the provincial (or state) legislature concerned. They were, in 
tum p to supervise the work of the "minority hoards" established 
in 1948. In the agreement, the governments of India and Pakistan 
bound themselves to execute any mandate of a Minority Com¬ 
mission approved by the Indian and Pakistani cabinet ministers 
stationed in the disturbed area. If the two ministers disagreed, 
there was a procedure for referring their dispute to the two 
prime ministers. 

The two governments also hound themselves to recover 
looted property, to impose collective fines if necessary, to set up 
an agency for the recovery of abducted women, to recognize no 
conversion from one religion to another occurring under dis¬ 
turbed conditions, to take measures against the dissemination of 
fake rumors, and to set up commissions of inquiry on the causes 
of the disturbances 

Before the agreement was concluded. It was estimated that 
approximately half a million Hindus had left East Bengal and 
that about an equal number of Muslims had fled from Calcutta 
and neighboring areas during the first three months of 1950, 
Subsequently, the Bow in both directions greatly lessened, and a 
conference between Indian and Pakistani journalists resulted in a 
marked diminution of infiammatorv press propaganda. By mid¬ 
summer of 1950, communal tension in both Ben gals had de¬ 
creased considerably, the jute trade had begun to revive, and 
there seemed to be hope of progress on such questions as canal 
waters and evacuee property. There was, however, no precise 
indication as to whether the appointment of Sir Owen Dixon of 
Australia as mediator in the Kashmir dispute would bring that 
dispute to an early settlement. Such a settlement remained a 
necessary prelude to any real stabilization of India-Fakistan re¬ 
lations on a basis of friendship and mutual trust, a long-term 
task requiring statesmanship of the highest caliber on both 
sides. 
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